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1. About this Manual

1.1 Introduction

This manual is designed to help you define and maintain Corporate Deposit product. It helps you
in processing interest and fee components, linking them to a product and applying them on a
contract. It also tells you what to do when you want to renew a deposit or make changes to the
terms of a deposit, which will affect its financial details and accounting entries. Plus it also details
the advantages of maintaining cluster deposits.

1.2 Audience

This manual is intended for the Customer Service Representatives (CSRs) and staff in charge of
setting up new products in your bank.

1.3 Organization

This manual is organized as follows:

Chapter 1 About this Manual gives information on the intended audience. It also lists the
various chapters covered in this User Manual.

Chapter 2 Deposits — An Overview gives you an overview of the deposits module.

Chapter 3 Defining Attributes Specific to Deposit Products describes the procedure to
define attributes specific to deposit products.

Chapter 4 Capturing Details of Deposit explains at length how to capture the details of a
deposits product in Oracle FLEXCUBE.

Chapter 5 Processing Repayments explains the procedure for defining repayment
schedules and processing repayments have been discussed in detail in the
chapter on Repayment Schedules.

Chapter 6 Rolling Over a Deposit explains how to process a deposit that has been renewed
or rolled over.

Chapter 7 Automatic Events in Life Cycle of Deposit explains the various events in the life
cycle of a deposit that will be carried out automatically.

Chapter 8 Making Value Dated Changes tells you how the changes made to the terms of a
deposit affect its financial details and accounting entries. The changes that you
can make include changes to the components of a deposit like increasing the
principal of a deposit, changing the interest rate or amount, charges or fees and
changing the maturity date of a deposit.

Chapter 9 Cluster Deposits enables you to understand the input of a deposit as a multiple
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1.4

1.5

of specific units of a particular currency.

Chapter 10 | Customer Correspondence explains the various types of advices and notices
generated at each stage for the type of contract that the Deposits module
handles.

Chapter 11 | Annexure B - Accounting Entries and Advices contains an event-wise list of
suggested accounting entries and advices for the Deposits module.

Chapter 12 | Deposits Reports provides a list of reports that can be generated in this module
and also explains their contents.

Conventions Used in this Manual

Important information is preceded with the symbol.

Glossary of Icons

This User Manual may refer to all or some of the following icons.

Icons Function
(X Exit

[+ Add row
[=] Delete row
Er Option List

1-2
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2.Deposits - An Overview
Introduction

The Corporate Deposits module of Oracle FLEXCUBE supports the processing of all types of
deposits such as Demand deposits, Certificate of deposits, Term deposits and Cluster deposits.
The necessary activities in the life-cycle of a deposit like the application of appropriate interest
rates for deposits with floating interest, periodic accrual of ICCF components and the generation
of messages and advices for all the applicable events are also taken care of once a deposit is
initiated.

In addition, the module also handles the application and collection of interests, charges and fees
during the life - cycle of a deposit.

Features

The Corporate Deposits module of Oracle FLEXCUBE has certain unique features, which help in
the effective functioning of this module:

e The module supports the processing of all types of deposits like:
> Demand deposit
> Certificate of deposit
> Term deposit
»  Cluster deposit

e In order to simplify the task of accepting and initiating deposits, the product definition
function, the basis of Oracle FLEXCUBE s design, enables you to create products for
specific services that your bank offers. Consequently, every deposit that you initiate
inherits the attributes of the product that it involves, thus providing greater efficiency and
promptness in processing contracts.

e The product definition function offers flexibility in the sense that you are allowed to
change the inherited attributes for a specific deposit to suit your requirements at the time
of processing it.

e Interest and fee rules can be set up as part of ICCF maintenance and can be linked to
specific products so that interest or fees for all the contracts involving the product will be
calculated according to the rule definition. This reduces the time taken in processing a
contract. You also have the option of modifying any of the interest or fee attributes while
processing the contract. Additionally, you can also indicate that the application of a
specific component should be waived.

e The Corporate Deposits module is capable of handling all the events in the life-cycle of a
deposit once it is initiated. For instance, the initiation of a future dated deposit, the
application of current interest rates for deposits with floating rates, the generation of a
billing notice as a reminder of payment, liquidating scheduled repayments, and the
application of interest rates for deposits with floating rates will be carried out
automatically.
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2.1.2

2.1.3
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e Oracle FLEXCUBE gives you the flexibility to customize the terms of repayment of a
deposit. When processing a specific deposit, you can change the repayment schedule,
which it acquires, from the product it involves.

Defining Schedule Types

In Oracle FLEXCUBE you can customize repayment schedules for a deposit product. The same
schedule will by default, apply to all deposits involving the product. However, when you process a
specific deposit, you can change the repayment schedule, which it acquires, from the product it
involves.

The type of repayment schedule you want to have for the product could either be Amortized,
Capitalized or Normal.

In the case of Amortization or Equated Installments the main interest will be calculated for the
term of the deposit, clubbed with the principal and the sum paid out according to the frequency

you specify.

When you indicate Capitalization for schedules, and define schedules for the various components
of the deposit, the interest is capitalized i.e., the unpaid interest is added to the unpaid principal
and this becomes the principal for the next schedule. You also have the flexibility of defining your
own schedule type for a particular product. The defined schedule type applies to all the deposits
involving the product and cannot be changed during deposit processing.

Roll-over of Deposits

In Oracle FLEXCUBE you are allowed to rollover or renew deposits on maturity provided that it is
allowed for the product with which the particular contract is associated.

For deposit products marked for rollover the outstanding principal of the old deposit is rolled over
with or without the interest outstanding on it depending on the specifications made. You will have
to make this specification at the time of processing the contract. In addition you have to indicate
whether the roll-over is to be automatic or manual, specify the maturity type (fixed, call or notice),
and the maturity date in case of a fixed maturity deposit or the notice days for a deposit with
notice type of maturity.

Each of the above concepts is explained in detail in the chapter on Rolling- over a Deposit.

Foreclosure of Deposits

Oracle FLEXCUBE allows for fore closure of deposits only if it the specification has been made at
the product level. Since a prepayment made for the principal constitutes a violation of the
contract, a penalty in the form of an increased interest for deposits can be charged.

Prepayment for penalty can be charged only if the contract has:

e Bearing interest

e Fixed maturity
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Refer Processing Repayments chapter to know more about how Oracle FLEXCUBE handles
prepayments.

2.1.5 Liquidation

Specifying whether the mode of liquidation is to be automatic or manual is done at the time of
creating a product. The specifications that you make will apply to all the deposits involving the
product. The system provides you the option of changing this specification at the time of
processing the contract where you can change the mode of liquidation from automatic to manual
or vice versa.

2.1.6 Retrieving Information

The information that has been captured while processing a deposit and the static maintenance
done for the module are available in the form of reports. These reports can be printed, spooled on
to a disk file, or displayed on the screen. The following are the reports available:

e Contract schedules and maturities report
e Forward contracts report

e Value dated amendments report

e Contract events report

e Contract retrieval report

e Memo accrual control journal

e Accrual control journal

e Accrual control journal summary
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3.1

3.2

3. Defining Attributes Specific to Deposit Products
Introduction

In this chapter, we shall discuss the manner in which you can define attributes specific to a
Corporate Deposits product. You can create a deposits product in the ‘Corporate Depostits
Product Defenition’ screen, invoked from the Application Browser. In this screen, you can enter
basic information relating to a deposits product such as the Product Code, the Description, etc.

Specifying Basic Details

In the ‘Corporate Depostits Product Defenition’ main screen you can define generic details like
the type of product, start date, end date etc. You can invoke the ‘Corporate Depostits Product
Defenition’ screen by typing ‘LDDPRMNT’ in the field at the top right corner of the Application tool
bar and clicking the adjoining arrow button.

/3 Corporate Deposits Praduct Definition -- Web Page Dialog x|

Product Code #
Description *

Prociuct Type D

Deposit
Slogan
Product Grougp

Start Date
End Date
Remarks

=
Accounting Roles | Events | Branch & Currency | Customer | Preferences | Discount Accrual | Interest | Charges Tax | MIS | Fields

Input By Date Time Madification Mumber . =N

Authorized By Date Time

For any product you create in Oracle FLEXCUBE, you can define generic attributes, such as
branch, currency, and customer restrictions, interest details, tax details, etc., by clicking the
appropriate icon in the horizontal array of icons in this screen.

Button Description

Click this button to define the accounting role to accounting head mapping.

Click this button to select the events for the product and then maintain
event-wise accounting entries and advices.
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Button Description
Branch & Currency | | Click this button to maintain the list of allowed/ disallowed branches and
currencies for the product.
Customer Click this button to maintain the list of allowed/ disallowed
customers/customer categories.
Preferences Click this button to define preferences like tenor, rollover parameters,
liquidation order etc.
IEl Click this button to capture MIS related parameters.
Click this button to define the Interest, Commission and Fees details.
e Click this button to define charge components, rules, events and other
associated details.
T Click this button to associate tax rules and select tax currencies.
Fields Click this button to provide values for the UDFs associated with the screen.
Click this button to define preferences related to discount accrual.

For further information on the generic attributes that you can define for a product, refer the
following Oracle FLEXCUBE User Manuals:

e Products

e Interest

e Charges and Fees
e Commision

e MIS

e Tax

e User Defined Fields
e Settlements

Specifying Preferences for Deposit

Preferences are the options that are available to you for defining the attributes of a product. The
options you choose, ultimately, shape the product. For example, you have the option of making
tax applicable to a product, or waiving it. If you specify that tax is applicable for a product, a
deposit contract involving the product will inherit the attribute. However, you can change it while
processing the deposit.

Similarly, you can choose between the automatic liquidation of schedules and manual liquidation;
you can choose to allow rollover for a product, or deny it, and so on. You can define the
preferences for a product that you are creating in the ‘Deposits Product Preferences’ screen.
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3.3.1 Maintaining Main Preferences for Deposit

Define the main preferences in the ‘Main’ tab of the ‘Depostits Produt Preference’ screen. You
can invoke the ‘Depostits Produt Preference’ screen by typing ‘AMSPRPCL’ in the field at the top

right corner of the Application tool bar and clicking the adjoining arrow button.

A Deposits Product Preferences -- Web Page Dialog

Product *

Dezcription

Main  Schedules | Holiday Treatmert

Accruals
Payment @ Frequency @

Scheduls Type @ Start Marth :|
Cluzter Idertification 2z Start Date 31

Rate Code O By f Sell Rate Interest Period Bazis

(&) Middle Rate
Tenor Rate Variance
imirmiLim n] Mormal
Pdacimum 365 Mzrcirmum
Diefautt a0

Currency

Walle Date

Contract Amount
Maturity Date
Counterparty

Interest Rate § Amourit

Awuthorise Rekey Fields

Rollover Details | Schedules | Liquidation Order

m Cancel

Payment
Specify the payment method for the main interest is to be the following:

e Bearing
e Discounted

e True Discounted
This cannot be changed at the time of processing a deposit.

Bearing

The interest is liquidated on schedule payment date(s).

3-3

ORACLE



Example

You have Mr. Brian Williams’s deposit of USD 10,000 under the scheme Short Term Deposits For
Individuals, at 10% interest for a year. Now, under the Bearing type of interest payment method, the nominal
(USD 10,000), which becomes the principal in this case, the deposit of USD 10,000 is collected from Mr.
Williams and the interest on it is paid out over the one year, which is the tenor of the deposit.

Discounted

In this interest payment method, the Interest is deducted from the principal at the time of initiating
the deposit.

Example

You have accepted a deposit of USD 10,000 from Mr. Brian Williams, under the Short Term Deposits from
Individuals scheme, at 10% interest, for a year.

Under the Discounted type of interest payment, the total interest calculated for the tenor of the deposit, USD
1,000 is deducted from the nominal (USD 10,000) and only USD 9,000 is accepted. This forms the principal
of the deposit. At Maturity, Mr. Brian Williams gets back USD 10,000.

True Discounted

In this Interest payment method, the interest is calculated on the principal in a manner differing
slightly from the discounted method. The interest rate is applied on the Principal instead of the
Nominal, as is done in the Discounted method.

Example

You have accepted a deposit of USD 10,000 from Mr. Brian Williams, under the scheme Short Term
Deposits from Individuals, at 10% interest for a year.

Under the true discounted type of interest payment, the interest calculated on the principal, USD 900,
(arrived at after deducting 10% interest on the principal) is deducted from the nominal (USD 10,000) and
USD 9,100 is accepted. This forms the actual principal of the deposit. At Maturity, Mr. Brain Williams gets
back USD 10,000.

Schedule Type

Indicate the type of repayment schedule that you to want have for the product. It could be any of
the following:

e Capitalized
e Normal
Capitalized

When you indicate capitalization for the schedules, and define schedules for the various
components of the deposit (through the schedule definitions screens), the interest is not paid to
the customer on the schedule dates but is capitalized (the unpaid interest is added to the unpaid
principal and this becomes the principal for the next schedule).

For capitalization only the interest component, defined as Main Interest in the Product ICCF
screen, will be considered.
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Normal

Indicate Normal as the schedule type, you will be able to define your own schedules through the
Product Default Schedules screen. The Schedule Type applies to all deposits involving the
product and cannot be changed during deposit processing.

Cluster Identification

If the deposit you are initiating is a cluster deposit, then the ID of the cluster you have defined for
the product involving the deposit will be displayed in the screen by default. However, you can
change the cluster for this particular deposit, by changing the cluster ID. Select the ID of your
choice from the option list.

3.3.1.1 Setting Accrual Details

Frequency

Apart from the principal, you can have other components for a deposit, such as Interest, Charge
or Fees, and these can be accrued over the tenor of the deposit before being realized into the
expense or income accounts respectively. You can define the frequency at which you would like
to accrue these components as part of the preferences that you specify.

The attributes of these other components are defined in the ICCF sub-system of Oracle
FLEXCUBE. For components that have been marked for accrual, the frequency is specified in
this screen (Product Preferences screen).

When you run the Automatic Contract Update function at the End of Day, the system carries out
the accruals according to the frequency that you specified. However, if the accrual date falls on a
holiday, then the accruals are done as per your holiday handling specifications in the Branch
Parameters screen:

e If you have specified that automatic events are to be processed for a holiday(s) on the
working day before the holiday, the accruals falling due on a holiday(s) will be processed
during End of Day processing on the last working day before the holiday.

e If you have specified that the automatic events are to be processed for a holiday(s) on
the working day following the holiday, the automatic events falling due on a holiday(s) will
be processed on the next working day, during the Beginning of Day processing.

The frequency can be one of the following:
e Daily
e Monthly
e Quarterly
e Half yearly

e Yearly
Start Month

If you set the accrual frequency as quarterly, half yearly or yearly, you have to specify the month
in which the first accrual has to begin, besides the date.
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Start Date

In the case of monthly, quarterly, half yearly or yearly accruals, you should specify the date on
which the accruals have to be done. For example, if you specify the date as 30, accruals will be
carried out on the 30th of the month, according to the frequency that you have defined.

If you want to fix the accrual date for the last working day of the month, you should specify the
date as 31 and indicate the frequency. If you indicate the frequency as monthly, the accruals will
be done at the end of every month - that is, on 31st for months with 31 days, on 30th for months
with 30 days and on 28th or 29th, as the case may be, for February.

If you specify the frequency as quarterly, and fix the accrual date as the last day of the month,
then the accruals will be done on the last day of the month at the end of every quarter. It works in
a similar fashion for half-yearly accrual frequency.

Example
If you specify the frequency as half yearly, the start date as 31, and the start month as June, the system will

accrue interest for the first time on 30 June 1997 for the period from 01 January to 30 June 1997, and for the
second time on 31 December 1997, for the period from 01 July 1997 to 31 December 1997.

3.3.1.2 Specifying Tenor Related Details

Minimum
Set the minimum limits for deposit tenor.
Maximum
Set the maximum limits for deposit tenor.

Example
You have a product Short Term Deposits for the Corporate Sector - SDC3. This product is for Short Term
Deposits for the Corporate Sector. The deposits involving this product will have tenors like three months, six

months etc. For such a product you can set a minimum tenor of one month and a maximum tenor of one
year.

Default

Specify a standard tenor or a default tenor. The Default tenor is the tenor that is associated with a
deposit involving this product. However, the Default tenor applied on a deposit can be changed
during deposit processing.

Example

You can define a default tenor; say 6 months, for the product we just discussed, SDC3. This Default tenor
will apply to all the deposits involving the product. However, at the time of capturing the details of a deposit,
you can change the tenor.

Unit

In the minimum, maximum and default tenor fields, set the duration numerically. Here, specify the
unit of the duration. It could be:
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o Days
¢ Months

e Years

Example

To define the default tenor, in the default tenor field, you will define the number and the unit - days, months,
years, in the Unit field.

Suppose, for a product, you want to define the default tenor as 150 days. Then you should give the following
values in the fields:

Default tenor - 150

Unit - Days

To define a default tenor of 10 months, say, for a product, you should give the following values in the fields:
Default tenor - 10

Unit - months

To define a default tenor of eight years, for a product, you should give the following values in the fields:
Default tenor - 8

Unit - years

You should follow the same process for defining the minimum and maximum tenor for a product.

3.3.1.3 Specifying Exchange Rate Variance

When a deposit involves a currency conversion the rates defined for the Rate Type, that has
been specified for the product, will be picked up by default (examples for Rate Type could be
cash rate, borrowing rate, lending rate, etc.,). This default can be changed.

Impose some restrictions on this changed rate, as follows:

Maximum

Do not apply an exchange rate on a deposit, involving the product that you are creating, that is
greater than the value that you specify as the Maximum Variance. If the exchange rate exceeds

the standard exchange rate by the maximum variance you have defined for the product, then the
system will not allow you to store the contract.

Example
You have specified the Normal variance as 3% and the Maximum variance as 6% for Product DDO1.

Now, if the Exchange Rate to be applied on a contract in exceeds the standard exchange rate that has been
maintained by 4% to 6%, the system will ask you for an override before applying this rate.

However, if the exchange rate exceeds the standard exchange rate by over 6%, then the system will not
allow you to store the contract.
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e
The exchange rate variance is a percentage.

Normal

If the Exchange Rate Variance exceeds the Standard Exchange Rate for the Rate Type by this
value (normal variance), then the system will ask you for an override before proceeding to apply
the exchange rate.

3.3.1.4 Indicating Values to be Re - keyed during Authorization

Specify the values that the authorizer of a deposit contract has to rekey at the time of authorizing.

All operations on a deposit (Input, Modification, Reversal, Manual Liquidation or Manual Roll-
over) have to be authorized:

e By a user other than the one who carried out the operation

e Before you can begin the End of Day operations

When you invoke a deposit for authorization - as a cross-checking mechanism to ensure that you
are calling the right deposit - you can specify that the values of certain fields should be entered
before the other details are displayed. The complete details of the deposit will be displayed only
after the values to these fields are entered. This is called the rekey option. The fields for which
the values have to be given are called the rekey fields.

If no rekey fields have been defined, the details of the deposit will be displayed immediately once
the authorizer calls the deposit for authorization. The rekey option also serves as a means of
ensuring the accuracy of inputs.

Example

At the Greenwill Global Bank, Mr. Trevor Atkins inputs a deposit of 1M USD, which has an interest of 20%
and a tenor of one month. The deposit involves a product for which the rekey fields assigned are deposit
amount and currency. Now Mr. Trevor Atkins makes a mistake and enters the deposit amount as 10 M USD.

When Mr. Jeffrey Hunt, who has rights to authorize the deposit, selects the deposit for authorization and
indicates the rekey fields of deposit amount, and currency as 1M and USD respectively (based on the
deposit document), the deposit details will not be displayed.

The deposit details will not be displayed if:

« The value in the field that has to be rekeyed has been entered wrongly at the time of deposit
processing

e The rekey value is input wrongly at the time of authorization
Now, if Mr. Trevor Atkins had input the deposit currency as GBP instead of USD then also, Mr. Jeffrey Hunt

would have been denied access to the deposit when he attempted to access it by entering the correct data
in the rekey fields. When this happens, Mr. Hunt can inform Mr.Atkins of the mistake, and have it rectified.

It could also be that Mr. Atkins has correctly captured the principal of the deposit as 1M and the authorizer
and Mr. Hunt make an error while entering the rekey value. Assume Mr. Hunt enters the deposit amount as
10M. In such a case also, the details of the deposit will not be displayed for authorization.

Specify any or all of the following as rekey fields:
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Currency

Value Date
Contract amount
Maturity Date
Counter Party
Interest Rate / Amount
Fee Currency

Fee Amount

Fee Refund Amount
Fee value Date

Fee Start Date

Fee End Date
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3.3.2 Maintaining Schedule Details for Deposit

Define schedule related preferences in the 'Schedules’ tab of the ‘Corporate Deposits Product
Preferences’ screen.

/3 Deposits Product Preferences - Web Page Dialog

b x

Product

Description

Main = Schedules | Holiday Treatment

7 futa Liquidation I™ Partial Payment - Manusl
[# Settiement Reguired Ligickstion

I7 Apply Teox
[~ Annual Percentage Yisld CEE
Calculation Recuired [~ Certificate of Deposit

[ Prepaymert Penalty [~ &llow Rollover
[¥ Recompute Schedules
[# Forveard Dating Alloveed

Day Basis for Annusl
Percentane Yield
Minimum Amount Currency

Minitnuim Amourt for Prepayiment
Penaty

Rollover Details | Schedules | Liquidation Order

In this screen, specify the following details:

Auto Liquidation

Components of a deposit can be liquidated automatically or manually. You should indicate
whether the mode of liquidation of repayment schedules is to be automatic. Specify Auto
liquidation if you want the components of a deposit involving this product to be liquidated
automatically.

If you opt for automatic liquidation, a schedule will be automatically liquidated on the day it falls
due, during Beginning of Day processing (by the Automatic Contract Update function.)

The manner in which the automatic schedule liquidation date falling on a holiday will be handled
is based on your holiday handling specifications in the Branch Parameters table:

e If a schedule falls on a holiday it will be processed on the last working before the holiday -
during End of Day processing - if you specified that processing (of such schedules) has
to be done on the last working day before the holiday.

e If you have specified that processing has to be done only up to the System Date (today),
then only the events scheduled for today (the last working day before the holiday) will be
processed. The events of the holiday are processed on the next working day after the
holiday, during Beginning of Day processing.
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If you do not specify Auto liquidation, you have to give specific instructions for liquidation through
the Manual Liquidation screen on the day you want to manually liquidate the schedule.

Annual Percentage Yield Calculation Required

Oracle FLEXCUBE allows you to calculate the Annual Percentage Yield (APY) so as to enable
your customer to compare interest rates offered by different banks. Select this option to indicate
that for contracts involving this product, APY should be calculated during takedown, or during
Value Dated amendments or contract amendments resulting in change of cash flows (change of
schedule).

APY is calculated for a contract only if this parameter has been enabled at the Branch as well
as the Product level.

You can calculate the APY by using the following formula:
APY earned = 100 * [(1+Interest Earned / Balance) * (365/Days in Period) -1]

Where,

e Balance - is the average daily balance in the account for the period.
e Interest Earned - is the actual amount of interest earned on the account for the period.

e Days in Period - is the actual number of days for the period. The days in terms will be
determined by the compounding frequency (specified in the field - Day Basis for APY).

Recompute Schedules

When defining the preferences for a product, you have to specify whether the interest on the
future schedules of a deposit (involving the product) has to be recalculated in case of an advance
repayment on a schedule (that is, when a repayment is made before its due date).

Example

You have specified repayment schedules for Parivallal Express Services for a USD 300,000 deposit at 14%
interest for three months as follows:

o USD 100,000 with interest on 01 January 1998
e USD 100,000 with interest on 01 February 1998
o USD 100,000 with interest on 01 March 1998

Now, Parivallal Express Services withdraws USD 150,000 on 01 February 1998. This leaves only USD
50,000 principal to be paid back with interest. However, the interest would have been calculated with the
expected balance of USD 100,000 on the third schedule and not the present USD 50,000. When defining
your preferences for the product, you can opt to recompute schedule amounts for the interest component
automatically to be in tune with the principal pre-payment. If you do not specify that schedules have to be
recomputed, the interest recalculation in view of the advance payment will not be done. Parivallal Express
Services will have to be paid the same interest that it would have been paid if it had kept up with the original
schedule.

Forward Dating Allowed

The Value Date of a deposit (that is, the date on which it is initiated) can be:
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e The date on which it is input (booked)
e Adate in the past

e A date in the future

Indicate whether a deposit involving a product can have a Value Date in the future. A deposit can
have a value date in the future only if you have allowed it for the product, which it involves. An
initiation date in the past or today can be indicated for any deposit.

When a deposit with a Value Date in the future is stored, no accounting entries will be passed on
the date of input. The deposit will be initiated by the Automatic Contract Update function during
the Beginning of Day (BOD) processes on the Value Date (date of initiation). All the necessary
accounting entries will be passed on this date.

However, if the initiation date (Value Date) falls on a holiday, then, the deposit will be initiated as
per your holiday handling specifications in the Branch Parameters screen:

e If you have specified that automatic processes are to be carried out for holidays, the
deposit slated for initiation on the holiday will be initiated during End of Day processing
on the last working day before the holiday.

If you have specified that the automatic processes are to be carried out only till the System Date
(today s date), the deposit slated for initiation on the holiday will be initiated on the next working
day, immediately after the holiday, during Beginning of Day processing.

Partial Payment — Manual Liquidation

Opt for partial payment as manual liquidation for your deposit.
Apply Tax

Specify whether tax should be applied on deposits involving a product. If tax is specified for the
product, you can waive it for specific deposits. However, if you have specified that tax is not
applicable to the product, you will not be able to levy tax on any deposit involving the product.

Allowing Pre-Payment With Over Draft Schedules

Indicate whether a penalty is to be applied on a deposit involving the product if a withdrawal is
made before it is due. If you have made a principal repayment before the schedule date, you can
give a lower interest on the amount that is repaid to the customer before it is due. A prepayment
is a withdrawal that is made before it is due. The following example explains a prepayment.

Example

Parivallal Express Services has deposited USD 10,000 at 14% interest on 1 January 1998. The deposit is to
mature on 31 March 1998. There are three monthly payment schedules for the interest and the principal is to
be paid at maturity.

Now, Parivallal withdraws the entire principal on 31 January 1998, that is, on the first schedule payment date
of the interest. This amounts to a prepayment. You have accepted the deposit on the understanding that it
will be with you for three months. When it is withdrawn in just one month you have the option of charging a
prepayment penalty. This could be in the form of a lower rate of interest (lower than the 14% that was to be
paid on the principal for three months) for the one-month period, or a flat amount.
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For the amount that is paid in advance, the penalty interest (that is, the rate of interest that is
lower than the normal interest rate, or it can be a flat one-time prepayment penalty amount)
should be specified when the repayment is being processed for the deposit. Here is another
example to explain the concept:

Example

Ms. Yvonne Cousteau has a deposit contract with you. The terms of this contract are as follows:

Principal USD 10,000

Value Date of the contract 01/01/98

Maturity Date of the contract 31/03/98

Interest Rate 10%

Payment schedules Principal and interest paid on maturity

Ms. Cousteau wants to withdraw a part of the deposit, say USD 4,000 on 15 January 1998. You may want to
give a rate lesser than the one agreed upon earlier on, as a part of the deposit is being taken away before its
maturity. Let this rate be 8%.

When this prepayment is processed on 15 January 1998 the interest amount is calculated as follows:

e« USD 4,000 at 8% (the amount that is prepaid) for a period from 01 January 1998 to 14 January
1998.

o USD 6,000 continues to be processed at 10% interest.

(You can specify the Penalty Rate, which is the percentage of interest that has to be decreased from the
earlier contract rate or a penalty amount, as the case may be, when you are processing the prepayment. In
this example, the Penalty Rate is 2 %.).

However, through the Product Preferences screen, you can only indicate whether penalty can be
applied on deposits involving the product. The actual rate or the amount has to be specified when
the prepayment is processed, through the ‘Manual Liquidation’ screen.

Certificate of Deposit

If the product you are defining involves contracts that are certificates of deposits, you should
specify so in this screen.

Allow Rollover

Specify whether a deposit, involving the product you are defining, can be rolled- over into a new
deposit if it is not liquidated on its Maturity Date.

When creating a product you can specify whether roll-over of a deposit, involving the product, is
allowed. If you specify that roll-over is allowed for the product, it will be applicable to all the
deposits involving the product. However, at the time of processing a specific deposit involving this
product, you can indicate that roll-over is not allowed.

3-13 ORACLE



However, if you specify that roll-over is not allowed for a product, you cannot rollover a deposit
involving the product. The terms of a deposit that is rolled- over can be the same as those of the
original deposit or they can be different. (The terms that can be changed are discussed in the
chapter Rolling- over a deposit. Please refer this chapter). If the terms should be different, they
should be specified during deposit processing.

Day Basis for Annual Percentage Yield
As a product preference, if you have indicated that APY should be calculated for contracts

involving the product, you will have to specify the frequency at which APY calculation should be
performed. You can enter the number of days per year for APY calculation here.

The following example illustrates the manner in which APY is calculated and the variations that
may occur.

Example

Assume that bank ABC pays $61.68 as interest for a 365-day year on $1,000 deposited into an account. As
per the general formula given above:

Account Balance — $1,000

Interest Earned - $61.68

Days in Period — 365 days

Substitute these values in the formula:
APY=100[(1+61.68/1,000) " (365/365) -1] = 6.17 %
Therefore, the APY is calculated to be 6.17%

The following variations may occur:

If the interest application period and statement period are different, the APY calculation will be based on
interest application period. E.g. if interest is calculated on the average daily balance for the calendar month
and account statement is provided from 16" of one month to the 15™ of next month, the statement sent on
October 15 will have APY calculated for the calendar month of September.

If the interest application period is longer than the statement period, the APY will be indicated only in the
account statement subsequent to interest application. E.qg. if interest is paid on a quarterly basis for the
quarter ending in September and account statements are provided monthly, then the APY will be indicated
only in the account statement for September and the calculation will be based on the interest earned during
the quarter.

If the interest is calculated on a daily balance method and periodic statement is sent more often than the
period for which interest is compounded, for instance, daily balance method, applied annually, and
statement generated on a monthly basis, then the following special formula can be used for calculation of
APY.

APY earned = 100 * [(1+ (Interest earned / Balance) / Days in period *
Compounding) ” (365/Compounding) -1]

Where, Compounding is number of days in the compounding period
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Minimum Amount Currency

Specify the currency of the minimum amount for auto liquidation.

Minimum Amount for Auto Liquidation

During auto liquidation for your deposit, you can specify a minimum amount that should be
liquidated.

Your specification for a product will apply to all contracts involving the product. On automatic
liquidation, if a schedule amount is more than the defined Minimum Amount for Auto Liquidation,
the system checks the payment account for the available balance.

If the funds available in the account exceed the defined minimum amount, the schedule is
liquidated entirely or to the tune of the available funds in the account. If the funds in the payment
account are less than the minimum amount specified for the product, the system liquidates the
schedule only if it can be entirely liquidated. If not, the system marks the schedule as ‘pending’
until there are sufficient funds in the account.

The liquidation order is used, when you want to liquidate the dues in a certain order, say interest
first and then the principal. For instance, if there is a penalty interest, you may wish to recover it
first.

Suspense General Ledger for Depreciation Assignment

Specify the suspense GL for depreciation. It is mandatory only if the ‘Assignment Allow’ option is
checked and the product is of Type Deposit.

A suspense GL is used for split interest (the interest is split between the old counter party and the
new assignment party from the assignment date) and total coupon interest (the Assignment party
gets the entire interest) type of assignments.

For such Assignment types, the system creates a new deposit for the Assignment party for the
Assignment amount. The suspense GL that you select in this field is debited for the Assignment
amount, instead of debiting the account of the new counterparty.
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3.3.3 Specifying Holiday Handling Preferences

Specify holiday handling preferences for processing schedules falling due on holidays in the
‘Holiday Treatment’ tab of the ‘Corporate Deposits Product - Preferences’ screen.

4} Deposits Product Preferences —— Web Page Dialog x|
|
Prociuct
Drescription
Main = Schedules | Holiday Trestment
Holiday Treatment
Huolickay Currency
|_ Consider Branch Holiday
|_ Ignore Holidays
[~ Cascade Schedules
[~ Move Across Morths
Schedule Movemerit
7 hiove Foraard
7 hove Backward
E
Details | Schedul Liquidation Order

In this screen, specify the following details:

3.3.4 Specifying Details of Holiday Currency

Specify here the country of the deposit currency for which the holiday table should be checked
before drawing the payment schedules related to the deposit.

By default, the currency to be checked is the deposit currency. If the input here is different from
the deposit currency, the holiday table is checked for both the currencies.

Consider Branch Holiday

Specify whether the system should consider local branch holiday while processing the deposit
payments. In case you opt for this and do not check the ‘Ignore Holiday’ option, the system takes
the schedule movement defined for the local branch holiday and the holidays defined for each
currency in the list.

The preference you maintain here will be defaulted at the contract and you can also choose to
change it for the specific contract.
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Ignore Holidays

You have defined automatic repayment schedules, but there is a chance that one or more
schedules may fall due on a holiday. In such a case, you have two choices:

e Ignore the holiday and retain the due date on that day

e Move it either backward or forward, by specifying so in the subsequent fields in this
screen.

Check this box if you wish to ignore holidays at the time of drawing up schedules.

Cascade Schedules

The question of cascading schedules arises only if:

e You have specified that a schedule falling due on a holiday has to be moved forward or
backward; and,

e The schedule has been defined with a definite frequency.

If you check this box to cascade schedules, the schedule date following the changed date will be
shifted in accordance with the changed date as per the frequency.

If you opt not to cascade schedules, even if one of the schedule dates are changed, the following
schedules will be fixed as per the original definition.

Move Across Months

If you have chosen to move a schedule falling due on a holiday either to the next working day or
the previous one and it crosses over into a different month, the schedule date will be moved only
if you so indicate in this field. If not, the schedule date will remain in the same month.

Check this box if you want to allow movement across the month for a schedule date that has
been moved forward or backward.

Schedule Movement

If a schedule date falls on a holiday and you have not specified that holidays are to be ignored at
the time schedule definition, then you have to indicate the movement of the schedule date
forward or backward to the next working day or the previous working day, respectively. In such a
case, since the schedule date itself is moved to a working day, the payment will be processed on
the day it falls due, as of that day.

e Move Forward - Select this option if a schedule falling due on a holiday has to be moved
forward to the next working day.

e Move Backward - Select this option if a schedule falling due on a holiday has to be
moved backward to the previous working day.

In the ‘Main’ tab of the screen, you have to specify other additional details also. You can do this in
the appropriate sub-screens, as mentioned below:
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Eollover Detaile | | Click this button to invoke the ‘Rollover Details’ screen.

Click this button to define schedule details for different components.

‘ Liguidation Order | Click this button to maintain order for liquidation of components.

Each of the above sub-screens is explained in details in the following sections.

3.3.5 Maintaining Rollover Details

Specify additional details pertaining to rollover in the ‘Rollover Details’ screen. To invoke this
screen, click ‘Rollover Details’ button in the ‘Deposits Product Preferences’ screen.

3 Deposits Rollover detail -- Web Page Dialog

[

Rollover

Product #

Description

Interest Commission Charges I Aaply Tax
Fees Rollover ¢ Product [T Rollover With Interest

Contract
& Contrs [™ Deduct Tax on Rallover

© Auto
€ Manual

Follover Mechanizm INew Wersion 'I

El

For a detailed explanation on the above screen, refer the chapter ‘Rolling-over a Deposit’ in this
User Manual.
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3.3.6 Specifying Component Schedule Details

When creating a deposit product, you can define schedule details such as the reference date, the
frequency, the month and the date for each component. You can capture these details in the
‘Product Default Schedules’ screen. To invoke this screen, click ‘Schedules’ button in the

‘Deposits Product Preferences’ screen.

b Ix

/3 Product Default Schedules -- Web Page Dialog

Code

Description

Component Schedules

==
=

r Componert ¥ Reference  Freguency  Unit  Day  Month  Date  Moratorium Period Unit  Moratorium Period

=
____________ =@

For a detailed explanation on the above screen, refer the section titled ‘Specifying Schedule
Details for Components’ in the ‘Processing Repayments’ chapter of this User Manual.

3.3.7 Prioritizing Liquidation of Components

If you have defined automatic liquidation for the product, you can specify the order of liquidation
of the various components. The components should have the following:

e Schedules that fall due on the same day

e The same repayment account
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Specify the order of liquidation in the ‘Component Liquidation Order’ screen. You can invoke the
‘Component Liquidation Order’ screen by typing ‘AMSPRPCL’ in the field at the top right corner of
the Application tool bar and clicking the adjoining arrow button.

/3 Component Liquidation Order -- Web Page Dialog x|
|
Code
Description
Liuication Oreder +] ==
r Componert *  Mumber -]
El
El

3.3.7.1 When Funds in Repayment Account are Insufficient

When funds are insufficient, the component(s) for which funds are available will be liquidated in
the order that you have specified. Liquidation of those components for which funds are insufficient
is dependent on, whether you have specified, that the availability of funds has to be verified (You
can specify this in the Contract Preferences screen by checking the Verify Funds field). If you
have indicated that the availability of funds has to be ascertained and the funds are insufficient,
then the components that leave the repayment account with a debit balance will not be liquidated.
The liquidation will be done to the extent of the balance available in the repayment account and in
the order of liquidation. The payment schedules for those components, which have not been
liquidated or have been partly liquidated, will be left as outstanding.

3.3.7.21f you do not want to Ascertain Availability of Funds

If you have not indicated that the availability of funds has to be verified before liquidation, all the
components will be liquidated leaving the repayment account with a debit balance. However, you
have to specify that overdraft facility is available for the repayment account. The payment
schedule will be marked as liquidated. If the account has an overdraft limit and that limit has been
exceeded, the components due will be liquidated, after recording an automatic override for
exceeding the limit.
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On the repayment account that has a debit balance, the debit interest as specified for the type of
account (current or savings), through the Interest and Charges sub-system of Oracle FLEXCUBE,
will be applied. If the repayment account has not been defined for overdraft, the schedules will not
be liquidated if the funds are insufficient.

If you do not specify the liquidation order, the components will be liquidated in the following
order:

1. Penalty Interest

2. Interest

3. Principal

3.3.8 An Example of Defining Deposit Product

Let us assume that amongst other financial services, you bank is offering short-term deposits.
Short-term deposits can be of different types:

e Short Term Deposits for Domestic customers

e Short Term Deposits for overseas customers

Short Term Deposits for three months and Short Term Deposits for six months are examples of
specific services that you offer. Each of these services can, therefore, be considered products.
Let us consider the steps involved in accepting a short-term deposit from a Domestic customer.
You would specify:

e The deposit amount

e The tenor of the deposit

e The rate of interest

e The tax details

e The GLs and customer accounts to which the accounting entries should be posted.

e The advices that should be generated

If you accept 20 deposits a day, you would repeat these operations as many times. By defining
Short Term Deposits For Domestic Customers as a product and defining attributes for it, you will
be able to render these operations easier. For example, for a product, you can define, among
other attributes, the following:

e  The standard tenor

e The rate of interest

e The tax details

e The GLs to which the accounting entries should be posted

e The advices that should be generated
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Every time you accept a short-term loan from a Domestic customer, the system will pick up the
details defined for the product Short Term Deposit for Domestic Customers.

Every deposit that you accept inherits the attributes of the product that it involves. However, you
can change the inherited attributes for a specific deposit to suit your requirements.

The advantage of defining a product is that you simplify the task of accepting deposits. The
following example, illustrates the concept of products.

Example
A deposit could be of any of the following types:

« Demand Deposit
o  Certificate of Deposit
e«  Term Deposit
e  Cluster Deposit
You can define any number of Term Deposit products having varying tenors, rates of interest; you can allow

or deny roll-over, apply or waive tax and so on. Each of these types of deposit definitions, with their specific
set of attributes constitutes a product.

For instance, under Term Deposits, you may accept Short Term Deposits and Long Term Deposits. Under
the category Short Term Deposits, you may have a further sub-division of categories:

o Domestic Short Term Deposits (Short Term Deposits from individuals within the country).

o  Corporate Short Term Deposits (Short Term Deposits from Corporate Houses).

You can define two different products one for short-term deposits in the Domestic sector and the other for
short-term deposits in the corporate sector.

SDDL1 - Short Term Deposits for the Domestic sector
SDC2 - Short Term Deposits for the corporate sector:

Attributes of SDD 1:

Rate of interest - 14%.
Maximum tenor - 2 years.
Quarterly interest payments, Principal payment at maturity.

Attributes of SDC 2:

Rate of interest - 16%.
Maximum tenor - six months.

Repayment at Maturity.

In this example, only three attributes have been defined. You can define many more attributes for a
product.
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All the deposits involving SDD1 are Short Term Deposits from individuals and they inherit the attributes of
SDD1. You do not have to specify the terms each time you process a short-term deposit from an individual if
you define SDD1 and input deposits involving it. The same is the case with SDC2, a short-term deposit
product for the Corporate sector.

Similarly, you may have Long Term Deposits from the Domestic sector and from the Corporate sector.
These broad categories of deposits share common attributes and hence you can define each of these as a
product.

Since you define products for convenience, the attributes defined for the product are inherited by
all the deposits involving the product. Yet you have room for flexibility. You can change the
inherited attributes of a specific deposit to suit your customer s requirements at the time of
processing the deposit.

3-23 ORACLE



4.1

4.2

4. Capturing Details of Deposit
Introduction

A product is a specific service that you offer your customers. For example, amongst other
financial services, you may offer the Short Term Deposit facility to your customers. You may offer
two types of Short Term Deposits:

e Short Term Deposits (STDs) with a tenor of three months

e Short Term Deposits (STDs) with a tenor of six months

Both, STDs with a tenor of three months and STDs with a tenor of six months, are examples of
specific services that you offer. All STDs of three months, which you accept, would involve the
product ‘Short Term Deposit of three months’. Similarly, all STDs of six months would involve the
product ‘Short Term Deposit of six months’.

A product, you will notice, helps you classify the Deposits that you accept according to certain
broad similarities (such as, the tenor). The other advantage of defining a product is this: you can
define certain general attributes for a product, which will default to all contracts (deposits)
involving it. When you accept a deposit from a customer, you enter into a ‘contract’. Every time
you accept a deposit, you do not have to specify its general attributes since a deposit acquires
the attributes defined for the product it involves. You can change the general attributes at the time
of processing a deposit. Besides the general attributes, which a deposit inherits from a product -
which can be changed - there are the specific attributes which you have to define for the deposit:

e The counterparty (customer) details

e The deposit amount

e The deposit currency

e The repayment account for the deposit, and so on

Features of Corporate Deposits Contract Input Screen

Every product that is created in your bank is endowed with certain general attributes. A deposit
that you accept acquires the general attributes defined for the product it involves. To recall, a
product is endowed with the following general attributes:

e The product code, description, slogan, start and end date for the product and remarks
e The frequency of interest accrual

e The tenor limits for the product

e The liguidation mode: manual or automatic

e Whether deposits involving a product can be rolled over (into a new deposit) if it is not
liquidated on its Maturity Date

e Whether tax has to be applied

e The exchange rate variance
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e The fields to be rekeyed, by the authorizer of a contract, at the time of authorization
e Whether a penalty is to be imposed if there is an advance repayment.

e Whether interest schedule amounts have to be recomputed in case of an advance
payment

e« Whether a deposit involving a product can be booked such that it is initiated on a date in
the future

e Indicate whether for a back-dated deposit that has schedules prior to today’s date, the
schedules have to be liquidated when the deposit is initiated (a back dated deposit is one
which has an initiation date that falls before today’s date).

e The payment type for main interest - bearing, discounted or true discounted
e The schedule type — amortized, capitalized, normal
e Authorization rekey fields

e The number of working days before a repayment date when a billing notice is to be
generated

e Repayment schedules

e Specifying rollover details like tax on rollover, rolling over with interest or without interest,
deduction of tax on rollover

e Details of interest, commission, charge and fee
e The cluster ID

e Whether the deposit is negotiable

e Whether it is a certificate of deposit

e Other tax details like the tax scheme, the component being taxed, the type of tax and the
event (booking, liquidation, etc.) upon which it is applied

e The accounting roles and the General Ledgers for accounting purposes when an event
(initiation, liquidation, etc.) takes place, and the advices or messages to be generated

e The customer categories and customers who can be counterparty to a deposit involving
the product

e The branch and currency restrictions

However, when you input a deposit involving a product, you need to enter information that is
specific to the deposit. You can enter details specific to a deposit in the Corporate Deposits
Contract Input screen. You need to enter the following information:

e The template ID if you are using one
e The base number of the counterparty (customer)
e The currency of the contract

e The principal amount (for a deposit with True Discounted interest, you should enter the
nominal)

e The tenor related details for the deposit
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4.3

The settlement accounts

The related reference number, if any
The maturity details

The interest details

Whether the deposit can be rolled over

The following details are displayed. They cannot be changed:

Product type

Default tax scheme
Schedule payment method
Interest type

Rollover count

Specifying Deposit Details

Through the following screens you can capture the details of deposits that you accept:

Contract Details screen

Contract Schedule Definition screen
Contract Rollover screen

Contract Preferences screen

Contract Holiday Preferences screen

The ‘Contract Details’ screen is available under the module Corporate Deposits in the Application
Browser. Under this module, it is available under Contract Input.

Once in the ‘Contract Details’ screen, you will see the four other sections, each representing a

screen:
Section Screen
Preferences Contract Preferences screen

Holiday Preferences | Contract Holiday Preferences screen

Schedules Contract Schedule Definition screen

Rollover Contract Rollover screen
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4.3.1 Capturing Deposit Details

You can invoke the ‘Corporate Deposits Contract Input’ screen by typing ‘LDDCONON’ in the
field at the top right corner of the Application tool bar and clicking the adjoining arrow button. The
‘Corporate Deposits Contract Input’ screen will be displayed.

.
‘2l Corporate Deposits Contract Input -- Web Page Dialog

Contract Reference #
Humber
Product *

Product Description

=
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Settlement Details
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Input By 3

Product

Every deposit that you issue would involve a specific service (which you have defined as a
product) that you offer. When accepting a deposit you should specify the product that it involves.

All the attributes of the product that you specify will apply to the deposit. However, you can
change some of these attributes while entering the details of the (deposit) contract. When you
specify a product for the deposit, the product type - deposit - is displayed.

Product Description

On selecting a product, the description maintained for that product is displayed in this field.

Contract Reference Number

The Contract Reference Number identifies a deposit. It is automatically generated by the system
for each deposit. The Contract Reference Number is a combination of the branch code, the
product code, the date on which the deposit is booked (in Julian format) and a running serial
number for the booking date.

The Reference Number consists of a three-digit branch code, a four-character product code, a
five-digit Julian Date and a four-digit serial number.

The Julian Date has the following format:
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YYDDD

Here, YY stands for the last two digits of the year and DDD for the number of day(s) that
has/have elapsed in the year.

Example

January 31 2000 translates into the Julian Date: 00031. Similarly, February 5, 2000 becomes 00036 in the
Julian format. Here, 036 is arrived at by adding the number of days elapsed in January with those that
elapsed in February (31+5=36).

Source

This field will state whether the contract is uploaded or not. If it is null, it means the contract is not
uploaded. The system will populate the source code for all uploaded contracts.

During any operation like amendment, deletion or reversal, on a contract, the system checks
whether the contract is uploaded using the source code. If the contract is uploaded then the
system checks the preferences specified in the Upload Source Preferences screen, before
allowing any operation on the contract.

User Reference Number

Enter any reference number for a deposit that you accept. The deposit will be identified through
this number in addition to the Contract Reference Number generated by the system. No two
deposits can have the same User Reference Number. By default, the Contract Reference
Number generated by the system will be taken as the User Reference Number. You can use this
number, besides the deposit Reference Number, to retrieve information relating to a deposit.

Outstanding Amount

This field will be updated with the outstanding amount on payment and VAMI of principal
increase.

Customer

When entering the details of a deposit you should specify the customer from whom this deposit is
being received. The category of customers (or the customers themselves) who can be the
counterparty to a deposit is defined for the product the deposit involves. Specify the code of an
authorized customer who falls into a category allowed for the product.

Currency

Specify the currency of the deposit when accepting it. You can select any currency that is allowed
for the product, which the deposit involves.

Amount

If a product has bearing or discounted type of interest, you should enter the principal of the
deposit in this screen. For a deposit involving a true discounted product, you should enter the
face value (nominal) of the deposit. You can enter T or M to indicate thousands or millions,
respectively. For example, 10T means 10,000 and 10M means 10 million.
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Note that the amount, which you enter, would be taken to be in the currency specified for the
deposit.

Local Currency Equivalent

If the contract currency is different from the local currency, then this displays the contract amount
in the local currency equivalent amount.

Interest Period Basis

The Interest Period Basis gets displayed as ‘Including the From Date’.

For all schedules, the period considered for interest calculation would include the start date and
exclude the end date. Therefore, the value date of the deposit is considered for interest
calculation and the maturity date is excluded.

4.3.1.1 Specifying Settlement Details

As a product preference if you have specified that Settlement Details need not be captured for
contracts linked to the product the system automatically disables the Settlement Details button in
this screen. Consequently you will be required to indicate the credit and debit settlement details.

The credit account is the customer account into which the deposit amount will be credited upon
maturity. Conversely the debit account is the customer account which will be debited when the
deposit is initiated.

In addition to indicating the debit and credit accounts you also have to specify the branch in which
the credit and debit accounts reside.

4.3.1.2 Specifying Tenor

Booking Date

The date on which the deposit details are entered would be displayed in this screen. This defaults
to the system date (today’s date). This date is for information purposes only. The accounting
entries are passed as of the Value Date of the deposit (initiation date of the deposit).

Value Date

This is the date on which a deposit takes effect. The accounting entries for the initiation of the
deposit will be passed as of this date. The tenor of the deposit will begin from this date and all
calculations for interest and all the other components based on tenor will be made from this date
onwards.

The system defaults to today’s date. You can enter a Value Date of your choice. The date that
you enter can be any one of the following:

e Today’s date

e Adate in the past
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e Adate in the future (you can enter a date in the future only if Future Dating has been
allowed for the product)

The Value Date should not be earlier than the Start Date or later than the End Date defined for
the product involved in the deposit.

If the liquidation date for any component falls before today’s date, the liquidation entries (as
defined by you for the product) will be passed if you have so specified for the product. If the
Maturity Date of a deposit is earlier than today, maturity entries will also be passed.

Once the deposit details have been stored and authorized, this date can be amended only if the
deposit has bearing type of interest and NO schedule has been liquidated.

An override will be sought if the Value Date falls on a holiday, in the country of the deposit
currency.

Original Start Date

For a deposit that has been rolled over, this is the date on which the deposit was originally
initiated. If a deposit has been rolled over more than once, this will be the date on which the first
deposit was initiated.

If you are entering a deposit that has already been initiated, you should enter the date on which
the deposit began. In this case, the date will be for information purposes only and for all
accounting purposes the Value Date will be considered as the date on which the deposit was
initiated.

User Input Mat Date
This is the maturity date that you have to specify at the time of contract initiation. This field is
version based i.e. the system will create a new version of the contract with the new maturity date

if you perform any one of the following:

e Change the maturity date for an uninitiated contract.

e Change the maturity date by making a value dated amendment.

The date that you specify here will be defaulted to the ‘Maturity Date’ field.

Maturity Date

If the Maturity Type is fixed (that is, the Maturity Date of the deposit is known when the deposit is
initiated) specify the Maturity Date when entering the details of the deposit. This date should be
later than the Start Date of the product. If the product has a Standard Tenor, this date will be
defaulted based on the tenor and the From Date of the contract. If you change this date, you
should give an override when you store the deposit.

When the Standard Tenor is maintained as zero at the product level the system will not
default the maturity date. You will have to specify it manually.
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For a deposit with Call or Notice type of maturity, the Maturity Date should be entered in the
screen when it is known. This date should be later than the Start Date of the product. You can
unlock the record and add the date.

If you have specified auto liquidation for the deposit, liquidation will be done automatically on that
date. If manual liquidation has been specified, you will have to manually liquidate the deposit
through the Manual Liguidation function.

For a deposit with Fixed Maturity Type, this date can either be extended or brought backward
through the Value Dated Changes function, once the deposit has been initiated.

Cluster Id
If the deposit you are initiating is a cluster deposit, then the ID of the cluster you have defined for

the product involving the deposit will be displayed in the screen by default. However, you can
change the cluster for this particular deposit, by changing the cluster ID.

Size
The cluster size for the specified cluster ID is displayed.

4.3.1.3 Mode of Liquidation

When setting up a product you specify the mode of liquidation - automatic or manual - for the
different components of a deposit. By default, all deposits involving the product will inherit this
definition. However, you can change the mode of liquidation, from automatic to manual, or vice
versa, when processing a specific deposit.

4.3.1.4 Allowing Rollover of Deposits

While setting up a product, if you specified that deposits involving this product should be
automatically rolled over, all deposits involving the product will be rolled over on their Maturity
Date, if they are not liquidated. This feature is called auto rollover. If auto rollover had been
allowed for the product, which the deposit involves, it will be indicated on this screen.

However, if you do not want the deposit, whose details are being captured, to be rolled over, you
can disallow rollover for the deposit. If rollover has been disallowed for a product, you cannot
rollover deposits involving the product.

Note that for rollover to be applicable for the deposit, it has to be defined for the product.

Tax Scheme

The tax scheme, which has been specified for the product will be displayed in this screen. The tax
scheme cannot be changed at the time of deposit processing.

Payment Method
The payment method specified for the main interest for the product (whether bearing, discounted

or true discounted) applies to the contract as well. The method defined for the product is
displayed here.
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e Bearing

Interest is liquidated on schedule payment date(s).

Example

You have Mr. Brian William’s deposit of USD 10,000 under the scheme ‘Short Term Deposits for Individuals’
at 10% interest for a year.

Now, under the bearing type of interest payment method, the nominal (USD 10,000) which becomes the
principal in this case, the deposit of USD 10,000 is collected from Mr. Williams and the interest on it is paid
out over the one year which is the tenor of the deposit.

e Discounted

In this interest payment method, the interest is deducted at the time of initiating the deposit.

Example

Carrying forward the example of Mr. Brian Williams’s deposit of USD 10,000 under the scheme ‘Short Term
Deposits From Individuals’ at 10% interest for a year, under the discounted type of interest payment, the
total interest calculated for the tenor of the deposit, USD 1,000 is deducted from the nominal (USD 10,000)
and only USD 9,000 is accepted. This forms the principal of the deposit. At Maturity Mr. Williams gets back
UsSD 10,000.

e True discounted

In this interest payment method, the interest is calculated on the principal of the deposit and not
on the nominal. All the same, like the discounted method, here too, it is deducted from the
principal at the time of initiation of the deposit.

Example

You have accepted a deposit of USD 10,000 from Mr. Brian Williams, under the ‘Short Term Deposits from
Individuals’ scheme, at 10% interest for a year.

Under the true discounted type of interest payment method, the interest calculated on the principal, USD
900, (arrived at after deducting 10% interest on the nominal) is deducted from the nominal (USD 10,000)
and USD 9,100 is accepted. This forms the actual principal of the deposit. At maturity, Mr. Williams gets
back USD 10,000.

Schedule Type

When creating a product, you specify the type of repayment schedule -amortized, capitalized or
normal (periodic). All deposits involving a product acquire the repayment schedule type that is
specified for the product. When processing a deposit you cannot change the repayment schedule
type that the deposit has acquired.

For example, if you have specified an amortized repayment schedule for a product, it will apply to
all deposit involving the product. You will not be allowed to change it.

By specifying that payment schedules have to be amortized over the period of repayment, you
indicate that all the repayments should be in Equated Installments. These repayment schedules
will be drawn up taking the Principal and the Main Interest. While defining the attributes of interest
applicable on a product, you can designate one interest component as the main interest.
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If you specify amortized schedules, the system will automatically do the amortization according to
the frequency that you have defined.

If a deposit is to be amortized, it should have a Fixed type of interest and a Bearing interest
payment method.

If you have specified Capitalization and defined schedules for the various components of the
deposit, and if the repayments of principal or interest are not made on a particular schedule date,
they will be capitalized for the next schedule. If a partial payment has been made, the unpaid
amount will be capitalized (the unpaid interest is added to the unpaid principal and this becomes
the principal for the next schedule).

If you have specified Normal type of schedules, you will be able to define your own schedules for
deposits involving the product.

Remarks

Enter information describing the deposit that you are processing. This will be available when you
retrieve information on the deposit. However, this information will not be printed on any advice
printed for the customer’s benefit. This information will be displayed whenever you retrieve
information on the deposit either as a display or in print.

4.3.2 Maintaining Schedule Details of Contract

Maintain the repayment schedules for a contract in the ‘Corporate Deposits Corporate Inputs’
screen. Click ‘Schedules’ tab in the ‘Corporate Deposits Corporate Inputs’ screen.

2 Corporate Deposits Contract Input -- Web Page Dialog 2%
qH ¥ A
Cortract Reference * User Reference
i Outstanding Amourt
Procuct
Sou
Product Description
=
Confract | Schedues | Rolover | Freferences | Holday Preferences
LBL_BLK_LDV#S_CONTRACT_SCHEDULES F| ==
= Betault
™ Type Comperert Statbate Number Freauency Unt  Amourt J ﬁ
4 | M
Schedule Details
Deposit Account
Commitment Uncavere o Amount
E
ICCF | Effective Rate | Settlement MIS | Change Log | UDF | Charges

Schedule Details

When creating a product, you specify the schedule. All deposit involving the product will acquire
the schedule, defined for the product. When processing a deposit you can change the schedules
that the deposit has acquired.
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4.3.3

Commitment

Associate a commitment with deposit but you cannot make changes to commitments already

linked to the deposit Account

Specifying Contract Rollover Details

By default, a contract that is marked for rollover will be rolled over with all the terms of the original
contract. However, you can change certain terms by specifying them in the Rollover Details

screen.

In ‘Corporate Deposits Contract Input’ screen, click ‘Rollover’ tab to the Roll-over Details Screen.

Cortract Reference *
Humber
Product *

Product Description

User Reference
Outstancing Amourt
Source

]
Cortract  Schedules | Rollower  Preferences  Holiday Preferences
Amount

Preferences

£ Principal
£ Principal + Interest
£ Principal + (interest - Ta)

Treat Special Amourt A=
" Rollover Amaount Mode

£ Linuidation Amourt
£ Maximum Rollover At

 lgnore ICCF Rollower

Special Rollover Amourt

Scheduls Basis

Date Time ime

I~ Apply Tax On Rellover

Amount

I~ Mew Components Allowed

2l Corporate Deposits Contract Input - Web Page Dialog

Maturity

Rol By [Days 2
Mechanism [1ew Version =

Wiaturity Days

™ apply Charge On Rollaver

Amournt

© Auto
€ Manual

7 Product
& Cortract

€ Product
€ Cortract

Events ICCF | Effective Rate | Settlement | Tax | MIS  Change Log UDF | Charges | Advices

Maturty Date

For further details on Rollover Details, refer ‘Specifying Contract Rollover Details’ section in the
‘Rolling-Over a Deposit’ chapter in this User Manual.
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4.3.4

Setting Deposit Preferences

In ‘Contract Details’ screen, click 'Preferences’. Preferences are options. For instance, for a
product, you have the option:

e Making liquidation automatic or manual
e Allowing or disallowing rollover
e Applying tax or waiving it

e Applying prepayment penalty or waiving it and so on

These are your product preferences.

Zj Corporate Deposits Contract Input — Web Page Dialog 2] x|

Cortract Refersnce User Reference

Mumber Outstanding Amourt
Prociuct *

Product Description
]

Cortract | Schedules | Rollover | Preferences | Holiday Preferences

Source

Other Details External Interface Details Sgen Details:
I™ Deduct Tax on Capitalisation External Reference I™ SGEN Required
I™ Licuidate Back valued e
N Perent Contract Ref
MUk

Events | ICCF | Effective Rate | Settlement | Tax | MIS | Change Log | UDF | Charges | Advices
put Bty vate Time ’ 4By Date Time c

Contract Status

For a contract, you have the following preferences:

4.3.4.1 Specifying Other Details

Liguidate Back Valued Schedules

If you have specified, while defining the product, that a backdated deposit (which has an initiation
date which falls before today’s date), with repayment schedules prior to today’s date, the
schedules have to be liquidated when the deposit is initiated, the same will apply to the deposit
you are entering. However, you can choose not to liquidate back valued schedules.

Example

Deposits can be initiated as of today, a date in the future or as of a date in the past. Today’s date is October
15, 2000. Suppose you initiate a deposit today, of USD 15,000 with the Value Date (date on which the
deposit comes into effect) as September 15, 2000, the system will pass accounting entries for initiation as of
September 15.
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But if there had been an interest payment schedule for September 30, 2000, for USD 500, then if
you specify that back values schedules should be liquidated, you can make the system pass
accounting entries to liquidate this schedule also when the deposit is initiated.

If you specify that backdated schedules are not to be liquidated, only accrual entries will be passed till today.

& Note that the entries associated with each event (initiation and liquidation in this case) will be passed
only if they have been defined for the product. Further, the accounts used will be the ones defined for each

entry.

For more details refer ‘Specifying Preferences for a Deposit’ section in the ‘Defining Attributes
Specific to a Deposits Product’ chapter in this User Manual

4.3.5 Maintaining Holiday Preferences for Deposit

Maintain holiday details of a deposit in the ‘Corporate Deposits Contract Input’ screen. Click
‘Holiday Preferences’ tab in the ‘Corporate Deposits Contract Input’ screen to invoke this screen.

2 Corporate Deposits Contract Input - Web Page Dialog 2lx|

Cortract Reference * User Reference

Hurmser
Froct %
Procuuct Description

Qutstanding Amount
Source

=
Cortract | SchesUles | Rollaver  Preferences | Hollday Preferences
Holiday Treatment for Schedule
I~ Consider Branch Holidey I &pply Faciity Currency Holickary Currency

I™ Move Across Months I~ Move Paymert Sch I™ &pply Local Cey

™ Cascade Schedules I Ignore Holidays
€ Move Forward

€ Move Backward

In this screen, maintain the following details:

Move Across Months

If you choose not to ignore holidays, you can move a repayment schedule forward or backward to
the next or previous working day. You can also specify whether the schedule is allowed to move
across the month in case of a holiday.

Suppose you have chosen to move a schedule falling due on a holiday either forward or
backward, so that it falls due on a working day. The next or the previous day crosses over into
another month. In this case the schedule date will be moved into the next month only if you so
indicate. If not, the schedule date will be kept in the same month.
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Example

Scenario 1:

You have defined a repayment schedule that falls due on April 30. This happens to be a holiday. You have
indicated that in case of a holiday, the schedule date is to be moved forward to the next working day.

If you have indicated that the schedule can be moved across months, then the schedule will be
automatically moved to May 1, that is, the next working day in the next month.

If you have not allowed movement across the month but have indicated forward movement for the same
schedule under discussion, the schedule date will be automatically moved (backward in this case), to the
last working day of the same month, that is, to April 29 despite your having indicated a forward movement
into the next working day.

Scenario 2:

You have defined a repayment schedule that falls due on May 1. This happens to be a holiday. You have
indicated that in case of a holiday, the schedule date is to be moved backward to the previous working day.

If you have indicated that the schedule can be moved across months, then the schedule will be
automatically moved to April 30, that is, the previous working day.

If you have not allowed movement across months but have indicated backward movement for this
schedule, the schedule date will be automatically moved (forward in this case), to the next
working day of the same month, that is, to May 2. This is despite your having indicated a
backward movement into the previous working day.

Cascading Schedules

This means that if one schedule has been moved backward or forward due to a holiday, the
other schedules will be accordingly shifted. If you do not want to cascade schedules, then only
the schedule, which falls on a holiday will be shifted as specified and the others will remain as
they were.

The question of cascading schedules arises only under the following conditions:

e You have specified that a schedule falling due on a holiday has to be moved forward or
backward.

e The schedule has been defined with a definite frequency.

If you have indicated that schedules should be cascaded, the schedule date for the next payable
schedule will depend on how the schedule date was moved for a holiday. The following example
illustrates how this concept of cascading schedules functions:

Example

A monthly schedule has been defined with backward movement and a schedule date falling due on April 30
was moved to April 29, April 30 being a holiday.

The schedule date for May depends on whether you have chosen to cascade schedules. If you have, the
schedule date for May is set as May 29, as the frequency has been specified as monthly. For the
subsequent schedules also, May 29 will be considered the last schedule date.
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If you have not specified that schedules have to be cascaded, the date originally specified, will be the date
for drawing up the remaining schedules. Even if the April month end schedule has been moved to April 29,
the next schedule will remain May 30.

When you cascade schedules, the last schedule (at maturity), will be liquidated on the original
date. It will not be changed like the interim schedules. Thus, for this particular schedule, the
interest days may vary from that of the previous schedules.

Ignoring holidays

If you choose this preference, the schedule dates will be calculated ignoring the holiday. The
automatic processing of the schedule that falls due on a holiday, however, will be determined by
your holiday specifications for the product. If you have indicated that the processing should be
done till the day before the next working day, the schedule will be liquidated during the end-of-day
run of the Automatic Contract Update function. If you specified that processing should be done
only till the System Date, then the schedule falling on the holiday will be processed during the
beginning-of-day run of the Automatic Contract Update function on the next working day.

Example

A monthly repayment schedule date for Taggart Iron and Steel’'s deposit for USD 100,000 (for one year at
16% interest) falls on October 31, a holiday. If you have clicked this field and so specified that holidays
should be ignored, the schedule date will remain on October 31 when the schedules are fixed. The
processing of this is determined by your holiday handling specifications in the Branch parameters screen:

» You can specify that processing must be done today (on System date) for automatic events up to
the day before the next working day. Then, on October 30 itself, the schedule of October 31 will be
liquidated during the EOD run of the Automatic Contract Update function.

e You can specify that processing must be done only up to the System Date. Then, on October 30,
only the events scheduled for that date are processed. This means that since the schedule date is
October 31, which is a holiday, the schedule will be processed on November 1 (the next working
day) during the BOD run of the Automatic Contract Update function.

You cannot change the schedule payment type (amortized, capitalized or normal) for specific
contracts. By default, the payment type which you have defined for the product applies to all
deposits involving the product.

Holiday Currency

Indicate here the country of the deposit currency for which the holiday table should be checked
before drawing the payment schedules related to the deposit.

By default, the currency to be checked is the deposit currency. If a currency other than this is
specified, the holiday table is checked for both the currencies.

Moving Schedules Forward or Backward

If a schedule date falls on a holiday and you have not specified that holidays are to be ignored at
the time of schedule definition, then you have to indicate the movement of the schedule date
forward or backward to the next working day or the previous working day, respectively. In such a
case, since the schedule date itself is moved to a working day, the payment will be processed on
the day it falls due, as of that day. The following example illustrates this concept:
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Example

For a deposit, you have defined monthly schedules falling due on the following dates:

e March 31
e April 30
¢« May3l

April 30 is a holiday. You have the following options in fixing the date for that schedule:

* You can ignore the holiday. In such a case, the schedule date will still be April 30, despite the
holiday. The liquidation of the schedule will be done as per your specifications in the Branch
Parameters screen.

« You can move the schedule date forward to the next working day, which happens to be May 1. In
this case, the schedule will be liquidated during BOD processes on this date.

You can move the schedule date backward. In such a case, the schedule date will be April 29,
the last working day before the holiday. The schedule will be liquidated during BOD processes on
this date.

For more details refer ‘Specifying Preferences for a Deposit’ section in the ‘Defining Attributes
Specific to a Deposits Product’ chapter in this User Manual

4.3.6 Modifying Deposit

There are two types of modifications that you can make on a deposit:

e Those that affect the financial details of the deposit

e Those that do not affect the financial details of the deposit

For example, the changes made to the User Reference Number, Auto Rollover and Auto
Liguidation flags, do not result in changes to the accounting entries that have been passed.

However, the inputs to some fields that contain financial information can be changed only under
specific circumstances. This is done through the Value Dated Changes function. For example, the
changes in the interest rate, changes in the principal and so on.

A deposit on which the previous activity has been saved but not been authorized, can be
modified. For example, you have captured the details of a deposit. The details have been saved
but not yet authorized when you realize that some of the details have been wrongly entered. You
can Unlock the deposit make the modifications and Save it.

Any type of change, however, has to be authorized, before it takes effect.
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4.3.7

4.3.8

4.3.9

Financial Details that can be Changed

Inputs to the following fields can be changed through the contract processing function:

e The settlement account if the deposit has not yet been initiated.
e Maturity Account if the deposit is yet to mature.

e Interest Payment Account if the entire interest has not yet been liquidated. The new
account will be used for future interest payments.

e Contract End Date for a notice or call deposit.

e Tax details if tax has not yet been liquidated.

Note that the changes listed do not trigger any accounting entries or the generation of any
advices.

Viewing Other Details of Deposit

There are some icons displayed when you are in any of the Contract On-line screens. Using
these, you can view the following details of a deposit:

e The Settlement details

e The Tax details

e The Advices that you can suppress or prioritize
e  MIS details

e ICCF details

e The events for the deposit (in this screen double click on the event to view the accounting
entries)

Advices for Deposit

The advices that have to be generated for any event, during the lifecycle of a deposit are
specified for the product involved in the deposit. For example, you may have specified the
following advices for the product:

e When a deposit is initiated, a contract advice, addressed to the customer

e If any components (like discounted interest, tax on principal etc.) are liquidated on
takedown, an advice for each of them.

While processing the deposit disbursement, you can do the following:

e Suppress the generation of any of these advices

Click *Advices’ button to invoke the ‘Contract Advices’ screen to make these changes.
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3 Contract Advices -- Web Page Dialog

b Ix

Cortract Reference Mumber

Contract Advices

r Advice Mame  Receiver  Medium  Suppress  Priority d

[ /]

[l
.= sp

Contract Reference Number

The reference number of the deposit for which you are defining charge details is displayed. The
screen will contain a list of all the charge components applicable to the particular deposit.

Suppressing the generation of an advice

By default, all the advices that have been defined for a product will be generated for a deposit.
However, you can suppress the generation of an advice, for a deposit by specifying the same in
this screen.

Indicating the generation priority

For a payment message by SWIFT, you also have the option to change the priority with which the
message should be generated. By default, the priority of all advices is marked as Normal. You
have the option to prioritize a payment message to one of the following options:

e Normal
e Medium
e High

4.3.10 Levying Transaction Charges on Deposit

For each deposit that you process you can specify the charges that you levy. The characteristic
feature of a charge is that it is always booked in advance and is not accrued, as a charge is
collected only when it is due.

You have defined the attributes of a charge by defining a Rule. A rule identifies the basic nature
of the charge. You have further defined a Charge class where you have enriched the attributes of
a rule. We shall refer to these classes as components.

Each charge component in turn is linked to a deposit product. All the charge components linked
to a product are defaulted to the contracts associated with it. Thus each time you enter a deposit
contract, you need not specify when and how charges should be collected.
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However, while capturing the details of a contract, you can choose to associate a component to
the deposit. Further, you can modify some of the attributes defined for the applicable component.

From the ‘CD Contract Input’ screen, click ‘Charges’ button.The ‘Contract Charge Details’ screen
is displayed.

4.3.11 Associating Charge Component to Contract

All the charge components applicable to the deposit you are processing will be displayed together
with the rule that is linked to the component.

3 Charge Detail -- Web Page Dialog

£

Contract Reference Mumber ¥

Azsocistion  Application  Liquickstion

Azsociation

r Creation Event Sequence Number  Component  Component Description Rule Consider as Discount  Waiversh  Accrual F!equir’edﬂ

. | bl

=1

Contract Reference Number

The reference number of the deposit for which you are defining charge details is displayed. The
screen will contain a list of all the charge components applicable to the particular deposit.

In this section of the screen you can:
e Change the charge rule linked to the component
e Disassociate a charge component from the deposit
Changing the charge rule linked to a component
The rule that is linked to a charge component is displayed next to the component. To link a new
rule to the component, click the adjoining option list. A list of all the charge rules maintained will

be displayed. Select the appropriate rule from the option list. The new rule will be made
applicable to the charge component.
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Disassociating a charge component from the contract

Disassociate a charge component from the deal leg. In the Association section of the ‘Contract
Charge’ screen, click against the waive option positioned next to the component.

In this case, the charge component is attached to the deposit but is not calculated.

4.3.12 Indicating Charge Components to be Applied to Deposit

In the application section of the screen, you can indicate the charge components that should be
applied to the contract. The list of components that is displayed depends on the charge
components that you have associated to the contract.

< Contract Charge Details -- Web Page Dialog x|

Contract Reference Mumber™

Charge Application

n Creation Event Sequence Humber Tag Currency | Tag Amount | Charge Currency [ Charge Amount | Congider as Dis

.| v

I (-

The following details of the component are also displayed:

e The basis component on which the charge is levied
e The currency of the basis amount

e The basis amount

e The charge amount

e The currency in which the charge amount is defined

You can change the charge amount that is calculated using the class applicable to the
component.

Waiving a charge on a contract

You also have the option to waive the component for the contract that you are processing. If, for
some reason you want to waive the charge on the contract you are processing, you can do so by
checking against the waiver option in the application section of the screen. The charge will be
calculated but not applied.
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Note that you can waive a charge only if it is yet to be liquidated.

Charge liquidation

When a charge component that is applied to a deposit is liquidated, the relevant accounting
entries are passed. The contract charge screen displays:

The charge components that have already been liquidated,
The amount that was liquidated and

The currency in which it was liquidated.

4.3.13 Displaying Charge Liguidation Details

In this screen you can the view the charge liquidation details. To invoke this screen, click
‘Liquidation’ tab in the ‘Contract Charge Details’ screen.

3 Charge Detail -- Web Page Dialog

contract Reference Mumber *

Aszzocistion  Application | Liguication

Licjuickation

r Event Sequence Mumber  Component  Charge Currency  Amount  Liquidation Status ﬁ

i

2

When a charge component that is applied to a deposit is liquidated, the relevant accounting
entries are passed. The contract charge screen displays:

The event sequence number

The charge components that have already been liquidated
The amount that was liquidated

The currency in which it was liquidated

The liquidation status
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4.3.14 Viewing Event Details

You can view all the events that have take place on a deposit through the ‘Events Details’ screen.
You can access this screen by clicking on the ’Events’ button from the ‘CD Contract Input’ screen.

All the events that have taken place on the deposit contract so far will be listed in this screen
according to the sequence in which they have taken place. The Date on which the event took

place will also be displayed.

For example, this list could contain events like Booking, Initiation, Interest Accrual, Interest

Payment, etc.

a Event Details -- Web Page Dialog

Reference Mumber *

Events

I Evertmo.* EvertDate  Evert Code

Message | Accounting Entries

Description

L Ix
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4.3.15 Viewing Accounting Entries for Deposit Disbursement

To view the accounting entries passed for a specific event, double click on the event in the
‘Events Detail’ screen or click ‘Accounting Entries’ button in this screen. The accounting entries
and overrides for that event will be displayed.

i Branch

43 View Details - Web Page Dialog

Reference Mumber # CHOA300001 &50001

Accounting Entries

Accourt DriCr Amourt Tag
[T CHO IM2505004 i FACHG_LICD
[T cHO IMDEBLUSDC o FACHG_LicD
4
[# See Posttion Ertries
Overtides
r Owvertides  Authorization Status Atk By Auth Date Stamp

Evert  BOOK

Currency Fareign Currency ﬂ
Uz

UzD

b lx

The following information is provided for each event:

Branch

Account

Dr/Cr

The Amount Tag
The Currency
Foreign Currency
Rate

LCY

Date

Value Date

Code
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All the overrides that were encountered for the event will also be displayed.

4.3.16 Maintaining Settlement Instructions for Deposit

You need to capture Settlement Details only if you have specified so at the time of indicating the
product preferences. As part of specifying the Settlement Details you need to capture the
following details:

e The accounts to be debited for charges, if there are any
e The accounts to be debited for interest that the deposit involves

e The method in which the deposit is to be settled -- whether it is an instrument or a
Message (as in a SWIFT or TELEX message).

e The details about the route through which the money settlement should take place.

The information that is related to the settlement method and route applicable for a transfer is
referred to as Settlement Instructions.

4.3.16.1 Capturing Settlement Instructions

The Settlement Instructions are captured through four different screens. Click ‘Settlement’ button
on the Contract Online screen, to invoke the ‘Settlement Details’ screen. You can capture the
following information:

e Account details (details about the accounts involved in the deal that have to be either
debited or credited in your branch)

e Message details

e Party details (details about the various parties involved in the deal)
e Cover Parties details

e Clearing details

e Local Clearing details

e Other details
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2} Settlement Details -- Web Page Dialog

b lx
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You have to click on the relevant tabs and go to each of the screens to capture specific
information.

For more details, refer ‘Settlement’ User Manual

4.3.17 Viewing Settlement Details

The settlement account details of each contract will be displayed in the ‘Settlement Instructions’
screen. Click on the contract for which you want to view the settlement details and it will be
displayed in the ‘Settlement Instructions’ section. For each amount tag, the following settlement

details are displayed:

e Settlement account

e Currency of the settlement account
e Settlement account branch

e Payable or Receivable

e Ordering Institution

e Ordering Customer

e Beneficiary Institution

e Ultimate Beneficiary

The settlement details for the latest event of the contract will be displayed.

4-25

ORACLE



4.3.18 50Levying Tax on Deposit Contract

The tax details specified for the product to which the deposit is associated will be automatically
applied to the deposit. However, while processing a deposit, you can waive the application of tax.

You can invoke the ‘Tax Details’ screen by clicking “Tax’ button from the Contract Online screen.

/3 Tax Details -- Web Page Dialog

s X
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Tax Scheme
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I wiaive Al
Fule Details
r Rule ¥ Basis Component  Evert  Waive ﬂ
E
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E
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The features of this screen have been discussed at length in the chapter titled ‘Processing Tax on
on CD/MM contracts’ in the ‘Tax’ User Manual.
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4.3.19 Specifying Interest Details

Numerous interest rates and fees can be defined for a product through the ICCF (Interest,
Commission, or Fee) screen. By default, all these will be applied on the deposit involving the
product. Click ’Interest’ button in the CD Contract Input screen, the ‘ICCF’ screen will be

displayed.

4} ICCF -- Web Page Dialog x|
|
Main | ViewDetails
¥ ¥
Grace Period &
Contract Ref ko,
Interest
I~ waiver Interest Amourt
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Currency
Interest Periods
Fixed Rate
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Floating Rate Details
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|

Rate Type

If the deposit involves a product with Fixed interest, the rate defined for the product will apply on
the deposit. You can change this rate.

Rate Code
In the case of Floating rate the Rate Code that links the rate to the Floating Rate table will be

taken as the interest rate. You can change this code in this screen or through the Value Dated
Changes function.

Minimum Rate

The minimum rate specified at the product level will be applied on the deposit contract by default.
Only if the rate type is Floating, you will be able to change these rates at the contract level.
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Maximum Rate

The maximum rate specified at the product level will be applied on the deposit contract by default.
Only if the rate type is Floating, you will be able to change these rates at the contract level.

Interest Amount

When the product involved in the contract has been defined with the Special Interest the interest
amount applicable for the contract is displayed here. You can change it to suit the needs of a
specific deposit.

Acquired Interest

Acquired Interest can be an amount that has to be considered as the interest that has already
been accrued on the contract. An example for the usage of this field is when you take on a
contract that has been on for sometime. The interest for the contract will be calculated as per the
tenor and repayment terms. In addition to that interest, you can specify an amount that is the
Acquired Interest.

You can refer to the chapter titled Processing Interest for in-depth information on how interest
is processed.

Interest Basis

The method in which the number of days are to be calculated for interest, charge, commission or
fee components and whether their application is tenor based is displayed here based on the
specification you made at the product level. You can choose to change it. The following are the
options available:

e (Euro)/360

e (US)/ 360

e Actual/360

e (Euro)/365

e (US)/365

e Actual/365

e (Euro)/Actual
e (US)/Actual

e Actual/Actual
Minimum Spread

You can also specify the spread that should be applied over the rate maintained in the Floating
Rate table.

This Spread should be greater than or equal to the Minimum Spread defined for the product
involved in the deposit contract. If the spread you apply happens to be less than the Minimum
Spread defined for the product, the Minimum Spread will be picked up.
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4.4

4.5

For a floating rate, the spread will be applied over the market rate applicable for the day.

Maximum Spread

You can also specify the spread that should be applied over the rate maintained in the Floating
Rate table.

This Spread should be less than or equal to the Maximum Spread defined for the product
involved in the deposit contract. If the spread you apply happens to be greater than the Maximum
Spread, then the Maximum Spread will be applied on the rate.

For a floating rate, the spread will be applied over the market rate applicable for the day.

For further details, refer Interest, Charges_and_Fees and Commision User Manuals.

Viewingqg Different Versions of Deposit

When a deposit is input, it is assigned a version number of 1. From then on, each amendment of
the deposit results in its next version. When you come to the Detailed View Screen for a deposit,
the latest version will be displayed. Use the arrow keys to view the previous version or the next
version.

Initiating Future Value Dated Deposit

A Future-dated deposit is one that has a Value Date that is later than the date on which it is
booked. The Automatic Contract Update function will initiate the deposit on the Value Date of the
deposit.

A future Value Date falling on a holiday will be initiated either on the previous working day or the
next, depending on your definition for automatic processing at your branch.

All the initiation related entries specified for the product involved in the deposit will be passed
automatically. If currency conversions are involved, the applicable conversion rates as of the date
on which the deposit is initiated will be picked up from the Currency Table.

If there is a rate revision applicable for the future dated deposit on the day it is initiated (that is, on
the future Value Date), the rate revision will also be applied on the deposit. This rate revision
could either be due a Floating Rate change or a Value Dated Change.
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4.6

Bulk Authorization of Deposit Contracts

Typically, deposit contracts have to be authorized in the respective Contract Online screens. This
method of authorizing the contracts can be quite cumbersome, especially if the volume of
transactions is large. In view of that, Oracle FLEXCUBE allows bulk authorization of all
unauthorized deposit contracts from the ‘Unauthorized Contracts’ screen. Invoke this screen by
typing ‘CSDBLAUD’ in the field at the top right corner of the Application Browser.

/3 Bulk Authorization Detailed - Web Page Dialog 2=

|»

todule *I - I lgnore Crverrides

|- Generate Messages
Fetch

Unauthorised Contracts

r Contract Ref Mumber  User Ref Number  Counterparty  Msme  ShortMame  Product  Amount! Currency1 Amount2 (Durnd

4 ﬂ‘

Cortract Details =

r Amourt Tag * TagCurrency  Branch  &ccount  PayRecy  Intermediary Reimbursemert Institution  Receiver Correspondent \ntsd

. o

Authorize ﬂ

View Error

In the ‘Unauthorized Contracts’ screen, you can indicate the following parameters:

e The module whose contracts have to be authorized (in this case, CD): On selection of the
module, all unauthorized contracts along with the details pertaining to that module will be
displayed in the grid.

e Whether the system should ignore the overrides generated at the time of authorization: If
the overrides of the contract are not authorized, system displays an error message.
Check against ‘Ignore Overrides’ to ignore the overrides associated with the contracts.
For example, if the maturity date of a contract is 30" December 2001 and is a holiday for
your bank, system will display an override:

“30-DEC-2001 is a holiday”.
However, you can opt to ignore such overrides by checking against ‘Ignore Overrides’.

e Whether the messages associated with authorization should be generated.

On authorization of a contract, the messages associated with the contract will be generated. To
generate the messages, check against ‘Generate Messages’.
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4.6.1 Viewing Details of Unauthorized Contracts

The details of the unauthorized contracts can be viewed by double clicking on the contract
reference number in this screen.

In case of deposit contracts, the screen that is displayed on double clicking a contract depends
on the stage of the contract that is unauthorized.

o If booking, initiation or contract amendment is not authorized, the Contract Online screen
is displayed.

o If a payment of a contract is unauthorized, the Payment screen is displayed.

e |f avalue-dated amendment is unauthorized, the Value Dated Amendment screen is
displayed.

4.6.2 Authorizing Contracts

You can either opt to authorize all the contracts that are displayed or choose only certain
contracts for authorization.

e To authorize only specific contracts, check against the boxes positioned before each
contract reference number.

e If all the contracts that are displayed have to be authorized, check against the box
positioned before ‘Contract Ref No'.

4} Bulk Authorization Detailed -- Web Page Dialog 2=l

|»

odule # vl |l lgnore Overrides

™ Generate Messages
Fetch

Unauthorized Contracts =

r Contract Ref Mumber  User Ref Mumber  Courterparty  Name  Short Mame  Product  Amount! Currency1 Amount2 lCurrld

=
4 »

Contract Details ==

[ Amourt Tag ¥ Tag Currency  Branch  Accourt  Pay/Recy  Intermediary Reimbursement Institution  Receiver Correspondent Inted

< i

Authorize | -

Wiew Error

After selecting the contracts, click on ’Authorize’ button to authorize the contracts.
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4.6.3 Viewing Errors

If the system encounters any errors during the authorization of a particular contract, it will record
the error and move on to the next contract.

Example

Among the contracts selected for authorization, there may be certain contracts, which are created by the
user who is authorizing. As the maker and checker cannot be same, system will record an error, as it cannot
authorize the contract.

Click *View Error’ button to view the details of the errors recorded. In this screen, system will
display the reference number of the contracts, which could not be authorized and the reason for
the failure of contract authorization.

a Errors in Authorization -- Web Page Dialog ll
|
Autharized Errors +|=|E
r Cortract Ref Mumber *  Error Messages d
El
El
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4.7

Simulating Corporate Deposit Contracts

Oracle FLEXCUBE uses simulation tool for deposits to enhance the sales and service aspects to
new and existing customers. You can view the complete schedule of the deposit, payment dates,
final maturity amount etc. and generate ‘Certificate of Simulation Deposit’.

‘Certificate of Simulation Deposit’ contains the following information:

e Simulated Contract Reference Number
o Start Date

e Maturity Date

e Amount of Deposit

e Number of Days

e Interest Rate

e Interest Amount

e Total Amount at Maturity

You can simulate deposit contract using the_‘Corporate Deposits Simulation Contract Input’
screen. This screen accepts all the parameters required for creating deposit contract and displays
the schedules based on the product payment type i.e. bearing, discounted, true discounted
(maintained at product preferences level), interest rate specified for the contract etc.

You can invoke this screen by typing ‘LDDSIMON’ in the field at the top right corner of the
Application tool bar and clicking the adjoining arrow button.

Contract Reference * User Reference
Number Outstanding Amourt
Product # H
EH| Source
Procuct Deserigtion
=
Cortract | Schedules  Rollover  Prefsrences  Holiday Prefersnces
Customer * Amourt *
Currency Interest Period Basis
Local Currency
Ecquivalent
Settlement Details
Credit Credit Accourt External Reference
Debit Debit Acoourt Humber
Biooking Date Liguidstion Auta Tax Scheme _
Walue Date # Marual Remarks
Criginal Start Date Rollover YVes Payment Method
Cluster Id Mo Schedule Type ﬂ
Events | Effective Rate | Change Log Settlement Advices Interest Charges | Tax MIS | UDF
2 Date Time Authe ol By Date Time Corit =
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4.7.1

The ‘Corporate Deposits Simulation Contract Input’ screen is similar to ‘Corporate Deposits

Contract Input’ screen.

For further details on the field explanation of this screen, refer ‘Specifying Deposit Details’ section

in this User Manual.

Using ‘Corporate Deposits Simulation Contract Input’ screen, you can do following:

e Generate the Advice for Simulated Contract - You are allowed to generate advices even

before saving the contract. Click ‘Generate Advice’ button to generate advice.

e View the generated Advice and Print the same

e Create active Contract using the same inputs which are done for simulated contract - To
save the simulated contract as an active contract click 'Create Active Contract’ button.

e You can keep on hold the Simulated Contract. Later you can query the same and do

further simulation related tasks.

Viewing and Printing Generated Advice

You can view the advice, using the ‘View Advice’ screen. Click ‘View Advice’ button in the
‘Corporate Deposits Simulation Contract Input’ screen to invoke the ‘View Advice’ screen. Click

‘Print’ button to print the advice.

3 View Advice -- Web Page Dialog X
Branch  CHO
DCN * CHOMSOGO018508EG
Reference Mumber  CHOBALPOO1850031
Report Moduls LD
Message 2|
Certificate of Simulation Deposit
Date 03-JUL-00
das
12, church street
Dear Sir(s)
e continm your deposit with Us as follows: -
Cur Reference CHOBALPOOT 850031
Start Date 03-JUL-00
Maturity Dste 01-0CT-00
Amount of Deposit ush 1,000.00
Mo of Days <80
Interest Rate( % per Annum) : 18
Interest Amount s 30008
Total Amount Due at Maturity © USD 1,030.08 j
Print
Exit
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4.7.2

Viewing Simulated Contract Summary

You can view all simulated contract in given branch using the ‘Corporate Deposits Simulation

Contract Summary’ screen,

) Corporate Deposits Simulation Contract Summary -- Web Page Dialog

Reference Number
Authorization Status

Counterparty

Product (S
Cortract Status
Contract Amount
Coy “alue Date
aturity Date Uszer Ref Mo
Related Reference Statuz
Pmrt Methaodd Rate Code
Interest Rate Spresd
Interest Smount Biooking Date -
Procuct Description Cutstancing Principal
Advanced Search Rezet Records per page | |1 of 1 | ‘ | o to Fage
Reference Mumber  Branch  Module Product  Acthorization Status  Cortract Status  Counterparty  Contract Amount  Coy Walue Date  Matur

EIEIEAEANE

o (w W
e

Search
CHOBEARDG2450101 - CHO LD BEAR U | 0010001 21

200000 USD o an 2008 10412

To search a simulated contract, you can specify any of the following details:
o Reference Number
o Counterparty
e Currency
e Maturity Date
o Related Reference
e Pmnt Method
e Interest Rate
e Interest Amount
e Product Description
e Product
e Contract Amount

e Value Date
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User Ref No
Status

Rate Code
Spread
Booking Date

Outstanding Principal
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5.1

5.2

5. Capturing Details of Deposit
Introduction

A product is a specific service that you offer your customers. For example, amongst other
financial services, you may offer the Short Term Deposit facility to your customers. You may offer
two types of Short Term Deposits:

e Short Term Deposits (STDs) with a tenor of three months

e Short Term Deposits (STDs) with a tenor of six months

Both, STDs with a tenor of three months and STDs with a tenor of six months, are examples of
specific services that you offer. All STDs of three months, which you accept, would involve the
product ‘Short Term Deposit of three months’. Similarly, all STDs of six months would involve the
product ‘Short Term Deposit of six months’.

A product, you will notice, helps you classify the Deposits that you accept according to certain
broad similarities (such as, the tenor). The other advantage of defining a product is this: you can
define certain general attributes for a product, which will default to all contracts (deposits)
involving it. When you accept a deposit from a customer, you enter into a ‘contract’. Every time
you accept a deposit, you do not have to specify its general attributes since a deposit acquires
the attributes defined for the product it involves. You can change the general attributes at the time
of processing a deposit. Besides the general attributes, which a deposit inherits from a product -
which can be changed - there are the specific attributes which you have to define for the deposit:

e The counterparty (customer) details

e The deposit amount

e The deposit currency

e The repayment account for the deposit, and so on

Features of Corporate Deposits Contract Input Screen

Every product that is created in your bank is endowed with certain general attributes. A deposit
that you accept acquires the general attributes defined for the product it involves. To recall, a
product is endowed with the following general attributes:

e The product code, description, slogan, start and end date for the product and remarks
e The frequency of interest accrual

e The tenor limits for the product

e The liguidation mode: manual or automatic

e Whether deposits involving a product can be rolled over (into a new deposit) if it is not
liquidated on its Maturity Date

e Whether tax has to be applied

e The exchange rate variance
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e The fields to be rekeyed, by the authorizer of a contract, at the time of authorization
e Whether a penalty is to be imposed if there is an advance repayment.

e Whether interest schedule amounts have to be recomputed in case of an advance
payment

e« Whether a deposit involving a product can be booked such that it is initiated on a date in
the future

e Indicate whether for a back-dated deposit that has schedules prior to today’s date, the
schedules have to be liquidated when the deposit is initiated (a back dated deposit is one
which has an initiation date that falls before today’s date).

e The payment type for main interest - bearing, discounted or true discounted
e The schedule type — amortized, capitalized, normal
e Authorization rekey fields

e The number of working days before a repayment date when a billing notice is to be
generated

e Repayment schedules

e Specifying rollover details like tax on rollover, rolling over with interest or without interest,
deduction of tax on rollover

e Details of interest, commission, charge and fee
e The cluster ID

e Whether the deposit is negotiable

e Whether it is a certificate of deposit

e Other tax details like the tax scheme, the component being taxed, the type of tax and the
event (booking, liquidation, etc.) upon which it is applied

e The accounting roles and the General Ledgers for accounting purposes when an event
(initiation, liquidation, etc.) takes place, and the advices or messages to be generated

e The customer categories and customers who can be counterparty to a deposit involving
the product

e The branch and currency restrictions

However, when you input a deposit involving a product, you need to enter information that is
specific to the deposit. You can enter details specific to a deposit in the Corporate Deposits
Contract Input screen. You need to enter the following information:

e The template ID if you are using one
e The base number of the counterparty (customer)
e The currency of the contract

e The principal amount (for a deposit with True Discounted interest, you should enter the
nominal)

e The tenor related details for the deposit
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5.3

The settlement accounts

The related reference number, if any
The maturity details

The interest details

Whether the deposit can be rolled over

The following details are displayed. They cannot be changed:

Product type

Default tax scheme
Schedule payment method
Interest type

Rollover count

Specifying Deposit Details

Through the following screens you can capture the details of deposits that you accept:

Contract Details screen

Contract Schedule Definition screen
Contract Rollover screen

Contract Preferences screen

Contract Holiday Preferences screen

The ‘Contract Details’ screen is available under the module Corporate Deposits in the Application
Browser. Under this module, it is available under Contract Input.

Once in the ‘Contract Details’ screen, you will see the four other sections, each representing a

screen:
Section Screen
Preferences Contract Preferences screen

Holiday Preferences | Contract Holiday Preferences screen

Schedules Contract Schedule Definition screen

Rollover Contract Rollover screen
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5.3.1 Capturing Deposit Details

You can invoke the ‘Corporate Deposits Contract Input’ screen by typing ‘LDDCONON’ in the
field at the top right corner of the Application tool bar and clicking the adjoining arrow button. The
‘Corporate Deposits Contract Input’ screen will be displayed.

.
‘2l Corporate Deposits Contract Input -- Web Page Dialog

Contract Reference #
Humber
Product *

Product Description

=

Customer #
Currency
Local Currency
Equivalernt
Settlement Details
Credt
Dehit

Booking Date
Value Date *
Original Start Date

User Reference
Outstanding Amount

Source

Contract . Schedules  Rollover  Preferences  Holiday Preferences

Amourt

Interest Period Basis

Credi Account
Dehit Account

Licuicistion

Rallover

External Reterence
Humier

Auto Tax Scheme
Manual Remarks

e Fayment hethod

=l

5
Events | Effective Rate Change Log | Settlement  Advices Interest | Charges | Tax | MIS | Fiells
A e C | ]

Input By 3

Product

Every deposit that you issue would involve a specific service (which you have defined as a
product) that you offer. When accepting a deposit you should specify the product that it involves.

All the attributes of the product that you specify will apply to the deposit. However, you can
change some of these attributes while entering the details of the (deposit) contract. When you
specify a product for the deposit, the product type - deposit - is displayed.

Product Description

On selecting a product, the description maintained for that product is displayed in this field.

Contract Reference Number

The Contract Reference Number identifies a deposit. It is automatically generated by the system
for each deposit. The Contract Reference Number is a combination of the branch code, the
product code, the date on which the deposit is booked (in Julian format) and a running serial
number for the booking date.

The Reference Number consists of a three-digit branch code, a four-character product code, a
five-digit Julian Date and a four-digit serial number.

The Julian Date has the following format:
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YYDDD

Here, YY stands for the last two digits of the year and DDD for the number of day(s) that
has/have elapsed in the year.

Example

January 31 2000 translates into the Julian Date: 00031. Similarly, February 5, 2000 becomes 00036 in the
Julian format. Here, 036 is arrived at by adding the number of days elapsed in January with those that
elapsed in February (31+5=36).

Source

This field will state whether the contract is uploaded or not. If it is null, it means the contract is not
uploaded. The system will populate the source code for all uploaded contracts.

During any operation like amendment, deletion or reversal, on a contract, the system checks
whether the contract is uploaded using the source code. If the contract is uploaded then the
system checks the preferences specified in the Upload Source Preferences screen, before
allowing any operation on the contract.

User Reference Number

Enter any reference number for a deposit that you accept. The deposit will be identified through
this number in addition to the Contract Reference Number generated by the system. No two
deposits can have the same User Reference Number. By default, the Contract Reference
Number generated by the system will be taken as the User Reference Number. You can use this
number, besides the deposit Reference Number, to retrieve information relating to a deposit.

Outstanding Amount

This field will be updated with the outstanding amount on payment and VAMI of principal
increase.

Customer

When entering the details of a deposit you should specify the customer from whom this deposit is
being received. The category of customers (or the customers themselves) who can be the
counterparty to a deposit is defined for the product the deposit involves. Specify the code of an
authorized customer who falls into a category allowed for the product.

Currency

Specify the currency of the deposit when accepting it. You can select any currency that is allowed
for the product, which the deposit involves.

Amount

If a product has bearing or discounted type of interest, you should enter the principal of the
deposit in this screen. For a deposit involving a true discounted product, you should enter the
face value (nominal) of the deposit. You can enter T or M to indicate thousands or millions,
respectively. For example, 10T means 10,000 and 10M means 10 million.
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Note that the amount, which you enter, would be taken to be in the currency specified for the
deposit.

Local Currency Equivalent

If the contract currency is different from the local currency, then this displays the contract amount
in the local currency equivalent amount.

Interest Period Basis

The Interest Period Basis gets displayed as ‘Including the From Date’.

For all schedules, the period considered for interest calculation would include the start date and
exclude the end date. Therefore, the value date of the deposit is considered for interest
calculation and the maturity date is excluded.

5.3.1.1 Specifying Settlement Details

As a product preference if you have specified that Settlement Details need not be captured for
contracts linked to the product the system automatically disables the Settlement Details button in
this screen. Consequently you will be required to indicate the credit and debit settlement details.

The credit account is the customer account into which the deposit amount will be credited upon
maturity. Conversely the debit account is the customer account which will be debited when the
deposit is initiated.

In addition to indicating the debit and credit accounts you also have to specify the branch in which
the credit and debit accounts reside.

5.3.1.2 Specifying Tenor

Booking Date

The date on which the deposit details are entered would be displayed in this screen. This defaults
to the system date (today’s date). This date is for information purposes only. The accounting
entries are passed as of the Value Date of the deposit (initiation date of the deposit).

Value Date

This is the date on which a deposit takes effect. The accounting entries for the initiation of the
deposit will be passed as of this date. The tenor of the deposit will begin from this date and all
calculations for interest and all the other components based on tenor will be made from this date
onwards.

The system defaults to today’s date. You can enter a Value Date of your choice. The date that
you enter can be any one of the following:

e Today’s date

e Adate in the past
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e Adate in the future (you can enter a date in the future only if Future Dating has been
allowed for the product)

The Value Date should not be earlier than the Start Date or later than the End Date defined for
the product involved in the deposit.

If the liquidation date for any component falls before today’s date, the liquidation entries (as
defined by you for the product) will be passed if you have so specified for the product. If the
Maturity Date of a deposit is earlier than today, maturity entries will also be passed.

Once the deposit details have been stored and authorized, this date can be amended only if the
deposit has bearing type of interest and NO schedule has been liquidated.

An override will be sought if the Value Date falls on a holiday, in the country of the deposit
currency.

Original Start Date

For a deposit that has been rolled over, this is the date on which the deposit was originally
initiated. If a deposit has been rolled over more than once, this will be the date on which the first
deposit was initiated.

If you are entering a deposit that has already been initiated, you should enter the date on which
the deposit began. In this case, the date will be for information purposes only and for all
accounting purposes the Value Date will be considered as the date on which the deposit was
initiated.

User Input Mat Date
This is the maturity date that you have to specify at the time of contract initiation. This field is
version based i.e. the system will create a new version of the contract with the new maturity date

if you perform any one of the following:

e Change the maturity date for an uninitiated contract.

e Change the maturity date by making a value dated amendment.

The date that you specify here will be defaulted to the ‘Maturity Date’ field.

Maturity Date

If the Maturity Type is fixed (that is, the Maturity Date of the deposit is known when the deposit is
initiated) specify the Maturity Date when entering the details of the deposit. This date should be
later than the Start Date of the product. If the product has a Standard Tenor, this date will be
defaulted based on the tenor and the From Date of the contract. If you change this date, you
should give an override when you store the deposit.

When the Standard Tenor is maintained as zero at the product level the system will not
default the maturity date. You will have to specify it manually.
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For a deposit with Call or Notice type of maturity, the Maturity Date should be entered in the
screen when it is known. This date should be later than the Start Date of the product. You can
unlock the record and add the date.

If you have specified auto liquidation for the deposit, liquidation will be done automatically on that
date. If manual liquidation has been specified, you will have to manually liquidate the deposit
through the Manual Liguidation function.

For a deposit with Fixed Maturity Type, this date can either be extended or brought backward
through the Value Dated Changes function, once the deposit has been initiated.

Cluster Id
If the deposit you are initiating is a cluster deposit, then the ID of the cluster you have defined for

the product involving the deposit will be displayed in the screen by default. However, you can
change the cluster for this particular deposit, by changing the cluster ID.

Size
The cluster size for the specified cluster ID is displayed.

5.3.1.3 Mode of Liquidation

When setting up a product you specify the mode of liquidation - automatic or manual - for the
different components of a deposit. By default, all deposits involving the product will inherit this
definition. However, you can change the mode of liquidation, from automatic to manual, or vice
versa, when processing a specific deposit.

5.3.1.4 Allowing Rollover of Deposits

While setting up a product, if you specified that deposits involving this product should be
automatically rolled over, all deposits involving the product will be rolled over on their Maturity
Date, if they are not liquidated. This feature is called auto rollover. If auto rollover had been
allowed for the product, which the deposit involves, it will be indicated on this screen.

However, if you do not want the deposit, whose details are being captured, to be rolled over, you
can disallow rollover for the deposit. If rollover has been disallowed for a product, you cannot
rollover deposits involving the product.

Note that for rollover to be applicable for the deposit, it has to be defined for the product.

Tax Scheme

The tax scheme, which has been specified for the product will be displayed in this screen. The tax
scheme cannot be changed at the time of deposit processing.

Payment Method
The payment method specified for the main interest for the product (whether bearing, discounted

or true discounted) applies to the contract as well. The method defined for the product is
displayed here.
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e Bearing

Interest is liquidated on schedule payment date(s).

Example

You have Mr. Brian William’s deposit of USD 10,000 under the scheme ‘Short Term Deposits for Individuals’
at 10% interest for a year.

Now, under the bearing type of interest payment method, the nominal (USD 10,000) which becomes the
principal in this case, the deposit of USD 10,000 is collected from Mr. Williams and the interest on it is paid
out over the one year which is the tenor of the deposit.

e Discounted

In this interest payment method, the interest is deducted at the time of initiating the deposit.

Example

Carrying forward the example of Mr. Brian Williams’s deposit of USD 10,000 under the scheme ‘Short Term
Deposits From Individuals’ at 10% interest for a year, under the discounted type of interest payment, the
total interest calculated for the tenor of the deposit, USD 1,000 is deducted from the nominal (USD 10,000)
and only USD 9,000 is accepted. This forms the principal of the deposit. At Maturity Mr. Williams gets back
UsSD 10,000.

e True discounted

In this interest payment method, the interest is calculated on the principal of the deposit and not
on the nominal. All the same, like the discounted method, here too, it is deducted from the
principal at the time of initiation of the deposit.

Example

You have accepted a deposit of USD 10,000 from Mr. Brian Williams, under the ‘Short Term Deposits from
Individuals’ scheme, at 10% interest for a year.

Under the true discounted type of interest payment method, the interest calculated on the principal, USD
900, (arrived at after deducting 10% interest on the nominal) is deducted from the nominal (USD 10,000)
and USD 9,100 is accepted. This forms the actual principal of the deposit. At maturity, Mr. Williams gets
back USD 10,000.

Schedule Type

When creating a product, you specify the type of repayment schedule -amortized, capitalized or
normal (periodic). All deposits involving a product acquire the repayment schedule type that is
specified for the product. When processing a deposit you cannot change the repayment schedule
type that the deposit has acquired.

For example, if you have specified an amortized repayment schedule for a product, it will apply to
all deposit involving the product. You will not be allowed to change it.

By specifying that payment schedules have to be amortized over the period of repayment, you
indicate that all the repayments should be in Equated Installments. These repayment schedules
will be drawn up taking the Principal and the Main Interest. While defining the attributes of interest
applicable on a product, you can designate one interest component as the main interest.
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If you specify amortized schedules, the system will automatically do the amortization according to
the frequency that you have defined.

If a deposit is to be amortized, it should have a Fixed type of interest and a Bearing interest
payment method.

If you have specified Capitalization and defined schedules for the various components of the
deposit, and if the repayments of principal or interest are not made on a particular schedule date,
they will be capitalized for the next schedule. If a partial payment has been made, the unpaid
amount will be capitalized (the unpaid interest is added to the unpaid principal and this becomes
the principal for the next schedule).

If you have specified Normal type of schedules, you will be able to define your own schedules for
deposits involving the product.

Remarks

Enter information describing the deposit that you are processing. This will be available when you
retrieve information on the deposit. However, this information will not be printed on any advice
printed for the customer’s benefit. This information will be displayed whenever you retrieve
information on the deposit either as a display or in print.

5.3.2 Maintaining Schedule Details of Contract

Maintain the repayment schedules for a contract in the ‘Corporate Deposits Corporate Inputs’
screen. Click ‘Schedules’ tab in the ‘Corporate Deposits Corporate Inputs’ screen.

2 Corporate Deposits Contract Input -- Web Page Dialog 2%
qH ¥ A
Cortract Reference * User Reference
i Outstanding Amourt
Procuct
Sou
Product Description
=
Confract | Schedues | Rolover | Freferences | Holday Preferences
LBL_BLK_LDV#S_CONTRACT_SCHEDULES F| ==
= Betault
™ Type Comperert Statbate Number Freauency Unt  Amourt J ﬁ
4 | M
Schedule Details
Deposit Account
Commitment Uncavere o Amount
E
ICCF | Effective Rate | Settlement MIS | Change Log | UDF | Charges

Schedule Details

When creating a product, you specify the schedule. All deposit involving the product will acquire
the schedule, defined for the product. When processing a deposit you can change the schedules
that the deposit has acquired.
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5.3.3

Commitment

Associate a commitment with deposit but you cannot make changes to commitments already

linked to the deposit Account

Specifying Contract Rollover Details

By default, a contract that is marked for rollover will be rolled over with all the terms of the original
contract. However, you can change certain terms by specifying them in the Rollover Details

screen.

In ‘Corporate Deposits Contract Input’ screen, click ‘Rollover’ tab to the Roll-over Details Screen.

Cortract Reference *
Humber
Product *

Product Description

User Reference
Outstancing Amourt
Source

]
Cortract  Schedules | Rollower  Preferences  Holiday Preferences
Amount

Preferences

£ Principal
£ Principal + Interest
£ Principal + (interest - Ta)

Treat Special Amourt A=
" Rollover Amaount Mode

£ Linuidation Amourt
£ Maximum Rollover At

 lgnore ICCF Rollower

Special Rollover Amourt

Scheduls Basis

Date Time ime

I~ Apply Tax On Rellover

Amount

I~ Mew Components Allowed

2l Corporate Deposits Contract Input - Web Page Dialog

Maturity

Rol By [Days 2
Mechanism [1ew Version =

Wiaturity Days

™ apply Charge On Rollaver

Amournt

© Auto
€ Manual

7 Product
& Cortract

€ Product
€ Cortract

Events ICCF | Effective Rate | Settlement | Tax | MIS  Change Log UDF | Charges | Advices

Maturty Date

For further details on Rollover Details, refer ‘Specifying Contract Rollover Details’ section in the
‘Rolling-Over a Deposit’ chapter in this User Manual.
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5.34

Setting Deposit Preferences

In ‘Contract Details’ screen, click 'Preferences’. Preferences are options. For instance, for a
product, you have the option:

e Making liquidation automatic or manual
e Allowing or disallowing rollover
e Applying tax or waiving it

e Applying prepayment penalty or waiving it and so on

These are your product preferences.

Zj Corporate Deposits Contract Input — Web Page Dialog 2] x|

Cortract Refersnce User Reference

Mumber Outstanding Amourt
Prociuct *

Product Description
]

Cortract | Schedules | Rollover | Preferences | Holiday Preferences

Source

Other Details External Interface Details Sgen Details:
I™ Deduct Tax on Capitalisation External Reference I™ SGEN Required
I™ Licuidate Back valued e
N Perent Contract Ref
MUk

Events | ICCF | Effective Rate | Settlement | Tax | MIS | Change Log | UDF | Charges | Advices
put Bty vate Time ’ 4By Date Time c

Contract Status

For a contract, you have the following preferences:

5.3.4.1 Specifying Other Details

Liguidate Back Valued Schedules

If you have specified, while defining the product, that a backdated deposit (which has an initiation
date which falls before today’s date), with repayment schedules prior to today’s date, the
schedules have to be liquidated when the deposit is initiated, the same will apply to the deposit
you are entering. However, you can choose not to liquidate back valued schedules.

Example

Deposits can be initiated as of today, a date in the future or as of a date in the past. Today’s date is October
15, 2000. Suppose you initiate a deposit today, of USD 15,000 with the Value Date (date on which the
deposit comes into effect) as September 15, 2000, the system will pass accounting entries for initiation as of
September 15.
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But if there had been an interest payment schedule for September 30, 2000, for USD 500, then if
you specify that back values schedules should be liquidated, you can make the system pass
accounting entries to liquidate this schedule also when the deposit is initiated.

If you specify that backdated schedules are not to be liquidated, only accrual entries will be passed till today.

& Note that the entries associated with each event (initiation and liquidation in this case) will be passed
only if they have been defined for the product. Further, the accounts used will be the ones defined for each

entry.

For more details refer ‘Specifying Preferences for a Deposit’ section in the ‘Defining Attributes
Specific to a Deposits Product’ chapter in this User Manual

5.3.5 Maintaining Holiday Preferences for Deposit

Maintain holiday details of a deposit in the ‘Corporate Deposits Contract Input’ screen. Click
‘Holiday Preferences’ tab in the ‘Corporate Deposits Contract Input’ screen to invoke this screen.

2 Corporate Deposits Contract Input - Web Page Dialog 2lx|

Cortract Reference * User Reference

Hurmser
Froct %
Procuuct Description

Qutstanding Amount
Source

=
Cortract | SchesUles | Rollaver  Preferences | Hollday Preferences
Holiday Treatment for Schedule
I~ Consider Branch Holidey I &pply Faciity Currency Holickary Currency

I™ Move Across Months I~ Move Paymert Sch I™ &pply Local Cey

™ Cascade Schedules I Ignore Holidays
€ Move Forward

€ Move Backward

In this screen, maintain the following details:

Move Across Months

If you choose not to ignore holidays, you can move a repayment schedule forward or backward to
the next or previous working day. You can also specify whether the schedule is allowed to move
across the month in case of a holiday.

Suppose you have chosen to move a schedule falling due on a holiday either forward or
backward, so that it falls due on a working day. The next or the previous day crosses over into
another month. In this case the schedule date will be moved into the next month only if you so
indicate. If not, the schedule date will be kept in the same month.
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Example

Scenario 1:

You have defined a repayment schedule that falls due on April 30. This happens to be a holiday. You have
indicated that in case of a holiday, the schedule date is to be moved forward to the next working day.

If you have indicated that the schedule can be moved across months, then the schedule will be
automatically moved to May 1, that is, the next working day in the next month.

If you have not allowed movement across the month but have indicated forward movement for the same
schedule under discussion, the schedule date will be automatically moved (backward in this case), to the
last working day of the same month, that is, to April 29 despite your having indicated a forward movement
into the next working day.

Scenario 2:

You have defined a repayment schedule that falls due on May 1. This happens to be a holiday. You have
indicated that in case of a holiday, the schedule date is to be moved backward to the previous working day.

If you have indicated that the schedule can be moved across months, then the schedule will be
automatically moved to April 30, that is, the previous working day.

If you have not allowed movement across months but have indicated backward movement for this
schedule, the schedule date will be automatically moved (forward in this case), to the next
working day of the same month, that is, to May 2. This is despite your having indicated a
backward movement into the previous working day.

Cascading Schedules

This means that if one schedule has been moved backward or forward due to a holiday, the
other schedules will be accordingly shifted. If you do not want to cascade schedules, then only
the schedule, which falls on a holiday will be shifted as specified and the others will remain as
they were.

The question of cascading schedules arises only under the following conditions:

e You have specified that a schedule falling due on a holiday has to be moved forward or
backward.

e The schedule has been defined with a definite frequency.

If you have indicated that schedules should be cascaded, the schedule date for the next payable
schedule will depend on how the schedule date was moved for a holiday. The following example
illustrates how this concept of cascading schedules functions:

Example

A monthly schedule has been defined with backward movement and a schedule date falling due on April 30
was moved to April 29, April 30 being a holiday.

The schedule date for May depends on whether you have chosen to cascade schedules. If you have, the
schedule date for May is set as May 29, as the frequency has been specified as monthly. For the
subsequent schedules also, May 29 will be considered the last schedule date.

431 ORACLE



If you have not specified that schedules have to be cascaded, the date originally specified, will be the date
for drawing up the remaining schedules. Even if the April month end schedule has been moved to April 29,
the next schedule will remain May 30.

When you cascade schedules, the last schedule (at maturity), will be liquidated on the original
date. It will not be changed like the interim schedules. Thus, for this particular schedule, the
interest days may vary from that of the previous schedules.

Ignoring holidays

If you choose this preference, the schedule dates will be calculated ignoring the holiday. The
automatic processing of the schedule that falls due on a holiday, however, will be determined by
your holiday specifications for the product. If you have indicated that the processing should be
done till the day before the next working day, the schedule will be liquidated during the end-of-day
run of the Automatic Contract Update function. If you specified that processing should be done
only till the System Date, then the schedule falling on the holiday will be processed during the
beginning-of-day run of the Automatic Contract Update function on the next working day.

Example

A monthly repayment schedule date for Taggart Iron and Steel’'s deposit for USD 100,000 (for one year at
16% interest) falls on October 31, a holiday. If you have clicked this field and so specified that holidays
should be ignored, the schedule date will remain on October 31 when the schedules are fixed. The
processing of this is determined by your holiday handling specifications in the Branch parameters screen:

» You can specify that processing must be done today (on System date) for automatic events up to
the day before the next working day. Then, on October 30 itself, the schedule of October 31 will be
liquidated during the EOD run of the Automatic Contract Update function.

e You can specify that processing must be done only up to the System Date. Then, on October 30,
only the events scheduled for that date are processed. This means that since the schedule date is
October 31, which is a holiday, the schedule will be processed on November 1 (the next working
day) during the BOD run of the Automatic Contract Update function.

You cannot change the schedule payment type (amortized, capitalized or normal) for specific
contracts. By default, the payment type which you have defined for the product applies to all
deposits involving the product.

Holiday Currency

Indicate here the country of the deposit currency for which the holiday table should be checked
before drawing the payment schedules related to the deposit.

By default, the currency to be checked is the deposit currency. If a currency other than this is
specified, the holiday table is checked for both the currencies.

Moving Schedules Forward or Backward

If a schedule date falls on a holiday and you have not specified that holidays are to be ignored at
the time of schedule definition, then you have to indicate the movement of the schedule date
forward or backward to the next working day or the previous working day, respectively. In such a
case, since the schedule date itself is moved to a working day, the payment will be processed on
the day it falls due, as of that day. The following example illustrates this concept:
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Example

For a deposit, you have defined monthly schedules falling due on the following dates:

e March 31
e April 30
¢« May3l

April 30 is a holiday. You have the following options in fixing the date for that schedule:

* You can ignore the holiday. In such a case, the schedule date will still be April 30, despite the
holiday. The liquidation of the schedule will be done as per your specifications in the Branch
Parameters screen.

« You can move the schedule date forward to the next working day, which happens to be May 1. In
this case, the schedule will be liquidated during BOD processes on this date.

You can move the schedule date backward. In such a case, the schedule date will be April 29,
the last working day before the holiday. The schedule will be liquidated during BOD processes on
this date.

For more details refer ‘Specifying Preferences for a Deposit’ section in the ‘Defining Attributes
Specific to a Deposits Product’ chapter in this User Manual

5.3.6 Modifying Deposit

There are two types of modifications that you can make on a deposit:

e Those that affect the financial details of the deposit

e Those that do not affect the financial details of the deposit

For example, the changes made to the User Reference Number, Auto Rollover and Auto
Liguidation flags, do not result in changes to the accounting entries that have been passed.

However, the inputs to some fields that contain financial information can be changed only under
specific circumstances. This is done through the Value Dated Changes function. For example, the
changes in the interest rate, changes in the principal and so on.

A deposit on which the previous activity has been saved but not been authorized, can be
modified. For example, you have captured the details of a deposit. The details have been saved
but not yet authorized when you realize that some of the details have been wrongly entered. You
can Unlock the deposit make the modifications and Save it.

Any type of change, however, has to be authorized, before it takes effect.
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5.3.7

5.3.8

5.3.9

Financial Details that can be Changed

Inputs to the following fields can be changed through the contract processing function:

e The settlement account if the deposit has not yet been initiated.
e Maturity Account if the deposit is yet to mature.

e Interest Payment Account if the entire interest has not yet been liquidated. The new
account will be used for future interest payments.

e Contract End Date for a notice or call deposit.

e Tax details if tax has not yet been liquidated.

Note that the changes listed do not trigger any accounting entries or the generation of any
advices.

Viewing Other Details of Deposit

There are some icons displayed when you are in any of the Contract On-line screens. Using
these, you can view the following details of a deposit:

e The Settlement details

e The Tax details

e The Advices that you can suppress or prioritize
e  MIS details

e ICCF details

e The events for the deposit (in this screen double click on the event to view the accounting
entries)

Advices for Deposit

The advices that have to be generated for any event, during the lifecycle of a deposit are
specified for the product involved in the deposit. For example, you may have specified the
following advices for the product:

e When a deposit is initiated, a contract advice, addressed to the customer

e If any components (like discounted interest, tax on principal etc.) are liquidated on
takedown, an advice for each of them.

While processing the deposit disbursement, you can do the following:

e Suppress the generation of any of these advices

Click *Advices’ button to invoke the ‘Contract Advices’ screen to make these changes.
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3 Contract Advices -- Web Page Dialog

b Ix

Cortract Reference Mumber

Contract Advices

r Advice Mame  Receiver  Medium  Suppress  Priority d

[ /]

[l
.= sp

Contract Reference Number

The reference number of the deposit for which you are defining charge details is displayed. The
screen will contain a list of all the charge components applicable to the particular deposit.

Suppressing the generation of an advice

By default, all the advices that have been defined for a product will be generated for a deposit.
However, you can suppress the generation of an advice, for a deposit by specifying the same in
this screen.

Indicating the generation priority

For a payment message by SWIFT, you also have the option to change the priority with which the
message should be generated. By default, the priority of all advices is marked as Normal. You
have the option to prioritize a payment message to one of the following options:

e Normal
e Medium
e High

5.3.10 Levying Transaction Charges on Deposit

For each deposit that you process you can specify the charges that you levy. The characteristic
feature of a charge is that it is always booked in advance and is not accrued, as a charge is
collected only when it is due.

You have defined the attributes of a charge by defining a Rule. A rule identifies the basic nature
of the charge. You have further defined a Charge class where you have enriched the attributes of
a rule. We shall refer to these classes as components.

Each charge component in turn is linked to a deposit product. All the charge components linked
to a product are defaulted to the contracts associated with it. Thus each time you enter a deposit
contract, you need not specify when and how charges should be collected.
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However, while capturing the details of a contract, you can choose to associate a component to
the deposit. Further, you can modify some of the attributes defined for the applicable component.

From the ‘CD Contract Input’ screen, click ‘Charges’ button.The ‘Contract Charge Details’ screen
is displayed.

5.3.11 Associating Charge Component to Contract

All the charge components applicable to the deposit you are processing will be displayed together
with the rule that is linked to the component.

3 Charge Detail -- Web Page Dialog

£

Contract Reference Mumber ¥

Azsocistion  Application  Liquickstion

Azsociation

r Creation Event Sequence Number  Component  Component Description Rule Consider as Discount  Waiversh  Accrual F!equir’edﬂ

. | bl

=1

Contract Reference Number

The reference number of the deposit for which you are defining charge details is displayed. The
screen will contain a list of all the charge components applicable to the particular deposit.

In this section of the screen you can:
e Change the charge rule linked to the component
e Disassociate a charge component from the deposit
Changing the charge rule linked to a component
The rule that is linked to a charge component is displayed next to the component. To link a new
rule to the component, click the adjoining option list. A list of all the charge rules maintained will

be displayed. Select the appropriate rule from the option list. The new rule will be made
applicable to the charge component.
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Disassociating a charge component from the contract

Disassociate a charge component from the deal leg. In the Association section of the ‘Contract
Charge’ screen, click against the waive option positioned next to the component.

In this case, the charge component is attached to the deposit but is not calculated.

5.3.12 Indicating Charge Components to be Applied to Deposit

In the application section of the screen, you can indicate the charge components that should be
applied to the contract. The list of components that is displayed depends on the charge
components that you have associated to the contract.

< Contract Charge Details -- Web Page Dialog x|

Contract Reference Mumber™

Charge Application

n Creation Event Sequence Humber Tag Currency | Tag Amount | Charge Currency [ Charge Amount | Congider as Dis

.| v

I (-

The following details of the component are also displayed:

e The basis component on which the charge is levied
e The currency of the basis amount

e The basis amount

e The charge amount

e The currency in which the charge amount is defined

You can change the charge amount that is calculated using the class applicable to the
component.

Waiving a charge on a contract

You also have the option to waive the component for the contract that you are processing. If, for
some reason you want to waive the charge on the contract you are processing, you can do so by
checking against the waiver option in the application section of the screen. The charge will be
calculated but not applied.
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Note that you can waive a charge only if it is yet to be liquidated.

Charge liquidation

When a charge component that is applied to a deposit is liquidated, the relevant accounting
entries are passed. The contract charge screen displays:

The charge components that have already been liquidated,
The amount that was liquidated and

The currency in which it was liquidated.

5.3.13 Displaying Charge Liguidation Details

In this screen you can the view the charge liquidation details. To invoke this screen, click
‘Liquidation’ tab in the ‘Contract Charge Details’ screen.

3 Charge Detail -- Web Page Dialog

contract Reference Mumber *

Aszzocistion  Application | Liguication

Licjuickation

r Event Sequence Mumber  Component  Charge Currency  Amount  Liquidation Status ﬁ

i

2

When a charge component that is applied to a deposit is liquidated, the relevant accounting
entries are passed. The contract charge screen displays:

The event sequence number

The charge components that have already been liquidated
The amount that was liquidated

The currency in which it was liquidated

The liquidation status

431 ORACLE



5.3.14 Viewing Event Details

You can view all the events that have take place on a deposit through the ‘Events Details’ screen.
You can access this screen by clicking on the ’Events’ button from the ‘CD Contract Input’ screen.

All the events that have taken place on the deposit contract so far will be listed in this screen
according to the sequence in which they have taken place. The Date on which the event took

place will also be displayed.

For example, this list could contain events like Booking, Initiation, Interest Accrual, Interest

Payment, etc.

a Event Details -- Web Page Dialog

Reference Mumber *

Events

I Evertmo.* EvertDate  Evert Code

Message | Accounting Entries

Description

L Ix
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5.3.15 Viewing Accounting Entries for Deposit Disbursement

To view the accounting entries passed for a specific event, double click on the event in the
‘Events Detail’ screen or click ‘Accounting Entries’ button in this screen. The accounting entries
and overrides for that event will be displayed.

i Branch

43 View Details - Web Page Dialog

Reference Mumber # CHOA300001 &50001

Accounting Entries

Accourt DriCr Amourt Tag
[T CHO IM2505004 i FACHG_LICD
[T cHO IMDEBLUSDC o FACHG_LicD
4
[# See Posttion Ertries
Overtides
r Owvertides  Authorization Status Atk By Auth Date Stamp

Evert  BOOK

Currency Fareign Currency ﬂ
Uz

UzD

b lx

The following information is provided for each event:

Branch

Account

Dr/Cr

The Amount Tag
The Currency
Foreign Currency
Rate

LCY

Date

Value Date

Code
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All the overrides that were encountered for the event will also be displayed.

5.3.16 Maintaining Settlement Instructions for Deposit

You need to capture Settlement Details only if you have specified so at the time of indicating the
product preferences. As part of specifying the Settlement Details you need to capture the
following details:

e The accounts to be debited for charges, if there are any
e The accounts to be debited for interest that the deposit involves

e The method in which the deposit is to be settled -- whether it is an instrument or a
Message (as in a SWIFT or TELEX message).

e The details about the route through which the money settlement should take place.

The information that is related to the settlement method and route applicable for a transfer is
referred to as Settlement Instructions.

5.3.16.1 Capturing Settlement Instructions

The Settlement Instructions are captured through four different screens. Click ‘Settlement’ button
on the Contract Online screen, to invoke the ‘Settlement Details’ screen. You can capture the
following information:

e Account details (details about the accounts involved in the deal that have to be either
debited or credited in your branch)

e Message details

e Party details (details about the various parties involved in the deal)
e Cover Parties details

e Clearing details

e Local Clearing details

e Other details
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2} Settlement Details -- Web Page Dialog

b lx

Reference Mumber * Componerit

Accourt Details | Message Details Parties  Parties  Cowver Parties  Cther Details  Clearing Details  Local Clearing

IBAN Accourt umber

Settlement Details

r Component  Currency  Branch  Accourt  Account Currency  [MC Exchanue Rate  Rate Code  Spresd Defintion  Customer Spread  ER| Currency  ERI Amourt d
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Settlement Direction
D - Debit

© - Cresit Componert Description

Signature Verificatian
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You have to click on the relevant tabs and go to each of the screens to capture specific
information.

For more details, refer ‘Settlement’ User Manual

5.3.17 Viewing Settlement Details

The settlement account details of each contract will be displayed in the ‘Settlement Instructions’
screen. Click on the contract for which you want to view the settlement details and it will be
displayed in the ‘Settlement Instructions’ section. For each amount tag, the following settlement

details are displayed:

e Settlement account

e Currency of the settlement account
e Settlement account branch

e Payable or Receivable

e Ordering Institution

e Ordering Customer

e Beneficiary Institution

e Ultimate Beneficiary

The settlement details for the latest event of the contract will be displayed.
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5.3.18 50Levying Tax on Deposit Contract

The tax details specified for the product to which the deposit is associated will be automatically
applied to the deposit. However, while processing a deposit, you can waive the application of tax.

You can invoke the ‘Tax Details’ screen by clicking “Tax’ button from the Contract Online screen.

/3 Tax Details -- Web Page Dialog

s X

Contract Reference Mumber #
Tax Scheme

Drescription

I wiaive Al
Fule Details
r Rule ¥ Basis Component  Evert  Waive ﬂ
E
Amount Details
™ ‘alue Dete * Transaction Date Currency  Amount  Event Sequence Mumber * ]
E

=l

The features of this screen have been discussed at length in the chapter titled ‘Processing Tax on
on CD/MM contracts’ in the ‘Tax’ User Manual.
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5.3.19 Specifying Interest Details

Numerous interest rates and fees can be defined for a product through the ICCF (Interest,
Commission, or Fee) screen. By default, all these will be applied on the deposit involving the
product. Click ’Interest’ button in the CD Contract Input screen, the ‘ICCF’ screen will be

displayed.

4} ICCF -- Web Page Dialog x|
|
Main | ViewDetails
¥ ¥
Grace Period &
Contract Ref ko,
Interest
I~ waiver Interest Amourt
[T Consider as Discount Spread
Ewvent Acouired Interest
Rate Code ¥ accrusl Recuired
Component # Denominstor Basis lﬁ
Rete Type | | sebasis [ 7]
Maximum Rate dinimum Spreacd
Minimum Fate Maximum Spresd
Customer Margin Marin
Grace Period Iﬁ Effective Interest Rate
Currency
Interest Periods
Fixed Rate
Description
Description
Floating Rate Details
Reset Tenor Interest Basiz IW
Borrow Lend Indicator Iﬁ Rate Code Uzage lﬂ
Rate Cycle Type Iﬁ
|

Rate Type

If the deposit involves a product with Fixed interest, the rate defined for the product will apply on
the deposit. You can change this rate.

Rate Code
In the case of Floating rate the Rate Code that links the rate to the Floating Rate table will be

taken as the interest rate. You can change this code in this screen or through the Value Dated
Changes function.

Minimum Rate

The minimum rate specified at the product level will be applied on the deposit contract by default.
Only if the rate type is Floating, you will be able to change these rates at the contract level.
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Maximum Rate

The maximum rate specified at the product level will be applied on the deposit contract by default.
Only if the rate type is Floating, you will be able to change these rates at the contract level.

Interest Amount

When the product involved in the contract has been defined with the Special Interest the interest
amount applicable for the contract is displayed here. You can change it to suit the needs of a
specific deposit.

Acquired Interest

Acquired Interest can be an amount that has to be considered as the interest that has already
been accrued on the contract. An example for the usage of this field is when you take on a
contract that has been on for sometime. The interest for the contract will be calculated as per the
tenor and repayment terms. In addition to that interest, you can specify an amount that is the
Acquired Interest.

You can refer to the chapter titled Processing Interest for in-depth information on how interest
is processed.

Interest Basis

The method in which the number of days are to be calculated for interest, charge, commission or
fee components and whether their application is tenor based is displayed here based on the
specification you made at the product level. You can choose to change it. The following are the
options available:

e (Euro)/360

e (US)/ 360

e Actual/360

e (Euro)/365

e (US)/365

e Actual/365

e (Euro)/Actual
e (US)/Actual

e Actual/Actual
Minimum Spread

You can also specify the spread that should be applied over the rate maintained in the Floating
Rate table.

This Spread should be greater than or equal to the Minimum Spread defined for the product
involved in the deposit contract. If the spread you apply happens to be less than the Minimum
Spread defined for the product, the Minimum Spread will be picked up.
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5.4

5.5

For a floating rate, the spread will be applied over the market rate applicable for the day.

Maximum Spread

You can also specify the spread that should be applied over the rate maintained in the Floating
Rate table.

This Spread should be less than or equal to the Maximum Spread defined for the product
involved in the deposit contract. If the spread you apply happens to be greater than the Maximum
Spread, then the Maximum Spread will be applied on the rate.

For a floating rate, the spread will be applied over the market rate applicable for the day.

For further details, refer Interest, Charges_and_Fees and Commision User Manuals.

Viewingqg Different Versions of Deposit

When a deposit is input, it is assigned a version number of 1. From then on, each amendment of
the deposit results in its next version. When you come to the Detailed View Screen for a deposit,
the latest version will be displayed. Use the arrow keys to view the previous version or the next
version.

Initiating Future Value Dated Deposit

A Future-dated deposit is one that has a Value Date that is later than the date on which it is
booked. The Automatic Contract Update function will initiate the deposit on the Value Date of the
deposit.

A future Value Date falling on a holiday will be initiated either on the previous working day or the
next, depending on your definition for automatic processing at your branch.

All the initiation related entries specified for the product involved in the deposit will be passed
automatically. If currency conversions are involved, the applicable conversion rates as of the date
on which the deposit is initiated will be picked up from the Currency Table.

If there is a rate revision applicable for the future dated deposit on the day it is initiated (that is, on
the future Value Date), the rate revision will also be applied on the deposit. This rate revision
could either be due a Floating Rate change or a Value Dated Change.
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5.6

Bulk Authorization of Deposit Contracts

Typically, deposit contracts have to be authorized in the respective Contract Online screens. This
method of authorizing the contracts can be quite cumbersome, especially if the volume of
transactions is large. In view of that, Oracle FLEXCUBE allows bulk authorization of all
unauthorized deposit contracts from the ‘Unauthorized Contracts’ screen. Invoke this screen by
typing ‘CSDBLAUD’ in the field at the top right corner of the Application Browser.

/3 Bulk Authorization Detailed - Web Page Dialog 2=

|»
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View Error

In the ‘Unauthorized Contracts’ screen, you can indicate the following parameters:

e The module whose contracts have to be authorized (in this case, CD): On selection of the
module, all unauthorized contracts along with the details pertaining to that module will be
displayed in the grid.

e Whether the system should ignore the overrides generated at the time of authorization: If
the overrides of the contract are not authorized, system displays an error message.
Check against ‘Ignore Overrides’ to ignore the overrides associated with the contracts.
For example, if the maturity date of a contract is 30" December 2001 and is a holiday for
your bank, system will display an override:

“30-DEC-2001 is a holiday”.
However, you can opt to ignore such overrides by checking against ‘Ignore Overrides’.

e Whether the messages associated with authorization should be generated.

On authorization of a contract, the messages associated with the contract will be generated. To
generate the messages, check against ‘Generate Messages’.
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5.6.1 Viewing Details of Unauthorized Contracts

The details of the unauthorized contracts can be viewed by double clicking on the contract
reference number in this screen.

In case of deposit contracts, the screen that is displayed on double clicking a contract depends
on the stage of the contract that is unauthorized.

o If booking, initiation or contract amendment is not authorized, the Contract Online screen
is displayed.

o If a payment of a contract is unauthorized, the Payment screen is displayed.

e |f avalue-dated amendment is unauthorized, the Value Dated Amendment screen is
displayed.

5.6.2 Authorizing Contracts

You can either opt to authorize all the contracts that are displayed or choose only certain
contracts for authorization.

e To authorize only specific contracts, check against the boxes positioned before each
contract reference number.

e If all the contracts that are displayed have to be authorized, check against the box
positioned before ‘Contract Ref No'.

4} Bulk Authorization Detailed -- Web Page Dialog 2=l

|»

odule # vl |l lgnore Overrides

™ Generate Messages
Fetch

Unauthorized Contracts =

r Contract Ref Mumber  User Ref Mumber  Courterparty  Name  Short Mame  Product  Amount! Currency1 Amount2 lCurrld

=
4 »

Contract Details ==

[ Amourt Tag ¥ Tag Currency  Branch  Accourt  Pay/Recy  Intermediary Reimbursement Institution  Receiver Correspondent Inted

< i

Authorize | -

Wiew Error

After selecting the contracts, click on ’Authorize’ button to authorize the contracts.
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5.6.3 Viewing Errors

If the system encounters any errors during the authorization of a particular contract, it will record
the error and move on to the next contract.

Example

Among the contracts selected for authorization, there may be certain contracts, which are created by the
user who is authorizing. As the maker and checker cannot be same, system will record an error, as it cannot
authorize the contract.

Click *View Error’ button to view the details of the errors recorded. In this screen, system will
display the reference number of the contracts, which could not be authorized and the reason for
the failure of contract authorization.

a Errors in Authorization -- Web Page Dialog ll
|
Autharized Errors +|=|E
r Cortract Ref Mumber *  Error Messages d
El
El
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5.7

Simulating Corporate Deposit Contracts

Oracle FLEXCUBE uses simulation tool for deposits to enhance the sales and service aspects to
new and existing customers. You can view the complete schedule of the deposit, payment dates,
final maturity amount etc. and generate ‘Certificate of Simulation Deposit’.

‘Certificate of Simulation Deposit’ contains the following information:

e Simulated Contract Reference Number
o Start Date

e Maturity Date

e Amount of Deposit

e Number of Days

e Interest Rate

e Interest Amount

e Total Amount at Maturity

You can simulate deposit contract using the_‘Corporate Deposits Simulation Contract Input’
screen. This screen accepts all the parameters required for creating deposit contract and displays
the schedules based on the product payment type i.e. bearing, discounted, true discounted
(maintained at product preferences level), interest rate specified for the contract etc.

You can invoke this screen by typing ‘LDDSIMON’ in the field at the top right corner of the
Application tool bar and clicking the adjoining arrow button.

Contract Reference * User Reference
Number Outstanding Amourt
Product # H
EH| Source
Procuct Deserigtion
=
Cortract | Schedules  Rollover  Prefsrences  Holiday Prefersnces
Customer * Amourt *
Currency Interest Period Basis
Local Currency
Ecquivalent
Settlement Details
Credit Credit Accourt External Reference
Debit Debit Acoourt Humber
Biooking Date Liguidstion Auta Tax Scheme _
Walue Date # Marual Remarks
Criginal Start Date Rollover YVes Payment Method
Cluster Id Mo Schedule Type ﬂ
Events | Effective Rate | Change Log Settlement Advices Interest Charges | Tax MIS | UDF
2 Date Time Authe ol By Date Time Corit =
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5.7.1

The ‘Corporate Deposits Simulation Contract Input’ screen is similar to ‘Corporate Deposits

Contract Input’ screen.

For further details on the field explanation of this screen, refer ‘Specifying Deposit Details’ section

in this User Manual.

Using ‘Corporate Deposits Simulation Contract Input’ screen, you can do following:

e Generate the Advice for Simulated Contract - You are allowed to generate advices even

before saving the contract. Click ‘Generate Advice’ button to generate advice.

e View the generated Advice and Print the same

e Create active Contract using the same inputs which are done for simulated contract - To
save the simulated contract as an active contract click 'Create Active Contract’ button.

e You can keep on hold the Simulated Contract. Later you can query the same and do

further simulation related tasks.

Viewing and Printing Generated Advice

You can view the advice, using the ‘View Advice’ screen. Click ‘View Advice’ button in the
‘Corporate Deposits Simulation Contract Input’ screen to invoke the ‘View Advice’ screen. Click

‘Print’ button to print the advice.

3 View Advice -- Web Page Dialog X
Branch  CHO
DCN * CHOMSOGO018508EG
Reference Mumber  CHOBALPOO1850031
Report Moduls LD
Message 2|
Certificate of Simulation Deposit
Date 03-JUL-00
das
12, church street
Dear Sir(s)
e continm your deposit with Us as follows: -
Cur Reference CHOBALPOOT 850031
Start Date 03-JUL-00
Maturity Dste 01-0CT-00
Amount of Deposit ush 1,000.00
Mo of Days <80
Interest Rate( % per Annum) : 18
Interest Amount s 30008
Total Amount Due at Maturity © USD 1,030.08 j
Print
Exit
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5.7.2

Viewing Simulated Contract Summary

You can view all simulated contract in given branch using the ‘Corporate Deposits Simulation

Contract Summary’ screen,

) Corporate Deposits Simulation Contract Summary -- Web Page Dialog

Reference Number
Authorization Status

Counterparty

Product (S
Cortract Status
Contract Amount
Coy “alue Date
aturity Date Uszer Ref Mo
Related Reference Statuz
Pmrt Methaodd Rate Code
Interest Rate Spresd
Interest Smount Biooking Date -
Procuct Description Cutstancing Principal
Advanced Search Rezet Records per page | |1 of 1 | ‘ | o to Fage
Reference Mumber  Branch  Module Product  Acthorization Status  Cortract Status  Counterparty  Contract Amount  Coy Walue Date  Matur

EIEIEAEANE

o (w W
e

Search
CHOBEARDG2450101 - CHO LD BEAR U | 0010001 21

200000 USD o an 2008 10412

To search a simulated contract, you can specify any of the following details:
o Reference Number
o Counterparty
e Currency
e Maturity Date
o Related Reference
e Pmnt Method
e Interest Rate
e Interest Amount
e Product Description
e Product
e Contract Amount

e Value Date
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User Ref No
Status

Rate Code
Spread
Booking Date

Outstanding Principal
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6.1

6. Rolling Over Deposit
Introduction

A rollover is a renewal of a deposit. Instead of liquidating a deposit on maturity, you can roll it
over into a new deposit. The outstanding principal of the old deposit is rolled over with or without
the interest outstanding on it. When a deposit is rolled over (renewed), it is processed in the
following manner:

e The original deposit is liquidated

e A new deposit is initiated

You can rollover a deposit that you are processing provided it is allowed for the product the
deposit involves. For a product with rollover defined, you can specify if deposits involving the
product should inherit:

e The attributes defined for the ICCF components (interest, charges and fees) from the
product

e Those defined for the initial contract. This gains significance if these attributes were
changed when the deposit was disbursed.

In addition, you have to specify the following for a product defined with rollover:

e Whether it is to be rolled over along with outstanding interest
e Whether tax has to be applied on the rolled over deposit

e Whether the principal of the rolled over interest should be taxed

However, when processing a deposit, you can change the attributes that the deposit acquires
from the product. At the time of contract processing, you can indicate if a rollover is to be
automatic or manual, the maturity type (fixed, call or notice), the maturity date for a fixed maturity
deposit, and the notice days for a deposit with a notice type of maturity.

You should also indicate if:

e Only the outstanding principal is to be rolled over
e The outstanding principal is to be rolled over with interest

e A special amount is to be rolled over. (If a part of the principal and interest from the old
deposit has been liquidated and only the outstanding principal - with or without interest -
is rolled over, it is called a special amount)

When a deposit is rolled over, the new contract continues to have the reference number of the old
deposit.
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6.2

6.2.1

6.2.2

Specifying Rollover for Product

When defining a product you have to specify whether deposits involving the product can be rolled
over. If roll-over has been allowed for a product, all the deposits involving the product can, by
default, be rolled over.

However, a deposit involving such a product will be rolled over only if it is not liquidated on its
Maturity Date. You can choose not to have the rollover feature for a deposit involving a product
for which rollover is allowed. This can be indicated when the deposit disbursement is processed.

Mode of Rollover (Manual or Automatic)

For a deposit involving a product for which rollover is allowed, you should specify the mode of
rollover — automatic or manual, during processing.

Impact of Liguidation Mode on Rollover

The mode of liquidation of the principal of a deposit (automatic or manual) has an impact on when
the rollover is carried out, as follows:

Auto liquidation and Auto Rollover

The old deposit will be liquidated and a new one initiated on the Maturity Date of the deposit
during the BOD (Beginning of Day) run of the Automatic Contract Update function. If the Maturity
Date falls on a holiday then the liquidation and the roll-over will be processed as per your holiday
handling specifications in the Branch Parameters screen.

e If you specified (in the Branch parameters screen) that processing has to be done today
(the last working day before the holiday) for automatic events right up to the day before
the next working day the schedule falling on the holiday will be liquidated during end-of-
day processing on the last working day before the holiday.

e If you specified that processing has to be done only up to the System Date (today), then
only the events scheduled for today (the last working day before the holiday) will be
processed. The events falling on the holiday will be processed on the immediate working
day after the holiday, during beginning of day processing.

Auto liquidation and Manual Rollover
The old deposit will be liquidated automatically on the Maturity Date. If the deposit has to be
rolled over, the rollover instructions should be specified for the deposit before the Maturity Date.lf

the contract has not been liquidated you can give roll-over instructions even after the maturity
date saying that the contract has to be rolled over as of the maturity date.

Manual liquidation (of principal)

Roll-over has to be manual. The deposit will not be liquidated by the Auto Liquidation function.
You can either liquidate it or specify that it has to be rolled-over. This can be specified at any time
— before or after the Maturity Date of the deposit, if the contract has not yet been liquidated.

If you have defined that the deposit be liquidated manually, you cannot roll it over automatically.
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When a deposit is rolled over or renewed for the interest, charge or fee components, it can
assume the following attributes:

e Those of the product involving the deposit being rolled-over

e Those of the old deposit itself

You can specify this at the time of deposit processing (of the old deposit).

You can specify the rollover details for the product that you are defining, by invoking the ‘Product
Rollover Details’ screen using the ‘Rollover Details’ button in the Product Preferences screen.

/} Deposits Rollover detail -- Web Page Dialog =
|
Rollover
Product #
Description
Interest Commission Charges - Apply Tax
Fees Rollover ¢ Product ™ Rollover With Inferest
Contract

& Contre ™ Deduct Tax on Rallover

= Auto

= Manual

Rollover Mechanizm INew Wersion 'l

[l
.= sp

Product

Product gets defulted with the product code maintained in product main screen.

Description

By default, the description specified for the product in the product main screen is displayed in this
field.
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Rollover of Interest, Commission, Charges and Fees Components

e Product On selection this option, the rollovered contract will pick ICCF details maintained
at the Product Level

e Contract On selecting this option, the rollovered contract will pick ICCF details
maintained at the Contract Level.

e Auto On selecting this option, the the contract will be rollovered in batch by the system,
on the maturity date of the contract.

e Manual On selecting this option, the user has to rollover the contract manually on or after
the maturity date.

The interest, charge and fee components of the new (rolled over) deposit can be picked up either
from the old deposit or from the product involving the old deposit.

The following example illustrates this point:

Example

When defining a product you specified that all deposits involving it will have interest payment schedules
every month and an annual deposit processing fee.

Assume you have processed a deposit, involving this product, with the following attributes:

« Interest payment only on Maturity Date.
* Nofees.
When rolling-over this deposit, you have two options:
e You can indicate that the interest and fee details specified for the product are to be applied to the

new (rolled over deposit). In such a case, the new deposit will have interest payment schedules
every month and the deposit processing annual fee.

e You can specify that the interest and fee details defined for the deposit being rolled over (old
deposit), be made applicable to the new one. In this case, the new deposit will have only one
interest payment schedule on Maturity Date and will have no deposit processing fee.

Apply Tax
For tax to be applicable on a rolled over deposit:

e It should be applicable to the product involving the deposit.

e It should not have been waived for the old deposit.

You have to indicate whether tax has to be applied on the rolled over deposit also.

Rollover with Interest

Specify whether the deposit that you are rolling-over should be rolled over along with the
outstanding interest. If you so specify, the principal of the new deposit will be the sum of the
outstanding principal and the outstanding interest on the old deposit. This applies only for
deposits with a bearing (add-on) method of interest liquidation.
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6.3

If all the outstanding interest is paid out, then the deposit can be renewed without the interest. If
not, it will be rolled over with the interest that is still outstanding on it.

A deposit is rolled-over with only the main interest that is outstanding. The main interest is that
interest component which you specify as the main interest in the ICCF Product Details screen
(this will be displayed in the Contract Main screen).

Example

To carry forward the example of Ms Cousteau who has placed a deposit of USD 10,000 under the Domestic
Short Term Deposits scheme

e OnJunel, 1997,
o At 20% interest,

« To be liquidated at Maturity on December 31, 1997.

In November 1997, however, Ms Cousteau requests you to renew the deposit, that is, (roll it over into a new
deposit). She has two options:

» She can have it rolled over without the outstanding interest, or;

e She can have it rolled over along with the outstanding interest.
If it is to be a rollover without interest, the new principal will be USD 10,000. The accrued interest on this
deposit will be paid out to Ms Cousteau. If it is to be a roll-over of the old deposit (renewal) along with the

unpaid interest, the principal of this renewed deposit will be USD 1,1167 (USD 10,000 + USD 1,167 as of
December 31, 1997. The interest on the new deposit will be applied on a principal of USD 11,167.

Deduct Tax on Rollover

When a deposit is initiated, tax is applied on the principal of the deposit. Now, when this deposit
is rolled over or renewed, you have two choices (depending on the tax laws of your Government):

e Levy tax on the principal, (outstanding principal + outstanding interest or only the
outstanding principal depending on your specifications), of the new deposit

e Since the principal of the old deposit would have already been taxed once, you can
choose to waive the tax on the principal of the rolled over deposit. However, if this
principal has the outstanding interest from the old deposit incorporated, then only this
portion will be taxed.

This option applies only to tax on principal and not to tax on interest.

This field assumes importance, only if:

e Tax (for principal as well as interest) has not been waived on the old deposit.

e Tax, has not been waived on the rolled over deposit.

If this tax is not waived for the old deposit, it will be applied on the new deposit; if it is waived on
the old deposit it will not be applied on the renewed deposit.

Click Deduct Tax on Roll-over, if tax on the old deposit has to be liquidated before it is rolled over.

Specifying Contract Rollover Details
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By default, a contract that is marked for rollover will be rolled over with all the terms of the original

contract. However, you can change certain terms by specifying them in the Rollover Details
screen.

In the Deposits Contract Input Screen, click ‘Rollover’ tab to go to the Roll-over Details Screen.

2 Deposits Contract Input - Web Page Dialog

Contract Reterence % CHOCDOT001850002 User Reference  CHOCDOM001350002
Humber - Dutstancing Amaourit
Froduct ¥ Cood A= =
Source 2z
Product Description  Product for €D
o
Contract  Schedules | Rollover  Preferences  Holiday Preferences
Amount Preferences Maturity
(") Principal [ Apply Tax On Rollover Roll By
() Principal + Interest ARG Mechanism
() Principal + (interest - Tax) . Mew Componerts Allovved Maturity Days
Apply Charge On Rollover ;
Amourt Maturity Date 7]
Treat Special Amount As O Rollover Amourt
() Liguidation Amount Mode () Auto
() Macmum Rollover Amt ©) Manual
I
O lgnere ICCF Rallover  (7) Praduct
Special Rollover Amount O Cortract
Schedule Basis () Product
() Contract
Interest Basis ﬂj%
O Component  Basiz  Rate Type  Cods Usage  Rate  InterestBasis  Rate Code  Spread  Amourt  Tenor ﬂ

Events | ICCF | Effective Rate | Settlement | Tax
By e E

Diate Time Date Time

MIS | Change Log | Fields | Charges | Advices
i | |

e

6.3.1.1 Specifying Rollover Amount

When you roll over a deposit you can roll over:

e The outstanding principal of the deposit
e The outstanding principal and the outstanding interest together

e The outstanding principal and the outstanding interest minus the tax

In addition to choosing any one of the above options you can enter an amount that is different
from the total of the outstanding principal and the outstanding interest. This is also called the
special amount.

Special Rollover Amount
The contract will be rollovered with the amount entered in Special Rollover Amount field.

6.3.1.2 Specifying Manner in which Special Amount should be Treated

If you specified that the principal of the new deposit is meant to be a special amount you also
have to indicate the manner in which the special amount is to be treated. You can choose any
one of the following options:

e Rollover Amount
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e Liquidation Amount
e Maximum Rollover Amount

e Ignore

The amount that is rolled-over will depend on the treatment that you specify. You can choose not
to treat the special amount in a specific manner by choosing to ignore this option.

Rollover Amount

If the outstanding principal of the deposit is 20,000 and the special amount is given as 25,000 the
additional 5000 will get added to the deposit.

If the outstanding principal of the deposit is 30,000 and the special amount is given as 25,000 the
remaining 5000 will get liquidated.

The Outstanding Amount is the sum of all the components put together.

Liguidation Amount

IF the outstanding principal of the deposit is 20,000 and the special amount is given as 25,000
you will not be allowed to rollover.

If the outstanding principal of the deposit is 30,000 and the special amount is given as 5,000 the
additional 5000 will get liquidated

Note that the individual components will be liquidated in the liquidation order.

Maximum Rollover Amount

If the outstanding principal of the deposit is 20,000 and the special amount is given as 25,000 you
can rollover the entire outstanding principal of the deposit. .

If the outstanding principal of the deposit is 30,000 and the special amount is given as 25,000
only 25,000 will be rollover and the remaining 5000 will be liquidated.
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6.3.1.3 Specifying Mode of Rollover

You can roll over a deposit automatically or manually.

Auto

The Automatic Contract Update function automatically rolls over a deposit on its maturity date if
you have:

e Allowed roll-over for the deposit at the time of defining the product which involves the
deposit.

e Specified auto in the Contract Details screen.

If you have marked a deposit for auto liquidation and auto rollover, the system liquidates the
original deposit and creates a new rolled over deposit on the maturity date of the original deposit.
This is done by the Automatic Contract Update function during it Beginning of Day run.

If the Maturity Date falls on a holiday then the liquidation and the rollover will be processed as per
your holiday handling specifications in the Branch Parameters screen:

e If you have specified that processing has to be done today (the last working day before
the holiday) for automatic events right up to the day before the next working day, the
schedule falling on the holiday will be liquidated during end of day processing on the last
working day before the holiday.

e If you have specified that processing has to be done only up to the System Date (today),
then only the events scheduled for today (the last working day before the holiday) will be
processed. The events falling on the holiday will be processed on the immediate working
day after the holiday, during beginning of day processing.

If the holiday is a month-end, then the liquidation and rollover will not cross the month. It will be
done in the same month, irrespective of the specifications in the Branch Parameters screen.

Since a rolled over contract is initiated automatically, it will also be authorized automatically.
The Maker and Authorizer fields of the new contract will show Auto.

Example

Today’s date November 14, 1997.

Next working date | November 16, 1997 (which means November 15, 1997 is a holiday)

During its BOD run the Automatic Contract Update function rolls over deposits with a maturity date of
November 14, 1997.

Now, the processing of the rollover which falls due on a holiday depends on your holiday handling
specifications in the Branch Parameters screen:

« If you have specified that automatic processes scheduled for the holiday(s) are to be carried out on
the last working day before the holiday(s), the old deposit will be liquidated and the new one will be
initiated during the EOD processing of the Automatic Contract Update function, on November 14,
1997. This function rolls over deposits with an End Date of November 15, 1997.
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« If you have not specified this, the liquidation and rollover will take place during the BOD processing
of the Automatic Contract Update function. This function rolls over contracts with an End Date of
November 15, 1997. During its BOD run on the next working day, that is November 16, 1997.

The Activity Journal for the day will report the details of deposits that were rolled-over
automatically during the day. If a deposit that had to be rolled-over (with a Maturity Date that
came under the purview of either the BOD or EOD run of the function) was not rolled-over for
some reason, it will be reported in the Exception Report for the day. The reason for the contract
not being rolled-over will also be reported in the Exception Report. This report is generated every
day by the Automatic Contract Update function during its EOD run.

Manual

You can roll over a deposit manually through the Rollover Details screen. If a deposit has to be
rolled over:

e The latest activity on the deposit has to be authorized,;
e It should be past its Maturity Date; and

e It should not have been liquidated.

Two activities take place when a contract is rolled over:

e The original contract is liquidated.

e A new contract is initiated.

However, the Reference Number of the renewed or rolled over deposit will be the same as that of
the old deposit.

6.3.1.4 Specifying Schedule Basis for Rollover

6.3.2

Product

On clicking this option, the Rollovered contract will pick Schedules Basis details maintained at the
Product Level

Contract

On clicking this option, the Rollovered contract will pick schedules basis details maintained at the
Contract Level.

Specifying Rollover Details Of Interest, Charge and Fee

While specifying the rollover details for the product, you may have indicated one of the following:

e That the rollover details should be picked up from the product, for the deposit being
renewed.

e That they should be picked up from the old contract.
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6.3.3

If, by default, according to your specifications, they are to be picked up from the product details
and applied to the new deposit (rolled over deposit), you can indicate here that they are to be
taken from the old deposit itself, and not the product, and vice versa.

Example

Assume, that while defining a product, you specified that all deposits involving it will have interest schedules
every month and an annual deposit processing fee. You have processed a deposit involving this product and
that deposit has been defined with interest payment only on Maturity Date. No fee has been specified. Now
at the time of rollover of this specific deposit, you have two options:

* You can say that the interest, charge and fee details specified for the product be made applicable
to the new (rolled over deposit). In this case the new deposit will have interest payment schedules
every month and an annual fee.

e You can specify interest, charges and fee details defined for the deposit being rolled over (old
deposit), be made applicable to the new one. In this case, the new deposit will have only one
interest payment schedule on Maturity and will have no fee.

Specifying Preferences for Rollover

Applying tax on Rollover amount

When you define a product, you can specify if tax has to be applied on rolled over deposits
(involving the product). For tax to be applicable on a rolled over deposit:

e It should be applicable to the product involving the deposit.

e It should not have been waived for the old deposit.

If you have said it is to be applicable to the rolled over deposit, through this screen, you can
waive it for the rolled over contract.

Deduct tax on rollover

When creating a product, you can specify that tax on the principal of the rolled over deposits
(involving the product) should be liquidated.

However, through this screen, you can specify that tax (on the entire principal) should not be
liquidated for a rolled over deposit. In this case, if the principal of the rolled over deposit consists
of the outstanding principal as well as the outstanding interest from the old deposit, tax will be
liquidated only on the portion that forms the outstanding interest.

For a product, if you specified that tax on the principal of a rolled over deposit should be not
liquidated, it would apply to all deposits involving the product. However, when rolling over a
deposit, you can choose to apply tax on the principal of the rolled over deposit. You can perform
this operation in this screen.
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6.3.3.1 Specifying Maturity Type

6.3.4

The Maturity Type which you have specified for the old deposit will apply to the deposit being
rolled over, by default.

Roll By

You must indicate the tenor based upon which the maturity days specified for the rolled-over
contract will be reckoned, in the Roll By field. The options provided in the drop-down are:

e Days
e Months
e Quarters

e Semi-annuals

e Years
Maturity Date

The date mentioned will be the Maturity Date of the New Contract.

Rolling Over Deposit with Interest or Without Interest

If you have indicated for the product that a deposit is to be rolled over with interest, at the time of
deposit processing, you can specify that only the outstanding principal has to be rolled over.

However,only when all the outstanding interest is paid out (liquidated manually or automatically),
can the deposit be renewed without the interest. Hence, if you have specified for the product that
only the outstanding principal should be rolled over, and you find that the outstanding interest has
not been liquidated on this particular deposit under process, you can specify through this screen
that the rollover be made along with the outstanding interest.

The following example illustrated this concept:

Example

Take the case of Ms Yvonne Cousteau, who has placed a deposit of USD 10,000 under ‘Domestic Short
Term Deposits’ scheme

e OnJunel, 1997,
o At 20% interest.

e To be liquidated, at Maturity, on 31 December 1997.

In November 1997, however, Ms Cousteau requests you to renew the deposit, (that is, roll it over into a new
deposit). She has two options:

«  She can have it rolled over without the outstanding interest.

e She can have it rolled over along with the outstanding interest.
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If it is to be a rollover without interest, the principal of the new deposit will be USD 10,000. The accrued
interest on this deposit will be paid out to Ms Cousteau. If it is to be a rollover of the old deposit (renewal)
along with the unpaid interest, the principal of this renewed deposit will be USD 1,1167 (USD 10,000 + USD
1,167) as of December 31, 1997. The interest on the new deposit will be applied on a principal of USD
11,167.

Ms Cousteau decides to claim USD 1,000 on 31 December 1997, the Maturity Date of the old deposit. Now,
a part of the interest will be liquidated. The outstanding interest now (USD 167), will be rolled over with the
outstanding principal USD 10,000 and the principal of the rolled over deposit will be USD 10,167. This is
what is termed a “Special” amount. Interest will be calculated on this principal for the renewed deposit.

6.3.5 Indicating Interest Basis for Roll-over

The interest basis is the basis on which the system selects the interest rate for the particular
component. You can select any one of the following as the basis on which the interest rate is

picked up.
e Product
e Contract

e User Defined

If you specify that the interest rate maintained at the Product level should form the interest basis
then the product level interest rate will be made applicable for the component at roll-over.
Similarly the rate maintained for the contract will be made applicable if you specify that the
Contract as the interest basis.

If you indicate that the interest basis should be User Defined then you have to specify the
appropriate interest rate. The rate that you specify will be made applicable to the respective
component at roll-over.

6.3.6 Rolling Over Deposit Manually

You can roll over a deposit manually through the Rollover Details screen. If a deposit has to be
rolled over:

e The latest activity on the deposit has to be authorized
e It should be past its Maturity Date

e It should not have been liquidated

Choose Roll-over from the Processing sub-menu of the Actions Menu when the deposit you want
to roll-over is highlighted in the Contract Summary screen or the Contract Detailed screen. By
default, the deposit will be rolled over with the same terms as the original deposit. However, you
can change certain terms through the Roll-over Details Screen.

e You can apply on the renewed deposit, the interest, charge and fee applicable to the
product of the old deposit, or, if these have been changed for the old deposit you have
the choice of applying the changed terms (for ICCF components only) of the old deposit
to the rolled over deposit.

e You can change the Maturity Type (fixed, call or notice); the Maturity Date; and in case of
a notice type of maturity, you can change the notice days.
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Two activities take place when a deposit is rolled over:

e The original deposit is liquidated

e A new deposit initiated

However, the Reference Number of the renewed (or rolled over) deposit will be the same as that
of the old deposit.

6.3.7 Advices for Rolled Over Deposit

In the Product Events Definition screen, you define the events for which advices are to be
generated, for deposits involving a product. An advice will be generated when a deposit is rolled
over, if so specified for the product the deposit involves. Generation of advices upon roll-over, if
specified, will be as follows:

e When the deposit is rolled over with interest (that is, the entire outstanding amount in the
original deposit is rolled over without any component of the original deposit being
liquidated) the liquidation advice for the original deposit will not be generated. Instead, a
rollover advice, with the details of the liquidation of the original deposit and its
subsequent rollover into a new deposit, will be generated.

e When the deposit is rolled with an amount that is not the entire outstanding amount in the
original deposit, the liquidation advice(s) for the original deposit will be generated along
with the roll-over advice.

6.3.8 Authorizing Manual Rollover

The operations on a deposit like input, modification, manual liquidation and manual rollover have
to be authorized by a user other than the one who performed the operation. When a deposit has
been rolled over manually, you have to do two authorizations:

o for the liquidation of the original deposit

e for the initiation of the new deposit
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7.1

7.2

7.Automatic Events in Life-Cycle of Deposit
Introduction

The following are the various events in the life cycle of a deposit that could be carried out
automatically:

e The initiation of a deposit with a Value Date in the future

e The application of the appropriate interest rates for deposits with Floating Interest
e The generation of a Billing Notice as a reminder of a payment

e The liquidation of a scheduled repayment

e The rollover of a deposit

e The periodic accrual of ICCF components

e The application of rate changes with a Value Date in the future

You would have noticed that some activities that can be carried out automatically will be done so
only on a specific instruction from you. The following are such activities:

e The liquidation of a scheduled repayment

e Rollover of a deposit

The Automatic Contract Update function should be executed at least twice during the day: once
before you begin transaction related activities for the day (that is, as a part of the Beginning of
Day activities); and once after you have finished all the transaction related activities for the day. If
any transaction related activity is carried out after the function has been run, as part of End of
Day (EOD) activities, you have to execute it again so that the processing that may be
necessitated by the transaction related activity is carried out.

Specifying Branch Parameters

A set of rules that govern deposits disbursed through the Deposits module in a particular branch
are defined through the ‘Money Market/Deposits Branch Parameters’ screen. You can invoke the
‘Money Market/Deposits Branch Parameters’ screen by typing ‘AMSPRPCL’ in the field at the top
right corner of the Application tool bar and clicking the adjoining arrow button.
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7.2.1

2 Money Market/Deposits Branch Parameters - Web Page Dialog

Branch Code #

Branch Description

Process Til System Date Seftlement Message At
Mest Working Day - 1 Manual Licuiclation
Tax Basis Schedule Amourt annusl Fercemage Yield
K i Calculation Reguired
Liuication Amart User Reference Number in
Accrusl Level Prociuct Messages

Cortract

Fields

Input By Date Time Modification humber [ | Open

Authorized By Date Time . Authorized

Branch Code
Specify the branch code. Branch code is the unique identifier of any branch.
Branch Description

The branch description defined for a particular branch code in the Branch Paramter screen is
displayed, wherever the branch code is used.

Processing for Holidays (Automatic Events)

Automatic processing like accruals, scheduled repayment, generation of billing advices or
delinquency notices, etc., falling due on a holiday will be processed either on the last working day
before the holiday, or on the first working day after it. The definition for this should be as follows:

e System Date
e Next Working Day — 1
System Date

If you specify that processing of automatic events should be done up to the System Date,
automatic events scheduled till (inclusive of) today will be processed.

Example

Assume today is 20 October 1997, and 21 October 1997 and 22 October 1997 are holidays. If you click this
field, during the Automatic Batch Update function run, only the events scheduled for 20 October 1997 will be
processed.

The events scheduled for the holidays, i.e., 21 October 1997 and 22 October 1997 will be processed during
the Automatic Contract Update function run during Beginning of Day operations on 23 October 1997.

Next Working Day — 1

This specification means that events scheduled for a holiday should be processed on the last
working day before the holiday.

If you indicate this, all the events that fall on a day between the current system date and the next
working date will be processed.
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71.2.2

7.2.3

Example
Assume that today is 20 October 1997, and 21 October 1997 and 22 October 1997 are holidays. If you click

this field, when you run the Automatic Batch Update function during End of Day processing on 20 October
1997, all the events scheduled for 21 October 1997 and 22 October 1997 will be processed.

Specifying Tax Basis

On a deposit you may have to pay tax to the Government on the interest your customer earns.
The tax can be paid on the basis of the following:

e Schedule Amount

e Liquidated Amount
Schedule Amount

If you indicate that the tax basis is to be the schedule amount, every time the schedule is
liquidated, you will have to withhold 3% tax on USD 200, the schedule amount (USD 200 falls into
the first slab). USD 6 will have to be withheld every time an interest schedule of USD 200 is
liquidated.

Liquidated Amount

If you indicate that the tax basis is to be the liquidated amount, then the tax will be calculated on
USD 1,200, the total interest, which will be liquidated for the deposit at Maturity. This falls into the
second slab and hence 4% is applied on USD 1,200. This works out to USD 48, and is spread out
over the six schedules. That is, you will have to withhold USD 8, as tax, every time an interest
schedule of USD 200 is paid to the customer.

For your branch, you can specify the amount on which tax has to be applied, in Branch
Parameters Screen.

This is how it works:

You have the following tax slab for levying tax on interest earned:

0 to 5000 3%
>5000 to 20000 4%
>20000 and above 5%

Now you have a deposit, which starts on 1 January 1998 and ends on 31 March 1998. It has a fortnightly
interest payment schedule and at each schedule, USD 200 is paid.

Setting Accrual Level

You can set the accrual at the following level:

e Product

e Contract
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Product

To recall, at the time of creating a product, you specify

e Whether accrual of interest is allowed for the product
e The accounting entries that should be passed for the accrual event

e The frequency at which the accrual entries should be passed

A deposit will inherit the accrual frequency defined for the product associated with it. Since the
accounts (the accrual account and the income account) are defined for a product, the accrual
entries for all deposits involving the product will be passed to the same accounts.

These entries can be passed in two ways:

e An entry for each deposit. The same accrual and income account will be involved for
each entry, with the Reference Number of the deposit indicated for each deposit.

e Asingle consolidated entry for all deposits involving a product. Since the same accrual
and income account will be involved in all accrual entries, a single consolidated entry will
be passed, with a unique reference number generated for each product.

The idea of generating a single entry for all deposits involving a product is to reduce the number
of entries and thus, the processing time. The details of entries passed for each deposit will be
available in the Accrual Control Journal, a report that should be generated after the accruals have
been made.

Whether interest accrual entries are passed as a single consolidated entry for a product, or as an
individual entry for each deposit, should be specified for a branch.

This specification is applicable only for automatic periodic accrual entries. When there is an
accrual necessitated by a payment or a change in the terms of a deposit, the entries will be for
the specific deposit affected by the change.

Settlement Message At Manual Liquidation

This option specifies whether you want to generate settlement messages for all contracts with
manual liquidation. Settlement messages will be generated for all the contracts with manual
liquidation according to the parameters you have specified in the Corporate Deposits Branch
Parameters screen.

These messages will be generated on the settlement message days prior to the date of
repayment of the contract. Each account that is affected by the payment will receive a settlement
message.

Annual Percentage Yield Calculation Required

Check this box to indicate that Annual Percentage Yield (APY) should be calculated so as to
enable the customer to compare interest rates offered by different banks.
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7.2.4

For a contract, APY is calculated during takedown, or during Value Dated amendments or
contract amendments resulting in change of cash flows (change of schedule) only if this
parameter has been enabled at the Branch as well as the product level. The rates would also be
re-calculated whenever there is either liquidation (partial, pre-payment or full liquidation) or
rollover.

Viewing Deposits Branch Parameter Details

You can view the Deposits Branch Parameter Details using ‘Money Market Corporate

Deposits/Syndication Branch Parameter - Summary’ screen. You can invoke the ‘Money Market
Corporate Deposits/Syndication Branch Parameter - Summary’ screen by typing ‘AMSPRPCL’ in
the field at the top right corner of the Application tool bar and clicking the adjoining arrow button.

3 Money Market/Corporate Deposits/Syndication - Branch Parameters Summary - Web Page Di ﬂll
Authorization Status I j' Record Status LI —
Branch Code 22 Process Till LI
Acorual Level hd Tax Basis LI
Residual Amourit Residual Tranzaction Code
Search Advanced Search | Reset | Records per page IE | | 1 0f1 | | Goto Page |

Authorization Status = Record Status  Branch Code  Process Til Accrual Level Tax Basiz  Residual Amount  Residual Transaction Code

Process Till Accrual Level Tax Basis Authorization Status

5 - System Date P - Product 5 - Schedule Smount A - Authorized

[ - Met Wiarking Day - Contract L - Liguickstion &mournt U - Unauthorized

Record Status B
- Clozed |

In this screen, specify the following details. Based on any of the below details, you can query the
cluster detalils.

Authorization Status

Query details based on authorised or unauthorized.

Branch Code

Specify the branch code for which you want to query the details.
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7.3

7.3.1

7.3.2

Accrual Level

Set the accrual at the following level:

e Product
e Contract
Tax Basis

Specify the tax basis. On a deposit you may have to pay tax to the Government on the interest
your customer earns. The tax can be paid on the basis of the following:

e Schedule Amount
e Liquidated Amount
Initiating Automatic Contract Update Function

You can invoke the Automatic Contract Update function from the Application Browser. For any
event involving accounts in a foreign currency, this function will use the conversion rate in the
Currency table, for converting an amount to local currency.

Ensure that you update the conversion rates in the Currency table with rates for the day, before
you execute the Automatic Contract Update function.

Processing During Beqginning of Day

All the automatic events scheduled for the day, except the accrual of ICCF components, will be
carried out when the function is executed during the Beginning of Day operations. In addition, all
the activities scheduled for the holidays will be carried out if today follows a holiday(s) and you
have specified that such activities should be processed on the immediate working day that
succeeds a holiday.

Processing During End of Day

When the function is executed during End of Day activities, the processing will be for:

e The accrual of ICCF components scheduled for the day.

e Any Value Dated change (change in interest rates, etc.) that were done during the day
with a Value Date as the current system date, and

e Activities scheduled for holidays (if the current system date is preceded by holiday(s) and
you have specified that activities falling on holidays should be processed on the last
working day preceding a holiday).

If an event scheduled to be automatically carried out is not executed for some reason, it will be
reported in the Exception Report generated by the function. The details of an event that could not
be initiated along with the reason will be reported in the Exception Report.
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7.3.3

7.3.4

7.3.5

Processing for Holidays

Any automatic event that is scheduled for a holiday will be processed as per your specifications in
the Branch Parameters table:

e If you have specified that processing must be done on the last working day (before the
holiday) for automatic events that fall due on holidays, the events falling on the holiday
will be processed during End of Day on the last working day before the holiday.

e If you have specified that processing must be done only up to the System Date (today),
then only the events scheduled for the system date (the last working day before the
holiday) will be processed. The events that fall due on the holiday will be processed on
the next working day after the holiday, during Beginning of Day processing.

Example

The current system date is 30 October 1997. A repayment schedule for a deposit falls due on 31 October
1997. This is a holiday.

If you specified that processing must be done today (the last working day before the holiday) for automatic
events right up to the day before the next working day, the schedule liquidation will be done on 31 October
during End of Day processing.

If you have specified that processing has to be done only up to the System Date (today), then only the
events scheduled for 30 October will be processed on that day. The liquidation scheduled for the holiday (31
October), will be done during Beginning of Day processing on 01 November.

Initiating Future Value Dated Contract

A future dated deposit is one that has a Value Date that is later than the date on which it is
booked. The Automatic Contract Update function will initiate the deposit on the Value Date of the
deposit.

If there were holiday(s) preceding today, future dated deposits that were dated for the holiday(s)
will also be initiated if you have specified that events falling on a holiday should be processed, on
the next working day.

All the initiation related entries specified for the product involved in the deposit will be passed
automatically. If currency conversions are involved, the conversion rates as of today will be
picked up from the Currency Table. For a future dated contract falling due today, if there is also a
rate change today, the interest amounts are also recalculated for the schedules.

Processing Automatic Repayment

For deposits that have been defined with automatic liquidation of repayments, the liquidation will
be carried out by the Automatic Contract Update function.

The schedule will be automatically liquidated on the day it falls due, during Beginning of Day
processing.
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Now, if you have indicated automatic liquidation, the schedule date falls on a holiday, and you
have specified that the holiday be ignored (through the Contract Preferences screen), the
liquidation falling due on the holiday, depends on your holiday handling specifications in the
Branch Parameters screen:

e If you have specified that processing has to be done today (the last working day before
the holiday) for automatic events right up to the day before the next working day the
schedule falling on the holiday will be liquidated during End of Day processing on the last
working day before the holiday.

e If you have specified that processing has to be done only up to the System Date (today),
then only the events scheduled for today (the last working day before the holiday) will be
processed. The events of the holiday are processed on the next working day after the
holiday, during Beginning of Day processing.

7.3.6 Advices Generated for Repayment

Advices are generated by the Automatic Contract Update function during Beginning of Day
processing. While defining a product you may have specified that an advice is to be generated to
intimate the customer every time a payment has been liquidated. This will be applicable to all
deposits involving the product. (Refer chapter on product definition). However, for a particular
deposit, you can suppress this advice.

If a repayment advice has been specified for a deposit, it will be generated by the Automatic
Contract Update function when you run it at the Beginning of Day.

7.3.6.1 Generation of Billing Advices and Delinquency Notices

A billing notice or advice can be generated, for the benefit of a customer, as a reminder that a
payment is due. When defining a product, you can specify the number of working days before the
repayment date, when a billing notice is to be generated.

The notice is generated as part of the Automatic Contract Update function when you run it at the
Beginning of Day. The billing advice is generated for the mail medium. This notice will be
generated for repayment of all components.

If you have specified that a notice is to be generated on a certain day and it happens to be a
holiday, then the notice is generated depending on your holiday handling specifications in the
Branch Parameters screen:

e If you have specified that automatic processes are to be carried out up to the next
working day, the notices slated for generation on the holiday will be generated during End
of Day processing on the last working day before the holiday.

e If you have specified that the automatic processes are to be carried out only till System
Date (today’s date), notices slated for generation on the holiday will be generated on the
next working day immediately after the holiday during Beginning of Day processing.

Example
To carry forward the example of Ms Yvonne Cousteau, you have specified 10 days here. If today is 20 June

1997 and 21 June 1997 is a holiday, the notices will be generated for payments due on 30 June 1997,
during BOD on 20 June 1997.

8 ORACLE



7.4

The notices meant for 01 July 1997 will be generated during End of Day processing, on 20 June 1997, if you
have specified that all automatic processes falling due right up to the next working date are to be processed
on System Date (today’s date).

If not, the notices meant for 01 July, will be generated during Beginning of Day processing, on the working
day immediately after the holiday, that is, 22 June.

If the number of days is increased, the system checks for deposit with a payment date between
the old and the new number of days and will send a billing notice.

If the number of days is decreased, the system will check to see if a notice has been sent
already, to avoid duplication. If not, it will send the notice.

Automatic Renewal of Deposit

A Rollover is renewal of a deposit. For a deposit to be rolled over it:

e Should be past it Maturity Date
e Should not have been liquidated
If you have specified automatic liquidation and automatic rollover for a deposit, the old deposit will

be liquidated and a new one initiated on the Maturity Date of the deposit during the BOD
(Beginning of Day) run of the Automatic Contract Update function.

If the Maturity Date falls on a holiday, the liquidation and the rollover will be processed as per
your holiday handling specifications in the Branch Parameters screen.

e If you have specified that processing has to be done today (the last working day before
the holiday) for automatic events right up to the day before the next working day, the
schedule falling on the holiday will be liquidated during End of Day processing on the last
working day before the holiday.

e If you have specified that processing has to be done only up to the System Date (today),
then only the events scheduled for today (the last working day before the holiday) will be
processed. The events of the holiday will be processed on the next working day after the
holiday, during Beginning of Day processing.

If you have defined that the deposit be liquidated manually, you cannot roll it over automatically.

When a deposit is rolled over or renewed for the interest, charge or fee components, it can
assume the following attributes:

e Those of the product involving the deposit being rolled over, or

e Those of the original deposit itself.

You can specify this at the time of processing the old deposit.
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7.4.1

71.4.2

Advices for Renewal

When creating a product, you can opt to generate an advice that would intimate your customer
that a deposit (the customer’s) is rolled over. This will apply to all deposits involving the product.
(Refer chapter on product definition).

The Automatic Contract Update function generates the advices, if you have specified them for the
renewal of the deposit, during its Beginning of Day run.

Accrual of ICCEF Components

When you are defining the interest, commission, charge or fee components (ICCF components)
for a deposit product, you should also specify whether accruals have to be done for the accruable
ICCF components. You can specify this through the Product- ICCF details screen.

If accruals should be done, the frequency of accrual should also be specified for a product
(through the Product Preferences screen, at the time of product definition).

For all deposits for which accruals fall due today, the Automatic Contract Update function will
pass the accrual entries. Accrual of interest, commission, charge or fee is done during the End of
Day processing of the Automatic Contract Update function. In some cases, if an event occurs in
between two scheduled accruals, accrual entries are passed for that event, immediately.

Example

The last accrual date for Ms Yvonne Cousteau’s deposit was 31 March 1998 and the next one is due on 30
April 1998. Now, if a manual liquidation is done on 15 April 1998, the accrual entries are passed immediately
by the system.

If a schedules accrual falls on a holiday, the accruals are done as per your holiday handling
specifications for automatic processes, in the Branch Parameters screen.

e If you have specified that processing has to be done today (the last working day before
the holiday), for automatic events right up to the day before the next working day, the
events falling on the holiday will be processed during End of Day on the last working day
before the holiday.

e If you have specified that processing has to be done only up to the System Date (today),
then only the events scheduled for today (the last working day before the holiday) will be
processed. The events of the holiday will be processed on the next working day after the
holiday, during Beginning of Day processing.

The accrual and income accounts will be picked up based on your definition in the Chart of
Accounts. An Accrual Control Journal is generated by the Automatic Contract Update function,
reporting the details of the accruals performed.
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7.4.3

7.5

Interest Accruals

During periodic accruals for a contract, interest accruals also depend on the interest period basis
defined for the contract. The interest period basis determines whether the interest calculation for
schedules takes into account the schedule start dates or the end dates, or both, or whether it
excludes both. For each of the interest period basis options, interest accruals would take place
as follows:

e For the options ‘Include To Date’ and ‘Exclude From and To Dates’, accruals do not
begin from the contract value date, but from the next day after the contract value date.

e For the options ‘Include To Date’ and ‘Include From and To Dates’, accruals for the
schedule date are effected before liquidation, and not during the End of Day processes.

Contents of Accrual Control Journal

The memo accrual function will give you the latest accrual amounts for all components of a live
contract without actually passing the accrual entries. The memo accrual function generates the
Memo Accrual Control Journal that reports the accrued amounts for the various components of
the contract, (like interest, commission, charge or fee) that are due on each deposit as of the
current system date.

Interest Rate Revision on Deposit

The type of interest that is applicable on a deposit depends on the definition of the product that it
involves. If floating interest rates are applicable for a product, the frequency at which the
changing interest rates should be applied on contracts involving it will also be defined for the
product.

The Interest Rate Type of a product can be one of the following: fixed, floating, zero or special.
The floating interest rates are defined through this screen. A Rate Code identifies a set of rates
defined for a combination of Currency, Amount Limit (optional) and Effective Date. When
processing a deposit, you should link it to the floating rate table by indicating the Rate Code.

The rates will be applied to a contract depending on whether it has been defined with Auto
Refresh or Periodic Refresh.

The changes in floating rate can be applied on a contract in two ways. In one method called the
Auto Refresh method, all the rate changes during the liquidation or accrual period will be
considered. In the other method called the Periodic Refresh method, the rates as of a specific
frequency or date will be applied.

Example

Tenor: The Start Date of the contract is 01 October 1997 and the End Date 30 November 1997.

The contract has floating rate and the rates in the floating rate table change in the following manner:

Date Rate

01 October 1997 11%

12 October 1997 11.5%
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Date Rate

25 October 1997 11%

15 November 1997 | 12%

30 November 1997 | 12.5%

Liquidation Frequency: Monthlylf the contract is defined with Auto Refresh, the liquidation on 30 October will
consider all the rate changes that were done between 1 October and 30 October. The rates will be applied
for the number of days for which they remained unchanged in the rate table, as follows:

From To Rate
01 October | 10 October | 12%
12 October | 23 October | 11.5%
25 October | 30 October | 11%

For a contract with Periodic Refresh, the rates prevailing on the refresh dates will be used for accruals and
liquidation. If the contract we are discussing is defined with Periodic Refresh and the refresh dates are
defined as the 15 October, 01 November, 15 November and 30 November, the rate applied for the
liquidation on 30 October will be as follows:

From To Rate

01 October | 14 October | 12

15 October | 30 October | 11.5

The Automatic Contract Update does the interest accruals for those deposits for which a rate revision
becomes due today, whatever the way they have to be applied - every time the rate changes, or periodically.

The Effect of Interest Period Basis on Application of Rate Revisions

For floating rate contracts, the application of rate revisions also depends on the interest period
basis for interest calculation that has been defined for the contract. The interest period basis
determines whether interest calculation for schedules takes into account the From Date, To Date,
both the From and To Dates, or excludes both.

For floating rate contracts with Auto Refresh, the revised rate is applied on and after the revision
date, for accruals and liquidation. For such contracts, if the interest calculation for schedules
takes into account either the To Date or both the From and To Dates, the revised rate is effective
on the revision date provided the revision date is not also an interest payment schedule date for
the contract. If so, the revised rate is effective on (and following) the next day after the revision
date.

For floating rate contracts with Periodic Refresh, the revised rate is applied on and after each
refresh date. For such contracts, if the interest calculation for schedules takes into account either
the To Date or both the From and To Dates, the revised rate is effective on the refresh date
provided the refresh date is not also an interest payment schedule date for the contract. If so, the
revised rate is effective on (and following) the next day after the refresh date.
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7.6

Value Dated Changes

Value Dated Changes are changes to a contract that come into effect on a specific date called
the Value Date. Changes in the interest applied, collection of additional fees, etc., are examples
of value dated changes that can be made to a contract.

Such changes indicated for a deposit (through the Value Dated Changes Screen), falling due
today (i.e., the Value Date is today’s date), are executed by the Automatic Contract Update
function during Beginning of Day. All the necessary accounting entries will be passed and advices
specified for the event are generated.

If the Value Dated change is in the rate or amount of any accruable component, the accruals will
be done for the deposit with the old rate or amount, as of the previous day (yesterday).

If the Maturity Date of a deposit has been changed so that the contract matures today, the
deposit will be liquidated provided all the prerequisites for such a liquidation are met.

For contracts in respect of which the interest calculation for schedules includes the To Date
of the schedule, or both the From and To Dates (as specified in the Interest Period Basis
preference in the contract details), a value dated amendment such as rate change or principal
amendment is effected either on the Value Date of the change, or on the next working day after
the Value Date, depending upon the ‘Effective From’ specification made for the value dated
amendment.

For such contracts, if the Value Date is a payment schedule date for any of the interest
components, the changes come into effect only on the next day after the Value Date of the
change; if not, they will come into effect on the Value Date of the change. If the Value Date is not
a payment schedule date for any of the interest components, the interest schedules are
recomputed based on the specification in the Effective From field.
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Advices Generated for Value Dated Changes

When creating a product, you can specify the advices that are to be generated when a value
dated change is made on contracts involving the product. For a deposit involving the product, you
can suppress these advices, if you do not want them generated. The Automatic Contract Update
function generates the advices you have specified for the deposit, during the Beginning of Day
processes. If the value dated change falls on a holiday then its processing and the generation of

the advice will be done as per your holiday handling specifications in the Branch Parameters
screen.

For example, if you have so specified:

e A future dated contract with a value date of today will be initiated and a contract advice
will be generated for the benefit of the customer. If any component (like discounted
interest, tax on principal, etc.) is liquidated on takedown, an advice will be generated for
each of them.

e In case a change entered through the value dated changes function is due today and is
executed, an advice, notifying the customer about the new terms of the contract will be
generated.

e In case a floating/periodic rate that affects a contract has changed, an advice notifying
the customer of the new rate applicable for the contract will be generated.
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8. Making Value Dated Changes
8.1 Introduction

Any change to the terms of a deposit which affects its financial details and the accounting entries,
can be made through the Value Dated Changes function of Oracle FLEXCUBE. Through this
function you can make changes to authorized deposits on any day before the Maturity Date of the
deposit. The changes to the terms of a deposit notified through this function take effect on a
particular date called as the Value Date. That is why the changes brought about by this function
are called Value Dated Changes.

8.1.1 Deposits Value Dated Amendment

You can specify value-dated changes for a deposit contract in the ‘Corporate Deposits Value
Dated Changes Input’ screen, which you can invoke from the Application Browser. You can
invoke the ‘Corporate Deposits Value Dated Changes Input’ screen by typing ‘LDDVAMND’ in the
field at the top right corner of the Application tool bar and clicking the adjoining arrow button.

3 Corporate Deposits ¥alue Dated Changes Input -- Web Page Dialog ﬂﬂ
|
Cortract Ref Mo, # Amendment Date
Courterparty Start Date
Currency Product
Latest Wersion Mo Product Description
Customer Mame
Amendments | Schedules
Current Values Modification
Principal Maturity Date
Rate Change in principsl
Maturity Date Local Currency Eguivalent
Cortract Linkages Details +|—|E
| Type  Link Ref Mumber ¥ Currency  Available Amourt Excd
El
4 i
El
ICCF | Charges | Tax | Settlement | Advices | MIS | Fields | Payment Detailz | Revision Details
Crate Time Au Diate Time i 3

Enter the reference number of the deposit to which you want to make amendments. The main
details of the deposit are displayed in the screen. As mentioned earlier, the changes to the terms
of a deposit notified through this function take effect on a particular date called as the Value Date.
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A Value Date could be:

e Today
e A date in the future

e Adate in the past

In the Amedment tab in the CD Value Dated Amendment screen, you can specify changes to the
various components of a deposit like increasing the principal of the deposit, changing the interest
rate or amount, charges or fees. You can also change the Maturity Date of the deposit. In addition
to changing the values in certain fields, you can enter a value into a field which was not used
when you captured the disbursement details.

For example, you may have not specified a fee at the time of contract input. You can do it using
the Value Dated Changes function so that the fee entries are passed on the Value Date.

When you make a value dated change, only the accrual entries are passed by the Value Dated
Changes function. All the other accounting entries are passed by the Automatic Contract Update
function. The Value Date is the date on which the changes that are going to be defined will take
effect. This can be a date earlier than today, today or a date in the future.

If the value date is a date in the past, it should not be beyond the following dates for any
component:

e Last payment date

e Last schedule date

You should ensure that a contract on which you plan to do back dated changes, does not have
amortized schedules. Also, a value date in the future cannot be beyond the Maturity Date of the
deposit. If it has to be beyond the Maturity Date of the deposit, then you have to first postpone the
Maturity Date of the deposit so that your proposed future value date falls within the new maturity
date. Only after this change is authorized can you fix a value date in the future for the deposit.The
system defaults to today’s date.

Note the following:

e This specification is not applicable for contracts for which the Interest Period Basis
indicated is either ‘Include from Date’ or ‘Exclude From and To Dates’.

e If the Value Date is a payment schedule date for any of the interest components, the
changes come into effect only on the next day after the Value Date of the change; the
entry in the Effective From field is defaulted to ‘Value Date +1’ and cannot be changed.

e Ifthe Value Date is not a payment schedule date for any of the interest components, the
interest schedules are recomputed based on the specification in the Effective From field.

e The split based on the value of ‘Effective from’ is not applicable for penalty components.
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Example

For a deposit contract, for which the Interest Period Basis indicated is ‘Include To Date’, the following
schedules have been defined:

Schedule | Start Date End Date Days for Interest Calculation
1 01 January 2003 | 01 February 2003 | 31 days
2 01 February 2003 | 01 March 2003 28 days
3 01 March 2003 01 April 2003 31 days
4 01 April 2003 01 May 2003 30 days

On 15 February, the interest rate is changed through a value-dated amendment. Based on the Effective
From option chosen, the rate change would come into effect as shown below:

Effective from Option: Value Date

This option indicates that the rate change comes into effect on the Value Date of the change:

Start Date End Date Days for Interest Rate Before /

Calculation After
Amendment

01 January 2003 | 01 February 2003 | 31 days Before

01 February 2003 | 14 February 2003 | 13 days Before

14 February 2003 | 01 March 2003 15 days After

01 March 2003 01 April 2003 31 days After

01 April 2003 01 May 2003 30 days After

Effective From option : Value Date +1

This option indicates that the rate change comes into effect on the next day after Value Date of the change:

Start Date End Date Days for Interest Rate Before/After
Calculation Amendment
01 January 2003 | 01 February 31 days Before
2003
Start Date End Date Days for Interest Rate Before / After
Calculation Amendment
01 February 2003 | 15 February 14 days Before
2003
15 February 2003 | 01 March 14 days After
2003
8-3

ORACLE



8.1.2

8.1.3

8.1.4

Start Date End Date Days for Interest Rate Before/After
Calculation Amendment

01 March 2003 01 April 2003 31 days After

01 April 2003 01 May 2003 30 days After

Navigating to Schedule Definition Screen

The schedule changes that have come about as a result of value-dated changes, can be done
through the ‘Value Dated Amendments’ screen. For example, if the schedule change has come
about following a change in the maturity date, you have to do this through this screen. Click
Schedules in this screen.

Changing Maturity Date

Enter the new Maturity Date in the screen. When you change the Maturity Date or the Principal of
a deposit:

e If you have advanced the Maturity Date, the schedules falling due after the new Maturity
Date are redefined to the Maturity Date.

e If you have post-poned the Maturity Date, the schedules which have not been liquidated
and are falling due before the new maturity Date are redefined to the new Maturity Date.

You have to authorize the change in Maturity Date before you redefine the schedules as per your
new requirements through the Contract Schedules screen. When you extend the Maturity Date of
a deposit, the time code of the credit line to which the contract is linked should be beyond the
new Maturity Date. If not, the system will seek an override. The new Maturity Date will be
applicable to the deposit from the Value Date of the contract.

Making Changes in Interest

Through the Value Dated Changes function, you can make changes to the maturity date, the
principal and specify a new value date for the deposit. However, if you want to change the
interest rate, the rate code, the spread or the interest amount you have to invoke the Contract
Interest, Charge and Fee screen of the ICCF module through the Value Dated Changes screen.

You cannot change the charge or fee for a deposit.

You can make value dated changes only to the following components in the Contract Interest
Charge or Fee screen:

Interest Rate

Enter the new interest rate. However, you will not be able to:

e Change the interest rate if you have defined zero interest for the deposit.

e Change the interest type.
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8.1.5

8.1.6

Rate code

If a floating type of interest has been defined, enter the new rate code.

Spread

Enter the new spread here.

Interest amount

Enter the new interest amount.

Acquired interest

If the deposit was already initiated when it was input, the interest amount that has been accrued
should be entered here. The amount will be taken into account by the system during the next
liquidation cycle. You can make changes to the acquired interest through this screen.

Waiver

The attributes of an interest component that have been defined for a product will be applied on a
contract involving the product. If, for some reason you do not want to apply the interest
component for the contract you are processing, you can do so by checking this field. The interest
will be calculated but it will not be applied on the contract.

For back valued changes in interest rate the system will take corrective action. Accruals will
be redone till the last accrual date. Also, in case of a back valued change, the value date should
not be beyond the last liquidation date.

Amortization After Value Dated Change

You can make a value dated change in the interest rate for a deposit with amortized schedules.
The change can be with a value date of today or a date in the future. Back dated changes cannot
be done for a deposit with amortized schedules. If the change affects the schedule, the schedules
will be amortized again with the changed terms.

Only the Principal and Interest schedules will be redefined. The Charge or Fee schedules will
not be redefined. The schedule that falls due immediately after the value-dated change will have
a slightly different amount (i.e., not the Equated Installment). This is because an adjustment has
to be made if the period for which the interest is calculated has two different rates. The
subsequent schedules will be amortized at the new rates.

Making Changes in Charges or Fees

The charge or fee rate can also be changed in case of a future dated deposit that is yet to be
initiated and the Value Date has to be the same as the Initiation Date of the deposit. For example,
for a deposit the new drawdown fees will be applicable only if the deposit is a future valued
deposit that is yet to be initiated.
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8.1.7 Settlement Instructions

If you want to make changes to the Settlement Accounts and the currency conversion rates you
will have to invoke the Contract Input screen and go to the Settlements screen by clicking the
Settlements button.

8.1.8 Deleting Value Dated Changes

You can delete the value-dated changes that you have made on a deposit provided:

e The change is yet to be authorized

e (In case of a future value dated change) the change has not yet been effected.

All the value-dated changes have to be authorized before the End of Day operations begin. All
the future valued dated changes are applied by the automatic contract update program when the
changes become due. If the value date of the change is earlier than or the same as today’s date,
the changes are applied immediately.

To delete value dated changes, call the contract on which you have made value dated changes
(that are still to be authorized) through t he value dated changes screen by entering the reference
number. The details of the ocnt will be displayed. Select ‘Delete’ from the Actions menu in the
Application tool bar or click delete icon. The value-dated changes will be deleted.

8.1.9 Authorization of Changes

To authorize the value-dated changes, you have to invoke the authorization screen.
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8.2

Simulating Value Dated Amendment for Deposits

Value Dated Amendments for corporate deposits can be simulated using the 'Corporate Deposits
Value Dated Changes Simulation' screen. You can invoke this screen by typing ‘LDDSIMVD’ in
the field at the top right corner of the Application tool bar and clicking the adjoining arrow button.

a3 Corporate Deposits Value Dated Changes Simulation -- Web Page Dialog

Cortract Reference Mumber * Amencmert Date

Counterparty Start Date
Currency Product
Latest Yersion No Product Description
Custamer MName
Amendments || Schedules | Cortract Schedules

Current Values Modification
Principal Maturity Date
Rate Change in principal
Maturity Dste Local Currency Equivalent

Contract Linkages Details ﬂ =|E

Type  Link Ref Mumber *  Currency  Awailable Amourt E><cd

P it Details | Revision Details | Settl it | Advices | Interest | Charges | Tax | MIS | Fields

Input By Date Time Authorized By Date Time Contract Status . Authorized

You can save the details in this screen with the status as ‘Simulated’. You can also delete the
simulated VAMI manually. In case, a simulated VAMI is not deleted, the same gets deleted as a
part of the EOD batch. You can not authorize a simulated VAMI. Click ‘Contract Schedules’ tab to
view contract with updated VAMI.

The ‘Corporate Deposits Value Dated Changes Simulation’ screen is similar to ‘Corporate
Deposits Value Dated Changes Input’ screen.

For further details on ‘Corporate Deposits Value Dated Changes Simulation’ screen, refer
‘Deposits Value Dated Amendment’ section in this User Manual.
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9.1

9.2

9. Cluster Deposits
Introduction

A cluster deposit involves the input of a deposit as a multiple of specific units of a certain
currency. All operations concerning the principal, like drawing up payment schedules for the
principal, change in principal, etc., have to be in multiples of the cluster size specified for the
deposit. For example, you want to make a deposit in clusters of USD 10. In such a case you
cannot make a deposit of say, USD 1234. It has to be either USD 1230 or USD 1240, since it has
to be a multiple of the cluster USD 10.

Maintaining Corporate Deposits Cluster Details

Oracle FLEXCUBE provides a facility to define and maintain clusters through the ‘Corporate
Deposits Cluster Maintenance’ screen. You can invoke the ‘Corporate Deposits Cluster
Maintenance’ screen by typing ‘AMSPRPCL’ in the field at the top right corner of the Application
tool bar and clicking the adjoining arrow button.

3 Corporate Deposits Cluster Maintenance -- Web Page Dialog 2l x|
|
Cluster Identification # CLUSTID
Dezcription * Cluster ldertificstion sdff
Cluster Details ﬂj%
[ Currency * Cluster Size * [
I~ uso 2000
E
El
Fields
al Modification Number 2

In this screen, define the following details:

Cluster Identification

Specify a Cluster ID to uniquely identify a cluster. This ID is used to associate a cluster with a
product or a specific deposit.
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Description

Enter a description for each cluster that you define. This will be displayed when you specify the
cluster while defining a product or a contract.

Cluster Details

You can maintain the following cluster details here:

Currency

Specify a particular currency for each cluster that you define.

Cluster size
Specify the size of the cluster. It should be:

e A positive number

e A whole number (without decimal points)

Once you specify the size of the cluster the following should be in multiples of this unit for a
cluster deposit specified with this cluster:

e The contract principal
e Principal schedules of the contract
e Any increase in principal after the contract has been initiated

e The principal payment

Cluster deposits cannot be amortized.
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9.2.1 Viewing Corporate Deposits Cluster Details

You can view the all the deposits cluster details using ‘Corporate Deposits Cluster Summary’
screen. You can invoke the ‘Corporate Deposits Cluster Summary’ screen by typing ‘AMSPRPCL’
in the field at the top right corner of the Application tool bar and clicking the adjoining arrow

2} Corporate Deposits Cluster Summary -- Web Page Dialog d |
Authorizetion Stetus j‘ Record Status I j‘ =l
Cluster lderitification ﬂ Descriptian ﬂ =
Search Advanced Search | Reset Resards per page[15 =] 1| |1 et 1 | 01] Goto Page
Authorizetion Stetus = Record Stetus  Cluster Identification Description
u o FGSFGD testing
u e} TESTH test Maintenance
u s TST21 testing
A [s] CUSTID Cluster ldentification sdff
A e} CMORM normal for deposts
A o] TEST Cluster Identification sdff sdfsdf
Authorization Status Record Status
A - Authorized C - Closed
U - Unauthorized O - Open

In this screen, specify the following details. Based on any of the below details, you can query the
cluster details.

Authorization Status
This field indicates whether the cluster created is authorized or not.
Cluster Identification

Cluster ID is a unique identification of a cluster. This ID is used to associate a cluster with a
product or a specific deposit.

Record Status

The record status can be either open or closed. A open record can only be used to associate with
the product.

Description

The description is defined at the time of creating a cluster. While defining a product or a contract,
It is displayed when you specify the cluster ID.
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10. Customer Correspondence
10.1 Introduction

This chapter explains the various types of advices and notices generated at each stage, for the
type of contract that the Deposits module handles.

Once the event is authorized, you can generate various types of advices and notices at any time
of the day. You can also specify the media through which these advices can be sent. For all the
advices and notices discussed here the samples are given below.

To generate the advice, click on Outgoing Message Browser, under Messages in the Application
Browser.

The format and contents of the advices can be configured for your requirements. However, the
default advice formats are available when Oracle FLEXCUBE is shipped to you.

Advices are generated to intimate the customer of the following:

Initiation of the deposit

You can generate an advice on the initiation of a deposit to inform the customer about the details
of the initiated deposit. Along with details of contract initiation you can also generate details about
interest payment in the advice.

Changes to the terms of the deposit during its tenor

You can generate this advice to notify the customer about amendments made to the terms of the
deposit.

Rollover of the deposit

You can generate this advice to notify the customer about the roll-over of the deposit.

Unclaimed Deposit Notice

When a deposit is not liquidated even after the maturity date, it acquires an unclaimed status.
You can generate an advice to inform the customer that the deposit is unclaimed.

Sample advice generated for deposit Initiation
INITIATION ADVICE FOR A DEPOSIT
Demand Deposits Bearing

Transaction Date : 29 Decemberl1l997
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Our Reference No. : 000DDDB973630007

User Reference No. : 1dbl.03 dddb.2

Us1005

250 - 20th Street

Washington

D C 20036

WE CONFIRM HAVING TAKEN FROM YOU

Principal Amount

Principal Amount Ush 1,500,000.00
Value Date 29 December 1997
Maturity Date 31 January 1998
Tenor 33 DAYS

INTEREST/FEE DETAILS

Description Amount CCY Rate Interest Basis

INTEREST - USD 10 30 [Euro] /360

10-2 ORACLE



Transaction on Initiation

Component Value Date Account Amount
e
o e o s
Tax amount Tag LDTAX3 AMT 000

PRINCIPAL 29 December 1997 CORCUL-US1005-011

1,500,000.00 USD

Principal Amount 000

OUR PAYMENT SCHEDULE WILL BE AS GIVEN BELOW

Component Amount CCY

Schedule Date : 29 January 1998

PRINCIPAL 750,000.00 USD

Schedule Date : 31January 1998
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INTEREST

PRINCIPAL

SETTLEMENT DETAILS

Component

INTEREST

INTEREST

LDTAX3 AMT

LDTAX5 AMT

PRINCIPAL

PRINCIPAL INCR

PRINCIPAL LIQD

11

11

11

11

11

11

P

12,708.25

750,000.00

000

000

000

000

000

000

UsDh

USDh

Account

CORCUL-US1005-01USD

CORCUL-US1005-01USD

CORCUL-US1005-01USD

CORCUL-US1005-01USD

CORCUL-US1005-01USD

CORCUL-US1005-01USD

CORCUL-US1005-01USD
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11

10.1.1 Advice Generated for Roll-over of Deposit

ROLL-OVER ADVICE FOR A DEPOSIT

Demand Deposits Bearing

Transaction Date : 31 January 1998
Our Reference No. : 000DDDB983630003
User Reference No. : dddb'ldbl.03
Us1005
250 - 20th Street
Washington
D C 20036

THE CONTRACT HAS BEEN ROLLED-OVER WITH FOLLOWING DETAILS:

Principal Amount

Old Principal Amount Uusp 1,500,000.00
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Principal Amount Us

Value Date 31

Maturity Date 04 March 1998

Tenor 33 DAYS

INTEREST/FEE DETAILS

Description Amount
e
ROLLFEES 20,000.00
T
.

PRINCIPAL LIQD 31 January 1998
750,000.00 USD

Principal Amount Liquidated

ROLLFEES 31 January 1998
20,000.00 USD

Rollover Fees 000

D 765,250.00

January 1998

CCY Rate Interest Basis

30 [Euro] /360

UsSD - -

unt Amount CCY

Account Branch

CORCUL-US1005-011

000

CORCUL-US1005-011
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OUR PAYMENT SCHEDULE WILL BE AS GIVEN BELOW

Component Amount CCY

Schedule Date : 02 March 1998

PRINCIPAL 382,625.00 USD

Schedule Date : 04 March 1998

INTEREST 8,417.50 USD

PRINCIPAL 382,625.00 USD

SETTLEMENT DETAILS

Component Dr/Cr Br Account CCY

INTEREST P 000 CORCUL-US1005-011 UsSD

INTEREST P 000 CORCUL-US1005-011 USD
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LDTAX3 AMT R

LDTAX5 AMT R

PRINCIPAL R

PRINCIPAL INCR R

PRINCIPAL LIQD P

ROLLFEES P

000

000

000

000

000

000

CORCUL-US1005-011

CORCUL-US1005-011

CORCUL-US1005-011

CORCUL-US1005-011

CORCUL-US1005-011

CORCUL-US1005-011

10.1.2 Advice Generated for Amendments on Deposit

AMENDMENT ADVICE

Reference No.

Related Reference

Us1007

7000 Construction Court

San Diego

CA 92121

The Contract has been Amended.

Value Date of Amendment

Date : 31 January 1998

000DDDB980310001

10 February 1998
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COMPONENT OLD RATE NEW RATE

INTEREST 5 8

THIS IS A COMPUTER GENERATED ADVICE

NO AUTHORIZED SIGNATURE IS REQUIRED

10.1.3 Unclaimed Deposit Notice

UNCLAIMED DEPOSIT NOTICE
Demand Deposits Bearing

Transaction Date : 28 February 1998

American Bank , Los Angeles
#51 Woods North Bend Drive
Los Angeles

USA

Our Reference No. : 002DDDRB980590002
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User Reference No. : 002DDDB000590002

Value Date : 01 January 1998
Maturity Date : 15 January 1998
Contract Currency : USD

Principal Amount : 5,000.00
Outstanding Principal : 5,000.00

DOW Corporation

Address

2091 East Atlantic Blvd
Pompano Beach

FL 33060

This is to inform you that the deposit has matured and remains
unclaimed.

COMPONENT-WISE UNCLAIMED SUMMARY
Component Ccy Total Unclaimed Amount

Component Description

INTEREST UsSD 19.25
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Interest

PRINCIPAL UsSD 5,000.00

THIS IS A COMPUTER GENERATED ADVICE.

NO AUTHORIZED SIGNATURE IS REQUIRED.
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11.2

11. Annexure B - Accounting Entries and Advices
11.1 Accounting Entries for Deposits

This section contains details of the suggested accounting entries that can be set up, for the
DEPOSIT module of Oracle FLEXCUBE. The details of the suggested accounting entries are
listed event wise.

Deposits Events

The following is an exhaustive list of events that can take place during the lifecycle of a deposit
contract. In the subsequent paragraphs we shall examine the accounting entries and advices for
each of the events listed below.

Event Event Description Remarks
Code
BOOK Contingent entries are passed at the time of Booking All Types

a future valued contract. This corresponds to Event -

Booking. If a contract with value date as the system

date or with a back value date is input these entries

are not passed.
INIT The actual take down entries passed on the value All Types

date of the contract correspond to Initiation.
LIQD Liguidation of contract/schedules. All Types
ACCR Accrual of various components for a contract All Types
ROLL Rollover of Contract All Types
STCH Status Change All Types
NOTC Billing of Notice All Types
CAMD Contract Amendment All Types
VAMB Value Dated Amendment Booking All Types
VAMI Value Dated Amendment Initiation All Types
REVN Rate Revision
REAS Reassign User
RESD Reversal of Residual Accrual

In case the status of a contract changes to Non

Accrual basis, all the accrued amounts are reversed

using this Event Code.
REVC Contract Reversal
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Event Event Description Remarks
Code

REVP Reversal of Payment

SPRO Provisioning

SPWB Write Back

11.3 Amount Tags

The amount tags listed below are hard-coded in Oracle FLEXCUBE.

In addition to these you can define amount tags as per your requirements for interest and charges
that will be attached to the product.

Amount Tag

Description

COMMUTIL_DECR

Commitment Amount Reinstated

COMMUTIL_INCR

Commitment amount Utilized

INT_DISC_ADJ

Discounted Interest Adjusted

PRINCIPAL

Principal Amount

PRINCIPAL_ADDL

Additional Principal

PRINCIPAL_DECR

Decrease in principal on amendment

PRINCIPAL_FWD

Forward takedown amount

PRINCIPAL_INCR

Increase in principal on amendment

PRINCIPAL_LIQD

Principal Amount Liquidated

PRINCIPAL_ROLL

Principal amount rolled over

PRINCIPAL_XFWD

Principal Amount Reclassified

PRINCIPAL_XREV

Principal Amount Unclassified

PRO_AMT

Provision Amount

ROLLOVER_AMT

Rollover Amount

WB_AMT

Write Back Amount
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11.4 Accounting Roles

In this section we have provided a list of sample accounting roles.

Accounting Role | Description Role Type
LIABGL Liability GL for Deposits Liability

INTEXP Interest Expense
RFEEINC Roll Fees Income
FWDLIABGL GL for future dated deposits Contingent Asset
FWDLIABOFF Offset for Future dated deposits Contingent Asset

PENPRCLSINC

Penalty on Preclosure

Contingent Asset

INTERESTPAY Interest Payable Contingent Liability
INTERESTEXP Interest on Deposits Expense
INTERESTAQP Acquired Interest Payable Liability

EXDPAY Contingent Liability
CHGINC Charges on Income Income

FATAX1 _EXP Tax expense role for FATAX1 Expense
FRTAXS_PAY Tax payable role for FRTAXS Liability

INTPIA Fixed rate Interest Asset

Accounting Role | Description Role Type
VAMBFEESINC Value dated Amendment Booking Fees | Income

BFEEEXP Book Fees Income

In the accounting roles listed above the prefixes INT (Interest), PEN (Penalty), CHG (Charge)
are ICCF components. The suffixes stand for:

Suffix | Description

AQP | Acquired interest payable

EXP Expense

INC Income

PIA Payable in advance
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Suffix | Description

PAY Payable

11.5 Event-wise Accounting Entries and Advices

In the subsequent sections we have defined suggested accounting entries and advices for each
of the events in the life-cycle of deposit. Samples of accounting entries, advices, and events have
been given for four different types of interest schedules for deposits:

e Deposit, bearing, normal
e Deposit, bearing, amortized
e Deposit, bearing, capitalized

e Clustered deposit

Also note that some of the Amount Tag'’s linked to Accounting roles are user defined.
Product Type-Deposit, bearing, normal

The preferences set for this product are as follows:
e The payment type for this product is of Bearing type
e The type of repayment schedule is Normal type.

e Forward dating is allowed for the product.

11511 BOOK: Booking

Accounting Entries

Accounting Role | Amount Tag Dr./Cr. Indicator

FWDLIABOFF PRINCIPAL_FWD | Debit

FWDLIABGL PRINCIPAL_FWD | Credit

CUSTOMER CHG1 Debit

CHGINC CHG1 Credit
Advices

Advice Name Description

PAYMENT_MESSAGE | Payment Message

DEAL_SLIP Contract Advice
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11.5.1.2 INIT: Initiation

Accounting Entries

Accounting Role | Amount Tag Dr./Cr. Indicator
CUSTOMER PRINCIPAL Debit
LIABGL PRINCIPAL Credit
FWDLIABGL PRINCIPAL_FWD | Debit

FWDLIABOFF PRINCIPAL_FWD | Credit

CHGINC CHG1 Credit

CUSTOMER CHG1 Debit
Advices

Advice Name Description

CONT_ADV Contract Advice

PAYMENT_MESSAGE | Payment Message

COD Certificate Of Deposit
11.5.13 LIOD: Liquidation

Accounting Entries
Accounting Role | Amount Tag Dr./Cr. Indicator
CUSTOMER PRINCIPAL_LIQD | Credit
LIABGL PRINCIPAL_LIQD | Debit
Accounting Role | Amount Tag Dr./Cr. Indicator
CUSTOMER EXD_LIQD Credit
EXDPAY EXD_LIQD Debit
INTERESTPAY INT_LIQD Debit
CUSTOMER INT_LIQD Credit

Advices
Advice Name Description
PAYMENT_MESSAGE | Payment Message
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Advice Name Description
BILNOTC Billing Notice
11514 ACCR: Accrual

Accounting Entries
Accounting Role | Amount Tag | Dr./Cr. Indicator
EXDEXP EXD_ACCR | Debit
EXDPAY EXD_ACCR | Credit
INTEXP INT_ACCR Debit
INTERESTPAY INT_ACCR Credit

Advices

No advices allowed for this event. LIQD: Liquidation

Accounting Entries

Accounting Role | Amount Tag Dr./Cr. Indicator
CUSTOMER PRINCIPAL_LIQD | Credit
LIABGL PRINCIPAL_LIQD | Debit
CHGINC CHG3 Credit
CUSTOMER CHG3 Debit
EXDPAY EXD_LIQD Debit
CUSTOMER EXD_LIQD Credit
LIABGL EXD_ROLL Credit
EXDPAY EXD_ROLL Debit
CUSTOMER INT_LIQD Credit
INTERESTPAY INT_LIQD Debit
INTERESTPAY INT_ROLL Debit
LIABGL INT_ROLL Credit
Advices
Advice Name | Description
ROLL_ADV Rollover Advice
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11.5.15

11511

115.1.2

CAMD: Contract Amendment

Accounting Entries

Accounting Role

Amount Tag | Dr./Cr. Indicator

CHGINC CHG2 Credit
CUSTOMER CHG2 Debit
Advices

Advice Name | Description

AMDADV Amendment Notice

11.5.1 Product Type-Deposit, Bearing, Amortized

The preferences set for this product are as follows:

e The payment type for this product is of Bearing type

e The type of repayment schedule is Amortized type.

e Forward dating is allowed for the product.

BOOK: Booking

Accounting Entries

Accounting Role | Amount Tag Dr./Cr. Indicator
FWDLIABGL PRINCIPAL_FWD | Credit
FWDLIABOFF PRINCIPAL_FWD | Debit

Advices

Advice Name

Description

PAYMENT_MESSAGE

Payment Message

INIT: Initiation
Accounting Entries
Accounting Role | Amount Tag Dr./Cr. Indicator
CUSTOMER PRINCIPAL Debit
LIABGL PRINCIPAL Credit
FWDLIABGL PRINCIPAL_FWD | Debit
FWDLIABOFF PRINCIPAL_FWD | Credit
11-7
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Advices

Advice Name Description

CONT_ADV Contract Advice

PAYMENT_MESSAGE | Payment Message

COD Certificate Of Deposit
11.5.13 LIOD: Liquidation
Accounting Entries
Accounting Role | Amount Tag Dr./Cr. Indicator
INTERESTPAY INT_LIQD Debit
CUSTOMER INT_LIQD Credit
FATAX1_PAY FATAX1_AMT Credit
CUSTOMER FATAX1_AMT Debit
CUSTOMER PRINCIPAL_LIQD | Credit
LIABGL PRINCIPAL_LIQD | Debit
Advices
Advice Name Description
PAYMENT_MESSAGE | Payment Message
BILNOTC Billing Notice
11.5.1.4 ACCR: Accrual

Accounting Entries

Accounting Role | Amount Tag | Dr./Cr. Indicator

INTEXP INT_ACCR Debit

INTERESTPAY INT_ACCR Credit

Advices

No advices allowed for this event
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11.5.1.5 STCH: Status Change

Accounting Entries

Nil

Advices

Nil

11516 ROLL: ROLLOVER

Accounting Entries
Accounting Role | Amount Tag Dr./Cr. Indicator
CUSTOMER INT_LIQD Credit
INTERESTPAY INT_LIQD Debit
INTERESTPAY INT_ROLL Debit
LIABGL INT_ROLL Credit
CUSTOMER PRINCIPAL_LIQD | Credit
LIABGL PRINCIPAL_LIQD | Debit

Advices
Advice Name | Description
ROLL_ADV Rollover Advice

11.5.2 Product Type-Deposit, Bearing, Capitalized

The preferences set for this product are as follows:
e The payment type for this product is of Bearing type
e The type of repayment schedule is Capitalized type.

e Forward dating is allowed for the product.

11521 BOOK: Booking
Accounting Entries
Accounting Role | Amount Tag Dr./Cr. Indicator
BFEEEXP LIQD Debit
CUSTOMER LIQD Credit
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11.5.2.2

11.5.2.3

Accounting Role | Amount Tag Dr./Cr. Indicator
FWDLIABGL PRINCIPAL_FWD | Credit
FWDLIABOFF PRINCIPAL_FWD | Debit

Advices

Advice Name

Description

CONT_ADV

Contract Advice

DEAL_SLIP

Contract Advice

PAYMENT_MESSAGE

Payment Message

INIT: Initiation

Accounting Entries

Accounting Role | Amount Tag Dr./Cr. Indicator
INTERESTAQP INTEREST_ACQD | Debit
INTERESTPAY INTEREST_ACQD | Credit
CUSTOMER PRINCIPAL Debit
LIABGL PRINCIPAL Credit
FWDLIABGL PRINCIPAL_FWD | Debit
FWDLIABOFF PRINCIPAL_FWD | Credit
Advices

Advice Name

Description

DEAL_SLIP

Contract Advice

CONT_ADV

Contract Advice

PAYMENT_MESSAGE

Payment Message

LIOD: Liquidation

Accounting Entries

Accounting Role | Amount Tag Dr./Cr. Indicator
FRTAXC_PAY FRTAXC_AMT Credit
CUSTOMER FRTAXC_AMT Debit
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Accounting Role | Amount Tag Dr./Cr. Indicator
INTERESTPAY INT_ADJ Credit
CUSTOMER INT_ADJ Debit
LIABGL INT_CAP Credit
INTERESTPAY INT_CAP Debit
INTERESTPAY INT_LIQD Debit
CUSTOMER INT_LIQD Credit
CUSTOMER PENPRCLS Debit
PENPRCLSINC PENPRCLS Credit
CUSTOMER PRINCIPAL_LIQD | Credit
LIABGL PRINCIPAL_LIQD | Debit
Advices
Advice Name Description
CAP Capitalization Advice
PAYMENT_MESSAGE | Payment Message

11.5.2.4 ACCR: Accrual

Accounting Entries

Accounting Role | Amount Tag | Dr./Cr. Indicator

INTEXP INT_ACCR Debit

INTERESTPAY INT_ACCR Credit

Advices

No advices allowed for this event

11.5.25 ROLL: Rollover
Accounting Entries
Accounting Role | Amount Tag Dr./Cr. Indicator
INTERESTPAY INT_CAP Debit
LIABGL INT_CAP Credit

11-12 ORACLE



11.5.2.6

11.5.2.7

Accounting Role | Amount Tag Dr./Cr. Indicator
INTERESTPAY INT_LIQD Debit
CUSTOMER INT_LIQD Credit
INTERESTPAY INT_ROLL Debit
LIABGL INT_ROLL Credit
RFEEINC RFEE Credit
CUSTOMER RFEE Debit
CUSTOMER PRINCIPAL_ADDL | Credit
LIABGL PRINCIPAL_ADDL | Debit
LIABGL PRINCIPAL_LIQD | Debit
CUSTOMER PRINCIPAL_LIQD | Credit
Advices
Advice Name Description
ROLL_ADV Rollover Advice
PAYMENT_MESSAGE | Payment Message
CAP Capitalization Advice

STCH: Status Change

Accounting Entries

Nil

Advices

Nil

VAMI: Value Dated Amendment Initiation

Accounting Entries

Accounting Role | Amount Tag Dr./Cr. Indicator
LIABGL PRINCIPAL_INCR | Credit
CUSTOMER PRINCIPAL_INCR | Debit
FWDLIABGL PRINCIPAL_INCR | Debit
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Accounting Role | Amount Tag Dr./Cr. Indicator

FWDLIABOFF PRINCIPAL_INCR | Credit

Advices
Advice Name Description
AMDADV Amendment Advice

PAYMENT_MESSAGE | Payment Message
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11.5.2.8

11.5.2.9

VAMB: Value Dated Amendment Booking

Accounting Entries

Advice Name | Description

AMDADV Amendment Advice

CAMD: Contract Amendment

Accounting Entries
Nil

Advices

Advice Name | Description

AMDADV Amendment Advice

NOTC: Billing Notice Generation

Accounting Entries

Accounting Role | Amount Tag Dr./Cr. Indicator
FWDLIABGL PRINCIPAL_INCR | Credit
FWDLIABOFF PRINCIPAL_INCR | Debit

Advices

No Accounting Entries allowed for this event.

Advices

Advice Name | Description

BILNOTC Billing Notice

UNCDEPADYV | Unclaimed Deposit Notice

11.5.3 Clustered Deposit

The preferences set for this product are as follows:

e The payment type for this product is of Bearing type

e The type of repayment schedule is normal type.

e Forward dating is allowed for the product.
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11.53.1

11.5.3.2

11.5.3.3

BOOK: Booking

Accounting Entries

Accounting Role | Amount Tag Dr./Cr. Indicator
FWDLIABGL PRINCIPAL_FWD | Credit
FWDLIABOFF PRINCIPAL_FWD | Debit

Advices

Nil

INIT: Initiation

Accounting Entries
Accounting Role | Amount Tag Dr./Cr. Indicator
FATAX1_PAY FATAX1_AMT Credit
CUSTOMER FATAX1_AMT Debit
INTERESTAQP INTEREST_ ACQD | Debit
INTERESTPAY INTEREST_ACQD | Credit
CUSTOMER PRINCIPAL Debit
LIABGL PRINCIPAL Credit
FWDLIABGL PRINCIPAL_FWD | Debit
FWDLIABOFF PRINCIPAL_FWD | Credit

Advices
Advice Name Description
DEAL_SLIP Contract Advice
PAYMENT_MESSAGE | Payment Message

LIOD: Liquidation

Accounting Entries

Accounting Role | Amount Tag Dr./Cr. Indicator
FRTAX1_PAY FRTAX1_AMT Credit
CUSTOMER FRTAX1_AMT Debit
INTERESTPAY INTEREST_ADJ Debit
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11.5.3.4

11535

11.5.3.6

Accounting Role | Amount Tag Dr./Cr. Indicator
CUSTOMER INTEREST_ADJ Credit
INTERESTPAY INT_LIQD Debit
CUSTOMER INT_LIQD Credit
CUSTOMER PRINCIPAL_LIQD | Credit
LIABGL PRINCIPAL_LIQD | Debit

Advices
Advice Name Description
PAYMENT_MESSAGE | Payment Message

ACCR: Accrual

Accounting Entries

Accounting Role

Amount Tag | Dr./Cr. Indicator

INTERESTPAY INT_ACCR Credit
INTEXP INT_ACCR Debit
Advices

No Advices are allowed for this event.

STCH: Status Change

Accounting Entries
Nil
Advices

Nil

VAMB: Value Dated Amendment Booking

Accounting Entries
Nil

Advices

Advice Name | Description

AMDADV Amendment Advice
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11.5.3.7 VAMI: Value Dated Amendment Initiation

Accounting Entries

Accounting Role | Amount Tag Dr./Cr. Indicator
CUSTOMER PRINCIPAL_INCR | Debit

LIABGL PRINCIPAL_INCR | Credit
Advices

Advice Name Description
PAYMENT_MESSAGE | Payment Message

11.5.3.8 NOTC: Billing Notice Generation

Accounting Entries

No Accounting Entries allowed for this event.

Advices

Advice Name | Description

UNCDEPADYV | Unclaimed Deposit Notice

11.5.3.9 Brokerage Processing

Only the Brokerage liquidated during BOOK event will be considered for IRR (Internal Rate of
Return), the following new accounting role will be provided for setting up of accounting entries for
the brokerage liquidation event.

Accounting Role | Description

BROKPIA Brokerage amount Paid in Advance

The following new amount tags will be provided for setting up accounting entries for the
Brokerage liquidation event.

Accounting Role | Description

BROK_PREM Brokerage Premium Amount

BROK_DISC Brokerage Discount Amount

The accounting entry setup for the event BOOK are maintained as mentioned below for assets

Dr/Cr | Accounting Role | Amount Tag

Dr BROKPIA BROK_PREM
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Dr/Cr

Accounting Role

Amount Tag

Cr

BROKPAY

BROK_PREM

Dr/Cr | Accounting Role | Amount Tag
Dr BROKPIA BROK_DISC
Cr BROKPAY BROK_DISC

11-19
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12.1

12.2

12. Deposits Reports
Introduction

The following are the reports that you can generate for the Deposits module:

e Contract schedules and maturities report
e Forward contracts report

e Value dated amendments report

e Contract events report

e Contract retrieval report

e Memo accrual control journal

e Accrual control journal

e Accrual Analysis Report

e Periodic Rate Revision Report

e Overdue Schedules Report

In the Application Browser these reports are available under the option Reports for the Deposits
module.

Contract Schedules and Maturity Report

The maturity report gives information about the details of a contract that is:

e Maturing during the period that you specify.

e The details of schedules falling due during that period.
To invoke the screen, choose ‘Report’ from the Application Browser. Thereafter, choose
‘Corporate Deposits’ and ‘Maturity’ under it. You can also invoke this screen by typing

‘LDRPMATR’ in the field at the top right corner of the Application tool bar and clicking on the
adjoining arrow button.
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B} Maturity Report -- Web Page Dialog 2|

Selection Criteria

Product Type Value Date Liquidation Mode

Deposit - From Date  7/4/2000 E Manual v
Ta Dete =
Product Code 74192000 =] Hon-Maturity Schedules:
A300 2= Maturity Type
cal > @ ves
Contract Currency
- " No
ATS 2 Sehedule Date
From Dt B
Customer rom Date  7/42000 |
G000 az ToDate 7192000 =)

12.2.1 Selection Options

The report will be generated for all contracts maturing during the period you specify. However to
generate a report that includes contracts satisfying certain parameters only, you can specify the
following:

Product type

You can generate the Maturity report for a specific product type or for all product types. You can
choose to generate the report either for loans, commitments, deposits, or for a combination of any
two or for all of them.

Product

You can generate a product-wise report. For instance you can generate a report on a short term
Fixed Deposit having a 90 day tenor.

Currency

Under specific Product type(s) and product(s), you can choose to generate reports in specific
currency(s).

Customer

You can generate this report for specific customer(s).
Specifying the period

While generating the report you can specify the period (i.e., the From and To dates) for which the
report has to be generated.
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Maturity type

You can generate the report only for a particular Maturity Type. The Maturity type of a deposit can
be:

e Fixed - this type of deposit has a fixed maturity date.
e Call - If the maturity date is not fixed the deposit can be liquidated any time.

e Notice - The deposit will be liquidated at a certain period of notice. You can specify the
number of days of notice. Whenever a report is generated on a notice type of deposit the
notice days will be mentioned in it.

For instance if you generate the report only for call deposits or notice deposits the due date
column will display call or notice depending on the maturity type that you have specified. Only for
deposits with a fixed maturity date will the due date be displayed.

Specifying the schedule date for reporting

You can generate the report based on the schedule date for which payment is due.
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Liquidation Mode

Components of a deposit can be liquidated automatically or manually. In auto liquidation a
schedule will be automatically liquidated on the day it falls due. In manual liquidation a schedule
amount has to be liquidated manually.

You can generate the report based on the liquidation mode that you have specified. The report
can be generated only for deposits with auto liquidation or you can generate the report for
deposits that have to be manually liquidated.

Interim Schedules

You can generate the report for only those deposits with interim schedules for the specified
period. When the maturity date and the due date of the contract are not the same it is an interim
schedule. When the maturity date and the due date of the contract are the same then the report
generated is for maturity schedule.

12.2.2 Contents of Report

For each schedule, the due date and maturity date will be different. However if it is the last
schedule then the due date and the maturity date have to be the same.

The report options that you selected while generating the report are printed at the beginning of
the report.

12.2.2.1 Header

The Header carries the title of the report, information on the branch code, the branch date, the
user id, the module name, the date and time at which the report was generated and the page
number of the report.

12.2.2.2 Body

The report is sorted on the Due Date in the ascending order.

Due Date
The Due date is reported when a schedule is being reported. When the maturity of a deposit is

being reported, the Due Date will indicate the Maturity Date. For a call contract this will be Call.
Similarly for a notice contract this will be Notice.

Customer

This is the CIF ID of the customer involved in the deposit.

Contract reference number

This is the reference number of the deposit being reported.
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12.3

Maturity Date

When the maturity date and the due date of the deposit are not the same it is an interim schedule
and not the maturity schedule.

Component

This is the component of the deposit against which the payment due is being reported. If more
than one component falls due on the same day they will be reported one by one.

Currency

This is the SWIFT code of the contract currency.

Due Amount
This is the amount that falls due on the Due Date for the component, as per the schedule defined

in the contract. This amount does not consider the unpaid amounts that belong to earlier
schedules.

EURO Eqv.

This is the EURO equivalent of the due amount.

Outstanding Amount

This is the total outstanding amount that the customer has to repay. This amount includes

amounts belonging to earlier schedules that are still due. In case the customer has made pre-
payments the outstanding amount can be less than the due amount.

EURO Eqv.

This is the EURO equivalent of the outstanding amount.

Forward Contracts Report

A forward contract is a deposit with a future value date. The value date is the date on which the
deposit takes effect. The tenor of the deposit will begin on this date. All accounting entries for the
deposit, all calculations for interest and all the other components based on the tenor will be made
from this date onwards.

The forward contract report gives details of all the deposits with a future value date. Only
contracts that take effect on a date later than or same as the specified date are included in the
report.

12.3.1 Options for which Report can be Generated

You can select the following options based on which the report can be generated.

e You can specify the period for which the report has to be generated.

e You can also generate the report for specific type of products.
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To invoke the screen, choose ‘Report’ from the Application Browser. Thereafter, choose
‘Corporate Deposits’ and ‘Corporate Deposits Forward Contracts Report’ under it. You can also
invoke this screen by typing ‘LDRPFRWD’ in the field at the top right corner of the Application tool
bar and clicking on the adjoining arrow button.

3 Corporate Deposits Forward Contracts Report - Options - Web Page Dialog ﬂﬂ
Product Type
[ Loan
¥ Deposit
[ commitmert
Report Period
From Date  7/4/2000 =
ToDste  |7/4/2000 =

Specifying the period

While generating the report you can specify the period (i.e., the From and To dates) for which the
report has to be generated.

Product type

You can generate the Forward contracts report for a specific product type or of all product types.
For instance you can specify the type of product whose details the report should contain. It could
be either for loans, commitments or deposits.

12.3.2 Contents of Report

The report options that you selected while generating this report are printed at the beginning of
the report.

12.3.2.1 Header

The Header carries the title of the report, information on the branch code, the branch date, the
user id, the module name, the date and time at which the report was generated and the page
number of the report.

12.3.2.2 Body of Report

The report can be sorted on the Value Date or the Contract Reference Number in the ascending
order.

Product Type

This is the type of product for which the report is being generated.
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Contract Reference Number

This is the reference number of the deposit being reported.
Counterparty Number

This is the CIF ID of the customer involved in the deposit.
Counterparty Name

This is the name of the customer involved in the deposit.
Amount

This is the principal amount involved in the deposit.

Euro Eqv.

This is the amount converted into EURO

Value Date

This is the date on which the deposit takes effect.

Maturity Type

This is the maturity type of the deposit. It could be fixed, call or notice.
Maturity Date

This is the date on which the deposit matures. The maturity date is generated in the report only in
case of fixed maturity deposits.

Notice Days

The number of days of notice will be generated in the report if it is a notice deposit.

Apart from these details, the body of the report displays the following charge and interest details
also.

Charge Details

The charge details are:

e Component

¢ Amount
e EURO Eqgv.
e Waiver
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Interest Details

The interest details are:

e Component

e Amount
e EURO Eqgv.
¢ Rate

e Rate Code
e Spread

e Waiver
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12.4 Value Dated Amendments Report

Value Dated Amendments, are changes to the terms of a deposit which affect its financial details.
The changes to the terms of a deposit take effect on a particular date, called the Value date. You
can make changes to the various components of a deposit, like increase in the principal, change

in interest rate, etc.

The Value Dated Amendments report gives details on any changes made to the terms of a
deposit that come into effect on a future Value Date.

12.4.1 Options for which the Report can be Generated

The options for which you can generate the report are as follows:

e You can specify the period for which the report has to be generated.

e You can also generate the report for a specific type of product.

To invoke the screen, choose Report from the Application Browser. Thereafter, choose Corporate
Deposits and Corporate Deposits Forward Changes Report - Options under it. You can also
invoke this screen by typing ‘LDRPFWCH'’ in the field at the top right corner of the Application tool
bar and clicking on the adjoining arrow button.

3 Corporate Deposits Forward Changes Report - Options - Web Page Dialog ﬂzl
Product Type
™ Loan
~ Deposzit
™ Commitment
Report Period
From Date  |7/4/2000 B
ToDste 74182000 B

Sort Criteria
* Transaction Date

™ Reference Mumber

Specifying the period

While generating the report you can specify the period (i.e. the ‘From’ and ‘To’ dates) for which
the report has to be generated. All the amendments that have been input and are due to come
into effect during this period will be generated in the report.

Product type

You can generate the Value Dated Amendments report for a specific product type or for all
product types. You can generate the report either for loans, commitments, deposits, or for a
combination of any two or all of them.
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12.4.2 Contents of Report

The report options that you selected while generating this report are printed at the beginning of
the report.

The contents of the Corporate Deposits Forward Changes Report - Options have been discussed
under the following heads:

12.4.2.1 Header

The Header carries the title of the report, information on the branch code, the branch date, the
user id, the module name, the date and time at which the report was generated and the page
number of the report.

12.4.2.2 Body of Report

The report can be sorted on the Contract Reference number or the Value Date of the change, in
the ascending order.

Contract reference number

This is the reference number of the deposit being reported.
Counter party

This is the CIF ID of the customer involved in the deposit.
Counter party name

This is the name of the customer involved in the deposit.
Maturity date

This is the date on which the deposit matures. The maturity date is reported only in case of fixed
maturity deposits.

Value date

This is the date on which the changes specific to the deposit are to take effect.

Amount

This is the original principal amount involved in the deposit.

Currency

This indicates the contract currency.
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Transaction Date
This is the date on which the deposit was disbursed.
Amendment date

This is the date, on which the changes that are defined are to take effect (value date of the
amendment).

New maturity date

If the amendment being reported is for changing the maturity date of the deposit, the new maturity
date will be reported.

Differential amount
This is the amount by which the total principal amount is increased.
Revolving flag

This is reported only for commitments. It reports whether the commitment is revolving or non-
revolving.

Component name
This is the name given to the interest component.
New rate

If the amendment being reported is for changing the maturity date of the deposit, the new rate of
the interest component is reported.

Old rate
This is the old rate of the main interest.
New rate code

If the deposit has floating interest and the amendment being reported is for a change in the rate
code, the new floating rate code defined for the interest is reported.

Old rate code
This is the old floating rate code of the deposit.
New spread

If the deposit has a floating interest and the amendment being reported is for a change in the
spread the new spread is reported.

Old spread

This is the old spread for the floating interest deposit
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New amount

This is the new principal amount specified for the deposit.

Old amount

This is the original principal amount of the deposit
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12.5 Contract Events Report

Contract events are events that have taken place during the tenor of a deposit.

Contract Events report gives a list of all the events that have taken place during the tenor of a
deposit. The events are listed by their Value Date.

12.5.1 Option for Generating Report

You can generate the report for the following options:
Specifying the period
While generating the report you can specify the period (i.e., the from and to dates), for which the

report has to be generated. All the events that have taken place on the deposit during this period
will be reported.

Reference number

You can generate the report based on the contract reference number. All the events that have
taken place on the particular contract, for the specified period will be reported in the report.

To invoke the screen, go to ‘Report’ on the Application Browser. Click ‘Corporate Deposits’ and
select ‘Contract Event’ under it. Otherwise, use the code ‘LDRPEVNT’ on the field at the top right
corner of the Application tool bar and click on the adjoining arrow button.

/3 Contract Event Details Report - Options -- Web Page Dialog 5 B
Event Details Date
Product Code From Date 74502000 ﬂ
{* &l Procuct Codes To Date 74352000 E
(™ Specific Product Code
ANCO Az
Reference Humber
From 000231 EH
To 000276 EH

12.5.2 Contents of Report

The contents of the Contract Event Details Report have been discussed under the following
heads:
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12.5.2.1 Header

The Header carries the title of the report, information on the branch code, the branch date, the
user id, the module name, the date and time at which the report was generated and the page
number of the report.
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12.5.2.2 Body

The report can be sorted on the Reference Number of the contract:
Product Code

This is the code of the product for which the details are being reported.
Reference Number

This is the reference number of the deposit being reported.
Counterparty

This is the CIF ID of the customer involved in the deposit.
Currency

This is the SWIFT code of the contract currency.

Event Code

This is the code of the event for which details are being reported.
Event Description

This is the description of the event.

Sequence No

This is the sequence number of the event.

Event Date

This indicates the date on which the event took place.

ICCF Event Date

This indicates the date on which the ICCF event took place.

Item Name

This indicates the name of the item.

Item Value

This indicates the value of the item.

The list of events for which the report will be generated is as follows:

Event Code | Event Description
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Event Code | Event Description

BOOK Booking

INIT Initiation

CONF Confirmation

DELT Deletion

REVC Reversal of Contract

REVP Reversal of Payment

CAMD Contract Amendment

VAMB Booking Value dated amendment
VAMI Initiating Value dated amendment
IRRN Rate Revision

ACCR ICCF Accrual

LIQD Liquidation

ROLL Rollover

NOTC Notice

REAS Reassign User

STCH Status Change

SCDT Schedule Date

12.6 Contract Retrieval Report

The Contract Retrieval report gives you comprehensive information about a deposit. Information
about deposits that are active, liquidated and reversed can be retrieved through this report. You

can generate the report for a variety of reasons.

12.6.1 Options for which Report can be Generated

You can generate the report for the following options:

Product type

You can generate the Contract Retrieval report for a specific product type or for all product types.
You can choose to retrieve information only about loans, commitments, deposits, or for a

combination of any two or for all of them.
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Product

You can generate a product-wise report. For instance you can generate a report on a short term
Fixed deposit having a 90 day tenor.

Currency

Under specific Product type(s) and product(s), you can choose to generate the report for deposits
in a specific currency(s).

Customer

You can generate this report for specific customer(s).

Specifying the period

While generating the report you can specify the period (i.e. the ‘From’ and ‘To’ dates) for which

the report has to be generated. The details of all the deposit made during the specified period will
be generated in the report.

Maturity type

You can generate the report only for a particular Maturity Type. The Maturity type of a deposit can
be:

e Fixed - this type of a deposit has a fixed maturity date.
e Call - If the maturity date is not fixed the deposit can be liquidated any time.

e Notice - The deposit will be liquidated at a certain period of notice. You can specify the
number of days of notice. Whenever a report is generated on a notice type of deposit the
notice days will be mentioned in it.

You can generate the report either for fixed maturity deposit, call deposits or notice deposits, for a
combination of one or more of them.

Specifying the maturity dates

If you have advanced or post-phoned the maturity date of the deposit, while generating the report
you have to specify the original maturity date along with the new maturity date. You can do this by
way of specifying the ‘From’ and ‘To’ maturity dates.

Contract status

You can generate the report based on the status of the deposit. For example, the status of the

deposit could be active or liquidating. All the deposits with the specified status for the specific
period will be reported. You can also generate the report for a combination of status codes.

Auth status

You can generate the report for deposits either with an authorized or unauthorized status.
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To invoke the screen, choose ‘Report’ from the Application Browser. Thereafter, choose
‘Corporate Deposits’ and ‘Contract Retrieval’ under it. You can also invoke this screen by typing
‘LDRPRETR’ in the field at the top right corner of the Application tool bar and clicking on the
adjoining arrow button.

} Contract Retrieval - Web Page Dialog x|
Value Date Contract Status
=7 i -
Product Type From Date 74452000 | ke
Depost ToDate 742002000 @
Product Code Maturity Type Authorization Status
A300 L Call = Unauthorized =
Contract Currency Maturity Date
coc Az From Date  7:4£2000 =
To Date 7482000 =
Customer
00003 L

12.6.2 Contents of Report

The contents of the Contract Retrieval report have been discussed under the following heads:

12.6.2.1 Header

The Header carries the title of the report, information on the branch code, the branch date, the
user id, the module name, the date and time at which the report was generated and the page
number of the report.

12.6.2.2 Body of Reports

Product

This is the product for which the report is generated.

Description

This is the description of the product for which details are being reported.

Product type

This is the product type to which the generated report belongs.
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Payment method

This is the method in which the payments are being made.
Contract reference number

This is the reference number of the deposit being reported.
Contract status

This is the current status of the deposit.

Outstanding amount

This is the total outstanding amount that the customer has to repay. This amount includes
amounts, belonging to earlier schedules that are still due. In case the customer has made pre-
payments, the outstanding amount may be less than the due amount.

EURO Equivalent

This is the EURO equivalent of the outstanding amount.
User Ref. No

This is the user reference number.

Customer

This is the name of the customer.

Related Ref No

This is the related reference number.

Contract Currency

This is the currency in which the contract is defined.
Contract Amount

This is the contract amount.

Original Start Date

This is the original start date of the contract.
Booking Date

This is the booking date of the contract.

Value Date

This is the value date of the contract.
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Maturity Type

This is the type of maturity of the contract.
Maturity Date

This is the maturity date of the contract.
Notice Days

This is the notice days.

Tenor

This is the tenor of the contract

User Defined Status

This is the user defined status of the contract.
Auth Status

This is the authorization status of the contract.
Broker

This is the broker code of the contract
Cluster ID

This is the cluster ID.

Cluster Size

This is the size of the cluster.

Credit Line

This is the credit line of the contract.

Tax Scheme

This is tax scheme of the contract
Commitment Type

This is the type of commitment.

Schedule Type

This is the type of schedule.
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Amortization Type

This is the type of amortization

Liquidation Mode

This is the mode of liquidation of the contract.
Rollover Allowed

This indicates if rollover is allowed for the contract.
Rollover Mode

This is the mode of rollover.

Rollover Count

This is the rollover count.

Status Control

This is the status control of the contract.
Template Status

This is the template status of the contract.
Component

This is the component of the deposit against which, the payment due is being reported. If more
than one component falls due on the same day, then they will be reported one at a time.

Currency

This is the SWIFT code of the contract currency.

Rate type

This is the interest rate type of the deposit. It could be fixed, floating or special.
Code Usage

If the interest rate type is set to floating, then this indicates whether the rate usage is automatic or
periodic.

Interest basis
This is the basis on which interest is calculated.

Rate code

If the interest rate type is set to floating, then the rate code defined for the deposit is reported.
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Current rate (%)

This is the interest rate applicable for the component, as of the date of report generation.

Current spread

If the interest rate type is floating the current spread, applicable over the rate maintained, is
reported as of today.

Flat amount

When the interest rate type is special the flat amount applicable is reported.

12.7 Memo Accrual Control Journal

The Memo Accrual Function will give you the latest accrual amounts for all components of a
contract for which accruals are applicable, without actually passing the accrual entries. Through
this function you can generate the Memo Accrual Control journal.

12.7.1 Options for which Report can be Generated

You can generate the report for the following options:

Product

You can generate the report for specific products or all.

Accrual Processing Date

You can generate the report to get the accrual figures as of a specific date.

12.7.2 Contents of Report

Apart from the header the following information is provided for each contract:

12.7.2.1 Body of Report

Accrual processing date

This is the date, as of which the accrual entries for the deposit were passed.
Contract reference number

This is the reference number of the deposit being reported.

Status

This is the current status of the deposit being reported.

Component

This is the component of the deposit against which accrual entries are being reported.
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Currency

This is the SWIFT code of the contract currency.

Current accrual

This is the amount for which accruals are projected for the current month.

Outstanding accrual

This is the total amount that is due for the deposit, which is yet to be liquidated.
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12.8 Accrual Control Journal

The accrual control journal gives the details of accruals done on deposits, as of a specific date.

For Non Accrual Basis (NAB) contracts, the interest, commission, fees, penalty interest and
penalty commission are calculated but no accrual entries are passed.

12.8.1 Option for which Report can be Generated

You can generate the report for the following options:
Accrual Processing Date

You can generate the report by way of specifying the dates on which the accrual entries will be
passed.

To invoke the screen, go to ‘Report’ on the Application Browser. Click ‘Corporate Deposits’ and
select ‘Accrual Control’ under it. Otherwise, use the code ‘LDRPFRWD’ on the field at the top
right corner of the Application tool bar and click on the adjoining arrow button.

/3 Accrual Control Report -- Web Page Dialog 21l

Selection Criteria

Accrual Processing Date
7442000 B

12.8.2 Contents of Report

The contents of the Accrual Control Report have been discussed under the following heads:

12.8.2.1 Header

The Header carries the title of the report, information on the branch code, the branch date, the
user id, the module name, the date and time at which the report was generated, the page number
of the report and accrual processing date.
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12.8.2.2 Body
Contract reference number
This is the reference number of the deposit being reported.
Status
This is the current status of the deposit being reported.
Component
This is the component of the deposit against which accrual entries are passed.
Currency
This is the SWIFT code of the contract currency.
Accrual
If there is accrual or not.
Current accrual
This is the amount for which accrual entries are passed for the current month.
Outstanding accrual

This is the total amount that has been accrued till date, for the deposit.

12.9 Accrual Control Journal Summary

The Accrual Control List Summary report summarizes the details of accruals done for particular
contracts.

12.9.1 Contents of Report

The contents of the Accrual Control List Summary have been discussed under the following
heads:

12.9.1.1 Header

The Header carries the title of the report, information on the branch code, the branch date, the
user id, the module name, the date and time at which the report was generated, the page number
of the report and accrual processing date.

12.9.1.2 Body Product

This is the product for which the report is being reported.
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Component

This is the component of the deposit against which accrual entries are passed.
Currency

This is the SWIFT code of the contract currency.

Status

This is the current status of the deposit being reported.

Accrual

If there is accrual or not.

Cumulative current accrual

This is the amount for which accrual entries are passed, for the current month.
Cumulative outstanding accrual

This is the total amount that has been accrued so far, for the deposit.

Accrual reference number

This is the reference number of the accrual being reported.

12.10Accrual Analysis Report

The interest accrual analysis report will give you the interest accrual details. You can generate
this report by using ‘Accrual Analysis Report’ screen.

12.10.1 Options for which Report can be Generated

To invoke the screen, type ‘LDRPCALC’ in the field at the top right corner of the Application tool
bar and click the adjoining arrow button.
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‘A Accrual Analysis Report - Options -- Web Page Dialog

Contract Selection Type
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You can generate the report for the following option:

Contract Selection Type

Indicate the type of contract for which you want to generate report. The following are the options
available:

e Single Contract
e Multiple Contracts

e All Contracts
Date Range
Specify the date range to generate the report.
Contract Selection

If you have selected the ‘Single Contract’ option, then select a single contract to generate the
report. However, if you selected ‘Multiple Contract’ option, then select the multiple contracts
under the ‘Multiple Contracts’ section.

12.10.2 Contents of Report

The contents of interest accrual analysis report have been discussed under the following heads:

12.10.2.1 Header of Report

The ‘Header’ carries the title of the report, branch code, branch date, user ID, module, date and
time at which the report has been generated and the page number of the report.
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12.10.2.2 Body of Report

Reference No

This is the contract reference number.
Counterparty

This is the counterparty ID and name.
Value Date

This is the value date of the contract.
Maturity Date

This is the maturity date of the contract.
Component

This is component of the contract.

Int. Method

This is the interest calculation method.
Start Date

This is the start date of the contract.
End Date

This is the end date of the contract.
Basic Amount

This is the basic amount of the contract.
Rate

This is the rate of interest.

No. of Days

This is the number of days.

Interest Amount

This is the interest amount.

12.11Periodic Rate Revision Report

12-28 ORACLE



The periodic rate revision report will give you the details of the periodic rate revisions. You can
generate this report by using ‘Rate Revision’ screen.

12.11.1 Options for which Report can be Generated

To invoke the screen, type ‘LDRPREVN’ in the field at the top right corner of the Application tool
bar and click the adjoining arrow button.

‘2 Rate Revision -- Web Page Dialog E| = @
=]
Product Type Value Date
Depost v B
o]
Product Code d
A= Maturity Type

Call »
Contract Currency 8
- [

Az Revision Date Madice
Fixed =

: =

Customer

You can generate the report for the following option:
Product Type

Indicate the type of product from the adjacent drop-down list.
Value Date

Specify the value date.

Product Code

Specify the product.

Maturity Type

Indicate the type of maturity from the drop-down list.
Contract Currency

Specify the contract currency.
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Revision Date

Specify the date of rate revision.
Customer

Specify the customer.

12.11.2 Contents of Report

The contents of periodic rate revision report have been discussed under the following heads:

12.11.2.1 Header of Report

The ‘Header’ carries the title of the report, branch code, branch date, user ID, module, date and
time at which the report has been generated and the page number of the report.

12.11.2.2 Body of Report

Revn Date

This is the date of the rate revision.

Rate Code

This is the rate code.

Customer

This is the customer for whom the rate has been revised.

Contract Ref. Number

This is the contract reference number.

Ccy

This is the currency of the contract.

Contract Amount

This is the contract amount.

Component

This is the deposit component.
Ccy

This is the currency
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Current Rate

This is the current rate of interest.

Current Spread

This is the current spread.

12.120verdue Schedules Report

Repayment schedules can be defined for various components of a product such as principal,
interest, commission and fees. These schedules will apply to all the deposits involving the
product, unless redefined at the time of processing the deposit.

The Overdue Schedules report gives details of all repayment schedules of a deposit that are
overdue (i.e., are not paid even when they are beyond, their scheduled repayment dates).

12.12.1 Options for which Report can be Generated

You can generate the report for the following options:

Product type

You can generate the report for a specific product type or for all product types. You can generate
the report for loans, commitments, deposits, for a combination of any two or for all of them.

Product
You can generate a product-wise report for schedules that are overdue. For instance, you can

generate the report about overdue schedules of a long term deposit product, having a tenor of 15
years.

Currency

Under specific Product type(s), you can choose to generate reports in a specific currency(s).
Customer

You can generate this report for specific customer(s).

Specifying the period

While generating the report you can specify the period (i.e., the from and to dates) for which the
report has to be generated.

Specifying the schedules

You can generate the report for specific schedules involving the product. Schedules that have not
been defined or liquidated are examples for such schedules.
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To invoke the screen, go to ‘Report’ on the Application Browser. Click ‘Corporate Deposits’ and
select ‘Overdue Schedules’ under it. Otherwise, use the code ‘LDRPOSCH'’ on the field at the top
right corner of the Application tool bar and click on the adjoining arrow button.

3 Overdue Schedule Report -- Web Page Dialog 21x1
Selection Criteria
Product Type Value Date
IDepoS'rt v[ From Date  7i4/2000 @
Tao Drat E
Product Code obate [7152000 ﬂ
A300 EH
Contract Currency Schedule Date
BHD EH From Date (7472000 3
[
Customer To Date |7 202000 ﬂ
0000002 EH
-
12.12.2 Contents of Report

The contents of the Overdue Schedule Report have been discussed under the following heads:

12.12.2.1 Header

The Header carries the title of the report, information on the branch code, the branch date, the
user id, the module name, the date and time at which the report was generated and the page
number of the report.

12.12.2.2 Body of Report

Due Date
The Schedule Due Date is reported when a schedule is being reported. When the maturity of a

deposit is being reported, the Due Date will be the Maturity Date. For a call contract this will be
Call. Similarly for a notice contract this will be Notice.

Overdue days

This indicates the number of days for which the payment is overdue.

Customer

This is the CIF ID of the customer involved in the deposit.

Contract reference number

This is the reference number of the deposit being reported.
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Status

This is the current status of the contract being reported.

Component

This is the component of the deposit against which the payment due is being reported. If more
than one component falls due on the same day they will be reported one after another.

Currency

This is the SWIFT code of the component currency.

Overdue amount
This is the total amount that is overdue for the component, as per the schedule defined in the

contract. This amount takes into consideration, all amounts belonging to earlier schedules that
are still due.

EURO Eqv.

This is the EURO equivalent of the overdue amount.

12.130verdue Schedules Summary Report

The Overdue Schedules Summary report summarizes the details of each contract:

12.13.1 Contents of Report

Apart from the header the following information is provided for each contract:

12.13.1.1 Body of Report

Due Date

The Due Date is reported when a schedule is being reported. When the maturity of a deposit is
being reported, the Due Date will indicate the Maturity Date. For a call contract this will be Call.
Similarly for a notice contract this will be notice.

Overdue days

This indicates the number of days for which the schedule payment is overdue.

Product

This is the product for which the report is being generated.

Component

This is the component of the deposit, against which the payment due is being reported. If more
than one component falls due on the same day they will be reported one after another.
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Currency

This is the SWIFT code of the contract currency.

Status

This is the current status of the contract being reported.

Cumulative overdue amount

This is the total amount that is overdue for the component(s), as of the date of report generation.
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