Money Market

Oracle FLEXCUBE Universal Banking
Release 11.83.03.0.0

[April] [2014]

Oracle Part Number E80246-01

ORACLE’
FINANCIAL SERVICES




Money Market

Table of Contents

O AN =T 10 I I I o ST AV A A 1 1-1
1.1 TN 2{0]n 10 o4 1 (o] N TSR PRRTN 1-1
11.1 F U o [1=T (ol IR 1-1
1.1.2 (@0 aTv2: L1 o] PSSR 1-1
1.2 (T O IS TSY N R 0 = (070 1 1-2
121 (= =1 =T0 0 (oYL 44T 0 £ 1-3

2. AN OVERVIEW OF THE MONEY MARKET MODULE ..ottt 2-1
2.1 T2 L0514 1 (o] N O 2-1
211 The Product Definition FACIlity ..........cooiiiiiiiic e 2-1
2.1.2  AUtOMALIC ProCESSING FEATUIES .......ciitiiciiiti ettt et b et b e sr e ebe et 2-3
2.13 Settling Money Market DEAIS...........coeiiiiiiiirieee bbb 2-4
214 ROIIING OVEE DEAIS .....ecviitieciiiie ettt ettt bttt se et nne e bt abeneere 2-4
2.15 Tracking and Retrieval of INfOrMation ..ot 2-4

3. DEFINING THE ATTRIBUTES OF A MONEY MARKET PRODUCT .....ocooiiiieee e 3-1
3.1 TN 2{0]n 10 o4 1 (o] N ORI 3-1
311 Defining @ Money Market PrOGUCT .........cccceiiiieiiiiee ettt 3-2
3.2 SETTING PRODUCT PREFERENCES .....cittttiiiieeiiiiitiieteessssiistbeseee s e st siabbasesssesssasbbasssssesssasssssasssesssassssesssesssnins 3-3
321 SPeCIfyiNg ACCIUAI DELAIIS. .........oieieiie et resre e e enaennens 3-5
3.2.2 Indicating Values to be Rekeyed during Authorization............ccccovveie i 3-6
3.2.3 Specifying Tenor Related Details..........cc.civiiiriiiiiieie et 3-7
3.24 Specifying Exchange Rate VAITANCE ..........cooveiiiiieiiieereei ettt 3-11
3.25 Indicating Holiday TreatMENT.........ccoiiiiiiiieire et 3-12
3.2.6 Maintaining ROHOVEN DELAIIS .......c..cviiiiiiec e e 3-14
3.2.7 Specifying Component SChedule Details............ooi i 3-15
3.2.8 Prioritizing the Liquidation of COMPONENTS ........ceiiiiiiiie e 3-15
3.29 Specifying Grace Days t0 PENAILY ..........ccoiiiiiiiie it 3-17
4, PROCESSING AN MM DEAL ... oottt ettt ettt e e ettt e s et e e st e e e settteessabesessbaeessssbeeesanes 4-1
41 TN 2{0]n 10 o4 1 (o] N TSR PPRTN 4-1
4.2 CAPTURING DEAL INPUT SCREENS .. uuttitiiiiiiiitttieteeeeseiistraeteessssiisbsssessessssssssssessssssssisssssssssssssisssssssssssssinnes 4-1
4.3 FEATURES OF THE CONTRACT DETAILS SCREEN .....ceiiiitiiieiitteeesiteeesettesesstesesssbeesssnsessssssesssssbessssssesssssenas 4-2
432 (0011 - Tox F 1K= | o 4-5
433 ST 4T 0] [T 1= o TR 4-19
434 (00 1 [0)V =T o 1= o TR 4-20
435 PrEIEIENCES TAD .. .eeiiieeie ettt et e e et e e st e e e s ettt e e s eb et e e sbaeeesabbeeesareeeesiabeneans 4-20
4.3.6 Modifying a Placement 0r @ BOMTOWING .......co.ooiiiiiiiii e 4-23
4.4 FINANCIAL DETAILS THAT CAN BE CHANGED ...cccoiiiittitiiiiie e ieiitbit e e e s s e sibbbata s s s s s s sbbbasasasssssabbaasessesssesrenns 4-24
45 REVERSING AND REBOOKING CONTRACTS .uttttiiiiiiiiitittietiessiiitisbsessesssssssssssssssssssssssssssssssisssssssssessssssssnns 4-24
4.6 VIEWING THE OTHER DETAILS OF A DEAL 11viiiiiiiiiiiiiiit ettt abba e e s st baa e e e s s s sabbaaeee s 4-25
4.7 ADVICES FOR DEAL INITIATION . ..ttttitiiiiiitittiet e e et ieiibttees e et seisbbbese e e s s s e iabbbasesesssssabbasaeeeesssaabbbaaeesesssasbbaaseesas 4-25
4.8 AV A1 SN e Y= N B = 7 T TSP 4-26
49 VIEWING ACCOUNTING ENTRIES FOR DEAL INITIATION ... uuviiiiitiiieietie e e eiteee e s etteeeeetae s e sareeessrveeessreeeesanes 4-28
410 VIEWING THE DIFFERENT VERSIONS OF A DEAL ..ooiiitiiii ittt ettee et e e eten e evae e e s eave s e e sntee s saveeas 4-29
411  INITIATING A FUTURE VALUE DATED DEAL....civtiii ittt ettt ettea et eseatan s svaea e s stbe s e snnren e snreeas 4-29
4,12  AUTHORISING A CONTRACT .ettttiiieeiiiiitttttteeessesitbtteteesssssbbatesasessiebbatasasesssasbbebeessesssasbabasssesssessbrbesesasesaies 4-29
413 MULTILEVEL AUTHORIZATION OF A CONTRACT ttvttiiiiiiiitittiieeeesiiitsrtiessesssssssttessesssesssbasssssesssissbrsseseessss 4-30
414  AUTHORIZING BULK MM CONTRACTS .ttttiiieiiiiitieiiiee e s s sitbttt e e s e s s seibbatesasesssassbasasssesssessatbesssesssesbsbesssassseses 4-31
4.14.1  AUhOFIZING ThE DRAIS ...ttt ettt e e bbbttt ene e e nas 4-32

ORACLE



4142 VIEBWING ThE EFTOIS. .ottt ettt bbbttt bbbt et sb e e et e b neebe s 4-32

4.14.3  Viewing the Settlement DEtailS ..........ccoveiiiiiiiiii et 4-34
4.14.4  Viewing the Details 0f the Deal ...........ccooiiiiiiiiiii e 4-34
415 AMENDING MONEY MARKET TRANSACTIONS .. .uttiiiiiiiiiititiieeeessiibbrtiessessssbbsbasssesssassasbasssesssesssabssssassssns 4-35
4.15.1  Saving and Authorizing Leasing AMENAMENTS..........c.coiiiiiiiiirine s 4-35

5. PROCESSING REPAYMENTS ...ttt ettt ettt s s be e s abe s te e sabe s s bessabe s sabeesabessnbeesareean 5-1
51 TR 2{0]n 10 o4 1 (o] N PSRRI 5-1
5.2 DEFINING SCHEDULES FOR A PRODUCT ... .utttiiiiieeiiiiitriet e et ssiiatbeeseesssesatbassssssssssstbasssessssssasbssssssesssnsssssessss 5-1
5.3 SETTING PRODUCT SCHEDULE PREFERENCES.......cccttteeiitteieeeteeesiseesesistessssaesssssesesssssesssssssssssssssesssssesssnnes 5-2
53.1 7T L= I o U T = T PSS 5-3
5.3.2 Liquidating Back Valued Schedules During INItiation ..........cccccoevvvieiienrsiesce e 5-4
533 Specifying the Payment MethOd..........cooiiiiiiii s 5-5
534 Indicating the SChEAUIE TYPE ...t bbb 5-5
54 FEATURES OF THE PRODUCT DEFAULT SCHEDULES SCREEN ....uuviiiiiiiiiitiiiiieesssiitbriiee e s s sibbssese s s s s sasbaneeesas 5-6
55 DEFINING REPAYMENT SCHEDULES .....ccoiiitttiiiiieesieiitbiie e e s s e siitbe e s s e s s s e sabbbasasasssssabbbaaseasssssabbasseesesssabbanaeesas 5-8
5.6 SETTING DEAL SCHEDULE PREFERENGCES .....cciiiitttitiieeiiiiittttiise e e s s siibbatesesesssssbbabasssessssssssbssssessssssssbasssesssains 5-9
5.7 SPECIFYING THE CONTRACT PREFERENCES ......cuuttiiiieiiiiititieettesiiiititreessesssssatbesssesssssstrssssessssssssrssssesssnins 5-11
57.1 Liquidating Back Valued SChEdUIES...........ccoiiiiiiie e 5-11
5.7.2 When the Repayment Schedule Date is @ HOliday ..........ccccviiiieiiiicic e 5-12
573 Moving Schedules Forward Or BaCKWard.............ccccoovieiirieiieiencse e sre s eneas 5-12
574 Moving Schedule Dates ACross the MONtN .........cccviviiiiiiecccc e s 5-13
575 Specifying the HOlIday CUIMTENCY .......cviieiecc st r e e 5-13
5.7.6 Specifying the Mode of LiQUIdALtIoN ...........ccoeiiiiiiiiii e 5-14
577 CasCaAdING SCHEAUIES .......coveiiiiieeii bbbt b e b bt 5-14
578 Ascertaining the Availability Of FUNGS..........ocooiiiiii e 5-14
5.8 REVISION AND REPAYMENT SCHEDULES ......uutiiiiiiiiiiititiiieie e s isiitiets s e s s sesbbbasssasssssabbasssassssssssbssssssessssssssnns 5-15
5.8.1 Interest Rate REVISION SChEAUIE..........cocuiiii e e ba e e s s eb e eaaes 5-16
5.8.2 Specifying the Rate ReVISION FrEQUENCY .........coiiiiiiiiiiieieeiee ettt 5-16
5.8.3 Specifying the Rate REVISION DALES........c.cieiiiiiiiisecieie et st st n e 5-16
5.8.4 REPAYMENT SCHBAUIE .....oerieee e et be b e be e e rae e es 5-17
5.8.5 Interest Repayment Schedules as Different from Rate Revision Schedules ..........ccccooevveveiencnnn, 5-17
5.8.6 Specifying Schedules for a Deal with a Fixed Interest Rate ........cccccoveveveievevence s 5-19
5.9 REDEFINING SCHEDULES .....cciititiiitteee s ettt e e ettt e s steeeesetbesssssbasesssbeseesssbeseaassesssssbasesassbesesassasesssbenesssseesesnnes 5-20
590.1 Authorizing a Redefined SChedUIE .............ov i e 5-21
5,10  VIEWING SCHEDULE DETAILS .oviiiiiiiicittiii e ettt e e e e sttt e e s e s s st bttt s e s e s s sesbbebaessesssabatbaessesssesabbbaaseaessaes 5-21
5,11  VIEWING REVISION SCHEDULE DETAILS ..occiiiiitiiiiiee ettt ettt e e e e s sttt te s s e s s s esaatbae s s e e s sesababaaesaesseses 5-21
512 MAKING MANUAL PAYMENTS. ..ttt e ettt e e st ba e e s e s s sb bbb e e e s e e s saab bbb e e s s e s s sabbb b e e s s esssesabbbbaeeaeeeases 5-22
5.12.1  Input Of ManUAl PAYMENTS .........oiuiiiiiiiieeieieiee et bbb bbb e s 5-23
T 2 A |V To I GO OSSPSR 5-25
5.12.3  Using the SettIeMENTS SCIEEN ........cciiii et te e na e nes 5-26
5.13  DELETING MANUAL PAYMENTS ..oiiiiiitttittiee s ieiitbtie e e e e st sibbasees s e st siabbbssssse st saabbabaessesssassbbbaesseessasbtbaseeaesaaes 5-28
5.14  REVERSING IMANUAL PAYMENTS ...oiiitttttiieetiiiiiititee e e s s iibbrseeesesssaabbssssseessiabbabaessesssassatbasssesssesbtbasssasssnins 5-28
5.14.1  Saving and Authorizing Manual PaymentS..........cccceieiieiirieieeieeiese e eee e s sneenens 5-29

6. MAKING INTEREST RATE CHANGES ...ttt sttt st e e s s ba e e s st e s s aaa e s s eraee s 6-1
6.1 TN =101 o 1[0 6-1
6.2 NAVIGATING TO THE SCHEDULE DEFINITION SCREEN ..vvviiiiiiiiutiiiiieessesittreeisessseistsesssessssssassssssesesssssssssesess 6-2
6.2.1 Changing the MATUIITY AL ........cvoiiiiiii bbb 6-2
6.2.2 Making Changes in the Credit LINE ... 6-2
6.2.3 Making Changes IN INTEFEST ..ot et b et bbbt e 6-2
6.3 SETTLEMENT INSTRUCTIONS L.utttiiiiiiiiiittttiisieesieistbtttsesssssstbasssasesssasbsssasesesssasbbsbasssesssassbbbssssesssassbbanssesssans 6-3
6.4 DELETING VALUE DATED CHANGES .....coiittttiiiie e seiitiitt e s s s ettt e s e s s s e sabbbaaa s e s s s e sabbbaassasssssabbasseesesssabbanaeesas 6-4
6.5 UPLOADING THE CONTRACTS FOR AMENDMENT ....utttiiiiieeiiiiittetteeesseistbeeeeessssssbbasesessssssasbssesesesssnsssseseses 6-4
6.6 AUTHORIZATION OF CHANGES ...ttttiiiiieiiiiittietteeessiittbertee s s s s sibbaseesse st sasbbabasesesssasabbbeasaeessssbbbaseeeeesssaabbbrasesas 6-6
7. ROLLING OVER A DEAL ...ttt ettt sttt e e e st e e s s bt e e s s ebta e e s sbb e e e s sabbe e e seataesesabenas 7-1

ORACLE



7.1 T2 T0] 5104 1 (o] N O 7-1

7.2 SPECIFYING ROLLOVER FOR A PRODUCT ...ueiiiitiiii ettt sttt e ee ettt e st e e e eatee e e sabaeaestbeeesentaeessabeeessbbeeennes 7-2
7.2.1 Mode of Rollover (Manual or AUTOMALIC)........cieieiiriiieie ettt 7-2
7.2.2 Impact of Liquidation Mode 0N ROIOVET ..ot 7-2

7.3 SPECIFYING CONTRACT ROLLOVER DETAILS .....utiiiitiiee i iitee e ettt e ettt e st e e e etae e e sate e e s sttaeasataeeesnsaeessnreeaaan 7-7
7.3.1 Special ROHOVEE AMOUNL ......ooviiiiieicie et st se e et e besresbesaeeneeseeneenaenrens 7-7
7.3.2 Rolling over a Contract ManUAallY ..........ccccoeiiiiieiieecece et 7-10
7.3.3 Specifying the Maturity DEtalilS ..........ccccveiieiiiieie it 7-11

7.4 PROCESSING OF ROLLED OVER IMIM CONTRACT ....vviiteeiieesiteesieesteesveesteessteessaesnaessnseesssessnnessnnessnsassnnes 7-11

7.5 ROLLING OVER A DEAL MANUALLY ..eeiitieee ettt e sttee e st eeasitae e e snaeeaesntteeesnnteeeesnsaeasasaeeesnnsnsessnsnneesnseneennnes 7-12

7.6 ADVICES FOR A ROLLED OVER DEAL ....uviiiiiiiitiee it see ettt s e st saae e stve e snte e stbe e snaeennbeesnaeesnbeesnneennnas 7-12

1.7 AUTHORIZING A MANUAL ROLLOVER ......iiiiittieeiitteee e ettt e e settee e s etteeesataesesetaeeesstbeeesabaesesestesesssbaeesanseesesases 7-13

8. AUTOMATIC PROCESSING ......cooiti ittt ettt st e st ite e s be s s be e s abe e s beesabe e s beesabeesbeesabessbeesnreens 8-1

8.1 INTRODUGCTION ...eieittite e ittt e e e ettt e e ettt e e e bt e e e e ebbeeeaaataeeeeaseeesaabeeeaasteeeeaseeeeeasbaeaeanbbeeeansaseesabeeaeansbaeesasteeessnrenas 8-1

8.2 AUTOMATIC EVENTS IN THE LIFECYCLE OF A DEAL .....vviiiiiiie ettt ettt 8-1
8.2.1 BegiNNiNg Of DAY PIrOCESSES ......eivirtertiateriieieiertesie sttt st et eseeeebeseesbesbe bt sbe s e aseeseesbeseesbesbesaessee e eneees 8-1
8.2.2 ENG Of DAY PIOCESSES ...vcvveviieiteiteeteeteette st estesteste e staeta e e esee st e sbestesaestasseesse e essestestestesaestaeseensaseeseenseses 8-1

8.3 SPECIFYING BRANCH PARAMETERS......ceiiiittieeiititeesitieee s stteeeaateeeesssteeesstbeeesastaseesssseesssteeesasnseesnssssessnenenns 8-2

8.4 INITIATING THE AUTOMATIC CONTRACT UPDATE FUNCTION.....cuiiiiiiieeiiiieeesiiteeessieneessiveeeesntveeessnneeeesnnneas 8-7
8.4.1 Processing During Beginning Of DAY .......ccccciuereiiiininse s st 8-7
8.4.2 Processing DUFNG ENA Of DAY .....ccuviiiiiieieiere sttt sre e ena e 8-7
8.4.3 Processing fOr HOAAYS. ........oiueiiieiiii sttt sresne e era e e s 8-8

8.5 INITIATING A FUTURE VALUE DATED DEAL ...oeiiiiiiii ettt ettt e st e eentae e snreeas 8-8

8.6 PROCESSING AN AUTOMATIC REPAYMENT ....uviiiiitiie e ittt e eeitee e s ebeeeesetteeesetteeesstbeeesanteesessreeesesbeeesanteeeesnreeas 8-9
8.6.1 Advices Generated for & REPAYMENT ..o e 8-10

8.7 GENERATION OF BILLING ADVICES ....vviiiiiteie e ettt e eettee e s ettt e e atee e e eettee e s sateeesantaseesntaeasstbeeasantaeeesnseeesasreeaans 8-10

8.8 AUTOMATIC ROLLOVER OF A DEAL .ottt ettt e e e e et e e s abe e e e st e e e s ataa e s sabaeaesntaeeeennes 8-11
8.8.1 ATVICES TOF ROIIOVET .......viiitie ettt ettt e st e e bae e sbeeebe e s ebeeenbeeas 8-11
8.8.2 AULOMALIC STATUS CHANQES .....oveivecie et s e et e be s b e tesrestaeneenbeneens 8-11
8.8.3 AULOMALIC STATUS ChANGE........iiiiiieiet bbb e 8-12
8.84 Advices to be Generated for a Status Change............ccviriiiirii s 8-13

8.9 ACCRUAL OF |CCF COMPONENTS ...ttiiiititeeitteeesitteeeeeteeeesitseeesetbeeesataesesesseeesssbeeesassssesasresesssseeesasseesesases 8-13
8.9.1 Contents of the Accrual Control JOUINAL............c.oooii i 8-14

8.10 INTEREST RATE REVISION ON A DEAL ....iiiiiiiiiiiitiie ettt ettt e it e e s ette e e e et ae e e eaa e e e s sabeeeeenteeeesnneeas 8-14

8.11  VALUE DATED CHANGES .....uutiiiiittiie e ettt e ettt e e e ettt e e atee e e eeteeeesatbeeeeastseeesaseaesabbeeeaasteeeesbeeeesabbaeeeasteeeesnnenas 8-15
8.11.1  Advices Generated for Value Dated Changes..........c.coeiveiieiiieiinesieseeeeieesee et ns 8-15

9. CUSTOMER CORRESPONDENCE ......cooiiiiiitee ettt sttt st be e be e be b e e raestaesteas 9-1

9.1 INTRODUGCTION ...tteitttteeittee e s itteeeeettteeesteeeesstteeeaastaeeessseeessabeeeaasteeeeaneeeeessseeaeassbeeeanseeeessseneeassbaeesnsteeeesnnenas 9-1
9.1.2 Advices generated during contract CONfirMation............cccoocvieviirieireeeeee s 9-2
9.13 Advice generated for the roll-over of @ placement..........coovviiiirieie i 9-5
9.14 Advice generated for the roll-over 0f @ DOITOWING ......ccovvviiiiiieccec e 9-8
9.15 Advice generated for the initiation of & DOrFOWING...........coviiiiiiiic e 9-10
9.1.6 Advice generated for the initiation of & placement. ... 9-12
9.17 Advice for liquidation of PIACEMENT ..o e 9-15

9.2 PAYMENT MESSAGES ...eeettteeeetieeeeittee et etteeeaateeeesateeeesstbeeeaasteeeessseaesatbaeeaaatsseessseeaeatbaeesansasesssbanaesateeeesnes 9-16

9.3 DEAL CONFIRMATION IMATCHING ....ceiiiittiieeetie e e etiee e s ettt e e ettee e e etaeaesstbeeeaeateeeesabseaeasbbeeesassasesssbeeaesaseneesanes 9-16

10. ANNEXURE A - ACCOUNTING ENTRIES AND ADVICES FOR THE MM MODULE............... 10-1

10.1 ACCOUNTING ENTRIES FOR MONEY IMARKET ....ccciitiieeiititeeeititeessieeeestveeessseneeesssaeassssseesssnssssssnsssssssneneans 10-1

I V1Y V] TSR 10-1

0 T N Y o TN 1Y 3SRt 10-2

10.4  ACCOUNTING ROLES ...iiiuiiiiiee ittt st sttt st stte e st e s tte e sttt e sate e stb e e saae e st e e aaeeestbeeaseeestbeeaneeestbeenneeestreenseeeses 10-3
10.4.1  List I — Acct Roles for a Placement ProduUCE ...........cvcveverieerene e 10-3
10.4.2  List Il — Acct Roles for @ BOrrowing ProauCt............coeereiiinieninenenesese e 10-3

ORACLE



10.5 EVENT-WISE ACCOUNTING ENTRIES AND ADVICES.....cciiiiiiiittiiiiieeiieiitieiiieessesitiaessesssssssbbasssesssssssssssssess 10-4

10.5.1 MM Placement with True DiSCOUNtEd INTEIESE ........ccviiirieicie ettt 10-5
10.5.2 MM Borrowing with Fixed DiSCOUNTE INTEIEST ......cc.eiiiiiieieiiee et 10-9
10.5.3 MM Placement — Fixed Bearing INtEIESt. .........cooiiiiieiiiiie et 10-13
10.5.4  REVN: RAIE REVISION ... .oiicviiiitii ittt ettt ettt et e s te e st e e be e st e e s be e erbeesabeesabeesnreesanas 10-16
10.5.5 MM Borrowing with Fixed Bearing INtEreSt...........ccvveieiiieiesi st 10-17
10.5.6  ROLLI ROHOVET ...ooviiitiicticcteece ettt ettt ettt sttt s st sbe e ebe et e enbeebbesbaesbeesbes 10-20
10.6 ENTRIES FOR CONTRACTS LIQUIDATED WITH PREVIOUS YEAR ADJUSTMENT OPTION .....cccvvvvieiieeiiiinnnnns 10-21
11. REPORTS IN MONEY MARKET MODULE ......c..cooot ittt sttt st 11-1
310 0 T N 2T 51 T 1 T N USRS 11-1
11.2 MM BROKERAGE DETALLS....ecitiiiiteeiiteiiteesttesteestveesteestbeesseeessbeessseessseeasseestseesseesssseesssesssssenseesssneenenees 11-1
1121 REPOIT OPLIONS. ....ctiiiiiitiietiit ettt bbbtttk bbb bbb b et b et bt 11-2
11.2.2  Contents Of the REPOIT .......coiiiiiiiic bbbt 11-2

11.3 MM BROKER CONFIRMATION PENDING REPORT ....uciiiiiiiiieiiiiiie s iteee e ettt e e eettee e e staea e s etveeessatneeesnseeessnbeeaans 11-3
11.3.1  CoNtents OF the REPOIT ...ttt ettt sb e sbe st e e e 11-3
11.4 MM COUNTERPARTY CONFIRMATION PENDING ......ceceiitiiieiiiieeeiiteeeesitieeeestteeeesaeeessesaeeessasneeesnsesssssnenaans 11-4
1141  Contents Of the REPOIT .. .ccuvceiiiie ettt ettt e et e tesaeereeneenaeeens 11-4

12. SCREEN GLOSSARY oottt ettt et ettt e et e et s ebe e e be e s ebeeabe s s beesabe s s ebesaabessbessabessbessnbesabeesarenas 12-1
1020 T 1N o T T\ 10 N I SRS 12-1

ORACLE



1. About this Manual
1.1 Introduction

This manual is designed to help you quickly get acquainted with the Money Market Module of
Oracle FLEXCUBE. It provides an overview to the module, and takes you through the various
steps involved in processing an MM deal.

You can further obtain information specific to a particular field by placing the cursor on the
relevant field and striking <F1> on the keyboard.

1.1.1 Audience

This manual is intended for the following User/User Roles:

Role Function

Back office clerk Input functions for contracts

Back office managers/officers Authorization functions

Product Managers Product definition and authorization

End of day operators Processing during end of day/ beginning of day
Financial Controller/Product Managers | Generation of reports

1.1.2 Organization

This manual is organized into the following chapters:

Chapter 1 About this Manual gives information on the intended audience. It also lists the
various chapters covered in this User Manual

Chapter 2 An Overview of the Money Market Module is a snapshot of the features that the
module provides.

Chapter 3 Defining the Attributes of a Money Market Product talks about defining the
attributes specific to setting up a Money Market product.

Chapter 4 Processing an MM Deal describes the processing of Money Market deals.

Chapter 5 Processing Repayments explains how repayment schedules are defined and
liquidated.

Chapter 6 Making Interest Rate Changes describes value-dated changes to a Money
Market deal.

Chapter 7 Rolling Over a Deal describes how Money Market Deals are rolled over.

11 ORACLE



Chapter 8 Automatic Processing discusses the features of the Automatic Contract Update
function.

Chapter 9 Customer Correspondence explains the advices and messages that you can
generate in the MM module.

Chapter 10 Annexure A - Accounting Entries and Advices for the MM Module gives an
event-wise listing of suggested accounting entries, and advices that can take
place during the life cycle of the MM module.

Chapter 11 Reports lists the possible reports that can be generated for the Module.

1.2 Glossary of Icons

This User Manual may refer to all or some of the following icons.

Icons Function
O New
Ee] Copy
= Save
x Delete
S Unlock
‘_ﬁ Print
(& Close
e Re-open
*:;‘ Reverse
‘E.‘J Template
19| Roll-over
,J Hold
= Authorize
sg Liquidate
= Exit
Sign-off

1-2 ORACLE



Icons Function
|@| Help

Add row
[=] Delete row

Refer the Procedures User Manual for further details about the icons.

1.2.1 Related documents

You may need to refer to any or all of the User Manuals while working on the Money Market

module:

Core Services
Core Entities
Deposits
Procedures
Products
Settlements
Interest

Charges and Fees
Tax

User Defined Fields

1-3
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2.An Overview of the Money Market Module
Introduction

The Money Market module of Oracle FLEXCUBE is versatile and efficient. With it, you can handle
all kinds of placements and borrowings — whether Call, Notice, or Terms — of varying tenors,
interest types, and interest payment methods. The module is efficient in that it automates
processing, accounting and messaging of deals captured in your dealing room system.

Automatic Deal Upload

The corner stone of this module is the Deal Upload facility. With this facility, you can automatically
upload the deals captured in your dealing room system. On upload, you can enrich the deals with

additional information relating to accounting and messaging (such as interest accrual, brokerage,

tax, rollover, customer advice generation details, etc.). This information determines how deals are
handled by the automatic processes that you execute. Processing, thus, requires minimal manual
intervention, and is efficient.

Architectural Advantages

In architecture, Oracle FLEXCUBE is modular yet integrated. That is, front-end modules such as
Money Market function around a Core consisting of the Security Management System, the Limits
Service, the Management Information System, etc. This architecture eliminates replication of
commonly accessed information in every module. Information that is common to several modules
is maintained in the Core of the system (for example, currency related information). This is
accessed by front-end modules such as MM, FX, LC, BC, Loans, Deposits, etc. The architecture,
thus, ensures that all front-end modules use reliable and consistent data drawn from the Core.

Oracle FLEXCUBE's architecture also ensures that you can constantly monitor, real-time, your
exposure. Crucial services such as Limits reside at the Core of Oracle FLEXCUBE. This means
that your liability towards a customer is tracked real-time across front-end modules.

Quick and Easy Retrieval of Information

The facility to retrieve accurate information quickly is a key benefit that Oracle FLEXCUBE offers.
Oracle FLEXCUBE supports standard financial reports. In addition, you can customize reports to
suit your specific requirement. You can generate these reports at any time during the day.

The powerful query facility that Oracle FLEXCUBE offers is another useful management tool. This
facility not only functions as a search tool —you to "drill down" to the very details of a contract or
transaction — it retrieves information along the select criteria that you specify.

The Product Definition Facility

A central feature of the front-end modules of Oracle FLEXCUBE is the ‘product definition’ facility.
This feature drastically reduces marketing time, thus allowing your bank to focus on and take
advantage of the opportunities in the market.
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Defining Money Market schemes as ‘Products’

A ‘product’ is a specific type of deal that a bank enters into, or a scheme that a bank offers its
customers. An MM product can imply a ‘specific’ type of placement/borrow deal that a bank
enters into. For example, your bank may offer customers an ‘overnight borrow' facility. This facility
can be defined as a product in Oracle FLEXCUBE. (If your bank offers several types of overnight
borrow schemes, each of these schemes can be defined as a product.)

When setting up the module, you can define the various types of deals you enter into as products.
For each product, you can define ‘attributes’ such as interest, interest accrual, liquidation,
rollover, tax, brokerage details, etc. When you enter into a deal, the deal acquires the attributes
defined for the product that it involves.

’ Preferences

Product Product Description
- Preferences - Accrual
FPayments Frequency #

Automatic Liquidation Start Month

Track Accrued Interest Start Date

Tax Applicable

Forward Dating Allowed = Mo

Allow Rollover Minimum

Allow Brokerage Default

Pay Past Schedules Maximum

FPrepayment Penalty Unit

Intra-day Deal )

) - Rate Variance

Multiple Penalty

Components MNaormal
Maximurm

- Authorization Rekey Fields

- Holiday Treatment

currency
“Walue Date Holiday Currency
Contract Amount

Maturity Date

Schedule Movement

Cascade Schedules

Ilgnore Holidays
Move Across Month
Move Forward

Mave Baclward

ety

The advantage of defining a product

The product definition facility is a one-time effort. When defining a money market deal type or
scheme as a product, you can specify (amongst other details):

e The tenor

e The rate of interest

e The repayment schedules
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e The tax details
e The accounting entries to be passed

e The advices to be generated

The user does not have to specify these details every time a deal is entered. The product
definition facility thus reduces the time required to capture a deal.

The product definition feature also facilitates:

e Quick retrieval of information relating to deals of a particular type
e Standardization of money market schemes across branches

e Modification of standard features of a scheme to suit specific requirements

Automatic Processing Features

Oracle FLEXCUBE completely automates and tracks all the events in the lifecycle of a money
market deal. It

e Generates deal tickets

e Accrues interest

e Liquidates due schedules

e Matures contracts due for maturity

e Rolls over deals according to your specifications, and

e Automatically generates the specified messages and advices

Using Oracle FLEXCUBE, you can process money market deals with fixed, floating, or period
interest rates, and with a variety of interest application methods.

You can also define bullet schedules for all components. Oracle FLEXCUBE allows you to define
brokerage on a cumulative or slab basis for each currency or currency pair. You can automate
liquidation of brokerage according to the preferences defined for your broker.

The transfer of funds between parties is always confirmed and corroborated with the exchange of
messages, advices or receipts. When defining a product in the MM module, you can specify the
advices and messages that should be generated at different 'events' (such as interest liquidation
and rollover) in the life cycle of deals involving it. Once an event defined for message generation
occurs in a deal, the system automatically generates the advices or notices in the media that you
specified.

You can configure the format and the contents of the advices to suit you requirement.
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2.1.3 Settling Money Market Deals

All scheduled component and maturity settlements are handled automatically in Oracle
FLEXCUBE by calling the Settlement and Messaging sub-systems. Further, you can generate,
online, all payment transfer messages to correspondent banks together with related settlement
accounting entries.

In keeping with its flexible design, Oracle FLEXCUBE offers you the option to process maturities
manually.

2.1.4 Rolling Over Deals

The Money Market module provides an extensive feature for rollover of contracts on maturity. The
rollovers could be with or without interest, with the option to net withholding tax on rollover.

2.1.5 Tracking and Retrieval of Information

The interface with the Limits module ensures online counter-party exposure tracking. The module
gives you a better handle over your Money Markets portfolio by constantly providing you with
real-time and relevant information for efficient asset-liability and maturity management.

During the day or end of the day you may want to retrieve information on any one of the several
operations that were performed at your bank. This information can be generated in the form of
reports. The following are some of the reports that you can generate for the Money Markets
module:

e Contract schedules and maturities report
e Forward contracts report

e Value dated amendments report

e Contract events report

e Contract retrieval report

e Memo accrual control journal

e Accrual control journal

e Accrual control journal summary

e Activity journal
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3. Defining the Attributes of a Money Market Product
3.1 Introduction

In this chapter, we shall discuss the manner in which you can define attributes specific to a
Money Market product.

You can create a Money Market product in the Money Market (MM) Product Definition screen.
You can invoke this screen by typing ‘MMDPRMNT in the field at the top right corner of the
Application tool bar and clicking the adjoining arrow button. In this screen, you can enter basic
information relating to a Money Market product such as the Product Code, the Description, and
S0 on.

4 Main Screen - X

Froduct Code *
Product Description *
Product Type
Description
Slagan
Product Group
Froduct Group Description
Start Date
End Date

Remarks

Accounting Roles I Events I Branch I Customer I MIs I Preferences I Discount Accrual I Interest I Charges I Tax I Fields I Status .

Maker Date Time: Mod No

Checker Date Time: Record Status

Authorization Status

For a Money Market product, you can define other generic attributes, such as branch, currency,
and customer restrictions, etc., by clicking on the appropriate icon in the horizontal array of icons
in this screen. In addition to these generic attributes, you can define attributes specifically for a
money market product. These attributes are discussed in detail in this chapter.

For further information on these generic product attributes, please refer the following Oracle
FLEXCUBE User Manuals.

e Products

e |Interest

e Charges and Fees
e Tax

e User Defined Fields

e Settlements
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3.1.1 Defining a Money Market Product

Product Code

Enter a unique code to identify the product throughout the module. This code should have four
characters. You can follow your own conventions for devising this code.

While defining a new product, you should enter a code, which is unique across the different
modules of Oracle FLEXCUBE. For instance, if you have used MMO1 for the Money Market
module, you cannot use it as a code in any other module.

Product Description

Enter a unique code and a brief description for the product that you want to set up. Enter a brief
description of the product. The description will be associated with the product for information
retrieval purposes.

Slogan

Enter the marketing punch line to be associated with the product. This slogan will be printed on all
the advices that are sent to the customer for a deal involving this product.

For example, if you have a borrowings product called Money Multiplier you could enter the slogan
“Watch your money grow with Money Multiplier.”

Product Type
A product that you are defining can belong to any of the following categories:

e Placement

e Borrowing

These product categories are referred to as ‘product types.” When you create a product, you must
specify the ‘type’ to which it belongs. For example, you should specify the product type as
‘Placement’ if you are defining a placement product and ‘Borrowing’ if you are defining a
borrowing product.

Product Group

Each product is classified under a specific group. The different groups are defined in the Product
Group Definition table. Select a Group ID from the option list. The product will belong to this

group.
Start Date

A product is set up to be used over a particular period. The Start Date for this product is specified
in this field. The Value Date (initiation date) of a deal involving this product should be:

e The same as or later than this date and

e The same as or earlier than the End Date
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End Date
Specify the End Date for the product. The Value Date (initiation date) of a deal involving this

product should be the same as or earlier than the End Date. If you do not specify an End Date,
the product can be used till it is closed.

The start and end dates of a product come in handy when you are defining a product for a
scheme, which is open for a specific period.

Remarks
Click ‘Free Format Text’ button. Enter information about the product intended for your bank’s

internal reference. This information will not be printed on any correspondence with the customer.
Click ‘OK’ after you enter the information.

The remarks are displayed when the details of the deal are displayed or printed.

Setting Product Preferences

Preferences are the options that are available to you for setting the attributes of a product. The
options you choose ultimately shape the product.

For example, you have the option of applying tax on a product. If you specify that tax is applicable
for a product, the deal involving the product will inherit the attribute. However, you can waive tax
(if it has been defined for the product the deal involves) at the time of deal processing.

33 ORACLE



Similarly, you choose between the automatic liquidation of schedules and manual liquidation; you

can choose to allow rollover of deals involving the product, or deny it, and so on.

& preferences

Preferences

Authorization Rekey Fields

<

Payments w

Automatic Liguidation

Track Accrued Interest

Tax Applicable

Forward Dating &llowed
Allow Rollover

Allow Brokerage

Pay Paszt Schedules
Frepayment Penalty
Intra-day Deal

|:| Multiple Penalty Compenents

Currency
[¥] value Date
Contract Amount

Maturity Date

Accrual
Freguency ¥
Start Month
Start Date
Tenor
Winimum
Default
Maximum
Unit
Rate Variance
Normal

Maximum

Holiday Treatment

Holiday Currency

Schedule Movement

[] Cascade Schedules
[]'gnore Holidays
[ Move Acrozs Month
(&) Move Forward

) Move

Backward

3

| [#

You can maintain the following details in this screen:

Payments

Specify whether the payment method for the ‘main’ interest (specified while defining attributes for

the interest, commission, charge or fee) components is to be bearing, discounted or true
discounted. This cannot be changed at the time of processing a deal.

Bearing

The interest is liquidated on scheduled payment date(s).

Example

You have made a placement USD 100,000 for Greenville Global Bank at 20% interest for a month. Now,
under the bearing type of interest payment method, the placement of USD 100,000 is advanced to
Greenville Global Bank and the interest on it is collected over the one month which is the tenor of the

placement.

Discounted

In this interest payment method, the interest is deducted from the principal at the time of initiating

the deal.
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Example

Carrying forward the example of the placement for Greenville Global Bank of USD 100,000 at 20% interest
for a month, under the discounted type of interest payment, the total interest calculated for the tenor of the

deal, that is one month, USD 1,666.5 is deducted from the principal (USD 100,000) and only USD 98,333.5
is advanced.

True discounted

In this interest payment method, the interest is calculated on the principal in a manner differing
slightly from the ‘Discounted’ method. The interest rate is applied on the Principal instead of the
Nominal, as it is done in the ‘Discounted’ method.

Example

In the case of Greenville Global Bank’s placement of USD 100,000 at 20% interest for a month, under the
true discounted type of interest payment, the interest calculated on the principal, USD 98,333.5, (arrived at
after deducting 20% interest on the nominal) is deducted from the nominal (USD 100,000) and USD
98,360.66 is advanced. This forms the actual principal of the deal.

3.2.1 Specifying Accrual Details

Apart from the principal, you can have other components for a deal. The ‘other’ components of a
deal could be the interest, charge, or fees and they can be accrued over the tenor of the deal
before being realized into the income or expense account.

The attributes of these ‘other’ components are defined in the ICCF sub-system of Oracle
FLEXCUBE. For components that have been marked for accrual, you need to indicate accrual
details.

Frequency

Define the frequency at which you would like to accrue the components. The frequency can be
one of the following:

e Dally

e Monthly

e Quarterly
e Half yearly
e Yearly

When you run the Automatic Contract Update function at the end of day, the system carries out
the accruals according to the frequency that you specified.

However, if the accrual date falls on a holiday, then the accruals will be done as per your holiday
handling specifications in the Branch parameters screen. That is:

e If you have specified that automatic events are to be processed for a holiday(s) on the

working day before the holiday, the accruals falling due on a holiday(s) will be processed
during end-of-day processing on the last working day before the holiday.
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e If you have specified that the automatic events are to be processed for a holiday(s) on
the working day following the holiday, the automatic events falling due on a holiday(s) will
be processed on the next working day, during the beginning of day processing.

Start Month

In the case of monthly, quarterly, half yearly or yearly accruals, you should specify the start month
from which the accruals have to be done.

Start Date

Specify the date on which the accruals have to be done. For example, if you specify the date as
‘30’ and have selected the month as January, accruals will be carried out on the 30th January,
according to the frequency that you have defined.

If you want to fix the accrual date for the last working day of the month, you should specify the
date as ‘31’ and indicate the frequency. If you indicate the frequency as monthly, the accruals will
be done at the end of every month -- that is, on 31st for months with 31 days, on 30th for months
with 30 days and on 28th or 29th, as the case may be, for February.

If you specify the frequency as quarterly and fix the accrual date as the last day of the month,
then the accruals will be done on the last day of the month at the end of every quarter. It works in
a similar fashion for half-yearly accrual frequency. If you set the accrual frequency as quarterly,
half yearly or yearly, you have to specify the month in which the first accrual has to begin, besides
the date.

Example
If you specify the frequency as half yearly, the start date as 31, and the start month as June, the system will

accrue interest for the first time on 30 June 1997 for the period from 1 January to 30 June 1997, and for the
second time on 31 December 1997, for the period from 1 July 1997 to 31 December 1997.

Indicating Values to be Rekeyved during Authorization

Specify the values that the authorizer of an MM deal has to rekey at the time of authorization.

All operations on a deal (input, modification, reversal, manual liquidation or manual rollover) have
to be authorized:

e By auser other than the one who carried out the operation

e Before you can begin the end-of-day operations

When you invoke a deal for authorization - as a cross-checking mechanism to ensure that you
are calling the right deal - you can specify that the values of certain fields should be entered
before the other details are to be displayed. The complete details of the deal will be displayed
only after the values to these fields are entered. This is called the ‘rekey’ option.

If no re-key fields have been defined, the details of the deal will be displayed immediately once
the authorizer calls the deal for authorization.

The re-key option also serves as a means of ensuring the accuracy of inputs.
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Example
At your bank Mr. Trevor Atkins inputs a deal of 1M USD which has an interest of 20% and a tenor of one

month. The deal involves a product for which the re-key fields assigned are deal amount, currency and rate
of interest. Now, Mr. Atkins makes a mistake and enters the deal amount as 10M USD.

When Mr. Jeffrey Hunt, who has rights to authorize the deal selects the deal for authorization and specifies
deal amount, interest rate, and currency as 1M, 20%, and USD respectively (based on the deal document),
the deal details will not be displayed.

The deal details will not be displayed if:

« the value entered at the time of authorization is different from that entered at the time of deal
processing, or

e an erroneous value is entered at the time of authorization.
Now, if Mr. Trevor Atkins inputs the deal currency as GBP instead of USD, or the interest as 21% instead of
20%, even then, Mr. Jeffrey Hunt would be denied access to the deal when he attempts to access it by

entering the correct data in the re-key fields. When this happens, Mr. Hunt can inform Mr. Atkins of the
mistake and have it rectified.

It could also be that Mr. Atkins has correctly captured the principal of the deal as 1M and the authorizer, Mr.
Hunt makes an error while entering the re-key value. Assume Mr. Hunt enters the value as 10M. In such a
case also, the details of the deal will not be displayed for authorization.

You can specify any or all of the following as re-key fields:
e Currency
e Value Date
e Contract Amount

e Maturity Date

3.2.3 Specifying Tenor Related Details

You can set the minimum and maximum tenor limits for a product that you are creating. You can
also set a default tenor. This is the tenor that is normally associated with a deal involving the
product.

However, the default tenor applied on a deal can be changed during its processing.
Minimum
You can set the minimum tenor for the product here. The tenor of the deals involving this product

should be greater than or equal to the tenor you have specified here. Only the number is
specified here.

Maximum
You can fix the maximum tenor of the product here. The tenor of the deals or commitments

involving this product should be less than or equal to the tenor you have specified here. Only the
number is specified here.
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Default

You can specify the default tenor of the product here. This default tenor applies to all deals
involving the product, but you can change it at the time of deal processing. Only the number is
specified here. The unit (days, months etc.) is specified in a subsequent field.

Example

You have a Weekly Borrowing product. This product is for borrowings from customers for a maximum
duration of one week. For such a product you can set a minimum tenor of one day and a maximum tenor of
one week. You can also define a default tenor for the product, of, say, one week. This tenor will be
applicable to all the deals involving the product, if you do not specify any tenor at the time of its processing.

Unit

In the minimum, maximum and default tenor fields you set the duration numerically. Here, you
specify the unit of the duration. It could be:

o Days,
e Months, or,

e Years

Example

To define the default tenor, in the Default tenor field, you will define the number and the unit - days, months,
years, in the Unit field.

Suppose, for a product, you want to define the default tenor as 150 days. Then you should give the following
values in these fields:

Default tenor - 150

Unit - Days

To define a default tenor of 10 months for a product, you should give the following values in the fields:
Default tenor - 10

Unit - months

To define a default tenor of eight years for a product, you should give the following values in the fields:
Default tenor - 8

Unit - years
Automatic Liquidation
The components of a deal can be liquidated automatically or manually. In the Product

Preferences screen, you have to indicate whether the mode of liquidation of repayment schedules
is to be automatic.

Specify Auto liquidation if you want the components of a deal involving this product to be
liquidated automatically.
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If you opt for automatic liquidation, a schedule will be automatically liquidated on the day it falls
due, during beginning-of-day processing (by the Automatic Contract Update function).

The manner in which the automatic schedule liquidation date falling on a holiday will be handled
is based on your holiday handling specifications in the Branch Parameters table:

e If a schedule falls on a holiday it will be processed on the last working day before the
holiday — during end of day processing — if you specified that processing (of such
schedules) has to be done on the last working day before the holiday.

e If you have specified that processing has to be done only up to the System Date, then the
events scheduled for the holiday will be processed only on the next working day after the
holiday, during beginning-of-day processing.

If you have defined verification of funds for the product, it will have an impact on the automatic
liquidation.

If you specify Manual liquidation, you should give specific instructions for liquidation through the
Manual Liquidation screen on the day you want to liquidate the schedule.

Track Accrued Interest

You have to specify whether the accrued interest of earlier placements (that has not been paid)
should also be considered as the ‘utilized amount’ for the purpose of credit administration. (You
could have more than one interest type of component applicable on a product. In such a case,
you should designate one as the ‘main’ interest.) The following example illustrates how this
concept works.

Example

Greenville Global Bank has taken a money market placement of USD 100,000 from you on 1 June 1997 at
20% interest. The deal is to be liquidated at Maturity on 31 May 1998. This customer’s central liability limit is
USD 110,000.

Now, Greenville Global Bank approaches you for another placement of USD 10,000 on 31 December 1997.
If you have opted to track the accrued interest, the Bank’s total liability on 31 December 1997 is USD
111,670 (USD 100000 + USD 11670 as of 31 December — Interest calculation method Actual/365). And
since the ‘utilized amount’ is above his central liability limit (USD 110,000), he will not be eligible for the
second deal of USD 10,000.

However, if you have opted not to track the accrued interest on his deal, then he will be eligible for the
second deal of USD 10,000 as only the principal amount will be considered as the utilized amount.

If you opt to ‘track’ accrued interest, then the interest accrued on deals will be added on to
the amount utilized by the customer, for credit administration.

The utilization will be shown as the sum of the principal and the accrued interest in the reports
generated by the credit administration (Limits) sub-system. Outstanding interest, if any, will also
be shown in these reports.

Tax Applicable

As part of the preferences that you define for a product, you can specify whether any tax is
applicable for the MM product that you are creating.
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If tax is specified for a product, you can waive it for specific deals. However, if you specify that tax
is not applicable to a product, you cannot levy tax on any deal involving the product.

Forward Dating Allowed
The Value Date (That is the date on which it is initiated) for a deal can be:

e The date on which it is input
e Adate in the past or

e A date in the future

You should indicate whether a deal involving a product could have a Value Date in the future. A
deal can have a value date in the future only if you have allowed it for the product that it involves.
An Initiation date in the past, or today, can be indicated for any deal.

When a deal with a Value Date in the future is stored, no accounting entries will be passed on the
date of input. The deal will be initiated by the Automatic Contract Update function during the
Beginning-of-Day (BOD) processes on the Value Date (initiation date). All the necessary
accounting entries will be passed on this date.

However, if the Value Date falls on a holiday, the deal will be initiated as per your holiday
handling specifications in the Branch Parameters screen:

e If you have specified that automatic processes are to be carried out for holidays, the deal
slated for initiation on the holiday will be initiated during end-of-day processing on the last
working day before the holiday.

e If you have specified that the automatic processes are to be carried out only till System
Date (today’s date), the deal slated for initiation on the holiday will be initiated on the next
working day immediately after the holiday, during beginning-of-day processing.

Allow Rollover

You should specify whether a deal, involving the product you are defining, can be rolled over into
a new deal if it is not liquidated on its Maturity Date.

If you specify that rollover is allowed for the product, it will be applicable to all the deals involving
the product. However, at the time of processing a specific deal involving this product, you can
indicate that rollover is not allowed.

However, if you specify that rollover is not allowed for a product, you cannot rollover deals
involving the product.

The terms of the rolled over deal can be the same as those of the original deal or they can be
different If the terms should be different, they should be specified during deal processing.
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Allow Brokerage

You can specify whether brokerage should be applied on deals involving this product. If
brokerage is specified for the product, you can waive it for specific deals, but if you have specified
that brokerage is not applicable to the product; you will not be able to levy brokerage on a specific
deal involving the product.

Consider Brokerage for Discount

You can check this option if the component is to be considered for discount accrual on a constant
yield basis.

This option will be enabled only if brokerage applicable is ‘Yes'.

Pay Past Schedules

You have to indicate whether for a backdated deal that has schedules prior to today’s date; those
schedules have to be liquidated when the deal is initiated. A back dated deal is one, which has a
Value Date (initiation date) falling before the date on which it is booked.

Example

A money market deal can be initiated as of today, a date in the future, or as of a date in the past. Today’s
date is 15 October 1997. Suppose you initiate a deal of 15,000 USD today, with the Value Date (date on
which the deal comes into effect) as 15 September 1997, the system will pass accounting entries for
initiation as of 15 September 1997.

But if there had been an interest payment schedule for 30 September 1997, for 500 USD, and then if you
specify that back values schedules should be liquidated, you can make the system pass accounting entries
to liquidate this schedule also when the deal is initiated.

If you specify that back dated schedules are not to be liquidated; only accrual entries will be passed till
today. Please note that the entries associated with each event (initiation and liquidation in this case) will be
passed only if they have been defined for the product. Further, the accounts used will be the ones defined
for each entry.

Intra-day deal
Deals having the same Maturity and Value Date are known as Intra-day deals. You will be able to

capture intra-day deals only if you have indicated that the product for which you are specifying
preferences is meant for intra-day deals.

Multiple Penalty Components
This is applicable only after the expiry of grace days. If this option is checked, you will be able to

define multiple penalty components with grace days for each component. If the payment is done
after the due date, penalty will be applied.

Specifying Exchange Rate Variance

When a deal involves a currency conversion, the standard rates defined for the currency will be
picked up, by default. This default can be changed for specific deals. You can impose some
restrictions on the changed rate, as follows:
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Normal variance

If the exchange rate variance exceeds the standard exchange rate specified for the currency, the
system will ask you for an override before proceeding to apply the exchange rate.

Maximum variance

You cannot apply an exchange rate on a deal, involving the product that you are creating, that is
greater than the value that you specify as the Maximum Variance. If the exchange rate variance
exceeds the standard rate by the value that you specify as the ‘maximum variance’; the system
will not allow you to store the contract.

Example

You have specified the normal variance as 3% and the maximum variance as 6% for Product MMO1. Now, if
you apply an exchange rate on a contract involving MMO1 that varies from the applicable rate maintained for
the day by less than 3%, the system will NOT display an override message.

If you apply an exchange rate on a contract involving MMO1 that varies from the Standard Rate by between

3% and 6%, the system will display an override message. If you apply an exchange rate on a contract
involving MMO1 that varies from the day's rate by more than 6%, the system will not store the contract.

ancel
The exchange rate variance is a percentage.

Indicating Holiday Treatment

The schedule or maturity date of a contract might fall on a local holiday defined for your branch or
on a holiday specified for the currency involved in the contract. Therefore, you need to specify
how the system should handle holidays.

Ignore Holidays

You have defined automatic repayment schedules, but there is a chance that one or more
schedules may fall due on a holiday. In such a case, you have two choices:

e Ignore the holiday and retain the schedule date on that day

e Move it either backward or forward, by specifying so in the subsequent fields in this
screen.

Check this box if you wish to ignore holidays at the time of drawing up schedules.

Currency

The movement of schedule date or maturity date will be based on the holiday treatment that you
specify for the currency you specify here.

Move Forward
If you have indicated that a currency holiday should not be ignored for the contract, you need to

specify whether the schedule date/maturity date should move forward to the next working day or
move backward to the previous working day.
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Check against this field to indicate that security/ maturity date of the contract should be move
forward to the next working day.

Move Backward

The schedule date/maturity date should move forward to the next working day or move backward
to the previous working day. Check against this field to indicate that security/ maturity date of the
contract should be moved backward to the previous working day.

Cascade Schedules

The question of cascading schedules arises only if:

e You have specified that a schedule falling due on a holiday has to be moved forward or
backward; and

e The schedule has been defined with a definite frequency

If you check this box to cascade schedules, the schedule date following the changed date will be
shifted in accordance with the changed date as per the frequency. If you opt not to cascade
schedules, even if one of the schedule dates is changed, the schedules, which follow, will be
fixed as per the original definition.

Move Across Month

If you have chosen to move a schedule falling due on a holiday either forward or backward to the
next or previous working day and it crosses over into a different month, the schedule date will be
moved only if you so indicate in this field. If not, the schedule date will be kept in the same month,
on the last or first working day of the month, depending on whether the schedule is over the
month-end or the beginning of the month.

Check this box if you want to allow movement across the month for a schedule date that has
been moved forward or backward.
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3.2.6 Maintaining Rollover Details

If you allow roll-over for a product, all the contracts involving the product will, by default, be rolled-
over. You can specify additional details pertaining to rollover in the ‘Rollover Details’ screen.

@ Rollover Details - X
Product Product Description
- Rollover Apply Tax
Raollover Auto Rollaver With Interest
IManual Update Utilization

Deduct Tax on Rollover

- ICCF Rollover

ICCF Rollover Product
Contract

Raollover Method
Rallover Mechanism
Roll By |Days

For a detailed explanation on the above screen, refer the chapter ‘Rolling-over a Deal’ in this
User Manual.
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3.2.7 Specifying Component Schedule Details

When creating a Money Market product, you can define schedule details such as the reference
date, the frequency, the month and the date for each component. You can capture these details
in the ‘Product Default Schedules’ screen.

@ Product Default Schedules - X
Product Code Product Description

Component Schedules
101

[ ]

ot

For a detailed explanation on the above screen, refer the chapter ‘Processing Repayments’ in this
User Manual.

3.2.8 Prioritizing the Liquidation of Components

If you have defined automatic liquidation for the product, you can specify the order of liquidation
of the various components, which have:

e schedules that fall due on the same day and

» the same repayment account.
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You can specify the order in which you would like to liquidate components in the Component
Liguidation Order screen.

4 Component Liquidation Order - X
Product Code Product Description

Liguiclation Order
101

L

o L]

For a contract defined with manual liquidation of components, the Liquidation Order will be
considered when a payment has to be automatically distributed among the various outstanding
components.

For a contract with automatic liquidation, the order of liquidation becomes important when funds
are insufficient in the repayment account on the day of liquidation and more than one component
has a schedule falling due on that day.

Under such circumstances, you may want to allot priority to the recovery of certain components.
For example, you may want to recover the interest (or interest type of components) first and then
the principal. The aging analysis function takes over once a component is overdue and an
appropriate penalty is applied. For a component on which penalty interest has been applied, you
may wish to recover penalty interest first, the interest next and finally the principal.

You can specify the liquidation order for all the interest type of components and the principal.
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3.2.9 Specifying Grace Days to Penalty

The grace period specifies the period within which the penalty interest (if one has been defined
for the product) will not be applied, even if the repayment is made after the due date. This period
is defined as a specific number of days and will begin from the date the repayment becomes due.

Penalty interest will be applied on repayments made after the grace period and will be calculated
for the entire period it has been outstanding (that is, from the date the payment was due).

Example

An interest repayment on Mr. Brian William's borrowing deal is due on 15 June 1998. You have specified a
grace period of 5 days, after which a penalty interest of 2% will be imposed.

Now, if Mr. Williams makes the interest payment on 18 June, which falls within the grace period, he will not
have to pay penal interest. But if he makes the payment after the expiry of the grace period, that is, after 20
June, then he will be charged penal interest. It will be calculated from 16 June onwards and not from 20
June.

If the payment is made within the grace period, normal interest will be applied as of the scheduled
repayment date.

3.2.9.1 Grace Days for Multiple Penal Components

If your bank has chosen to have multiple penal components, you can define grace days (in days,
months or years) to be applicable for each level. Penalty will not be applied if the payment is done
within the grace period that you have defined for each level. It becomes applicable only after the
expiry of the grace period. The penalty, if applied, will however, be calculated from the day the
payment becomes overdue.

@ The number of grace days specified for a level must be more than the number of grace days
specified for the previous level. Higher the level, higher the number of grace days defined for the
level.

Example

Let us assume that an amount of USD 500,000 is issued to Mr. Silas Manner on 1% January 2001 at 10%
Interest per annum. The contract spans a year within which the Interest component has to be paid back. At
the end of the contract, i.e. on 31 December 2001, the amount would earn an interest of USD 50,000.

As your bank has chosen to define multiple penalty components, it has decided to maintain the following
structure for calculating penalty for non-repayment of interest as per schedule:

Components Level No. | Grace Days | Rate
Interest (Expected Component) | O NA 10%
Overdue Interest (Penalty 1) 1 2 8%
Overdue Interest (Penalty 2) 2 10 6%
Overdue Interest (Penalty 3) 3 20 4%
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According to this structure, if the interest (normal component) is outstanding for 2 days after the schedule
date, level 1 component will become active. It will be calculated from the schedule date i.e. 31 Dec 2001.
Level 2 component will become active after the interest component has become overdue for 10 days from
the schedule date. Likewise, level 3 will come into effect if the interest component is still outstanding even
after 20 days from schedule date. This can continue till N levels, depending on the number of levels you
choose to maintain. Once the level 2 component comes into effect, level 1 component ceases to calculate
interest. The sum of the overdue amount of the expected component and the amount overdue in level 1 will
now become the basis amount for level 2 calculations. In other words, the basis amount for a level will be
the sum of the overdue amount of the expected component and the overdue amount of all the previous
levels, which have the Expected component as the Basis Amount type.

Now, Mr. Silas Manner fails to repay the interest component (USD 50,000) on schedule i.e. on 31°
December 2001 and as of March 31% the interest component has still not been paid. As of this date, your
bank will calculate penalty based on the above structure, as follows:

For Level-1 component (Penalty 1):

Basis Amount = 50,000 USD

Interest Rate = 8%

Duration = 10 days (10/365 as per Actual/365 method)

Level 1 will be active until level 2 comes into effect. This will happen only after 10 days (grace period
associated with this level) from the actual due date (31* Dec 2001). Hence, the duration for level 1 will be 10
days (Jan 9™ 2002).

Level 1 penalty Interest = (50,000 x 8 x 10) / (100 x 365)
= 109.58 USD
(Formula for interest calculation = Basis Amount*Rate*Duration/100)
Therefore, as on 9" January 2002, penalty interest is USD 109.58
For Level-2 component (Penalty 2):
Basis Amount = Overdue Normal Component + Overdue Penalty of level 1
= (50,000 +109.58)
Interest Rate = 6%
Duration = 10 days (10/365)

Level 3 will come into effect after 20 days from the actual due date (31° Dec 2001) which means the
duration for level 2 is 10 days (since level 1 will be active from the due date till the expiry of the grace period
associated with level 2). In other words, level 1 will calculate interest from 31% Dec 2001 to 9™ Jan 2002 and
level 2 will be applicable from 10" Jan to 19™ Jan 2002.

Level 2 penalty Interest = (50,000 + 109.58) x 6x 10/(365 x 100)
= 82.37 USD

For Level-3 component (Penalty 3):

Basis Amount= (50,000 + 109.58 + 82.37)

Interest = 4%
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Duration= From 20™ Jan to 31% March 2002 i.e. 71 days (71/365)

Level 2 will cease to exist after 20" January. Subsequently, level 3 will begin calculations till the system date
i.e. 31% March 2002.

Level 3 penalty Interest = (50,000 + 109.58 + 82.37) x 4 x 71/(365 x 100)
= 390.53 USD

The total amount due to your bank as of 31% March 2002

= 50,000+109.58+82.37+390.53

=50582.48 USD

& ifa repayment is made towards any component (Normal or Overdue), the repaid amount will be
subtracted from the amount due to arrive at the correct basis amount.

For a product you can specify the grace period after which the penalty will start accruing, through
the Grace Days Definition screen.

Click ‘Grace Days’ in the Product Preferences screen to access the Grace Days Definition
screen. The level numbers get defaulted depending on the number of levels defined in the ICCF
Details screen, irrespective of the Basis Amount Type i.e. if you define three levels of penalty for
the Basis Amount type Principal and four levels of penalty for the Basis Amount type Interest,
levels 1 to 4 will be available to you in the Grace days definition screen. You will not be able to
add levels in this screen. Since the level numbers get defaulted from the ICCF Details screen, it
is imperative that the expected and overdue components are defined at the ICCF Details screen,
prior to the definition of grace days for the levels.

@ Grace days are defined for a level. You cannot specify different grace days for the same level
for different Basis amount types. After the product has been saved and authorize, you are not
allowed to modify grace days.

& Grace Days - X
Product Code Product Description

Grace Days
10f1

L]

Lo Lo |
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Specifying the Grace Days

You must specify the grace period for each level. Each overdue component will come into effect
when the grace period associated with the level expires. The grace period can be expressed in:

e Days
e Months
e Years

You can select the appropriate option from the drop-down list.
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4.1

4.2

4. Processing an MM Deal
Introduction

A ‘product’ is a specific service that you offer your customers.

For example, amongst other financial services, you may offer an ‘overnight borrowing’ facility to
your customers. By defining the overnight borrowing facility as a product — with certain attributes
— you can categorize all overnight borrowings, which share the attributes, defined for the product.

The other advantage of defining a product is that you can define certain general attributes for a
product that will default to all contracts (placements or borrowings) involving it.

When you enter into a deal with a customer, you enter into a ‘contract’. Contracts are
customer specific.

Deals (contracts) inherit the attributes of the product by default. This means you will not have to
define these general attributes each time you input a deal involving the product. These general
attributes, however, can be changed at the time of processing a deal.

Besides, these general attributes which a deal inherits from a product - and which can be
changed for it — there are the specific attributes which you have to define for the deal:

e The counterparty (customer) details

e The deal amount

e The deal currency

e The repayment account for the deal, and so on

Capturing Deal Input Screens

The capture of disbursement details of an MM deal involves inputs to the following screens:
e Contract Details screen
e Contract Preferences screen
e Contract Schedule Definition screen

e Contract Rollover screen

You can invoke the Contract Details screen from the Application Browser by typing
‘MMDCONON'’ in the field at the top right corner of the Application tool bar and clicking the
adjoining arrow button.
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4.3

Once in the Contract Details screen, you will see four other sections, each representing a screen:

Section Screen

Preferences | Contract Preferences screen

Schedules Contract Schedule Definition screen

Rollover Contract Rollover screen

Linkages Contract Linkages screen

Features of the Contract Details screen

Every product that is created in your bank is endowed with certain general attributes. A deal that
you enter into acquires the general attributes defined for the product it involves. To recall, a
product is endowed with the following general attributes:

The product code, description, slogan, start and end date for the product and remarks
The frequency of interest accrual

The tenor limits for the product

The liquidation mode: manual or automatic

Whether a deal involving the product can be rolled over into a new deal if it is not
liquidated on its maturity date

Whether the accrued interest of earlier placement(s) should be considered as part of the
“utilized amount” while tracking credit utilization for a customer

Whether tax has to be applied
Whether brokerage has to be applied

The exchange rate variance (for a special customer, you can choose to apply a rate that
is greater than the standard exchange rate defined for the currency. You can impose
some restrictions on the special rate by way of specifying a variance). Whether a penalty
is to be imposed if there is an advance repayment

Whether interest schedule amounts have to be recomputed in case of an advance
payment

Whether a deal involving a product can be booked to be initiated on a date in the future

Whether for a backdated deal that has schedules prior to today’s date, the schedules
have to be liquidated when the deal is initiated. A back dated deal is one, which has an
initiation date, which falls before the date on which it is booked.

The payment type for main interest - bearing, discounted or true discounted
The values to be rekeyed, by the authorizer of a contract, at the time of authorization
The liquidation order of various components in case of auto liquidation

Repayment schedules
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Aging analysis details such as the movement of deals from one status to another; the
mode of status change - whether forward and reverse movements should be automatic or
manual; reversal or stoppage of accruals upon change of status; the transfer gl upon
status change; the messages to be generated; and the transfer days for interim
schedules and maturity schedules

Specifying rollover details like updating credit limit utilization on rollover (for a placement),
tax on rollover, rolling over with interest or without, deduction of tax on rollover

Details of interest, charge and fee

Other tax details like the component being taxed, the type of tax and the event (booking,
liquidation, etc.) Upon which it is applied

The accounting roles and the general ledgers for accounting purposes when an event
(initiation, liquidation, etc.) Takes place, and the advices or messages to be generated

The customer categories and customers who can be counterparty to a deal involving the
product

The branch and currency restrictions

A deal that you enter into acquires the details specified for the product. However, you also need
to enter information that is specific to the contract. You can enter details specific to a contract in
the Contract Details screen. You can invoke the ‘Money Market Contract Input’ screen by typing
‘MMDCONON' in the field at the top right corner of the Application tool bar and clicking the
adjoining arrow button

@ Contract Online - X

ProductCode*| | Refersnce Numbers | Outstanding Amount
e Rerence [ | S —
Contract  Schedules  Rollover  Preferences
Settlement Details Rounding Details Other Details
cr I:HE‘ [IRounding Required Interest Period Basis | Include From Date v
Dr I:HE‘ Rounding Rule Tax Scheme
Decimals Contract Derived Status
Custnmer*l:“a l:l VR ;
Units emarks l:l
curengy [ 23] |
y E‘ Waturity Type (& Fixed
mount O Natice
Lecal Currency Amaunt

Booking Date |:| O call
vaeDatex[ ] Credtpccount | Fymicoibicics
original StartDate [ | DebitAccount | | Schedule Type

User Maturity Date l:l Dealer :I@ Reporting Details
WaturiyDate [ || Amount
Notice Days l:l Liquidation & Aute
O Manual
Intra Day l:l Out Amount
e l:l Rollover (3) Yes
oMo S —

4] o [b] []

EtemalRsference | |

Reverse Reference

Input By
Date Time

Holiday Currency | Events | Brokerage | Effective Interest Rate | Change Log | Revision Details | Settlement | Split | Messages | Interest | Charges | Tax | MIS | Fields
Ad\ucesw

Authorized By Contract [ Authorized E

Date Time Status
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You need to enter the following information:

The base number of the counterparty (customer)
The currency of the contract

The principal amount (for a deal with True Discounted interest, you should enter the
nominal)

The credit line under which the placement has to be tracked
The tenor related details for the deal

The code of the broker involved

The dealer involved

The default settlement account

The maturity details

The related reference number, if any

The interest details

Whether the deal can be rolled over

The status of the placement if it is to be changed manually

The following details are displayed. They cannot be changed:

Product type

Default tax scheme
Schedule payment method
Interest type

Rollover count

4.3.1.1 Entering Deal Details

If you do not want to use a template, do not specify a Template ID. Enter values into all the
mandatory fields and save the deal details.

Reference number

The Contract Reference Number identifies the deal. It is automatically generated by the system
for each deal. It is a combination of the branch code, the product code, the date on which the deal
is booked (in Julian format) and a running serial number for the booking date.

The Reference Number consists of a three-digit branch code, a four-character product code, a
five-digit Julian Date and a four-digit serial number.

The Julian Date has the following format:
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4.3.2

“YYDDD”

Here, YY stands for the last two digits of the year and DDD for the number of day(s) that
has/have elapsed in the year.

Example

31 January 1998 translates into the Julian Date: 98031. Similarly, 5 February 1998 becomes 98036 in the
Julian format. Here, 036 is arrived at by adding the number of days elapsed in January with those that
elapsed in February (31+5=36).

User Reference

You can enter any reference number for a deal that you enter into. The deal will be identified
through this number in addition to the Contract Reference Number generated by the system. No
two deals can have the same User Reference Number. By default, the Contract Reference
Number generated by the system will be taken as the User Reference Number. You can use this
number, besides the deal Reference Number, to retrieve information relating to a deal.

Product
Every deal that you enter into would involve a specific service that you offer (which you have

defined as a product). When processing a deal that you enter into, you should specify the product
that it involves.

All the attributes of the product that you specify will apply to the deal. However, you can change
some of these attributes while entering the details of the contract. When you specify the product,
the product type - placement or borrowing - will be displayed.

Source

You have to indicate the source from which contracts have to be uploaded.

If this value is left null, then you will not be able to amend the contract. Amendment for the
contract can be uploaded only through the same source as that used for creation.

Contract Tab

The contract details like the customer, currency, amount etc are maintained as Contract Details.
The Contract Details are entered in the ‘Contract’ tab.

Customer

When entering the details of a deal, you should specify the customer (counterparty) involved in
the deal. The category of customers (or the customers themselves) that can be counterparty to a
deal is defined for the product. Specify the code of an authorized customer who falls into a
category allowed for the product.
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Currency

When processing a deal, you should specify the currency of the deal. You can select any
currency that is allowed for the product, which the deal involves. Amendment to this field will be
considered a financial amendment.

Amount

If a product has bearing or discounted type of interest, you should enter the principal of the deal
in this screen. For a deal involving a true discounted product, you should enter the face value
(nominal) of the deal. You can enter “T” or “M” to indicate thousands or millions, respectively. For
example, 10T means 10,000 and 10M means 10 million. Amendment to this field will be
considered a financial amendment.

Note that the amount, which you enter, would be taken to be in the currency that you specify as
the deal currency.

On saving the transaction after entering all the required details in the system, the system
validates the value of the contract amount against the following:

e Product transaction limit

e User Input limit

If the transaction currency and the limit currency are different, then the system converts the
amount financed to limit currency and checks if the same is in excess of the product transaction
limit and user input limit. If this holds true, the system indicates the same with below
override/error messages:

e Number of levels required for authorizing the transaction

e Transaction amount is in excess of the input limit of the user
Line

By default, you will view the placement credit line defined for the customer. You can change over
to another authorized credit line if you want to track the placement under a different line.

During an upload, the credit lines for the given Counterparty, Product, Branch, Currency
combination are fetched by the system. If there is only one credit line available, the system will
display it here. If there are multiple lines found, the field will be left blank.

Local Currency Amount

If the deal amount is in foreign currency, the system displays the equivalent local currency
amount.

4.3.2.1 Indicating the Reporting Details

Amount

Explanation required from Dev/Testing team.
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Outstanding Amount

The system displays the total amount due as of the value date

Specifying the settlement account

You have to specify the settlement account if Settlement Instructions have not been defined for
the customer.

The settlement account that you specify is the account through which:

e The placement amount would be drawn down
e The repayment for all the components would be done

e For a borrowing all repayments be made to this account

If Settlement Instructions have been defined for the customer, the settlement accounts will be
picked up from those instructions. While entering the deal details, you can change the Settlement
Instructions for the deal.

If a settlement account has been specified in the settlement instructions for the customer,
and a different account has been specified for the deal, the account specified for the deal will take
precedence.

Cr

Select the account that has to be credited in the transaction.

Dr

Select the account that will be debited in the transaction.

Dealer
When processing a deal, you must specify the code of the dealer. The dealers are maintained in

the Dealer Codes - Details screen. At the time of inputting a deal, select the dealer who will have
the requisite rights to enter into an MM deal on behalf of your bank.

Broker

If the deal was entered through a broker, select the broker code.

Reversed Reference

The reference number of the contract that is being reversed and rebooked is displayed here. To
enable amendment of MM Contract details Oracle FLEXCUBE will reverse the old contract and
rebook a new contract with the old user reference number and external reference number. The
old contract is reversed and a new contract is booked with Reversed FCC ref as the parent
contract.
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For further details on reversing and rebooking of a contract, refer the section titled ‘Reversing and
Rebooking a Contract’ of this user manual.

External Reference

If the transaction is being uploaded from an external source, you can specify the identification for
the transaction in the external source, as the external reference number. You cannot amend this
value post contact save.

In a scenario where your customer is tracking a deal in her system, she would probably assign it
a unique reference number. If she offers the number for reference purposes, it can be recorded in
this screen. This reference number will be printed on the advices sent to the customer to enable
her to identify, and track, the deal with ease.

Booking Date

The date on which the deal details are entered would be displayed in this screen. This defaults to
the system date (today’s date). This date is for information purposes only. The accounting entries
are passed as of the Value Date of the deal (initiation date of the deal). Amendment to this field
will be considered a financial amendment.

Value Date

This is the date on which a deal takes effect. The accounting entries for the initiation of the deal
will be passed as of this date. The tenor of the deal will begin from this date and all calculations
for interest and all the other components based on tenor will be made from this date onwards.

The system defaults to today’s date. You can enter a Value Date of your choice here. The date
that you enter can be any one of the following:

e Today's date
e Adate in the past
e Adate in the future (you can enter a date in the future only if Future Dating has been

allowed for the product).

The Value Date should not be earlier than the Start Date or later than the End Date defined for
the product involved in the deal. In case of a child rolled over contract, this value will be the same
as the maturity date of the parent contract.

If the liquidation date for any component falls before today’s date, the liquidation entries (as
defined by you for the product) will be passed if you have so specified for the product. If the
Maturity Date of a deal is earlier than today, maturity entries will also be passed.

Once the deal details have been stored and authorized, this date can be amended only if the
deposit has bearing type of interest and NO schedule has been liquidated. Modification to this
field will be considered as a financial amendment.

An override will be sought if the Value Date falls on a holiday, in the country of the deal currency.
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Intra Day Deal Date

For intra-day deals, the system populates the intra-day deal date in this field. The intra-day deal
date is populated as value date +1.You can only enter intra-day deals using a product meant for
intra-day deals (as set in the Product Preferences).

Original Start Date

For a deal that has been rolled over, this is the date on which the deal was originally initiated. If a
deal has been rolled over more than once, this will be the date on which the first deal was
initiated.

If you are entering a deal that has already been initiated, you should enter the date on which the
deal began. In this case, the date will be for information purposes only and for all accounting
purposes the Value Date will be considered as the date on which the deal was initiated.

User Maturity Date

If you want to change the maturity date of the deal, enter the new maturity date here.

Maturity Date

If the Maturity Type is fixed (that is, the Maturity Date of the deal is known when the deal is
initiated) specify the Maturity Date. This date should be later than the Start Date of the product. If
the product has a Default Tenor, this date will be defaulted based on the tenor and the From Date
of the contract. If you change this date, you should give an override when you save the deal.

For a deal with Call or Notice type of maturity, the Maturity Date is not entered at the time of deal
booking. You can get this date updated through value dated amendment. This date should be
later than the Start Date of the product.

If the product has a Default Tenor, this date will be defaulted based on the tenor and the From
Date of the contract. If you change th