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1.1

1.2

1.3

1.4

1. Preface

Introduction

This manual is designed to help acquaint you with the Islamic Financing module of Oracle
FLEXCUBE. It provides an overview of the module and guides you through the various steps
involved in granting finances to the customers of your bank.

You can further obtain information about to a particular field by placing the cursor on the
relevant field and striking the <F1> key on the keyboard.

Audience

This manual is intended for the following User/User Roles:

Role Function

Back office data entry clerk Input functions for accounts

Back office managers/officers Authorization functions

Product Managers Product definition and authorization

End of Day operators Processing during End of Day/ Beginning of
Day

Financial Controller/Product Manag- Generation of reports

ers

Documentation Accessibility

For information about Oracle's commitment to accessibility, visit the Oracle Accessibility
Program website at http://www.oracle.com/pls/topic/lookup?ctx=acc&id=docacc.

Organization

This manual is organized into the following chapters:

About this Manual gives information on the intended audience. It also

Chapter 1 lists the various chapters covered in this User Manual.

Islamic Financing—An Overview is a snapshot of the features that the
Chapter 2 .

module provides.
Chapter 3 Maintenances and Operations discusses the procedure to maintain

P details of the account necessary for disbursing the finance.

Defining Product Categories and Products talks about defining the
Chapter 4 . o . )

attributes specific to setting up a finance product.

Types of Islamic Finances lists those product categories of Islamic
Chapter 5 Finance which are supported by Oracle FLEXCUBE and procedures to

create the respective finance accounts.
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1.5

1.6

Chapter 6 Account Creation talks about creating finance accounts.

Branch Transfer of Finance explains the procedure to transfer the
Chapter 7 finance and commitment of a customer initiated or branch initiated

transfers from one branch to another.

Making Manual Disbursements describes the procedure to make a
Chapter 8 . . . . :

finance disbursement using the ‘Manual’ mode.

Operations deals with the payments details and changes that you can
Chapter 9 effect on finance.

Chapter 10 Batch Processes deals with processing the batch operations.

Defining Islamic Product Categories and Products explains the set-up

Chapter 11 for processing Islamic transactions like Mudaraba, Murabaha etc.
Processing Vendor Payments explains how you can make payments to
Chapter 12 . T :
vendors while processing finance transactions.
Chapter 13 Islamic Financing Reports explains how to generate module specific

reports depending on the modules for which you have access rights.

Chapter 14 accounting entries and advices generated at each stage in the lifecycle

Annexure A - Accounting Entries and Advices explains the types of

of finance.

Chapter 15

Retrieving Information in Oracle FLEXCUBE lists the possible reports
that can be generated for the module.

Chapter 16

Function ID Glossary has alphabetical listing of Function/Screen ID's
used in the module with page references for quick navigation.

Related documents

You may need to refer to any or all of the User Manuals while working on the Islamic Financing

module:

e Core Services

e Core Entities

e Procedures

e Settlements

o Profit

e User Defined

e Retail Lending

Glossary of Icons

This User Manual may refer to all or some of the following icons.

Icons

Function

(X

Exit
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2.1

2. Islamic Financing - An Overview

Introduction

The primary function of banks is to accept deposits and use it to dispense financial support.
Every time a bank finances a customer, it is creating an asset in its books. The profit a bank
earns from financing contributes substantially to its bottom line. Financing itself stimulates
business activity in the economy. Finance products offered by banks can be of various tenors,
rates of profit, repayment schedules and complexity. Thus, you can have short or long term
finances; finances at fixed or floating rates or a combination of the two; finances disbursed
and repaid as a bullet or in installments and so on.

A finance transaction passes through various stages or events from the moment it is given till
the time it is repaid. The process begins with a finance application form in which the borrower
is asked to furnish their details and the kind of facility requested. The bank’s finances or credit
department appraises the application and takes a decision whether the applicant is eligible for
the finance asked and whether finance can be extended to that customer. The bank will apply
its own parameters in arriving at this decision. The factors which will go into this include the
standing, character, track record and the collaterals (securities) offered to secure the finance.
Assuming that the finance is sanctioned, the bank gives a commitment and stipulates terms
and conditions governing the same. The bank may levy a processing charge at this stage. The
finance amount is then disbursed and credited to the settlement account of the borrower who
draws the amount, uses it for the purpose for which it was taken. Profit accrues on the account
which has to be serviced by the borrower besides repaying the principal amount as per the
repayment schedule. If the finance is not repaid or there is a delay, the finance asset’s status
will be changed to reflect its deterioration. The bank may also levy compensation profit in such
a scenario. Moreover then bank may have to make provisions from its profits for such sub-
standard finances. On the other hand if the finance account is conducted well, it will close on
the date the last installment is due and paid. On closure, the bank will return or lift the
collaterals which it had taken. The finance cycle is now complete.

The Islamic Financing module in Oracle FLEXCUBE captures and maintains the parameters
with respect to the life cycle of the finance contract (outlined above) once the application
moves to the account processing stage.

A finance application moves to the account processing stage when the applicant becomes a
customer of your bank. The customer’s record will now be available in the bank’s customer
database. A finance account is then created to service the customer. The account creation
involves capturing the details of the final finance application into the features of the contract.
Accounts in Oracle FLEXCUBE will be created under Account Templates called ‘Products’.
The system resolves the product category and product on the basis of the application details.

The account thus created, reports to the Asset GL of the bank. Disbursements will debit the
finance account and hence a finance with outstanding balances will be in debit. Payments are
credited to the finance account. At the end of complete re-payment, the account becomes
zero balanced and is closed.

Product categories are a logical grouping of certain products such as Vehicle finances,
Housing finance etc. The banks/ Fls can set up different products based on services they
offer. When a customer finance is sanctioned, a finance account is created under a specific
product. Hence, its features default from the product. The account so created is used for
further servicing such as disbursements. The account balance represents the outstanding
Principal that was advanced to the Customer. Profit is calculated on this balance based on
the schedule and pricing set-up. The account processing stage involves the following:

e Account Creation
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e |Initiation and Schedule set-up

e Payments of Schedules

e Collections and Delinquency Management
e Finance Status Change Processing

e Amendments to finance

e Disbursements

211 Interface with other Modules

The Islamic Financing module interfaces with the following sub-systems/modules of Oracle
FLEXCUBE:

e Security Management System (SMS)

e Core Services like Currency, General Ledger, End of Day, Accounting
e Central Liability (Limits)

e Bills
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3.1

3. Maintenances and Operations

Introduction

Before you begin using the Islamic Financing module, you must maintain the following
information in the system:
Bank Parameters

These are parameters that you need to specify at the bank level. These will include the
following:

e Profit calculation parameters

e Amount blocks on inactive accounts

e Splitting of accounting entries for the offset leg
e Site specific maintenances

Branch Parameters

These are parameters that you need to specify at the branch level. These will determine the
following:

e Batch processing during holidays

e Netting of accounting entries for accrual, liquidation and status change
e Default Settlement Accounts

e Format/Mask for generation of Account numbers etc

e The structure of the schedule

e Schedule gap treatment

In addition, you also have to maintain the following:

UDE (User Data Elements) Rules

UDEs are used to build formulae to calculate the amount of profit applicable. These include
entities like Profit Rate, Amount Slab etc. that will hold values you provide. The UDEs
themselves are defined at the product level but you can use these UDEs to build rules with
different conditions based on which the UDE value should be arrived at.

You can maintain the UDE values at Product and Account level. You can also maintain Fixed
amount UDEs in other currencies.

Repayment holiday periods

For a calendar year, you can define holiday periods for customers during which they can avail
a repayment holidays.

System Data Elements (SDEs)

Information that is constantly updated by the system, for instance, the balance in an account,
number of transactions processed etc. is referred to as SDEs. This information is readily
available for computation of penalties, Profit or charges. You need to identify the SDEs
applicable for this module.

Floating Rate maintenance

You can maintain floating rates for a Rate Code, Currency, Amount Slab and Effective Date
combination.

User Defined Policies

These are validation and operations that are performed during the life cycle of a finance.
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3.2

Promotions

Promotions are special offers whereby you can offer special incentives/ concessions to
customers. You can link finances to one or more promotions.

The above maintenances are discussed in detail in this chapter. Note that these

maintenances are not specific to the Islamic Financing module. They can be used by Retalil
Lending also.

Maintaining Bank Parameters

You can maintain the bank parameters in the ‘Retail Lending - Bank Parameters’ screen. You
can invoke this screen by typing ‘CLDBKPMT in the field at the top right corner of the
Application tool bar and clicking the adjoining arrow button.

4 Bank Parameters - X
EhMew [ Enter Query

—| Bank Details Branch Transfer Parameters
r
Bank Code * [ Re-Pickup Holiday
[T Re-Pickup Float Rate
[7] Account Number Unique
Across Bank

[] Amount Blocking For
Inactive Account

[Tlinclude To Date For Interest
Calculation

[] Split Offset Leg

Account Mask

] Accounting Mask Required

Archive Processed Records From Events Diary

Reference Date Frequency Daily
Unit

Purge Inactive Loan

Tenor Days Tenor Years |:|

Tenor Months

Cutoff Transaction

TN —

Fields =

Input By Authorized By Modification
Date Time Date Time MNumber

M Authorized
|| Open

Here you can capture the following details:

Bank Code
Specify the code that represents your bank.

Include To date for Interest Calculation

If you check this option, then accrual entries will be passed from the value date + 1 till the
maturity date. However, if this box is not checked, then accrual entries will be passed from the
value date till the maturity date - 1.

Amount Blocking for inactive account
Indicate whether an amount block needs to be imposed on an inactive account or not.
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3.2.0.1

Split Offset Leg

Check this box if you wish to have split accounting entries for the offset leg of a transaction.
For example, if a certain transaction debits a particular GL and credits two different GLs (as
in off balance sheet entries), the system will pass two debit entries for the first GL to be in sync
with the credit entries to the other GLs. If this option is not checked the accounting entries will
be as under:

Dr/ Amoun
Cr Account t

Dr 0000000 | 50
1

Cr 0000001 | 20
1

Cr 0000002 | 30
2

If this option is checked the accounting entries will be as under:

Dr/ Account Amoun
Cr t

Dr 0000000 | 20
1

Cr 0000001 | 20
1

Dr 0000000 | 30
1

Cr 0000002 | 30
2

Capturing archival details for records in the Events Diary

Reference Date

This is the first date on which the archival will be initiated. If this date is NULL, no archival will
be done.

Frequency
This is the frequency for archival. The options in the drop down list are:

e Daily

e Monthly

e Yearly
Unit

This is a numeric value. Let us suppose you select the frequency as Daily and Unit as 5. In
this case archival will be done every 5th day.
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3.3

Maintaining Branch Parameters

You can maintain the branch parameters in the ‘Retail Lending — Branch Parameters’ screen.
You can invoke this screen by typing ‘CLDBRPMT’ in the field at the top right corner of the
Application tool bar and clicking the adjoining arrow button.

’ Consumer Lending Branch Parameters
EyLMew [E3 Enter Query

Branch Details

Branch Code *:El

Branch Name

Netting Processing
[] GL Netting Accrual 7] Process Till Mext Working
[7] GL Netting Liquidation iy
[] GL Netting Status Change

[] Metting of Motices across
Accounts

[] Auto Allocate Part Payment

Statement Intraday Jobs

Debit Settlement Bridge GL *
Credit Settlement Bridge GL*

[ Intraday Accrual

N

N

Intraday Job Interval
Mum Parallel Jobs

Auto Generation

[7] Account Auto Generated

Account Mask User Reference
[7] Accounting Mask Required User Reference in
Account Mask | WMessages
[¥] Auto Generate User
Reference
Others
[]IRR Processing Schedule Structure @) Mon Frequency Based
[T Accrual Entries On () Frequency Based
Holidays First Payment Schedule Gap @ Treat as Payment
Intermediate schedule gap ) Create New Schedule Treatment -, Treat as Moratorium
treatment g,
a Addvance Cu.rrent Schiedale Prepayment Penalty Year @ Loan Year
7y Extend Previous Schedule ) Financial Year
() Calendar Year
Fields =

Input By Authorized By Modification
Date Time Date Time Mumber

M Authorized
i Open

Branch parameters include the following:

Branch Code

You have to indicate the code of the branch for which the parameters have to be maintained.
The codes of the various branches of your bank are available in the option list provided.

When you select the code, the branch name is also displayed alongside.

Process Till Next Working Day — 1

This specification will determine the day on which automatic events such accrual, liquidation
etc. falling due on a holiday, should be processed. If you select this option, events scheduled
for a holiday will be processed on the last working day before the holiday.
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If you do not select this option, processing will be done upto the system date i.e. the current
date. The automatic events due on a holiday will be processed as part of the batch program
run at BOD on the next working day after the holiday.

Consider the example discussed above, if you do not check this option, the events due on
16" and 17" will be processed as part of BOD operations on 18th May ’05, which the next
working day after the holidays.

Netting

Here, you need to indicate the netting preference for posting entries during accrual, liquidation
and status change.

If you opt to net, the system will post a single consolidated entry for a GL and Currency
combination. If you do not select this option, entries are posted individually for each account.

The GL netting status change option can also be used to indicate installment level status
change.

The Netting of Notices across Accounts can be used to indicate that for or all accounts for
which the payments falls due on a particular date, the requests for invoice generation should
be consolidated.

The finance accounts for which the reminder or demand note should be sent is tracked based
on the status of the account. The SDE ‘Next Schedule Date’ is set up to arrive at how many
no. of days in advance the payment notice should be generated. Based on the status of the
finance account the corresponding payment invoice format is set up.

The Auto allocate part payment option can be used if you want to do a partial payment through
auto allocation. For accounts which are marked for manual allocation of partial amount the
payment can be done in bulk using the ‘Consumer Lending — Bulk Payments’ screen.

For more details on Bulk payments refer section ‘Bulk Payments’ in the ‘Operations’ chapter
of Retail lending User Manual.

Settlement

The settlement accounts for processing lending transactions have to be specified here. You
have to specify the Bridge GL/Account to be used for the settlement of the debit and credit
legs of transactions that would be processed at your branch. You can select the accounts
from the option lists provided for the same.

Intraday Jobs

Typically, accruals are processed either at BOD or EOD. However, you have the option to
facilitate accruals any time during the day i.e. during the normal transaction input itself. You
have to check the ‘Intraday Accrual’ option to avail this feature. If you opt for intraday accrual,
you also have to specify the following:

e Intraday Job Interval: This is the interval (in hrs) at which the Intraday Job should be
executed during the day.

e Num Parallel Jobs: This indicates the actual number of jobs to be processed at the same
time when the Intraday Job is executed. For example, if the number of parallel jobs is 5,
the system will group the accounts into 5 different jobs to be processed simultaneously
by the Intraday Job. The system automatically groups the accounts based on the
number of parallel jobs maintained.

Account Auto Generated

You can select this option for automatic generation of account numbers. The system
generates the account numbers automatically when you create customer accounts through
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the ‘Account Details’ screen. If this option is not checked, you have to capture the account
number yourself.

For details on creating an account, refer the ‘Account Creation’ chapter of this User Manual.

Accounting Mask Required and Account Mask

To maintain uniformity in the account numbers generated/captured across a branch, you can
specify a format/mask for account numbers. If you specify that account numbers should
conform to a specific format, you have to specify the mask in the ‘Account Mask’ field.

For example,

You may want the account numbers of your branch to be a combination of:

e Branch Code (3 Characters)

e Product (4 Characters)

e Currency (3 Character currency code)
e 5 digit running sequence number

The account mask in this case would be: @ (BRN)@(PROD)@(CCY)@(SEQ:5)

An example of an account number conforming to the above mask would be
DOC3ROLUSD60021.

If you opt for auto generation of account numbers but do not specify a mask, the generated
number will, by default, conform to the following format:

e 3 character Branch Code

e 4 character Product Code

e Date in Julian format (YYDDD)

e 4 digit running sequence number

An example of an account conforming to the above format is ‘DOCVSIM040960021’ where:

e ‘DOC’ is the Branch Code
e ‘VSIM is the Product Code

o ‘04096’ is the date equivalent to 5 April 2004 (04 — Year and 096 is the number of days
that have elapsed in the year).

e ‘0021’ is the running sequence number.

Also, if you maintain an account mask but do not opt to auto generate the account numbers,
then, during account capture you have to conform to the account mask maintained for the
branch. If the account is not as per the mask, the error message is displayed as ‘Account
number entered is not conforming to the account mask’.

IRR Processing

Check this option to trigger the YACR (Yield Accrual) event for the branch batch.

Accrual Entries on Holidays

This option will determine whether the accrual entries due on the holidays should be passed
as of the holiday itself or as on the working day before the holiday(s)/after the holiday(s)
depending on the ‘Process Till Next Working Day -1’ option.

Schedule Structure

This option is used to indicate if the schedule definitions should honor the end dates or honor
the frequencies when the two contradict. The options are:
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e Frequency Based
¢ Non-Frequency Based (the end dates contradict each other)

For example,

For a product, you can define payment schedules based on the value date of the finance and/
or based on the calendar date. Assume that you have a housing finance product ‘HOME’ with
the following payment schedule details:

e Unit — Monthly

e Frequency —1

e Schedule Basis — Value Date
e Tenor— 12 months

Case 1: Schedule structure is frequency based

A housing finance is initiated on 4th April 2004. As per the above details, the following
schedule dates are defaulted:

— First Due Date: 4th May 2004 (one month after the disbursement date)

— End Date:4th Mar 2005 (in between schedules being 4th June, 4th July and so on
for 11 months)

— The last schedule is always a ‘Bullet’ schedule.
Note that the schedule dates are driven by the value date of the finance. At the account level,
you can, however, change the defaulted schedules. But the end dates should not contradict
for the schedules.

For instance, you cannot define schedules with the following details:

04-MAY-2004 5 Monthly 04-SEPT-
2004

01-OCT-2004 5 Monthly 01-FEB-2005

04-APR-2005 1 Bullet 04-APR-2005

Note that for the first and second schedules, the end dates are contradicting (4th Sep and 1st
Feb respectively). This is not allowed if the schedule structure is ‘Frequency Based’. The error
message is displayed as ‘Input for component is not as per schedule frequency’.

Case 2: Schedule structure is non-frequency based

If the schedule structure is non-frequency based, you can define schedules with contradicting
end dates (refer the schedule structure given in Case 1 above).

First Payment Schedule Gap Treatment

Here, you have to specify the manner in which you would like to treat the period/gap between
the finance disbursement date and the first payment. The options are:

e Treat as Payment
e Treat as Moratorium
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Insurance Renewal Before Days

Specify the number of days before the expiry of an insurance policy that the system should
trigger automatic renewal. This parameter will be applicable for all transactions in the branch
for which insurance is required.

Intermediate Schedule Gap Treatment

Here, you have to specify the manner in which the system should handle gaps between two
schedules. The available options are:

e Create New Schedule

e Advance current schedule

e Extend previous schedule
After setting up the branch parameters, you have to save the details. Click on save icon to
save the details in the system. However, the parameters take effect only after your supervisor
authorizes the same.

Refer the Procedures User Manual for details on common operations like authorization,
deletion, closure etfc.

Defining UDE Rules

User Defined Elements (UDEs) refer to entities like Profit Rates, Amount/Tier Slabs whose
value you can specify and at the same time maintain different values with different effective
dates. For instance, you can indicate that profit should be calculated at five percent on a
certain date and specify a higher rate effective at a later date.

The UDEs, per say, are defined at the product level and the actual values are provided for a
combination of Product, Currency, UDE Rule, and Effective Date in the ‘UDE Values’ screen.
This will be defaulted at the account level and you can override the same with account specific
values.

You can define UDE Rules based on which the UDE Values will be picked up at the account
level. UDE Rules are conditional expressions built using the SDEs like Finance Amount,
Tenor, Rate, Customer Category etc. These rules can be created independently and later
attached at the time of maintaining UDE Values. You can associate multiple rules and specify
UDE values for each rule. You can maintain the rules in the ‘User Defined Element Rule’
screen. You can invoke this screen by typing ‘CLDUDRMT in the field at the top right corner
of the Application tool bar and clicking the adjoining arrow button.
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4 User Defined Element Rule - X
ELiMew [ Enter Query

User Defined Element Rule *
User Defined Element Rule 2]
Description
Condition

Fields

Input By Authorized By Modification
Date Time Date Time Number

M Authorized
M Cpen

The following information should be captured to create a UDE Rule:

User Defined Element Rule

You have to specify a unique code consisting of a maximum of four alphanumeric characters,
to identify the rule in Oracle FLEXCUBE. This is mandatory to save the record.

Condition

You can build multiple conditions for a rule. To do this, click on ’Condition’ button in the screen
above. The following screen is displayed:

4 User Defined Element Rule - X
= Field Operator  Equal To -
Condition
OR
And

| ciear |
You can create conditions using the following:

e Fields: The SDEs that are factory shipped or maintained in the ‘System Data Elements’
screen are available in this list.

e Operators: This list includes the mathematical operators:
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— Equal To
— Greater Than
— Greater Than or Equal To
— Less Than
— Less Than or Equal To
— Like
— Not Like
— Not Equal To
e Logical Operators:
— And: Use ’And’ button
— Or: Use 'OR’ button

e Value: The value of the SDE selected to define the condition should be entered here.
The value may be numeric or alphanumeric, as required for the condition.

After building the condition, click ‘Accept’ button to accept the same. To remove a condition,
click 'Clear’ button in the screen.

After you build the condition(s), click ‘Ok’ button in the screen. You will return to the ‘UDE
Rules’ screen. The condition defined is displayed in this screen.

For example,
Assume that you want to charge profit at 12% for home finances (Product Code - HOME)

where the finance amount is greater than or equal to 100, 000 and an profit rate of 10% on
finances less than 100,000. You can build these conditions in the form of UDE Rules.

Rule

ID Condition

UDE1 AMOUNT_FINANCED
>=100000

UDE2 | AMOUNT_FINANCED<100000

At the time of assigning values for the UDE ‘PROFIT’ (assuming that this is the UDE defined
for the product in the ‘UDE Values’ screen(discussed below), you can associate the above
rules and for a product, currency, rule and effective date combination, you can specify the
value as 12 and 10 respectively. Depending on the condition that the finance satisfies
(whether >= 100000 OR less than 100000), the appropriate rate is picked up for profit
calculation.

Refer the section titled ‘Specifying product Main details’ in the ‘Defining Product Categories
and Products’ chapter of this User Manual for details on defining UDEs.

Providing UDE Values

The actual values for the UDEs defined during product creation (in the ‘Main’ tab of the
‘Consumer Lending Product’ screen) is maintained in the ‘User Defined Elements Values
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Maintenance’ screen. You can invoke this screen by typing ‘CLDUDVMT in the field at the
top right corner of the Application tool bar and clicking the adjoining arrow button.

‘ Head Office Lines - X
EyMew [3 Enter Query

Product Detail

Currency Code *l:||£|

Product Code * El
Description

Product User Defined Element Rules
[+[=]EE]

[Tl User Defined Element Rule Cade *

]

4 3
Product User Defined Element Dates
[+[=[E]

[7] User Defined Element Effective Date *

] I

4 3
Product User Defined Element Values
[+[=[=]

] User Defined Elementld  User Defined ElementValue  User Defined Element Currency  Rate Code Code Usag 1

]| 2] I I FH [ [ -

Input By Authorized By Modification
Date Time Date Time Number

M Authorized
M Open

In this screen, you can maintain values for a ‘Product + Currency + UDE Rule + Effective Date’
combination. The following details have to be captured here.
Product Code

You have to select the product for which the UDE values have to be maintained. The products
offered at your bank are available for selection in the option list provided. Click option list to
select a product code from the list.

Upon selection of the product code, the system displays a short description of the product in
the adjacent field.
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Currency Code

For the product selected, specify the relevant currency. This becomes the UDE currency and
the values you capture for the UDE is expressed in this currency. The option list will include
the currencies maintained in the ‘Currency Definition’ screen. You can select a relevant code
from this list.

For details on ‘Currency Definition’ screen, refer the ‘Currency Maintenance’ chapter of the
Core Services User Manual.

User Defined Element Rules

Here, you have to associate the relevant UDE Rule(s). The rules maintained in the ‘UDE
Rules’ screen are available in the option list. For each associated rule, you can specify UDE
values with different effective dates and depending on the rule that the finance satisfies, the
corresponding UDE values become applicable to the finance and same are picked for Profit,
Charge, Tax, Commission and Fee computation.

Note

The UDE Rule is mandatory to save the record. The system will automatically link the de-
fault rule if you do not associate a rule.

Effective Date

You have to specify the effective dates for the UDE values. This is the date on which the UDE
value becomes applicable in the system. The date should be in DD-MMM-YYYY format. For
a rule, you can maintain UDE values with different effective dates.

UDE ID
The UDEs defined for the selected product is automatically displayed here.

UDE Value

For each UDE displayed for the selected product, enter the UDE value. As mentioned, you
can maintain values with different effective dates.

Rate Code

If you want the UDE to have a floating profit rate, select the applicable rate code from the
option list. Depending on the rate code selected, the rates are picked up from the ‘Floating
Rate Code Definition’ screen. In this case, the value captured for the UDE becomes the
spread against the rate code.

For instance, assume that the rate code is ‘MIBOR’ and the UDE value is 2 (positive spread).
If the rate picked up as per the rate code (taking into consideration the effective date, amount
slab and tenor) is 5%, then the actual profit applicable would be 7% (5 + 2). Similarly, if it were
a negative spread, the profit would be 3% (5 — 2).

For details on maintaining floating rate codes, refer the section titled ‘Maintaining Floating
Profit Rates’ in this chapter.

Code Usage

This is applicable only if you associate a ‘Rate Code’ with the UDE. It indicates the frequency
at which you want to refresh the floating rates. The options are:

e Automatic: This implies that the rates will be automatically refreshed every time a rate
change occurs. Therefore, rates are reapplied to the finances as and when there is a
rate change.

e Periodic: This means that the rates will be refreshed based on the Rate Revision
Schedule maintained at the component level (in the ‘Components’ tab of the ‘Consumer
Lending Product’ screen).
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3.6

It is mandatory to specify the Rate Code usage if the rate code is maintained.

Cascade

You can change the UDE values even after creating accounts under the product. The
cascade feature is used to determine the manner in which the change should be handled. If
you choose to cascade (select ‘YES’), the change becomes applicable to all the existing
accounts under the product. However, if you do not cascade the changes, the new UDE
values become applicable only to accounts created subsequent to the change.

Maintaining Fixed Amount UDEs in other Currency

To maintain UDEs in a currency different from the finance currency, you have to maintain the
values separately for each currency. At the time of finance creation, the values defined for the
UDE Currency is picked up and is displayed (in the ‘Ude Value’ field of the ‘Account Details’
screen) after conversion into the finance currency equivalent.

The values, however, are displayed after conversion into the finance currency equivalent.

Applying the UDE Cascade Function

You also have the feature to change the value of a UDE for all the existing accounts under a
product. However, the change will be applicable only to the existing accounts. UDE values for
new accounts created under the product will be picked as per your specifications in the ‘UDE
Values’ screen.

You can define new UDE values for existing accounts in the ‘UDE Cascade’ screen. You can
invoke this screen by typing ‘CLDUDCMT in the field at the top right corner of the Application
tool bar and clicking the adjoining arrow button.

4 User Defined Element Cascade - X
[E% New [ Enter Query

Product Details

Branch Code * Reference |:|
Currency Code l:“gl User Defined EIemem*l:l
Product Code * El Effective Date
Description
UDE Cascade Detail
==
I”] User Defined Element 1d * Old User Defined Element Value Mew User Defined Element Value * i
] 23]

Input By Authorized By Modification M Authorized

Date Time Date Time Number M open

The code of the login branch is displayed here. The following information is captured in this
screen:

Reference
After saving the UDE cascade function, Reference will be generated by system itself.

Branch code
Input the branch code in which the relevant data is maintained.

Currency Code

Select a currency maintained for the product from the option list provided. The UDE value is
applied in the currency selected here.
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Product Code

Select a product for which you have to change the UDE value. The change becomes
applicable to all the existing accounts under the product.

User Defined Element Effective Date

The date on which the new UDE value is brought into effect is captured here. The date format
should be ‘DD-MMM-YYYY’.

After you specify the effective date, the system automatically generates a unique ‘Reference’
Number.
User Defined Element Id

The option list will display the UDEs defined for the selected product. Select the UDE that
requires a change in value. When you select the UDE, the ‘Old Ude Value’ is also displayed
in the next field.

New User Defined Element Value
Provide the new value for the selected UDE.

Holiday Periods

You can identify certain periods in the calendar as holiday periods when customers would
have other expenses and would like to avail a repayment holiday. This would typically be

during Christmas/New Year or for anniversary celebrations. Although, Profit computation

continues for this period, repayments are not scheduled.

You can define repayment holiday periods in the ‘Holiday Period Maintenance’ screen. You
can invoke this screen by typing ‘CLDHOLMT’ in the field at the top right corner of the
Application tool bar and clicking the adjoining arrow button.

L 3 Holiday Period Maintenance
ELMNew [ Enter Query

Holiday Period
Period Code *
From Date
To Date

[T] Anniversary Period

[T Principal Repayment
Holiday

Input By Authorized By Modification
Date Time Date Time Number

M Authorized
W Cpen

The following information is captured to define a holiday period:

Period Code

You have to capture a unique code to identify the period in the system. The code can
comprise of 30 alphanumeric characters.
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Date From and Date To

For the period code specified, capture the holiday period i.e. the start date and end date for
the holidays. The date format should be ‘DD-MMM-YYYY’. It is mandatory to specify the date
range to save the holiday period.

Anniversary Period

This option is used to define an anniversary period. If you check this option, the holidays will
be repeated every year for the given range of dates. By default, the system checks this option.

Principal Repayment Holiday

If you check this option, the system will apply the holiday period to the principal component
alone. The simple interest formula defined at the product level will not be affected. By default,
this option is unchecked. However, you may modify it.

While defining a loan contract, you may apply the holiday period codes maintained using this
screen.

Maintaining System Data Elements

The balance in the account for which the profit has to be calculated depends on the activities
that take place in the customer account over a period of time. This information is constantly
updated in the system and is readily available for computation of profit or charges. Data
elements of this sort are called ‘System Data Elements’ (SDEs) because the values for the
SDEs are necessarily picked up by the system while applying profit. You cannot input the
values for these elements.

You can capture the various SDEs in the ‘System Data Elements’ screen. You can invoke
‘Securities Security Product Definition’ screen by typing ‘CLDSDEMT in the field at the top
right corner of the Application tool bar and clicking the adjoining arrow button.

4 System Data Elements - X
ELlMew [ EnterQuery
Element Id *| | Function Mame |£|
DataType CHAR -
SDE Text Description
[£[=]=]
] Language Code * Language Text Language Description a
(=] [
4 3
Fields —

Input By Authorized By Modification
Date Time Date Time Number

M ~uthorized
| Open

You have to maintain the following to define a SDE:
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Element ID

Capture an id to uniquely identify the SDE in the system. You can devise an Id comprising a

maximum of 30 alphanumeric characters.

Function Name

Here, you have to associate the Oracle function which would calculate the SDE value

internally. The values available in the option list are factory shipped. The system picks up the

value computed by the function for use in profit calculation.

Data Type

This indicates the nature of the data the SDE represents. The options are:

e Character
e Number
e Date

Language Code and Language Text

Select a language for the SDE being defined. You can select a code from the option list
provided. The system automatically displays the corresponding text in the language selected

for the SDE.

Language Description

Here, you have to provide the description of the SDE being defined, in the language selected.

The description should not exceed 30 alphanumeric characters.

System Data elements can be balances like PRINCIPAL_EXPECTED,
PRINCIPAL_OVERDUE etc. Some Oracle FLEXCUBE entities required for formula
generation/rule set up will be factory shipped.

The list of standard SDEs available for use are given below:

Name

Description

TENOR

Duration for which the finance is applied for in days.

CUSTOMER_CATE-
GORY

Category of the customer of the finance which is main-
tained at the customer information file level.

BRANCH_CODE

Code of the branch where the finance account is
opened.

ACCOUNT_CCY

Finance account's currency.

LOAN_STATUS

Status of the finance account.

CUSTOMER_ID Primary customer's id for a finance account.
NO_OF_RP- Number of repayment schedules excluding the morato-
MNT_SCHS rium ones.

INCREASED_PRINCI-
PAL

Increase in the principal.

DAYS

Days in a month.

YEAR

Days in a year.

RISK_CLASSIFICA-
TION

Risk classification at line level which can be used at sta-
tus change.
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PREPAID_AMOUNT

Amount that has been prepaid.

MORA_OUTSTANDING

Total moratorium outstanding amount.

TOTAL_MORA_AMOU
NT

Total moratorium amount.

INDEX_CCY

Index currency.

NEXT_WORKDAY

Next working day of the branch.

LAST_WORK_DAY

Last working day of the branch.

TODAY

Today's branch date.

TOTAL_PRINCIPAL

Amount for which the finance is applied for.

AMOUNT_FINANCED

Amount for which the finance is applied for.

PRINCIPAL

Amount disbursed.

INT_SUSPENSION_-
DATE

Profit suspension date based on risk classification. If
classification is C, then the suspension date is one year
from today's date. If classification is D, then the suspen-
sion is immediate.

COMPOUND_VALUE

Amount compounded within a schedule and is used
internally.

RESIDUAL_DAYS

Tenor of the finance.

WORST_SCH

Worst Instalment Status.

APPLICATION_DATE

Application date in finance origination.

APPLICATION_SCORE

Application score in finance origination.

APPLICATION_TENOR

Application tenor in finance origination.

APPLICATION_PRIN-
CIPAL

Application principal amount in finance origination.

_OVR_DAYS <Component> overdue days.

_EXPECTED <Component> expected amount.

_OUTSTAND <Component> outstanding amount.

_CCYy <Component> currency.

_OVERDUE <Component> overdue amount.

_INS_OVR_DAYS <Component> number of days between the schedule

due date and the maturity date.

_FN_NO_REPAY_SCH

<Component> number of schedules for a component if
periodic.

NET_PRINCIPAL

<Component> amount financed.
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_SCHODUE

<Component> schedule amount due less amount set-
tled.

DAYS_BASIS

Days in Month

YEAR_BASIS

Days in Year

Projected_ Amount

Definition of moratorium formula for profit component.

AMOUNT_DISBURSED

Definition of moratorium formula for profit component
for actual type

UIDB_DIFFERENTIAL

The difference in the UIDB computed and the actual
profit for the post construction period.

CUSTOMER_CRED-
IT_RATING

Holds the Credit Rating information of Customer

PROFIT_DUE

Accumulated Profit Projected against a financing
account.

PROFIT_REALIZED

Accumulated Profit Realized or Paid against a financing
account.

LINK_AMOUNT_SUM

Sum of linkage amount

PROFIT_DUE_3

Sum of profit due for last 3 payment periods

PROFIT_REALIZED_3

Sum of profit realized for last 3 payment periods

The ‘Customer Credit Rating’ field at the Customer level will be used as a SDE

CUSTOMER_CREDIT_RATING for defining status change rules. This will also be available

for provision rule definition at the CI product level.

System calculates the SDE values and updates the statuses based on the product level

configuration during EOD or through manual status change process.

Function SDE

Flexcube SDE functionality supports function SDE which will accept input parameters and

calculate the SDE value based on the parameter passed.

a) FN_SDE_MAX_RBH_PBH (n number ) — would return the maximum percentage of RBH/

PBH for past ‘n’ payment periods.

b) FN_SDE_MIN_RBH_PBH (n number ) — would return the minimum percentage of RBH/

PBH for past ‘n’ payment periods.

Where RBH = Profit Sharing Realization and PBH = Profit Sharing Projected .

Maintaining Floating Profit Rates

You can apply profit either as ‘Fixed’ rate or as ‘Floating’ rate. A Floating Rate corresponds to
the market rates for the day. These rates are maintained and updated daily (or whenever they
change,) in the ‘Money Market Floating Rate Input’ screen. You can invoke this screen by
typing ‘CFDFLTRI in the field at the top right corner of the Application tool bar and clicking
the adjoining arrow button.
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@ Money Market Floating Rate Input - X
El Mew @ Enter Query

»

Rate Code

Branch Code *

Rate Code *
Description
Currency Effective Date and Amount Slab
10f1 1 0f1
[ Currency Code * o [7] Amount Slab » Effective Date * Borrow Lend Indicator + *

m

Tenor and Interest Rate Details
1081

[] TenorTo * Interest Rate <

4| 1 | 2

Fields

Maker Date Time:

Checker
Date Time:

Mod Mo Record Status
Authorization Status

The floating profit rates are defined through this screen. A Rate Code identifies a set of rates
defined for a combination of Currency, Amount Slab (optional) and Effective Date. Also, for
each such combination, you can maintain rates that can differ by each tenor.

The following details have to be captured here:

Rate Code and Description

You can maintain new rate codes and also provide values for existing ones (like MIBOR,
LIBOR etc). For a new code, you need to capture a unique id. The id can include a maximum
10 alphanumeric characters.

Lowest Rate Indicator

The lowest lending rate will be derived from a few rate codes like LIBOR, SIBOR, PLR, etc. If
you check this, the rate codes will be considered while deriving lowest lending rate value.
Currency

You have to associate each Rate Code with a currency. You can define rates for the same
Rate Code in different currencies. Select a currency from the option list provided.

Effective Date

Each rate that you define for a Rate Code and Currency combination should have an Effective
Date associated with it. This is the date on which the rate comes into effect. Once a rate
comes into effect, it will be applicable till a rate with another Effective Date is given for the
same Rate Code and Currency combination.
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Note

The rates will be applied to a contract depending on whether it has been defined with ‘Au-
tomatic’ Rate Code Usage or ‘Periodic’ Rate Code Usage. You can specify this in the ‘UDE
Values’ screen.

Amount Slab

For a specific Rate Code and Currency combination, you can define an amount slab.
However, this is not mandatory. A rate that has been defined for an Effective Date - Amount
Slab combination will be applicable to an amount less than or equal to the specified amount.

For example,

Let us extend the example we discussed for Rates and Effective Dates to include amount
limits.

Amount Effective Profit

(USD) Date Rate

10,000 01 January 12.5%
‘05

50,000 01 January 13.0%
‘05

999.9 million 01 January 14.0%
‘05

If the rates have to be applied on 15t Jan ‘05, they will be picked up as follows:

e For a finance with an amount less than or equal to USD10, 000 the rate will be 12.5%.

e Forafinance with an amount greater than USD 10,000 and less than or equal to 50,000
the rate will be 13%.

e For afinance with an amount greater than USD 50,000 and less than or equal to USD
999.9 million, the rate applied will be 14%.

Note

A huge amount (999.9 million) has been given as the last amount limit. This denotes that
after 50,000 there is no upper limit in the slab.

Borrow/Lend Indicator

For every Amount Slab - Effective Date combination, you should define the rate to be applied
as a borrow rate, a lend rate or a mid rate. Borrow rates are applied for finances taken by the
bank and lend rates applied on finances disbursed.

Tenor and Profit Rates

The rates that will be applied for a given combination of Amount Slab — Effective date — Lend/
Borrow Indicator can be tenor based. In this screen, you can also define profit rates for
different tenors.
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For instance, for an amount slab you can maintain rates for the Rate Code LIBOR for tenors
1 - 30 Days, 30 — 90 Days and so on. If you do not maintain tenor wise profit rates, you have
to maintain the tenor as ‘0’ and then specify the rate. This is mandatory to save the details.

Maintaining User Defined Policies

User defined Policies are special validations and operations to be performed before or after
a life cycle event of finance. You can maintain policies in the ‘Policy Maintenance’ screen.

You can invoke this screen by typing ‘CLDPOLMT in the field at the top right corner of the
Application tool bar and clicking the adjoining arrow button..

# Policy Maintenance - X
[EyNew [E3 Enter Query

Policy code *

Policy Description
Paolicy category @) Semvicing

() Originations
Policy details
[+]=[E]
[T] Expression Line Palicy Expression Condition Action Id b
al || 2 —

Fields

Input By Authorized By Modification
Date Time Date Time Number

M Authorized
|| Open

Specify the following details to maintain a policy:

Policy Code and Policy Description

A policy code identifies a policy uniquely in the system. The code is used to link the policy to
a product/account. You can devise a code consisting of a maximum of 20-alphanumeic
characters.

Also, for the code captured, provide a brief description in not more than 35 alphanumeric
characters. The description is used for information purposes only.

Policy Category

Select the category to which the policy should belong. This implies if the Policy is to be linked
to an Application (Origination and API or Product setup). The two options are:

e Origination
e Servicing

Policy Details

Expression Line

You can maintain multiple expressions for a policy and each expression is identified by a
unique serial number. The serial number can consist of a maximum 6 digits.
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Policy Expression

Here, you have to specify the expression for the policy which when satisfied by the finance,
will trigger the corresponding action. You can maintain multiple expressions and action codes
under a policy. Depending on the expression that is evaluated successfully, appropriate
‘Action Id’ is triggered. However, an expression is not mandatory to define a policy.

Action Id

You have to select the action that is to be triggered when the corresponding expression
becomes valid for the finance. This refers to the wrapper name that is mapped to the actual
PL/SQL code that executes the policy. Select the action id from the option list provided. The
values available in the list are factory shipped.

The policies defined through ‘User Policy’ screen become available for association at the
‘Product Category’ level.

For more details, refer the section titled ‘Maintaining Product Categories’ in the ‘Defining
Product Categories and Products’ chapter of this User Manual.

Maintaining Standard Policies

You can also categorize the policies defined through the ‘Policy Maintenance’ screen as
standard policies in the ‘Standard Policies’ screen.

You can invoke this screen by typing ‘CLDSTDPL' in the field at the top right corner of the
Application tool bar and clicking the adjoining arrow button.

4 Standard Policies - X
ELMNew [ Enter Query
Module * (2]
Event Code * E|
Palicy Code * (2]

Input By Authorized By Modification
Date Time Date Time Number

M Authorized
M Open

To maintain a standard policy, you have to specify the following in the screen:

Module

A standard policy is defined for a Module and Event combination. You have to select the
module for which the policy should be applied. The option list will display the list of valid Oracle
FLEXCUBE modules.

Event Code

The events defined for the selected Module are displayed in the option list provided. You may
select an event from this list.
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Policy Code

The policies maintained in the ‘User Policy’ screen are available in the option list provided.
Select the appropriate policy for the selected Module and Event combination.

Maintaining Asset Types

You can capture details of different asset types for an account based on the product level
maintenance. To capture such details, you need to maintain type codes for each of the asset
categories that can be linked to an account. The following asset categories are available at
the product level:

e Vehicle Info

e Property Info

e Goods Info

e Building Info

e Equipment Info

e Project Info

e Service ljarah Info

For each type, you need to maintain asset type codes using the ‘Limits Type Maintenance’
screen. You can invoke this screen by typing ‘LMDTYPESL'’ in the field at the top right corner
of the Application tool bar and clicking the adjoining arrow button.

.Types - X
ELNew [ EnterQuery

Type * |
Description ||E|

Values
[+]=[E]
[ value Code

&] [E] [ ]

Fields

Input By Authorized By Modification
Date Time Date Time Number

M Authorized
MW Open

Here you need to maintain the following details:
Type
You need to define codes for the following types:
e Property
e Goods
e Areain Emirate
e City
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e Brand

e Sector of Investment

e District

e Emirate

e Areain Another Country
e Collateral Type

e Asset Category

e Insurance Company

Description
Enter a brief description for the types being defined.

Value

Depending on the type, you need to specify the values that can be captured against that type.
For instance, you can specify the value ‘Villa with Swimming Pool’ for the type ‘Property’.

Maintaining Vehicle Maker Details

In order to process Murabaha transactions involving vehicle purchase, you need to maintain
codes to identify the vehicle maker, vehicle model etc. You can maintain these details through
the ‘Vehicle Details Maintenance’ screen. You can invoke this screen by typing ‘CIDVEHMA’
in the field at the top right corner of the Application tool bar and clicking the adjoining arrow
button.

@ Maker Details - X
EaNew [ES Enter Query

Maker Code *

Maker Name *

Vehicle Model Details

L] =)=

-

[ model code * Model Mame *

] |

Fields =

Input By Authorized By Modification
Date Time Date Time MNumber

M ruthorized
| | Open

Here you can capture the following details:

Maker Code

Specify a code to identify the maker of a vehicle. The code can be alphanumeric and 20
characters long.

Maker Name

Specify the name of the vehicle maker. You can specify a maximum of 105 alphanumeric
characters.
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3.141

Model Code

Specify a code to identify the model of a vehicle. The code can be alphanumeric and 20
characters long.

Model Name
Specify the name of the model. You can specify a maximum of 105 alphanumeric characters.

Maintaining Credit Rating

Finance applications can be evaluated and rated on the basis of questionnaires and pre-
defined answers for these questionnaires. To facilitate this, you need to maintain categories
for the questions and rules which will contain sets of questions, answers and scores for the
answers. The rules maintained can be attached to the Islamic CL product and defaulted
during account creation.

Creating Credit Rating Categories

You can create credit rating categories in the ‘Credit Rating Category Maintenance’ screen.
You can invoke this screen by typing ‘CIDCATMT in the field at the top right corner of the
Application tool bar and clicking on the adjoining arrow button.

0 Credit Rating Category Maintenance
[0 new »@ Enter Query

Category *
Description

Maker Date Time:

Checker
Date Time:

Mod Mo Record Status
Authorization Status

You can maintain the following details here:

Category
Specify a unique ID for the category.

Description
Enter a description for the category.
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3.14.2.1

Creating Credit Rating Rules

The rules for credit rating are maintained in the ‘Credit Rating Rule Maintenance’ screen. You
can invoke this screen by typing ‘STDCRRMT in the field at the top right corner of the
Application tool bar and clicking on the adjoining arrow button.

Q Credit Rating Rule Maintenance
[EL New [3 Enter Query

Rule Id * Description
Credit Rating Rules
10f1

[ Questionid = Category * Question Description i

il

Credit Rating Queues
10f1

] Possible Answers Score =

=

Rating | Fields A

Maker Date Time:
Checker
Date Time:

Mod Mo Record St
Authorization St:

You can capture the following details here:

Rule ID
Enter a unique ID for the rule.

Description
Enter a description for the rule.

Maintaining Rule Detail

Question ID

The system displays the sequence number for the each question that you define for a set.

Category
Indicate a category for the Question ID from the adjoining option list. This is mandatory.

Question
Specify the details of the question.
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3.14.2.2 Maintaining Question Detail

Possible Answer

Enter the answers that the system should allow at the time of account creation for the question
you have entered earlier.

Score
Associate a score for each of the possible answers.

Click the ‘Rating’ button to specify a grade for each score range. The following screen is

displayed:
Credit Rating Grades
101

[ score UpTo  Grade

You can maintain the following details in this screen:

Score Upto
Enter the upper limit of the score range.

Grade
Assign a grade for the score.
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4.2

4. Defining Product Categories and Products

Introduction

You may finance your customers for variety of reasons such as vehicle, homes, personal needs
and so on. The different types of finances can be different ‘Product Categories’. A product
category is used to distinguish between the various finances offered by the bank. Each of these
finances is totally different and hence there is a need to categorize them.

Under a product category, you may have finances that may vary in features such as pricing,
tenor, amount etc. Each variation of these services can, therefore, be considered as ‘Products’.

At the time of capturing a finance application, you would specify details such as Finance Amount,
Tenor, and Asset Class etc. The system automatically resolves the Product Category and
Product applicable based on the application details. Hence, the Finance Account is created
under the appropriate product.

The Islamic Financing Module will have an inheritance hierarchy as follows:

| Product Category |

A

| Products |

A

‘ Account |

This chapter explains the procedure for setting up product categories and products.

Maintaining Product Cateqories

You can define the attributes for a Product Category in the ‘Product Category’ screen. Note that
these product categories will be applicable for the Retail Lending module as well. You can invoke
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this screen by typing ‘CLDPRCMT  in the field at the top right corner of the Application tool
bar and clicking the adjoining arrow button.

4 Product Category T
ELiNew [E3 Enter Query

. Product Categary * [[] gecuritization Allowed

Product Category Policy
[+[=]=]
[ Policy Code * Event Code *

(] I I

Product Rule | Fields

Input By Authorized By Modification
Date Time Date Time Number

M Authorized
W open

The following details have to be captured in this screen:

Product Category

You have to specify the name of the finance service which will identify the category uniquely
in the system. For example: Home Finance, Vehicle Finance etc. The category name can
consist of a maximum of 20 alphanumeric characters. The categories maintained through this
screen become available for creating products under it.

Product category is mandatory to save the record in the system.

Scoring Resolve Rule

You have to specify the credit scoring rule for the product. Based on the information captured
in the application, the customer’s credit scoring is done using the rule selected here. The list
of rules available in the option list is factory shipped and you can choose a rule based on your
requirement from this list.

Cycle Code

Here, you have to specify the status of the application that is processed under the product
category being maintained. The list of codes available in the option list is factory shipped and
you can choose a code as per the requirement.

Policy Code and Event Code

To the category being defined, you have to associate a policy code. The policies maintained
in the ‘User Policy’ screen are available in the option-list provided.

You have to associate an event code to each policy selected. Whenever the event is
triggered, the associated policy gets executed.

For details on maintaining policy details, refer the section titled ‘Maintaining User Defined
Policies’ in the ‘Maintenances and Operations’ chapter of this User Manual.
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Defining Product Rules

Product Rules are a mechanism to automatically resolve the product based on your
specifications in the Finance Application. Application details such Finance, Finance Amount,
Tenor, and Customer Category can decide a particular product under the category. You can
maintain these as expressions/rules based on which the system resolves the product when
funding the application.

To create a rule, click ‘Product Rule’ button in the screen above. The ‘Product Rule Definition’
screen is displayed.

4 Product Rule Definition - X

Product Rule Maintenance

B

=

[C] Expression Line * Case Product Code Copy Rule

] = [ I min

LTS —

Operators  Equal To -

<
= i
H H
5

Clear Condition

Case

Specify the case(s) for defining the rule in this field. The case will hold the expression using
which the system will resolve the product. You can define a rule/case using the ‘Elements’
(SDEs), ‘Mathematical Operators’ and ‘Logical Operators’ provided in the respective drop-
down boxes.

Each case is identified by a unique Case Number/Sequence Number. The conditions are
evaluated based on this number. This is mandatory to save the case/condition.

Product

Here, you have to associate a product for the case defined. At the time of account creation,
depending on the case/condition that the finance satisfies, the corresponding product is
attached.

Elements

The System Data Elements (SDEs) required to build a product rule is available in this drop-
down box. These include:

e Finance Amount

e Rate

e Tenor

e Customer Category

Mathematical Operators

Operators are symbols that you would use to build mathematical expressions for defining a
rule. The following is a list of symbols that you would require to build the rule.
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?perato Description

+ Plus

- Minus

/ Division

* Multiplica-
tion

Logical Operators
Logical Operators are indicators of certain conditions that you specify while building a rule.

The following is a list of logical operators that you would require to build a rule:

> Greater than

Greater than or equal
= to

< Less than

Less than or equal to

< Not equal to

The following product categories are factory-shipped:

e [JARAH

e MURABAHA
e ISTISNA

e BBA

You will not be able to modify them.

Setting up a product

As mentioned at the beginning of this chapter, within a category you may have finances that
differ in amount, tenor or other preferences.

These may be categorized into products. The finance product is derived from the product
category based on the product rule that it satisfies.

Product Categories and Products are created at the Head Office (HOB) and you can create
accounts under the products at branch level.

The branches that can offer the products are further determined by the branch restrictions
defined for the products.

You can capture product details in the ‘Islamic Financing Product’ screen.
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You can invoke this screen by typing ‘CIDPRMNT in the field at the top right corner of the
Application tool bar and clicking the adjoining arrow button.

4 Product Maintenance A
[ Mew [E5 Enter Query

Product Code * Product Category
Product Description Product Type @ Loan
Slogan Commitment
Start Date
End Date
Remarks

User Data Elements | Preferences | Components | Role ToHead | AccountStatus | Motices and Statements | Events | —

Credit Score | Minimum Amount Due Method | BranchiCurrency Restriction | Customer Category Restriction | Product Fields |
MIS | Fields

Maker Date Time:

Checker
Date Time:

Mod Mo Record Status
Authorization Status

In this screen, you can enter basic information about a product such as the Product Code, the
Description, etc. Information related to specific attributes of a product such as accrual details,
tenor, account roles and heads, the events etc. have to be defined in the respective sub-
screens.

Specifying the basic product details

Basic details include the following:

Product Code and Product Description

The code you enter for a product identifies it throughout the module. You can follow your own
conventions for devising the code. However, it must have a minimum of four characters.

When defining a new product, you should enter a code. This code is unique across the Islamic
Financing module of Oracle FLEXCUBE. For instance, if you have used VAO1 for a product
in this module, you cannot use it as a product code in any other module.

You should also enter a brief description of the product. This description will be associated
with the product for information retrieval.
Product Category

Products can be categorized into groups, based on the common elements that they share.
For example Vehicle Finances, Personal Finances, Home Finances, and so on. You must
associate a product with a category to facilitate retrieval of information for a specific category.

The categories defined through the ‘Product Category Maintenance’ are available in the
option-list provided.
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Slogan

You can specify a marketing punch-line to be associated with the product. This slogan will be
printed on all the advices that are sent to the customer.

Allow Rollover

A rollover is a renewal of a deal. Instead of liquidating a deal on maturity, you can roll it over
into a new deal. The outstanding principal of the old deal is rolled over with or without the profit
outstanding on it. When a deal is rolled over (renewed), it is processed in the following
manner:

e The original deal is liquidated
e Anew deal is initiated

You can select yes to rollover a deal that you are processing provided it is allowed for the
product the finance involves or else you can select No.

Note

If the product is an Ar-Rahnu product and if the ‘Allow Rollover’ check box is not checked, then
the system displays the error message as ‘For Ar-Rahnu products the Allow Rollover flag
should be selected’.

Start Date

A product can be defined to be active for a specific period. When you create a product, you
specify a Start date for it. The product can be used with the start date and the end date (the
date after which the product cannot be used).

If you do not specify an end date for the product, it can be used for an indefinite period and
the product becomes open-ended in nature.

End Date

A product can be defined to be active for a specific period. When you create a product, you
specify an End Date for it. The product can only be used within the specified period i.e. within
the Start Date (the date on which the product is created) and End Date.

If you do not specify an end date for a product, it can be used for an indefinite period and the
product becomes open-ended in nature.

After you exit this field (press ‘Tab’ on the keyboard), the message is displayed as ‘Will now
create default product’.

When you click on ‘OK’ in the message window, the message appears as ‘Please populate
Default Tenor Details, Account Head and Transaction Codes’.

When you click on ‘OK’, the preferences maintained for the default product (the typical
characteristics of a finance product) gets associated with the product being defined.

Refer ‘Annexure 1’ provided at the end of this chapter for details on default product creation.

You can, however, change the default values for a new product.

Defining other attributes for a product

After specifying the basic details of a product, you can define the other finer attributes for a
product in the appropriate sub-screens provided. From the ‘Product Maintenance’ screen, you
can move to the sub-screen of your choice to define these details. Click on the button provided
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at the bottom of the screen for this purpose. Each button is explained briefly in the table below:

Button Description
User Data This button is used to define the UDEs and Components relating to
Elements the product.

Preferences | This button is used to indicate your preferences specific to the prod-

uct.
Compo- This button is used to specify the component details, schedule defini-
nents tion and formulae for the product.
Notice & This button is used to specify details of account statements and
statement notices to be issued to customers. These have to be generated for dif-

ferent events in the life cycle of a finance.

Role To This button is used to specify accounting roles and account heads for

Head the product. (The concept of accounting roles and heads is explained
later).

Account This button is used to indicate the status preferences for the product.

Status

Events This button is used to specify events.

Branch Cur- | This button is used to define the branch and currency restrictions for

rency the product.

Restriction

Customer This button is used to maintain customer category restrictions for the
Category product.

Restriction

UDF Details | This button is used to associate User Define Fields (UDFs) with the
product.

Credit Score | This button is used to maintain ‘Credit Score’.

Minimum This button is used to set a Default rule for minimum due
AmountDue
Method

Note

There are some fields in the ‘Product Maintenance’ screens, to which input is mandatory.
If you try to save a product without entering details in these fields, the product will not be
saved. You will be prompted to enter all mandatory details before attempting to save the
product.

When you save a product that you have created, your user-id will be displayed in the ‘Input
By’ field and the date and time at which you saved the product in the ‘Date/Time’ field. The
Status of the product will be updated as ‘Unauthorized’. A product is available for use only

after it has been authorized by another user.
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Specifying User Data Elements

You can capture the user data elements details of a product by clicking the ‘User Data
Elements’ button. The screen is displayed below:

4 User Data Elements - X

Product Code Product Description
User Data Elements
10f1

[7] UserData Elements Id  User Data Elements Description  User Data Elements Type  User Data Elements Currency "

]

The main details include the definition of ‘Used Data Elements and Components.

To define a User Data Element (UDE), you have to specify the following details:

User Defined Elements ID and Description

Data elements like the rate at which profit has to applied, the tier structure based on which
profit needs to be computed etc. are called User Data Elements (UDEs). These are, in effect,
elements for which you can capture the values. You have to specify a unique ID to identify the
UDE in the system. The UDE maintained here will be available for defining product rules. For
instance, for pre-EMI kind of finance, you can define a UDE ‘PERCENTAGE’ to calculate the
profit for the grace period.

You can also provide a brief description of the UDE being defined.

User Defined Elements Type
UDE Type will describe the nature of the UDE. A UDE can fall into one the following types:

e Amount

e Number

e Rate

e Rate Code

User Defined Currency

If the UDE type is ‘Amount’, you should specify the currency of the UDE. The currencies
maintained in the ‘Currency Definition’ screen are available in the option-list provided. You
can select a currency from this list.

The UDE names alone are captured here. To capture the values for the UDEs defined for a
product, you have to use the ‘UDE Values’ screen.

4-8 ORACLE



44.2

Refer the section titled ‘Providing UDE Values’ in the ‘Maintenances and Operations’ chapter
of this User Manual for more details.

In the ‘Component’ section, you need to specify the following details:

Component Name

Define the names of the components applicable for the product. For e.g. ‘PRINCIPAL’,
‘PROFIT’ ‘COMPENSATION'’ etc. Subsequently, you have to define the parameters for these
components in the ‘Components’ tab of the screen. This is explained under the heading
‘Specifying Component Details’ in this chapter.

Rate Change Restricted

System will validate if the changes done to the UDE is done during rate plan change window
if this box is checked. If this check box is unchecked, then system will not put any restriction
on amendment of the UDE based on rate plan change window.

Description
You can add a brief description for the component that you specify for the product.

Specifying Product Preferences

Preferences are the options that are available to you for defining the attributes of a finance
account product. These could be:

e The manner in which the system should handle schedules falling due on holidays
e  Whether rollover should be automatic or with user intervention (manual)

e The tenor details for the finance

e Whether receivables should be tracked for the finance account etc.

The options you choose, ultimately, shape the product. These details are used for finance
account processing. Click on ‘Preferences’ button in the ‘Product Maintenance’ screen to
invoke the ‘Preference’ screen.

& Preferences - X
Product Code Description
IR RN Account Preferences | Additional Preference
Liquidation Rollover
Normal variance Liquidation Made | Auto Rallover Auta
Maximum Variance Allow Partial Liquidation @ Manual
Rate Type STANDARD Reset Retry Count for Rollover Type @ Custom
Middle Rate @ Middle Rate Reversed Auta Liguidation Special
Buy/ Sell Rate Retries Auto Liquidation RollBy [Daye
Days -
Grace Period Retries for Advice User Defined Element @ Product
Type
Supplier Jeior Contract
Frequency Handover Date Extension
ok Minimum Tenor
; ustomer Default Units
requency Maximum Tenor Frequency
Unit
Account Preferences
Pass Book Facility Track receivable ATM Facility
Liquidate Back Valued Amend Past Paid Schedule Cheque Book
Sleules CL Against bill Profit Statement
Back Value Dated Ent .
Allowed 4 Rebate Process Required Schedule Basis @ Product
Special Profit Accrual ;"f]WdR?’Cﬂmp“‘at‘“” of Contract
chedules ’
Lease Asset Booking Principal Accrual
Property Handover
Project Account

You should maintain the following preferences for the finance product:
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Rate/ Account Preferences tab

Rate

The rate preferences include the following:

Middle Rate
You have to indicate the exchange rate applicable for the product you are maintaining. The
available options are:

e Mid Rate

e Buy/Sell Rate

By default, the Buy/Sell Rate is used.

Rate Type

You have to select the code that should be used for the product from the option list provided.
The ‘Rate’ and ‘Rate Type’ are used in combination to determine the actual rate applicable for
currency conversion.

The default value for Rate Code is ‘'STANDARD’. This means that, if you choose ‘Mid Rate’,
the mid rate maintained for the STANDARD code is used for the finances created under the
product.

Maximum Variance

When creating a product, you can capture the maximum limit for rate variance. This is
expressed in percentage. The variance between the exchange rate (specified for the product)
and the rate captured for a finance (at the account level) should not be greater than the value
specified here. If the exchange rate exceeds the maximum variance that you have defined for
the product, the system will not allow you to save the finance. The transaction is rejected.

This value should be greater the value for ‘Normal Variance’.

Normal Variance

You also need to specify the minimum/normal variance allowed for the rate. If the exchange
rate variance between the exchange rate (specified for the product) and the rate captured for
a finance exceeds the value specified here, the system will display an override message
before proceeding to apply the exchange rate. The normal variance should be less than the
maximum variance.

For back valued transactions, the system applies the rate on the basis of the exchange rate
history. The variance will be based on the rate prevailing at that time.

Account Preferences

As part of specifying the account preferences, you can indicate whether the finance account
holder can avail of the following facilities:

e A checkbook facility — determines if Checks can be written against the Finance account

e A passbook facility — indicates that Passbook can be issued to the finance account
holder

e An ATM facility — makes the Finance account accessible for ATM operations
By default, all the above facilities are allowed for a finance account product.

Liquidate Back Valued Schedules

If you select this option, on initiation of a back value dated finance, all the schedules with a
due date less than the system date will be liquidated.

4-10 ORACLE



Back Period Entry Allowed

This option facilitates back valued transactions. If you select this option, you will be allowed
to process transactions with a value date less than the current system date.

Special Profit Accrual

If you check this box, accrual of profit is done on the basis of the formula specified for a
component. Otherwise, profit accrual will be done based on the number of days in the
schedule.

Lease Asset Booking

Check this box to indicate that the underlying asset has to be booked on financial leasing
transaction.

Property Handover

Check this box to indicate that property handover period is applicable for all accounts under
this product. This field is applicable for /jarah products only. If you check this box, you will have
to maintain three different user-defined formulae for the main profit component.

Refer the section ‘Maintaining Formulae for Forward ljarah’ in this chapter for details about
the formulae.
Amend Past Paid Schedule Allowed

This option, if checked, allows you to perform value dated amendments to profit rate,
installment amount etc with effective date beyond the last paid schedule. In such a case, the
increase/decrease in the profit amount, as a result of the amendment, will be adjusted against
the next available schedule after the current system date (date on which the amendment was
performed) even if unpaid (overdue) schedules are present for the finance.

CL Against Bill

Check this box to indicate that the finances linked to this product should be associated to a
Murabaha Bill.

Rebate Process Required

Check this option to facilitate rebate processing for the account.

Allow Re-Computation of Schedules

Check this box to indicate that the re-computation of EMI is done at VAMI/Pre-payment. This
field is applicable for Murabaha and Istisna products only.

Track Receivable Auto Liquidation

If the track receivable option is checked for the finance account, the system will track the
receivables for the finance account if sufficient funds are not available in the account.

In other words, the system will track the account for receivables (credits). As and when a
credit happens, the funds will be allocated against the unpaid dues, for liquidation.

Packing Credit Rate

Check this box to enable linkage between the Cl account associated with the product and BC
product.

For more details on the Packing Credit Sub System and Pre-Shipment Finance, refer the
section ‘Specifying Purchase Details’ in the chapter ‘Processing Bills’ of the ‘Bills and
Collections’ User Manual.

Profit Statement
You have to select this option to facilitate profit statement generation for the account.
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Principal Accrual

Check this box to indicate that accrual of principal is required. It is possible only if the lease
type is ‘Financial Lease’ and has the Asset Product details.

Payment Mode
Here you can select the type of payment mode from options given below:

e Paymentin Arrears (R) — In this case the payment is done at the end of the schedule.
The formula type ‘Amort-Payment in Arrears’ is maintained to calculate the EMI amount
based on the formula given below:

For financial Lease:

Using the formula below you can calculate the EMI amount for the financial lease.

__Rr
1+ 1)"

EMI =1 * 1
=
(1+17)
Where,
- C = Amount Financed
- RV = Residual amount

- | = Periodic rate of Profit
- n = no. of payment schedules

For Operational Lease:
Using the formula below you can calculate the EMI amount for the operational lease.

EMI = (Amount Financed — Residual Amount) / No. of Schedules

e Paymentin Advance (A) — In this case payment is done at the beginning of the
schedule. This is possible only if asset tracking is not required. The amortization
schedules will start from the value date onwards. The First EMI which falls on the
account value date is liquidated automatically. The formula type ‘Amort-Payment in
Advance’ is maintained to calculate the EMI amount based on the formula given below:

e For Financial Lease:
e Using the formula below you can calculate the EMI amount for the financial lease.

RV
1+ )"
1 - 1 -
1+ 1)"

1

EMI =

Where,
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— C =Amount Financed

— RV = Residual amount

— | = Periodic rate of Profit

— N = no. of payment schedules

For Operational Lease:
Using the formula below you can calculate the EMI amount for the operational lease.

EMI = (Amount Financed — Residual Amount) / No. of Schedules

Schedule Basis

You should also specify the schedule basis for the rolled over finance. The new finance can
inherit the schedules from the finance product or you can apply the schedules maintained for
the original finance itself.

Tenor

You can set the minimum and maximum tenor limits for a product. You can also specify a
standard or a default tenor.
Minimum Tenor
You can fix the minimum tenor of a product. The tenor of the finance account that involves the
product should be greater than or equal to the Minimum tenor that you specify.
Maximum Tenor
Likewise, you can also specify the maximum tenor for a product. The tenor of the finance
accounts that involve the product should be less than or equal to the Maximum tenor that you
specify.
Default Tenor
The ‘default tenor’ is the tenor that is associated with a finance account involving this product.
The value captured here should be greater than the minimum tenor and less than the
maximum tenor. You can change the default tenor applied on a finance account during
finance processing. However, the new tenor should be within the minimum and maximum
tenors maintained for the product.
Units
The tenor details that you specify for a product can be expressed in one of the following units:
e Days
e Months
e Year

Liquidation Preferences

Liquidation preferences include the following:

Liquidation Mode

Specify the mode of liquidation from the drop-down list. The following options are available for
selection:

e Auto
e Manual
e Component
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Partial Liquidation

In case of insufficient funds in the account, you can instruct the system to perform partial auto
liquidation to the extent of funds available in the account. However, if this option is not
selected, the schedule amount due will not be liquidated if sufficient funds are not available in
the account.

Reset Retry Count for Reversed Auto Liquidation

If you have maintained a limit on the number of retries for auto liquidation, this option will reset
the retries count to zero during reversal of auto liquidation. This will be applicable from the
date of reversal of payment. Hence, the system will once again attempt auto liquidation till the
number of retries allowed. The system will update the status of the reversed payment to
‘Unprocessed’ after which it again attempts auto liquidation.

Retries Auto Liq Days

Capture the number of working days for which the system should attempt auto liquidation. The
number of retries per day will depend on the configuration maintained for the ‘Liquidation
Batch Process’ - during BOD, EOD or both. For instance, if the batch is configured for both
EOD and BOD, and the number of retry days is ‘1’, then, auto liquidation is attempted twice
on the same day i.e. once during BOD and another retry at EOD.

Retries for Advice

Specify number of times you want to retry generation of advice. The number of retries should
be less than ‘Retries Auto Liquidation Days’. When auto liquidation fails and advice retry count
is reached, the system generates a failure advice and sends it to the customer to initiate an
appropriate action for the successful execution of the advice.

Grace period

You can specify the following details.

A grace period is a period of time past the deadline for fulfilling an obligation during which a
penalty that would be imposed for being late is waived.

Supplier

Specify the supplier grace period and frequency for all contracts linked to this product, You
can specify this value in terms of days, months or years. Choose the appropriate unit from the
adjoining drop-down list. Based upon this period the first installment date of the finance
contract will be derived. This field is applicable for Murabaha products only.

Customer

Specify the customer grace period and frequency for all contracts linked to this product, You
can specify this value in terms of days, months or years. Choose the appropriate unit from the
adjoining drop-down list. Based upon this period, the first installment date of the finance
contract will be derived. This field is applicable for Murabaha products only.

Rollover

The rollover specifications for a finance account will apply to all finance accounts opened
under the product.
Auto/Manual Rollover

You have the option to rollover the finance manually or instruct the system to do an automatic
rollover. If you choose the do an auto rollover, then upon maturity of the finance, the system
will automatically rollover the account.

The rollover will happen as part of the Rollover Batch executed at BOD or EOD, depending
on your requirement.
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Note

— For ljarah type of accounts rollover is not allowed.

— Ifthe product is an Ar-Rahnu product, then the ‘Rollover Mode’ must be maintained
as ‘Manual'. If the ‘Rollover Mode’ is maintained as auto, then the system displays
the error message ‘For Ar-Rahnu the Rollover Mode should be manual’ while saving
the product For Ar-Rahnu the Rollover Mode should be manual

Rollover Type
The following options are available:

e Custom: This determines if the Rolled over amount will include the unpaid components
of the product. The option list provided will display the components relevant to the
product from which you can choose the components that are to be rolled over.

e Special: Choose this option to indicate that a special amount is to be rolled over. The
amount is captured at the account level when the actual rollover is initiated.
Rollover By

This is applicable if you have opted for automatic rollover. You have to specify the unit based
on which Rollover will be triggered. The options are:

e Days
e Months
e Quarters

e Semi Annuals
e Years

Book Unearned Profit

Check this box to indicate whether you want to book upfront the unearned profit amount. If
you select this option, the system performs a validation to ensure that the main profit
component is not defined with Floating Rate Automatic.

UDE Type

Here, you need to specify whether UDE Values for the new (rolled over) finance should be
defaulted from the product or from the original finance account/contract that is being rolled
over.

Handover Date Extension

Specify the following details for extension of property handover date.
Unit

Specify the number of days/months or years by which the property handover date can be
extended for accounts under this product.

Frequency
Select the frequency for handover date extension from the adjoining drop-down list:

e Days
e Months
e Years

Account Preference tab

Specify the account preferences in the ‘Account Preferences’ tab.
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4 Preferences -

Product Code Description -

Rate/Account Preferences [leedindg i3 EG WY Additional Preference

Accrual Preference Prepayment of Finance
(@ Liquidate All Component for Frequency | Daily Recomputation Basis | Change Installment
aDate - !
Acquisition Type 1Di IPremi Prepayment Effective el e
Liquidate Each Component ql ¥p PariDiscountPremium payl S Next Installment
Across Dates Account Number

Prepay Equated Monthly | Single Installment

Handling of Foreclosure | Complete Accruals Recomputed Schedule On Installment Type
IRR

Customer CF Account Minimum Equated

After Days BalloanHeqied WMonthly Installment

Currency

Minimum Equated
WMonthly Installment

Amount
Sale Confirmation
Required
Profit Preference Rate Plan Change Frequency Rate Plan Window
Profit Only Period Tenor Tenor
Unit Unit Unit L
Readjustment Entry Preferences
Debit @ Adjust Credit @ Adjust Insurance Required
Settlemnent Settlement Cap Based On Nominal
Disbursement Mode @ Auto Book Unearned Profit Construction Period Profit
Manual UDE For UIDB Basis
Re-Schedule Amortization Calenl3g0n
on Final Disbursement
Arrahnu Extension
Insurance Overdraft Details
e Overdraft Account Class
(&} Years Depreciation Rate Insurance Rate i Overdraft Tracking Allow|
B IP Product

Accrual Preference

Here you can specify the following details:

Frequency

Specify the frequency at which IRR accrual should be performed. This can be either Daily or
Monthly. Choose the appropriate option from the adjoining drop-down list.

Handling of fore closure

Specify how foreclosures in respect of the finance contracts under the product, must be
handled. You can opt for complete accruals or refund. Choose the appropriate option from
the adjoining drop-down list.

Note

In case of pre-closure of the finance (prepayment of the total outstanding amount), the
fund profit will also get liquidated and thus the accrual entries will get reversed.

Acquisition Type

Specify the acquisition type for the product. You can specify any of the following options:
° Par
e Par/Discount
e Par/Premium
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e Par/Discount/Premium

Refer the section titled ‘Processing of IRR application on finances’ in this chapter to
understand the IRR processing for this module.

Customer CIF A/C After: Days

Specify the number of days after which the system should check the customer’s other
accounts for funds, in case the funds in the primary settlement account are insufficient. During
auto liquidation, the system will first check for funds availability in the primary settlement
account for the specified number of days. If funds are insufficient, then after the specified
days, the system will start looking in the customer’s other accounts for funds.

Guarantor CIF A/C After: Days

Specify the days after which system should check the guarantor’s account for funds, in case
funds are insufficient in the customer’s other accounts too. During auto liquidation, in case of
insufficient funds in the primary settlement account, the system will look in the customer’s
other accounts for funds. If funds are still insufficient, the system will look into the guarantor’s
accounts for funds.

Recompute schedule on IRR

Check this box to indicate that schedules should be re-calculated based on the Internal Rate
of Return (IRR) for all contracts linked to this product. You will be able to check this box only
if the product is linked to ‘Murabaha’ product category.

Balloon Required

Check this box to indicate that balloon payment should be allowed for all contracts linked to
this product. You will be able to check this box only if the product is linked to ‘Murabaha’
product category.

Prepayment of Finance

The following are the preferences based on which prepayment of amortized finance should
be processed:

Recomputation Basis

Recomputation of amortized finances as a result of a prepayment can be based on one of the
following:

e Recalculate Installment Amount: In this case the tenor remains constant

e Recalculate Tenor: Here, the tenor is recomputed while the installment remains
constant

e Recalculate Installment with New Maturity Date: Here, the EMI is recomputed based on
the new input maturity date. The new maturity date should be less than the current
maturity date.

e Recalculate Installment with New Payment Holiday: Here the EMI is recomputed based
on the holiday period. The Holiday period is considered as the period between the
prepayment date and next schedule date.

e Advance Maturity with Equal Profit: In this case, the maturity date is reduced with equal
profit for each schedule.

e On saving the payment, the system processes the schedules and the installment
amount based on the above option maintained and also based on whether the re-
computation of schedules is allowed for the contract specified at the contract level. This
is applicable for Murabaha Products only
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Prepayment Installment Calculation Type

For Prepayment of amortized finances, if you have chosen to recompute the Instaliment
Amount keeping the tenor constant, then the Installment calculation can be one of the
following types based on future rates:

e Single Installment: A single installment is computed using the future rates
e Multiple Installments: Multiple EMIs are defined if a future rate change is known upfront

Prepayment Effective From

You can choose the date on which the prepayment should become effective. The prepayment
can come into effect from the value date of the current installment (the day on which the
payment is made) or the Next Installment.

Sale Confirmation Required

Check this box to indicate that sale confirmation is required. This option is applicable only for
products under Murabaha product category.

Profit Preference

Profit Only Period

Specify the period during which a customer doesn’t have to pay the principal amount. Profit
only period cannot be more than the period mentioned at product level.

If the profit only period maintained during account creation or amendment is greater than the
period maintained at the product level, the system will display the error message ‘Principal
Repayment Holiday is greater than the Profit Only Period’ while saving or amending the
account.

Unit

Select the unit for the profit only period from the adjoining drop-down list. It can be one of the
following:

e Days
e Months
e Years

Rate Plan Change Frequency

Tenor
Specify the frequency rate on what customer can change the plan.
Unit

Select the unit for the rate plan change frequency from the adjoining drop-down list. It can be
one of the following:

e Days
e Months
e Years

Rate Plan Window

Tenor
Specify the time period to decide the plan change and intimate the bank.
Unit

Select the unit for the rate plan window from the adjoining drop-down list. It can be one of the
following:
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e Days
e Months
e Years

Readjustment Entry preferences

You have to specify the manner in which adjustment entries passed due to back dated
adjustments should be handled. The options are:

e Settlement: This means that the adjustment is settled directly

e Adjust: In this case, the entries are tracked as a receivable (Cr) or a payable (Dr), to be
settled later

Note

You need to select ‘Settlement’ for the credit (receivable) leg, for DSBR event,

Insurance Required
Check this box to indicate that whether the insurance is applicable for the product or not.

Cap Based on Nominal
Check this field to indicate cap based on nominal.

Note

If you check this field, the Construction Period Profit Basis is ‘Actual’ and the disbursement
mode is ‘Manual’.

Re-Schedule Amortization on Final disbursement

Check this box to indicate whether you want to reschedule the amortization on final
disbursement. If you check this option the system will recalculate the amortized schedules
from the date of final disbursement. This value defaults in the ‘Re-Schedule Amortization on
Final disbursement’ field in the ‘Account Details’ screen. You will not be able to modify this
field after the first authorization of the product.

Disbursement mode

The following options are available to make a disbursement:

e Auto - Choose this option to instruct the system for automatic disbursement of finance.
In this case, disbursement happens based on the disbursement schedule maintained
for the product. This is defined in the ‘Components’ tab. By default, the system does an
auto disbursement.

e Manual — Choose this option to manually disburse the finance. Here, disbursement
happens on demand. In this case, disbursement schedules need not be maintained for
the PRINCIPAL component.

The ‘Manual Disbursement’ screen is used for this purpose.
For details, refer the ‘Making Manual Disbursements’ chapter of this User Manual.

Ar-Rahnu

You can maintain the following Ar-Rahnu parameters here:

Ar-Rahnu Extensions
Specify the number of extensions or rollovers you want to allow for the Ar-rahnu account.
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Note

— Ar-Rahnu Extensions value can be maintained as ‘0’

— While saving an product, if the product is Ar-Rahnu product and if a value is not
maintained for Ar-Rahnu Extensions, then the system displays the error message
as ‘For Ar-Rahnu products the Ar-Rahnu Extensions should be entered’.

Overdraft Details

The basic information for over draft can be specified here.

Overdraft Tracking Allowed
Check this option to allow the tracking of overdraft details.

Overdraft Account Class
Specify the current account class that needs to be associated with the Murabaha product.

IC Product
Specify the profit and charge product that needs to be associated with the Murabaha product.

Note

After authorization of the product, the aforementioned values cannot be changed.

Insurance

The following details can be captured here:

Years
In this field you can specify the year for which depreciation rates are being defined.

Insurance Rate | ) )
e Specify the insurance rate applicable during the tenor of the account.

Depreciation Rate o ) )
o Specify the depreciation rate applicable during the tenor of the account.
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4.4.2.3 Additional Preference tab

4 Preferences - X

Product Code Description

Rate/Account Preferences Account Preferences | BUATTIENGEE T

Holiday Treatment for All Schedules

Ad hoc Treatment Required Move Across Month Schedule Movement @ Move Forward
Ignore Holidays Cascade Schedules Waove Backward
Asset Account Opening Installment Calculation Type Recomputation of Amortization Loan at Amendments
Type Account Opening * Value Dated Amendment * | Change Tenor
Installment Calculation Action
Multiple Asset T
ype Value Dated Amendment *
Asset Currency Lease Payment Mode Installment Calculation
Minimum Asset Cost Type
Lease Type

Maximum Asset Cost
Hamish Jiddayah

Alloe Kventory Minimum Percentage
Fixed Asset Product
Holiday Period Authorization Rekey
10f1 101
[7]  Holiday Period A ] Field Name -
] ]

Holiday treatment for all schedules

You can capture the following details here:

Ignore Holidays

If you check this option, the schedule dates will be fixed without taking the holidays into
account. In such a case, if a schedule date falls on a holiday, the automatic processing of such
a schedule is determined by your holiday handling specifications for automatic processes, as
defined in the ‘Branch Parameters’ screen.

Cascade Schedules

If you check this option, when a particular schedule falls due on a holiday and hence is moved
to the next or previous working day (based on the ‘Branch Parameters’), the movement
cascades to other schedules too. If not selected, only the affected schedule will be moved to
the previous or next working day, as the case may be, and other schedules will remain
unaffected.

However, when you cascade schedules, the last schedule (at maturity) will be liquidated on
the original date itself and will not be changed like the interim schedules. Hence, for this
particular schedule, the profit days may vary from that of the previous schedules.

Move Across Month

If you have chosen to move the schedule date of a finance falling due on a holiday, either to
the next or previous working day and the movement crosses over into a different month, then
this option will determine whether the movement should be allowed or not.

Schedule Movement — Move Forward /Move Backward

If you opt to move the schedule date falling due on a holiday across months, you need to
specify whether the schedule date should move forward to the next working day in the
following month or move backward to the previous working day of the current schedule month
itself.
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However, if you opt to ignore the holidays and do not select the ‘Move Across Months’ option,
the system Ignores the holidays and the due will be scheduled on the holiday itself.

Asset

You can capture the following details here:

Asset Type

If you have checked the option ‘Multiple Asset’, you will have to specify the type of asset that
can be captured. You can choose any one of the following options available in the adjoining
drop-down list:

e Vehicle Info

e Property Info

e Goods Info

e Building Info

e Equipment Info

e Project Info

e Service ljarah Info
e None

Multiple Asset

Check this option to indicate that multiple assets can be linked to the accounts under this
product.

Minimum Asset Cost

Specify the minimum cost for assets linked to accounts under this product.

Maximum Asset Cost
Specify the maximum cost for assets linked to accounts under this product.

Currency

Specify the currency in which the asset cost range should be considered. The adjoining option
list displays all valid currency codes maintained in the system. You can select the appropriate
one.

Allow Inventory

Check this option to indicate that whether the bank provides commodity for the transaction
from the inventory or not. This option will be used only for the purpose of inventory tracking.

Note

The inventory tracking is not applicable for ljara, Musharaka and Istisna product categories
If ‘Use Inventory’ option is selected, you need not have to enter the following details:

— Fixed asset Product

— Multiple Assets

Account Opening Installment Calculation Type
The Account Opening Installment Calculation Type based on future rates can be:

e Single Installment: A single installment is computed using the future rates.
e Multiple Installments: Multiple EMlIs are defined as per the future rates.
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Lease Type

Here you can select the type of lease from options given below:
e Financial Lease (F)
e Operational Lease (O)

Hamish Jiddayah Minimum Percentage

Specify the minimum Hamish Jiddayah percentage amount required for the account under the
selected product. You can enter values between 1 to 100 .

Note
Hamish Jiddayah percentage is not applicable for MUDARABAH product category.

Recomputation of Amortization Loan at amendments

You have to indicate whether the tenor of the finance should be reduced or the installment
should be recalculated whenever a maturity date, principal change or a rate change is made
against an amortized finance.

Recomputation basis for amendments

The possible amendments and the recomputation basis are given below:

e For amendment of maturity date of an amortized finance: You can opt to change the
tenor, keeping the installment constant or change the Instaliment keeping tenor
constant.

e For amendment of principal amount: You can affect it either as a Balloon additional
amount in the last schedule or apportion it across the installments.

e For profit rate change: You can change the tenor keeping the installment constant or
vary the EMI and keep the tenor same.

e Forinstallment changes with equal profit component: You can opt to change the
schedules with equal profit amount for VAMI, but keep the total profit amount same.
VAMI Installment Calculation Type

For amendments, if the recomputation basis is ‘Change Installment’, then the Instalment
calculation can be:

e Single Installment
e Multiple Installment based on multiple future rates

Holiday Period

The value date, schedule date, revision date or the maturity date of a contract might fall on a
local holiday defined for your branch or on a holiday specified for the currency involved in the
contract.

You need to specify the following holiday parameters, which has to be considered for holiday
handling:

Holiday Periods

You can link ‘Holiday Periods’ maintained in the system to finance accounts. Holiday periods
refer to repayment holidays when a customer is not expected to make payments even if a
schedule exists. The holiday processing will skip the schedules in the holiday period and
calculate the dues on the next available schedule date outside the holiday period.
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Authorizing Rekey

As a cross-checking mechanism to ensure that you are invoking the right finance for
authorization, you can specify that the values of certain fields should be entered, before the
other details are displayed. The complete details of the finance will be displayed only after the
values to these fields are entered. This is called the re-key option. The fields for which the
values have to be given are called the re-key fields.

You can specify the values of a finance that the authorizer is supposed to key-in before
authorizing the same.

You can select the fields from the option list provided. If no re-key fields have been defined,
the details of the finance will be displayed immediately once the authorizer calls the finance
for authorization.

The re-key option also serves as a means of ensuring the accuracy of the data captured.

4.4.2.4 Track Receivable preferences

The following preferences are applicable if you have chosen to track receivables for an
account:

Auto/ Manual Liquidation

During auto liquidation, if funds are not available, the system will track the amount to be
liquidated as a receivable. Any subsequent credit to the customer’s account is then blocked
and allocated towards the pending liquidation.

Liquidate All Comp for a Date or Liquidate Each Comp across Dates

During manual payments towards several overdue schedules, you can opt to clear/liquidate
all the components of a schedule due on a specific date or only a single component falling
under all the schedules.

By default, the system opts to liquidate all components for a date.

4.4.2.5 Disbursement Mode preferences

The following options are available to make a disbursement:

e Auto - Choose this option to instruct the system for automatic disbursement of finance.
In this case, disbursement happens based on the disbursement schedule maintained
for the product. This is defined in the ‘Components’ tab. By default, the system does an
auto disbursement.

e Manual - Choose this option to manually disburse the finance. Here, disbursement
happens on demand. In this case, disbursement schedules need not be maintained for
the PRINCIPAL component.

The ‘Manual Disbursement’ screen is used for this purpose.

For details, refer the ‘Making Manual Disbursements’ chapter of this User Manual.

4.4.2.6 Construction Period Profit Basis

Here you can select the basis for profit computation from options given below:

e Nominal - The Profit computation for construction period is based upon the projected
amount and the disbursement is manual.

e Actual - The Profit computation for construction period is based upon the actual amount
released and the disbursement can be auto or manual.
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4.4.2.7

443

Note

If you choose this option to be ‘Nominal’, then you have to maintain nominal disbursement
schedules for PRINCIPAL component in the component tab of this screen.

UDE for Construction Period UIDB
Specify the UDE from the option list, which will be used for calculation of UIDB.

Fixed Asset Preferences

FA Product

Here you can specify the fixed asset product in which the fixed asset contract is created from
the option list given. All valid fixed asset products are applicable for the selection, provided
the ‘Financing by Loan’ set as ‘Yes’. This is enabled only if you check ‘Lease Asset booking’.
Description

Here the description of the asset product gets displayed once you choose the fixed asset
product.

If you check the option ‘Insurance Required’ you will have to maintain accounting entries for
the event ‘INSR’.

Refer the chapter ‘Annexure A - Accounting Entries and Advices’ in this User Manual’ for
details about the accounting entries.

Maintaining Credit Score Details

You can maintain Credit score details in the ‘Credit Score’ screen. Click on ‘Credit Score’
button in the ‘Islamic Financing Product’ screen to invoke this screen.

4@ Credit Score T

10f1

Rule Name *
Default Rule
Credit Score Rule Expression
1 0f1

0 Line * Result Condition Condition Rule Mame =
o

Rule

Select the Rule that you wish to associate with the product from the option list. The questions
that have been defined for the Rule selected are displayed. Based on the score for each of
the answers you select, the final credit score is computed. You can link only one Rule to a
product.
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44.4

Specifying Component Details

You have already maintained the components of the product in the ‘User Defined Elements’
screen. The features of the components are defined in the ‘Components’ screen. You can

invoke this screen by clicking on the ‘Components’ button.

4 Components X
Class Code Component Details
Class Code 10f1 Main Component
Class Description Capitalized
TREE = Compaonent
afauli From Class
ult Fro S5 Description Interest Posting required
Moratorium Currency Component Type
Period Calculation Type Prapagation Required
Period Unit Compound on overdue
Include in EMI Liguidation Mode | Auto
Component Attributes Component Defaults Accruals/Provisioning
Special Component Days in Month | Actual Accrual Required
Penal Basis Days in Year |Actual Frequency
Periodicity Grace Days Start Month
Rate To Use Verify Funds Start Date
Basis Element InterestMethod Default o ol
Balance Type @ Debit From Currency Definition ey
Credit Internal Rate of Return Currency
Formula Type Applicable Amount
Amortized Reducing
Schedule
10f 1
[7] Sequence Mumber  Scheduletype  StartReference  Frequency Unit  Frequency Start Day Start Date StartMonth ~ Due Date On  Schec ©
0
<[y m | »
Book Formulae | Intermediate Formulae | Moratorium Formulae | Installment Status -

Note that the components defined in the ‘Main’ tab are displayed in the form of a list in the
screen above. From the component list, highlight a component and then go on to define the
features for the selected component e.g. highlighting the ‘Fund Profit component will treat the
component as ‘Funding Profit component’.

Note

The relevant accounting entries will be maintained for ACCR and MLIQ/ALIQ events. With
this maintenance, the system will pass accounting entries for accrual.

Component

The basic information for a component is specified here. This includes the following:

Component

This option is used to designate a component as the ‘Main’ Profit component. If you enable
the ‘Main Component’ option for a particular component, the system treats this component as
the main component. Also, you are allowed to define the amortization schedules only for this
component.

‘Principal’ is an implicit component that is automatically created for the product.

Main Component
Check this box if you need to maintain the specified component as main component.
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Capitalized

You can indicate whether capitalization is required for all the schedules for various component
of the finance. At anytime, the outstanding profit will be capitalized on the schedule date at
the rate prevalent on that day. You can opt for capitalization at the component level or opt for
capitalization/non capitalization for a particular schedule at the ‘Schedule’ level.

You could have more than one type of schedules applicable on a product. In such a case, you
can designate one as the capitalized and the other as un-capitalized schedule.

Note

This option is disabled for the contract if you have checked ‘Book Unearned Profit’ option
for the product in the ‘Preferences’ screen.

Currency

Associate the component with a currency. The component is expressed in the currency
selected here. You can select the currency of your choice from the option list provided.
Calculation Type

Specify the manner in which the component should be calculated and liquidated. You can
choose one of the following options (the applicable ‘Component Type’ is also provided):

e Formula with schedule (Component Type - Profit)
e Formula without schedule (Charge)

e Penal Profit

e Prepayment Compensation

e Discount

e Schedule without formula (Principal)

e No schedule No formula (Ad Hoc Charges)

e Compensation Charges

Note

‘Compensation Charges’ are calculated only once for a ‘Compensation basis’ schedule.
‘Compensation basis’ is explained later in this user manual.

Component Type

Indicate the nature of the component. This is also known as the ‘Reporting Type’. It defines
the manner in which the component should be classified for reporting/accounting purposes.
A component can be of one of the following types:

e Reimbursement: these are components which have both Dr and Cr mapped to
settlement accounts

e Off-Balance Sheet (OBS): An OBS Component will have balances but these need not
be zero when an account is closed

e Fund Profit: This indicates the funding component
e Ad hoc Charges

e Charge

e Tax

e Insurance

° Profit

e Provisioning
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e Deposit

Note

The fund profit component gets liquidated on schedule even if the customer does not pay
the other components.

Liquidation Mode

You can specify the mode of liquidation of the component from the drop-down list. The
following options are available for selection:

e Auto
e Manual
Note

— This is applicable only if ‘Liquidation Mode’ is selected as ‘Component’ at the
product preference level.

e For Ar-Rahnu category products, the liquidation mode of the principal component is
maintained as Manual. If it is maintained as auto, then the system displays the error
message as ‘The liquidation mod of PRINCIPAL component should be manual for Ar-
Rahnu products’.

Component Attributes

The component attributes include the following:
Periodicity
The periodicity of the component can be either:
e Daily
e Periodic

If you choose the periodicity as ‘Daily’, any changes to UDE and SDE values will result in
recalculation of the component. The recalculation happens as and when a change in value
occurs. If maintained as ‘Periodic’, the values and calculations of the elements will be
refreshed on the last day of the period.

Equal Profit

Check this option to distribute the total profit of the component equally to all the schedules
while booking the account.

Formula Type

You can specify the type of formula to be used for calculating the component. This formula is
applied for the component across all its schedules. It can be one of the following:

e User Defined: This can also include a combination of standard formulae for different
schedules of the component or can have a completely user defined formula.

e Standard
— Simple
— Amortized Rule of 78
— Discounted
— Amortized Reducing
— True Discounted
— Rate Only
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— Amort - Payment in Advance
— Amort - Payment in Arrears

Note
This is not applicable for the ‘PRINCIPAL’ component.

Compensation basis

You may want to allot the compensation to the recovery of certain components. Once a
component is overdue, an appropriate compensation is applied. Therefore, you need to
identify the component, which on becoming overdue will trigger the compensation
computation. However, the system will calculate the compensation on the component you
select in the ‘Basis Element’ field.

Basis Element

If you select the ‘Standard’ formula type, you have to specify the component upon which
calculation should be performed. The component is denoted by an SDE (e.g.
PRICIPAL_EXPECTED) and you can select it from the option-list provided. For an overdue/
compensation component, this is the element on which compensation is applied. The
following SDEs are available for selection:

This is not applicable if ‘Formula Type’ is ‘User Defined’.

Rate to Use

Here, you need to select the UDE which will define the rate to be used for computing the
component. The value of the selected UDE is picked up as per the maintenance in the ‘UDE
Values’ screen.

This is applicable only for components defined with ‘Standard’ Formula Type.

Balance Type

Identify the nature of the balance that the component would hold. This can be represented
through this field. For instance, for a finance product, the ‘Principal’ component is expected to
have a ‘Debit’ balance.

Special Component

You can define a component as a ‘Special Profit Component’. You can override such
components at the account level. You may need to apply a special profit component as a
result of customer negotiations. A special profit component is specified as an amount.

Note

The ‘Basis Element’ for computing fund profit will always be ‘Principal Outstanding’ and
the ‘Formula Type’ will be ‘Simple’, independent of the main profit component. The liqui-
dation mode for funding component will always be ‘Auto’, independent of the Product/Ac-
count Liquidation mode.

Moratorium preferences

The following parameters have to be specified:

Moratorium Period and Period Units

If you wish to provide a moratorium on a finance, you need to mention the moratorium period
and moratorium unit for each component. This refers to a repayment holiday at the beginning
of the finance. When you input a finance in Oracle FLEXCUBE, the repayment start date of
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each component will be defaulted based on your specifications here. The moratorium unit
should be in terms of:

e Days
e Months
e Years

Profit Computation Methods

For computing profit, you have to specify the following:

Days in Year

You can specify the number of days to be considered for a year during computation of a
particular component. This could be:

e 360: This means that only 360 days will be considered irrespective of the actual number
of calendar days

e 365: In this case, leap and non leap year will be 365
e Actual: In this case, leap year will be 366 and non leap year will be 365

This value corresponds to the denominator part of the profit method.

Days in Month

Here, you have to specify the number of days to be considered in a month for component
computation. The options available are:

e Actual: This implies that the actual number of days is considered for calculation. For
instance, 31 days in January, 28 days in February (for a non-leap year), 29 days in
February (for a leap year) and so on.

e 30 (EURO): In this case, 30 days is considered for all months including February,
irrespective of leap or non-leap year.

e 30 (US): This means that only 30 days is to be considered for profit calculation for all
months except February where the actual number of days is considered i.e. 28 or 29
depending on leap or non-leap year.

The value selected here corresponds to the Numerator part of the Profit method.

Profit Method Default from Currency Definition

You also have the option to use the profit method defined for the currency of the component.
In this case, the profit method defined in the ‘Currency Definition’ screen (for the component
currency) will become applicable to the finance. By default, this option is checked.

Accruals/Provisioning preferences

To perform accrual of the components, you have to capture the following details:

Accrual Required

You can use this option to indicate that the component has to be accrued and provisioning is
applicable. For the components that have been marked for accrual, you need to specify the
accrual frequency, start month and start date in the respective fields.

Note

If the ‘Calculation Type’ is ‘Compensation Charges’ for a component, the ‘Accrual Re-
quired’ option is disabled.
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Accrual Frequency

If you have opted for accrual and provisioning for the components, you have to specify the
frequency for the same. The frequency can be one of the following:

e Daily

e Monthly

e Quarterly
e Half yearly
e Yearly

Accrual Start Month

If you set the accrual/provisioning frequency as quarterly, half yearly or yearly, you have to
specify the month in which the first accrual has to begin, besides the date.

Accrual Start Date

In the case of monthly, quarterly, half yearly or yearly frequencies, you should specify the date
on which the accrual/provisioning has to be done. For example, if you specify the date as ‘30’,
accruals will be carried out on the 30th of the month, according to the frequency that you have
defined.

Prepayment Threshold preferences

This includes the threshold amount and currency, explained below:

Amount

Here, you can maintain the minimum limit for allowing prepayment of schedules. If the
residual amount after prepayment against a schedule is less than the threshold amount you
specify here, the system will disallow the prepayment.

Currency

If you specify the threshold amount, you also have to indicate the currency in which the
amount should be expressed. You can select the currency from the option-list provided.

Component Defaults

In addition to the component attributes maintained above, you can also specify the following:

IRR Applicable

Check this option to indicate that the chosen component needs to be considered for Internal
Rate of Return (IRR) calculation. This option is applicable to profit, charge, adhoc charge,
prepayment compensation, compensation and upfront fee components.

If a charge component is to be considered for IRR, the charge will be accrued using the FACR
(Upfront Fee Accrual) batch.

The following components cannot be considered for IRR calculation:

e Off-balance sheet component
e Provision component

If you check this option, then you have to check the ‘Accrual Required’ option.

For bearing type of component formula, you can check this option only if the ‘Accrual
Required’ option is checked.

For discounted or true discounted types of component formula, this option will be enabled
irrespective of the whether the ‘Accrual Required’ option is checked or not. If this option is
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checked and ‘Accrual Required’ is not, the discounted component will be considered as a part
of the total discount to be accrued for Net Present Value (NPV) computation. If both ‘Accrual
Required’ and ‘IRR Applicable’ are checked, then discounted profit will be considered for IRR
computation.

Verify Funds

You can indicate whether the system should verify the availability of sufficient funds in the
customer account before doing auto liquidation of the component.

Grace Days

The grace days refer to the period after the repayment date, within which the compensation
profit (if one has been defined for the product) will not be applied, even if the repayment is
made after the due date. This period is defined as a specific number of days and will begin
from the date the repayment becomes due. However, if the customer fails to repay even within
the grace period, compensation will be applied and calculated from the repayment due date.

However, in case a compensation charge is defined for a compensation basis component
under an Islamic Financing product, the ‘Grace Days’ is defined as part of itself. The schedule
due date for the compensation charge is then computed by adding the ‘Grace Days’ to the
corresponding schedule due date of the compensation basis component.

Schedule

In the ‘Component’ section of the screen, you need to maintain the applicable schedule details
for each component:

Sequence Number

You can define more than one schedule for a component. The sequence number determines
the order in which the individual schedule should be applied on a component. For instance,
you can define a schedule structure consisting of a moratorium schedule and a normal
schedule. The moratorium schedule, if defined for a component, should necessarily be the
first schedule. You cannot have moratorium schedules in between normal schedules.

Type
This is the kind of schedule you want to define. The options are:

e Payment: This is used to define a repayment schedule. You can capitalize a payment
schedule. If the ‘Capitalized’ option (under Component Definition) is checked, the
‘Capitalized’ option at the schedule level will also be checked for payment schedules.
You can, however, uncheck/check this option for a schedule.

e Disbursement: You can maintain a disbursement schedule for finance disbursement if
the ‘Disbursement Mode’ is automatic (this is maintained on the ‘Preferences’ tab). For
auto disbursement, you have to maintain at least one disbursement schedule.

e Nominal Disbursement: The profit computation for construction period is based upon
the projected amount. The formula for this computation is @simple
(projected_amount,(mora_rate),days,year,compound_value).

e Rate Revision schedules: This will capture the schedule at which the rates applicable to
the component should be revised.
Start Reference

This is used to capture the reference to arrive at the due date of the schedule. The options
are:

e Calendar: If you select this option, you should also specify the ‘Start Date’ for the
schedule. For example, if an account is created on 15™ Sept with a ‘Monthly’ schedule
frequency and the Start Date is 15!, then the schedule due dates would be 15! Oct, 15t
Nov and so on.
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e Value Date: If you select value date, the schedule due dates will be based on the Value
Date of the account. For instance, if an account is created on 15 Sept and the schedule
frequency is ‘Monthly’, then the schedule due date would be 15! October, 15" Nov and
so on.

For a component, you can define schedules based on both value date and calendar date.

Unit
Here, you have to capture the unit to define the schedule. The unit can have the following
values:

e Daily

e Weekly

e Monthly

e Quarterly

e Half Yearly
e Yearly

e Bullet

If the schedule unit is ‘Weekly’, you should also capture the ‘Start Day’. Similarly, for units
‘Quarterly’, ‘Half Yearly’ and ‘Yearly’, you should also specify the ‘Start Month’.

Frequency

This is used in combination with ‘Unit’ explained above, to define non-standard frequencies.
For instance, a ‘Monthly’ unit and frequency 2 implies that the schedule is bi-monthly
(occurring every two months).

Note

If the product category is Ar-Rahnu, then the system validates if the number of schedules for
principal disbursement is maintained ‘1’. If not, then the system displays the error message
as ‘For Ar-Rahnu the Principal Disbursement schedule should be 1’ while saving the product.
Start Day
If the schedule unit is ‘Weekly’, you should specify the start day to initiate the schedule. The
drop-down box lists the days of the week.
Start Month
This is applicable if the schedule unit is one of the following:

e Quarterly

e Half Yearly

e Yearly

The drop-down box lists the months in a year.

Start Date

Here, you can specify a value between 1 and 31. This is applicable if the schedule unit is
‘Monthly’.

Due On

You can use this to define a schedule on a particular date of the month. A value between 1
and 31 can be used for this purpose. If you specify a value here, the system will build the
schedules based on this date even if you have indicated the ‘Start Date’ for the schedule.
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4.4.4.2

Formula

You have to select the formula applicable for component value calculation. The Booked and
Intermediate formulae defined for the component are available in the option list. With a user-
defined formula maintained through the rule builder, you can define a schedule with multiple
formulae.

Flag

You can define a non-repayment schedule or a repayment schedule. This field is used to
identify the schedule type:

e Normal: This refers to a repayment schedule. Repayment happens as and when the
schedule falls due.

e Moratorium: This refers to a non-repayment schedule or a repayment holiday at the
beginning of a finance.

Note

If grace period details are specified at the preference level, the system will default the
‘Schedule Flag’ as ‘Moratorium’ for this period.

Number of schedules

The value captured here determines the number of times a schedule frequency should recur.
For example, a 12 monthly schedule would have a ‘Monthly’ unit and number of schedules as
12.

Note

If grace period details are specified at the preference level, the number of schedules will
be defaulted as 1.

Capitalized

Check this option to specify capitalization of the component for a particular schedule. If the

‘Capitalized’ option (under Component Definition) is checked, the ‘Capitalized’ option at the
schedule level will also be checked for payment schedules. You can, however, uncheck this
option for a schedule.

Intermediate Formula

Intermediate Formulae are used as building blocks for more complex formulae. An
intermediate formula is used to create a Booked/Moratorium formula as an intermediate step.
It will not be associated directly to any schedule.
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To define an intermediate formula, click ‘Intermediate Formula’ button in the ‘Component’
screen. The ‘Intermediate Formula’ screen is displayed.

4 Intermediate Formula TR

1 0f 1 Round Up/Down (decimal)

Farmula Name Rounding Factor(decimal)

Compound Days
Compound Months
Compound Years

Expression

10f1
0 Line Condition Result Condition Formula Type 3
W] !

Formula Name

Specify a suitable name to identify the formula that you are defining. After you specify the
name you can define the characteristics of the formula in the subsequent fields. You have to
use the name captured here to associate a formula with a schedule. The name can comprise
of a maximum of 27 alphanumeric characters.

Round Up To

If you want to round off the results of an intermediate formula, you can indicate the number of
digits upto which the results should be rounded-off to. Compound Days/Months/Years

If you want to compound the result obtained for the intermediate formula, you have to specify
the frequency for compounding the calculated profit.

The frequency can be in terms of:

e Days
e Months
e Years

If you do not specify the compound days, months or years, it means that compounding is not
applicable.

Condition and Result

A formula or calcualtion logic is built in the form of expressions where each expression
consists of a ‘Condition’ (optional) and a ‘Result’. There is no limit to the number of
expressions in a formula. For each condition, assign a unique sequence number/formula
number. The conditions are evaluated based on this number. To define a condition, click on
‘Condition’ button in the screen above. The following screen is displayed:
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4 Condition Builder
Fields

Condition

Element
Logical Op

Mathematical Op

Operator

Value

Claar Conddition

In this screen, you can use the elements, operators, and logical operators to build a condition.

Although you can define multiple expressions for a component, if a given condition is satisfied,
subsequent conditions are not evaluated. Thus, depending on the condition of the expression
that is satisfied, the corresponding formula result is picked up for component value
computation. Therefore, you have the flexibility to define computation logic for each
component of the product.

The result of the formula may be used as an intermediate step in other formulae.

Booked Formula

Booked Formula refers to the formula used to compute a component value for a particular
schedule. You can use intermediate formulae to create a ‘Booked’ formula. To create the
formula, click ‘Book Formula’ button in the ‘Component’ tab of the screen. The following

screen is displayed:

4 Book Formula

Formula Name
Compound Days
Compound Months
Compound Years
Due Date On

Start Month

Expression
10f 1

= Line
]

Condition

Result

Amortization Basis Element
Round Up/Down (decimal)

Rounding Factor{decimal}

Condition

randitinn M5

Amortized

Formula Type
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The SDEs available will be shown in the Condition Builder. The Booked formula so created
will be linked to a schedule.
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The parameters required to create a ‘Booked’ formula is similar to the ones explained for an
Intermediate formula.

Amortized
Select this option to specify that the schedules of the component should be amortized.

Amortization Basis

If you opt to Amortize the schedules of the component, you have to identify the element based
on which the component is amortized. For example, ifitis deposit profit, the amortization basis
would be ‘Principal’. The components are available in the option list provided.

Moratorium Formula

Moratorium refers to the repayment holiday given during the period between the value date
of the finance and the first repayment date. While no repayment will happen during this period,
computation will continue. The Moratorium formula is used for the computation of profit for the
moratorium period.

To define the formula, click '"Moratorium Lig Formula’ button in the ‘Component’ tab of the
screen. The ‘Moratorium Formula — Expression Builder’ screen is displayed:

4 Moratorium Formula - X
1 0f 1 Maratarium Liquidation
Formula
Formula Name Liguidate Moratorium to
Compound Days Installment
Compound Months Default Moratorium
Formula

Compound Years
Round Up/Down (decimal)

Rounding Factor(decimal)

Expression

10f1
] Line Condition Result Condition Formula Type s
o W

The procedure is as explained for Intermediate and Booked formulae. The following additional
fields are also applicable for a moratorium formula:

Moratorium Liquidation Formula

The formula used for computation of profit for the moratorium period is called ‘Moratorium
Formula’. The Profit calculated using the moratorium formula should be liquidated for the
lifetime of the finance by apportioning it across all the installments. Therefore, you need to
maintain a formula for liquidating the moratorium profit.

Check this option to indicate that the formula being maintained is for Moratorium liquidation.

Liquidate Moratorium to Instaliment

This option is applicable only if you are defining a ‘Moratorium Liquidation Formula'. If you
check this option, the moratorium profit amount is added to the first installment amount and
collected along with the schedule on the day the schedule falls due.
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4.44.6

If you do not check this option, the moratorium amount is allocated from the Installment due.
The principal component of the EMI is liquidated towards the moratorium. Therefore, Principal
repayment does not begin until complete settlement of the moratorium amount.

Default Moratorium Formula

If you want to create a default moratorium formula, check this option. By default, the system
will attach this formula to a moratorium schedule. You can, however, change it to a different
moratorium formula.

Maintaining Formulae for Forward ljarah

For an ljarah product, if you have checked the box ‘Property Handover’, you will have to
maintain the following user-defined formulae for the main profit component:

e Construction Period Profit - You need to maintain a moratorium formula and moratorium
repayment schedule for the main profit component to calculate the construction period
profit. You should maintain the payment schedule for the moratorium profit within the
moratorium period. However, you should not maintain any moratorium liquidation
formula.

e Handover Period Profit - You need to maintain a simple booked formula for this period.
This period can have the bullet payment schedule to pay the handover period profit on
the handover date. This formula is used to calculate the profit for the period from
construction end date to the handover date. You should manually maintain the payment
schedule for this period.

e Post Construction Period Profit -You should maintain a simple booked formula to
calculate the profit for the period from the handover date to the maturity date.

Instalilment Level Status

For a component, you can maintain Schedule/Installment level status change parameters.
You can also specify the account Heads and Roles to be used whenever an installment
changes from one status to the other.

To define the installment level status change details, click ’Installment Level Status’ button in
the ‘Components’ screen - the ‘Installment Status’ screen is displayed:

4 Instaliment Status —
Installment Status
1 0f 1 Status Rule
Sequence Mumber
Status Code Charaes
Complete pending Accruals
Description

Accounting Entry
1081

-

[] Entry Pair Number Accounting Role Amount Tag Debit'Credit  Metting Indicator Transaction Co
| Yes

4-38 ORACLE



The following details have to be captured here:

Sequence Number

The number you capture here is used to identify the adversity level of an installment. It should
not overlap with that of an account status, expect for the first factory shipped status ‘NORM’
(Normal).

Status

The status that an installment will go through is specified here. The sequence number
determines the order when the installment would attain this status. The status codes defined
in the ‘Status Codes Maintenance’ screen are available in the option-list provided.

Status Rule

The rule defined here will determine the movement of the installment to the selected status
(in the ‘Status’ field). You can build multiple conditions for a rule. To do this, click on
‘Condition’ button in the screen above. The ‘Condition Builder’ screen is displayed.

4 Condition Builder - X
Fields Operator
Condition Value
Element —3
Logical Op
Mathematical Op

You can build the conditions using the elements (SDEs), operators and logical operators
available in the screen above.

For details on building a condition using the options available in the screen, refer the section
titled ‘Defining UDE Rules’ in the ‘Maintenances and Operations’ chapter of this User Manual.

The installment will move to the status selected if the associated status rule is satisfied.

Complete Pending Accruals

Check this box to indicate if the pending profit accruals need to be completed before the
Installment status changes. This is applicable only if Accrual Frequency is any one of the
following:

e Monthly

e Quarterly
e Half yearly
e Yearly

This check box will not be enabled if Accrual Frequency in the ‘Product Maintenance’ screen
is ‘Daily’.
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Accounting Entries

For each status of the installment, you can specify the accounting entry preferences.
Whenever an installment attains a status, the entries are passed as per the setup maintained
for that status. Therefore, the entries will be moved from the active GLs to the status specific
GLs. However, when the actual payment occurs, the system will automatically resolve the
appropriate GLs.

For more details on setting up accounting entry preferences, refer the section titled
‘Maintaining Event details’ in this chapter.

Specifying Policy preferences

You can associate policies at an installment level. Policies are user defined validations that
are fired when an event is triggered. To link a policy, click ‘Policies’ button in the ‘Installment
Status’ screen — the following screen is displayed:

4 Instaliment Status —
Installment Status
1 0f 1 Status Rule
Sequence Mumber
Status Code
Complete pending Accruals
Description

Accounting Entry
1 0f 1

a

[]  Entry Pair Mumber Accounting Role Amount Tag Debit'Credit  MNetting Indicator Transaction Co
= Yes

Specify the following in this screen:

Policy Code

The Standard Policies (defined through the ‘Policy Maintenance’ screen) and the Policies
associated with the product category are available in the option list provided. Policies are
used to handle special validations and operations on a finance.

Execution Type
You can associate a policy at one of the following points in time in a finance -event lifecycle:

e Before Event
o After Event
e Both

The policy is executed appropriately.

For details on maintaining policy details, refer the section titled ‘Maintaining User Defined
Policies’ in the ‘Maintenances and Operations’ chapter of this User Manual.
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4.4.5

Processing at Instaliment Level

At the installment level, if there is a change in the installment status, Oracle FLEXCUBE will
first check if accrual is required for the installment components. When the accrual frequency
for a component is not ‘Daily’, Oracle FLEXCUBE will validate if the installment status
changes before accrual execution date. If it changes, Oracle FLEXCUBE will trigger catchup
accrual for the component till the installment status change date. Subsequent to this, Oracle
FLEXCUBE will process the installment status change.

The following example will explain the Complete Pending Accrual functionality. This is
applicable for both Installment Level as well as Account Level Status change.

Note

— Aninstallment status change will not change the next execution date of
unprocessed ACCR events

— A status change is applicable for both manual and automatic instaliment status.

— If you delete an Installment level status change, it will delete the catch up accrual
accounting entries also

— You can reverse an installment level status change by inputting another installment
level status change. For example, if installment status changes from NORM to
OVD1, reversal of the same can be done by doing installment status change from
OVD1 to NORM. In this case no processing will be done

Specifying Notice and Statement Details

Just as you define components that should become a part of the product, so also you can
associate Notices and Statements with a product. The actual communication/
correspondence, however, is handled by the Messaging Module of Oracle FLEXCUBE. Click
on ‘Notices and Statements’ button in the ‘Product Maintenance’ screen.

4 Notices and Statements - X
Product Code Product Description
Billing Hotice Rate Revision Notice Delinquency Notice
10f1 1081 10f 1
Rule Number Rule Number Rule Number
Condition Condition Condition
Mo of Days MNo of Days Mo of Days
Format Format Format
Frequency
Generic Notice Direct Debit Notice Statement Others
10f1 1001 1071
Notice 1d Rule Number Rule Number
Notice Condition Condition
Rule Number
Cendition
No of Days Frequency
Transaction Code Start Date
Format Format Liquidation Frequency
Frequency Days
Start Date Message Type
Tenar Format
Nao of Days
Transaction Code

In this screen, you need to maintain the preferences for Billing Notices, Delinquency Notices
and Statements. Also, you can associate multiple formats for the generation of notices and
statements. The selection of a particular format is based on the condition.
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Rule No/Condition No

You can assign a unique number for each rule/condition that is being maintained for notice
and statement generation.

Condition

Define the conditions/rules for notice and statement generation. The system will evaluate the
conditions and based on the one that is satisfied, the corresponding advice format is selected
for notice/statement generation.

To maintain a condition, click 'Condition’ button in the screen above. The ‘Condition Builder’
is displayed.

For details on building a condition using the options available in the screen, refer the section
titled ‘Defining UDE Rules’ in the ‘Maintenances and Operations’ chapter of this User Manual.
Number Days

The Number of days indicates the period before the due date, when the system starts sending
the Billing/Delinquency notices to customers.

This period is defined as a specific number of days and will begin before the date the
repayment becomes due.

Trans Code

Specify the transaction code for auto allocation of funds here, for which the direct debit notice
has to be generated.

The direct debit request preferences are captured here and this is applicable for finance
accounts marked for auto GIRO (direct debit) mode of payments.

Format

For the condition defined, select the format in which the advice should be generated. The
system will select the specific format of the message type when the condition maintained
evaluates favorably. Frequency Days

Specify the frequency (in days) for generation of Delinquency Notices. The first notice is sent
on the basis of the ‘Num Days’ maintained. For instance, if the ‘Num Days’ is four and the
payment due date is 4th April 2004, the first notice will be sent on 315! March *04 (4 days
before due date). Subsequent generation of the same notice is based on the frequency days
maintained. If the ‘Frequency Days’ is ‘2’, the second notice will be sent on 2nd April '04 i.e.
the notice is sent once in two days only.

The following information is applicable to Statement generation:

Frequency
Indicate the frequency in which the Statements have to be generated. The available options:

e Daily

e Monthly

e Quarterly

e Half Yearly
e Yearly

Frequency Days

The frequency captured here is used to get the next date for statement generation
subsequent to the first statement. This will be used in combination with the ‘Frequency’
explained above.
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4.4.6

Start Date
The date entered here is used as a reference to start generation of the statement.

Message Type

Specify the type of Statement that should be generated. Statements are of the following types:
e Profit Statements
e Finance Statements

A generic notice type is configured, to generate a notice to the customer to intimate about the
up-coming rate plan window. After receiving the notice, customer can choose the different
rate plan available. If customer fails to intimate about their choice of rate plan within the rate
plan period, then the system will continue with the current rate plan.

Profit Rate Revision within the Rate Revision Period

The Rate Revision Notice section allows you to maintain the number of days for the
generation of the advice, prior to the scheduled date of rate revision. During End of Day if the
notification date is less than or equal to schedule date, a Rate Revision Advice is generated.

The four different conditions for the rate revision will be handled in Oracle FLEXCUBE as
follows:

e Condition 1:

Once the profit revision date is reached, the system continues to use the same profit rate
code, till the next revision date.

e Condition2

If the request for change in profit rate is received a few days before the scheduled revision
date, the profit rate code of the finance account is changed by value dated amendment, with
the effective date as the scheduled profit revision date. On the effective date, the system
changes the rate code and picks up the new profit rate

e Condition 3

If the request is for a future dated prepayment of the finance account there is no change in
the profit rate , the principal is changed depending on the prepaid amount and once the
payment is available in the settlement account, you can liquidate the finance manually with
the requested effective date.

An outstanding component breakup of prepayment compensation charges if applicable is
sent to the customer.
e Condition4

e If the request for profit rate revision is made much before the scheduled revision date,
you can change the profit rate code of the finance account by value dated amendment
with effective date as requested.

e The rate revision will be applicable on the total principal outstanding amount.

Maintaining Role to Head mapping preferences

You can define the accounting roles for a product in the ‘Role to Head’ tab of the ‘Product
Maintenance’ screen. A list of accounting roles that are applicable to the product being
maintained is provided. This list also includes the accounting roles that you have maintained
for the module using the ‘Accounting Role and Head Maintenance’ screen.
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4 Role To Head Mapping T

Product Code Product Description

Class Details

Class Code Dafauli Fram Class
Class Description

Role To Head Mapping
1 0f1

-

(& Map Type Accounting Role Role Description AccountHead Head Description Rule

] static [ pus |

The following details are captured in this screen:

Map Type
The mapping between an accounting role and account head can be of the following types:

e Static: If the map type is static, you can link an accounting role to only one accounting/
GL head (one to one mapping).

e User Defined: For a user defined map type, you can maintain multiple linkages under
different conditions using a case-result rule structure (one to many accounting).
Accounting Role and Description

Accounting role is used to denote the accounting function of a GL or Account. To map an
accounting role to an account head, select a valid accounting role from the option list
provided. This list will display the roles available for the module.

Once you choose the accounting role, the description maintained for the role is also displayed
in the adjacent field.

If you do not want to select a role from the option list, you can also create an accounting role
for a product and specify a brief description for the same.

Note

The GLs (Account Heads) for the Dr/Cr Settlement Bridge Role will default as per your se-
lection in the ‘Branch Parameters’ screen.

Account Head and Description

The account head identifies the GL or Account to which the accounting entries would be
posted. Based on the type of accounting role you select (Asset, Liability etc.), the list of
Account Heads (General Ledger heads) that are of the same type as that of the accounting
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role, becomes available in the option list provided. You can select an accounting head from
this list and thus, create a role to head mapping. On selection of the Account Head, the
description is also displayed in the adjacent field.

Click on add button to create subsequent mappings for the product. If you would like to delete
a role to head mapping, click on delete button.

Rule

If the ‘Map Type’ is ‘User Defined’, you can create a case-result rule structure based on which
the entries are posted to the appropriate account head. To create a rule, click 'Rule’ button in
the ‘Role to Head’ tab of the product screen.

4 Role Mapping G
Expression
101
[/ Line Condition Account Head Condition 2
o

‘ |

You can define multiple conditions and for each condition you can specify the resultant
‘Account Head’. This way you can maintain one to many mappings between an accounting
role and an account head. Depending on the condition that is evaluated favorably, the
corresponding account head is used for posting the entries.

To build a condition, click on ‘Condition’ button in the screen above. The ‘Condition Builder’ is
displayed.

4 Condition Builder g 578
Fields Operator
Condition Value
And
Element
Logical Op

Mathematical Op Claar Condifinn
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4.4.7

You can build the conditions using the elements (SDEs), operators and logical operators
available in the screen above.

For details on building a condition using the options available in the screen, refer the section
titled ‘Defining UDE Rules’ in the ‘Maintenances and Operations’ chapter of this User Manual.

Note

The system ensures that all accounting roles that are applicable for the Product and which
have been used in the definition of the accounting entries are necessarily linked to an ac-
count head. If the mapping is not complete, an error message is displayed when you at-
tempt to save the product.

Dynamic creation of accounting roles for a component

For each component you define for a product in the ‘Main’ tab, six accounting roles are
dynamically created by the system. For example, if you have defined a component
‘MAIN_INT’, the following accounting roles are created:

e MAIN_INTINC -Component Income

e MAIN_INTEXP -Component Expense

e MAIN_INTRIA -Component Received in Advance
e MAIN_INTPAY -Component Payable

e MAIN_INTREC -Component Receivable

e MAIN_INTPIA -Component Paid in Advance

For a detailed list of Events, Advices, Accounting Roles and Amount Tags, refer ‘Annexure 1’
of this User Manual.

Maintaining Account Level Status preferences

Ideally, when setting up a product, you should identify all possible status that finances
involving the product would move into.

A status can apply either to a finance installment or the entire finance account. Installment
level status change preferences are maintained in the ‘Component’ screen.

For more details, refer the section titled ‘Specifying Component Details’ in this chapter.

You can maintain account level status movement preferences in the ‘Account Status’ button.
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4 Account Status -

Class Code iafault Fraen Class

Class Description
Account Status

10f1
[l Status Code Description Adversity Level Accrual Preference  Read Preference Reverse Interest Income Compour *
| Foversa Intarest Income
4| i ’
Status

10f1
[l To Status Mavement Type Movement Rule Complete Pending Accrual ~ Condition o

Liquidation Order | Accounting Entries | Policies | Advices | Charges

In this screen, you can specify the following:

e Define a status derivation rule to resolve a status

e Define accounting entries, advices etc. which need to be fired for a status
e Specify the liquidation order for a status

e Associate charges, if applicable, for a status

e Policies to be triggered for a status change

Status Code

When setting up a product, you should identify all possible statuses that finances involving the
product would move into. By default, the ‘NORM’ (Normal) status is defined for the product.
You can select the relevant status codes from the option list provided. The status codes
defined through the ‘Status Codes Maintenance’ screen with ‘Status Type’ as ‘Account’ is
available in this list.

When you select a status, the associated description is also displayed in the adjacent field.

Adversity Level

This signifies the adversity level of the status. The Status ‘NORM’ has an adversity level of ‘1’
and is the most favorable. This is the default status for a finance.

Accrual Preference

For a status, you have to indicate the manner in which accounting entries should be posted
when the finance moves to the status. The options are:

e Stop Accrual — accruals are frozen
e Reverse Accrual —accruals till date are reversed by transferring them to an expense GL.
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e Continue Accrual — accruals continue as in the previous status as per the Role to Head
maintained for the status and as per the accounting entries defined.

After you specify the status codes applicable for the product, you need to specify the manner
in which the status movement should occur.
From Status and To Status

When you highlight a status from the list of status codes maintained for the product, the
selected status becomes the ‘From Status’.

In the option list provided for the ‘To Status’, the status codes applicable for the product is
displayed. Select the relevant status into which a finance should move from the ‘From Status’.
Movement Type

You have to indicate the type of movement of a finance from the current status (From Status)
to the next status (To Status). The movement can be:

e Automatic
e Manual
e Both

Movement Rule

You have to define the status derivation rule which will determine the movement of a finance
from one status to the other. This is the condition based on which the status movement
occurs. If a finance satisfies all the rules defined due to which it can move to several statuses
at a time, it will identify the most adverse status and move to that status.

To define a derivation rule, click on 'Condition’ button in the screen above. The ‘Condition
Builder’ screen is displayed.

4 Condition Builder - X
Fields Operatar
Condition Value
Md
Element
Logical Op
Mathematical Op

You can build the conditions using the elements (SDEs), operators and logical operators
provided in the screen above.

For details on building a condition using the options available in the screen, refer the section
titled ‘Defining UDE Rules’ in the ‘Maintenances and Operations’ chapter of this User Manual.
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Complete Pending Accruals

Check this box to indicate if the pending profit accruals need to be completed before the
Account status changes. This is applicable only if Accrual Frequency is any one of the

following:
e Monthly
e Quarterly
e Half yearly
e Yearly

This check box will not be enabled if Accrual Frequency in the ‘Product Maintenance’ screen
is ‘Daily’.

4.4.71 Specifying the liquidation order

You can prioritize the liquidation of the various finance components at a status level. To
maintain liquidation order of components, click ‘Liquidation Order’ button in the ‘Account
Status’ tab of the screen — the following screen is displayed.

4 Liguidation Order - X

Liquidation Order
1 0f1

] Component Liquidation Order

]

When a finance attains an adverse status, you may want to allot priority to the recovery of
certain components. For example, you may want to recover the Principal first and then the
Profit type of components.

The components maintained for the product are available in the option list provided. Select a
component and then specify the order of liquidation for the component.

Click on add button to maintain the liquidation order for the next component.

4.4.7.2 Specifying the accounting preferences

You can specify accounting preferences at a status level. You may have a GL structure under
which finances in ‘Normal’ status should report. You can maintain a different structure for
finances in other status. To do this, click ‘Accounting Entries’ button in the ‘Account Status’
screen— the following screen is displayed:
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4.4.7.3

4 Accounting Entry e 5

Accounting Entries
10f1

[ Entry Pair Mumber Debit'Credit  Transaction Code  Metti *

=

Accounting Role Amount Tag

4 L] k

Also, for a status, you may not want to change accounting roles but change only the accounts/
GLs. The accounting roles will be the same. To achieve this, you can create a rule based ‘Role
to Head’ mapping. The SDEs like ’Account Status’ can be used to create the rule and if a
finance satisfies the rule i.e. moves to the status maintained in the rule, the Account Head
selected for the rule is used for posting the entries.

Refer the section titled ‘Maintaining Role to Head mapping preferences’ for details on creating
a ‘Role to Head’ mapping.

Specifying Advices

You can also specify the advices that should be generated when a status change occurs. For
instance, when a finance moves from an ‘ACTIVE’ status to an ‘OVERDUEFE’ status, you can
choose to send an advice to inform the customer of the status change and request for
payment.

The advices can be maintained in the ‘Product Event Advices Maintenance’ screen - click
‘Advices’ button in the ‘Account Status’ tab to invoke it.

4 Advices S
Advices
10f1

0= Message Type Description Generation Time  Suppress Priority Charge Required Form *

=

4 m 2

You can associate advices at an event level also.
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4.4.7.5

For more details on maintaining advice preferences, refer the ‘Maintaining Event details’
section of this User Manual.

Specifying Policy preferences

Just as you associate policies at an installment level, you can also associate policies for a
finance account status. To do this, click ‘Policies’ button in the ‘Account Status’ tab of the
product screen — the following screen is displayed:

@ Policies b
Policies
101
] Policy Code Execution Type -
[

Specify the following in this screen:

Policy Code

The policies defined in the ‘User Policy’ screen are available in the option list provided.
Policies are used to handle special validations and operations on a finance.

Execution Type
You can associate a policy at one of the following points in time in a finance-event lifecycle:

o Before Event
o After Event
° Both

The policy gets executed appropriately.

Associating charges

Whenever a finance undergoes a status change, you can apply charge on the finance. You
need to associate charge components at a status level. To do this, click ‘Charges’ button in
the ‘Account Status’ tab of the screen — the following screen is displayed:
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4.4.7.6

4.4.8

4 Charges - X

Charges
10f1

-

[[] Charge Component

[
The charge type of components defined for the product (in the ‘Components’ tab of the
screen) are displayed in the option list. Select the component you wish to associate with the

finance. The charge is applied when the finance moves to the status and is debited to the
customer account.

Processing at Account Level

At the account level, when there is a change in the status, Oracle FLEXCUBE will first check
if accrual is required for the components. When the accrual frequency for a component is not
‘Daily’, Oracle FLEXCUBE will validate if the installment status or the account status changes
before accrual execution date. If it changes, Oracle FLEXCUBE will trigger catchup accrual
for the component till the installment status and the account status change date. Subsequent
to this, Oracle FLEXCUBE will process the installment status change and account status
change.

Note

— Aninstallment status change will not change the next execution date of
unprocessed ACCR events.

— A status change is applicable for both manual and automatic account status

— If you delete an account level status change, it will delete the catch up accrual
accounting entries also

— If you reverse an account level status change, it will reverse the catch up accrual
accounting entries as well

Maintaining Event details

A contract goes through different stages in its life cycle. In Oracle FLEXCUBE, the different
stages a contract passes through in its life cycle are referred to as 'Events’.

At an event, typically, you would want to post the accounting entries to the appropriate
account heads and generate the required advices. When setting up a product, you can define
the accounting entries that have to be posted and the advices that have to be generated at
the various events in the life cycle of finances involving the product.
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4.4.8.1

Therefore, for the required events you have to specify the Accounting entries, Charges,
Policies and Advices. To do this, click the ‘Events’ tab in the ‘Product Maintenance’ screen —
the following screen is displayed.

4 Events R

Product Code Praduct Description

Class Details

Class Code

Class Description

Events
10f1

[7] EventCode Description "
&l

e

Accounting Entries | Policies | Advices | Charges | EwventFields

s

Event Code and Event Description

These are the events for which the accounting entries, advices, policies and charges will be
maintained, individually. The event codes applicable for the module are available in the option
list provided. This list also includes user defined events set up for the module. Select the
relevant events for the product from this list.

The description for the event chosen is also displayed.

Accounting Entries

To define accounting entries for an event, click ‘Accounting Entries’ in the ‘Events’ tab — the
‘Event Acc Entry’ screen is displayed.
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4 Accounting Entries e

Accounting Rules

10f1
[l Rule Number Condition Condition o
o
e Tl b

Accounting Entry
10f1

[T Entry Pair Mumber Accounting Role Amount Tag Debit Credit Indicator Transaction Code Mettin =

]

-

e I | 3

With the Rule definition builder, you can maintain different set of accounting entries for
different conditions.

Rule Number

Every rule/condition you define for a product should be assigned a unique number. The rule
number can consist of a maximum of 5 digits.

Rule Definition

You can use the ‘Condition Builder’ to define a rule. Click on ‘Condition’ button in the above
screen to invoke it.

4 Condition Builder g

Fields Operator
Condition Value
Element 3
Logical Op
Mathematical Op r Conielition

You can define a rule using the SDEs like Tenor, Customer Risk Category and other UDFs.
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If you do no specify a rule/condition, the accounting entries become applicable to all
conditions.

For details on building a condition using the options available in the screen, refer the section
titled ‘Defining UDE Rules’ in the ‘Maintenances and Operations’ chapter of this User Manual.
Accounting Role

Specify the accounting role that should be used at the event. The option list displays all the
accounting roles specified for the product in the ‘Role To Head’ tab of the ‘Product
Maintenance’ screen. Select the role appropriate for the event.

Amount Tag

Specify the amount tag applicable for the Accounting Role. An amount tag identifies the
amount/value that is actually due for a component. Depending on the components defined for
the product, the system dynamically creates a set of amount tags. For instance, if the
component is ‘MAIN_INT’, the following amount tags are automatically created:

e MAIN_INT RESD - Component Amount Residual

e MAIN_INT_ADJ - Component Amount Adjustment

e MAIN_INT_LIQD - Component Amount Liquidated

e MAIN_INT_ROLL - Component Amount Rolled over

e MAIN_INT_CAP - Component Amount Capitalized

e MAIN_INT_ACCR - Component Amount Accrued

e MAIN_INT_DLIQ-Component Amount Paid against Due Schedules/future not-due

schedules
e MAIN_INT_OLIQ-Component Amount Paid against Overdue Schedules
e COMPONENT_DP - Insurance Down Payment

The *_DLIQ’ and ‘_OLIQ’ tags will be generated only for the events LIQD and ROLL.

Select the appropriate amount tag from this list.

Debit or Credit

Here, you have to specify the type of accounting entry to be posted — the entry can be a debit
entry or a credit entry.

Transaction Code

Every accounting entry in Oracle FLEXCUBE is associated with a Transaction Code that
describes the nature of the entry. Specify the transaction code that should be used to post the
accounting entry to the account head. You can group all similar transactions under a common
transaction code. The transaction codes maintained in the ‘Transaction Code Maintenance’
screen are available in the option list provided.

Netting

Specify whether accounting entries should be netted at an event. You can net the accounting
entries that are generated at an event by selecting ‘Yes’ from the drop down list. The system
will then net the entries and show the resultant value in account statements. If you do not net,
the entries will be shown separately in the statements.

MIS Head

An MIS Head indicates the manner in which the type of entry should be considered for
profitability reporting purposes. This classification indicates the method in which the
accounting entry will be reported in the profitability report. It could be one of the following:

e Balance
e Contingent Balance
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e Income

e Expense

You can also link a product to an MIS Group if you do not want to define individual entities for
the product.

Refer the section titled ‘Associating an MIS Group with the product’ in this chapter for more
details.
Revaluation Required

Online Revaluation refers to revaluation done on transaction amounts during transaction
posting, and not as part of an end-of-day process. The Revaluation profit /loss are booked to
the Online ‘Profit GL’ or Online ‘Loss GL’ that you maintain for the GL being revalued.

You can opt for online revaluation by selecting the ‘Reval Reqd’ option.

Profit GL and Loss GL

If you have opted for online revaluation and the result of revaluation is a profit, the profit
amount is credited to the Profit GL you select here. Similarly, if the result of revaluation is a
loss, the loss amount is credited to the Loss GL you specify here.

Reval Txn Code

If you opt for online revaluation, you need to associate the transaction code to be used for
booking revaluation entries. The system will use this transaction code to track the revaluation
entries.

Holiday Treatment

Specify whether holiday treatment is applicable for processing accounting entries falling due
on holidays. Select one of the following:

e Yes
e No

Rate Type Indicator

Select the rate type indicator used for revaluation purpose from the drop-down list. Following
are the options available in the drop-down list:

¢ Mid

e Buy

e Sale
GAAP

Indicate the GAAP indicators for which the accounting entry is required for reporting under
multi GAAP accounting. The adjoining option list shows all the GAAP indicators maintained
in the system. Choose the appropriate one.

The system will then post entries into the specified books (GAAP indicators) during the
different events that occur in the lifecycle of the finance. You can retrieve the balance for a
certain component in an account in a specific status, for a given GAAP indicator, in a certain
branch, reporting to a certain GL. The system will show the real and contingent balances
accordingly.

Split Balance

Specify whether you need the balances to be split or not. If you check this option, the system
will store the balance break-up for the specified GAAP indicators. You can then retrieve the
balances separately for the different GAAP indicators to which accounting entries are posted
for the finance.
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4.4.8.2

Balance Check in Batch

Indicate whether the balance check is required for the batch operations/online processing.

The options available are:

e Reject — The transaction is rejected if there is insufficient fund to process the
transaction.

e Delinquency Tracking — The transaction is processed. If you have specified delinquency
tracking for the accounting entries, the tracking is done according to the parameters you
have defined for the Delinquency Product.

e Force Debit — The transaction is processed. However, no delinquency tracking is done
even if the account goes into overdraft.

e Partial Liquidation — The transaction is processed. If you have specified partial
delinquency, the system liquidates upto the available amount and the delinquency
tracking is done on the remaining amount only.

Delinquency Product

In case you have specified delinquency tracking for balance check type, you need to specify
the delinquency product under which the entry is tracked. The option list displays all the
delinquency product codes maintained in the Oracle FLEXCUBE. Select the appropriate from
the option list.

Advices for an event

You can select the advices that should be triggered for various events. The selected advices
are generated, once the product is authorized. These advices can be simple Debit /Credit
advices when any payment or disbursement is made, Deal Slip advices, Rate Revision
advices, Loan advices etc.

To specify the advices for an event, click 'Advices’ button in the ‘Events’ tab of the ‘Product
Maintenance’ screen — the following screen is displayed.

4 Advices - X
Advice Rules
10f1
[ Rule Mumber Condition Condition o
W/
< [ m |
Advices
1 0f 1
| Message Type Description Generation Time  Suppress Priority *  Charge Required Fe| “
]| Authorize
i T " 3

The following advice details have to be maintained in the screen:

4-57 ORACLE



4.48.3

Advice Name

Select an advice from the option list provided. The advices applicable for the module are
available in this list. When you select an advice, the description is displayed in the adjacent
field.
Trigger
The ‘Trigger’ indicates the appropriate time at which the advice is to be generated. You can
indicate whether the advices specified for the product should be generated when the event
takes place (Input) or at authorization.
Suppress
This option may be used if you want to suppress the generation of some advices.
Priority
You can indicate the importance of the advice generation. The priority may be:

° High

e Medium

e Low
Charges
You may check this option to collect charges for advice generation.

You can specify a definite format for advice generation. The formats maintained through the
‘Format File Maintenance’ are available in the option list. Select the appropriate format from
this list.

For a detailed list of Events, Advices, Accounting Roles and Amount Tags, refer ‘Annexure 1’
of this User Manual.

User Defined Policies

Policies are user defined validations that will be fired when any event is triggered. These can
even be policies which govern the firing of an event under certain conditions.

For example, if an operation called payment is being done and the customer is paying an
amount greater than his current overdue and one additional installment, you can associate a
policy to disallow the payment. Therefore, you have to associate policies to an event.

Click on ‘Policies’ button in the ‘Events’ tab of the screen to define the policies that should be
executed for an event.
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4 Policies 0
Policies

10f1
= Palicy Code Execution Type -

You can select the appropriate policy from the option list provided. The policies defined in the
‘User Policy’ screen are available in this list. You should also specify the instance when the
policy should be triggered for the event. The options are:

‘ D

e Before Event
o After Event
° Both

Charges

You can associate charges to an event. Linking a charge to an event implies calculating the
value of the charge.

To associate charges, click ‘Charges’ button in the ‘Event’ tab of the screen.

4 Charges T

Charges
10f 1

] Charge Component

The charge type of components defined for the product (in the ‘Components’ tab of the
screen) are displayed in the option list. Select the component you wish to associate with the
event.

‘ D
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Defining Branch/Currency Restrictions

The finance products created in the Head Office Bank (HOB) are available across all the
branches subject to the branch restrictions maintained for the product. Likewise, you also
restrict the products to select currencies.

To achieve this, you can maintain a list of allowed/disallowed branches and currencies.

Click on the ‘Branch /Currency Restriction’ button in the product screen.

4 Branchi/Currency Restriction - %

Product Code Description

Branch/Currency Restriction el g Rz EEGTE

Class Code Diafauli Frorm Class

Class Description

Branch Currency
Branch Restrictions Allowed Currency Restrictions Allowed
@ Disallowed (@ Disallowed
Branch Restrictions Currency Restrictions
1 0f1 10f1
= Branch Description g = Currency Code Currency Description  Minimum
[ [

Branch/Currency Restrictions tab

Under Branch and Currency Restrictions respectively, two columns are displayed.

e Allowed List
e Disallowed List

The allowed or disallowed column that is displayed would depend on the list type that you
choose to maintain. For instance, if you choose to maintain an allowed list of branches, the
column would display the branches that you can opt to allow.

In the Branch Restriction and Currency Restriction Section, click on option list to invoke a list
of bank codes and currencies codes respectively that you have maintained in your bank.
Select an appropriate code.

Using the Add or Delete buttons, you can add/delete a branch or currency from the
corresponding allowed/disallowed column that you have maintained.

Note

When you create a product, it is, by default, available to all the branches of your bank, in
all currencies, and for all customers unless restrictions are explicitly specified for the prod-
uct.
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4.49.2 Currency balances Restriction tab

4 BranchiCurrency Restriction - X

Product Code Description

Branch/Currency Restriction [sig:In@zEE e

Currency Balances
1 0f 1

= Currency Code ATM Cash Limit Residue Amount Megative Residue Amount Round Up/Down n

]

You can maintain the following currency balance details:

Currency Code

You can specify the transaction limit for a currency while defining currency restrictions for a
product. Choose the currency code from the option list.

Residual amount

Here, you have to capture the minimum amount by which, if a component of a schedule
becomes overdue, the system will consider it as paid.

Neg Residue Amount

If the difference between the amount paid (COMPONENT_EXPECTED) and the amount due
is less than the residue amount specified here, then the difference is treated as an income
otherwise the transaction is rejected.

In the case of an income, the installment schedule is marked as completely settled/paid and
the income is posted to the residual suspense GL. This triggers the event called ‘RESD’
(Residual) and the following entries are passed:

Accounting Role | Amount Tag I(:;):/

Loan Account RESIDU- Cr
AL_AMOUNT

Residual Sus- RESIDU- Dr

pense AL_AMOUNT

ATM Cash limit

Here, you can enter the maximum non- Cash transaction amount for the currency that you
have defined. The ATM transaction amount cannot exceed the value given here.

Emi Round Up Down
Indicate whether the EMI should be rounded up or down.

e Choose ‘UP’ in case you want to round the number to the next decimal value
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e Choose ‘DOWN’ if you want to truncate the number to the previous decimal value

The principal component of the EMI is adjusted based on the rounded EMI amount.

Rounding Factor (EMI)
Specify the rounding factor if the EMI is to be rounded.

It is mandatory for you to specify the rounding factor if you have maintained the rounding
parameter.
Numerator Method

Specify the day count method for the numerator for each currency applicable to the product.
The following options are available in the drop-down list:

e Actual
e 30 Euro
e 30US

Choose the appropriate one. This value will be used for calculation of the Net Present Value
(NPV).
Denominator Method

Specify the day count method for the denominator for each currency applicable to the product.
The following options are available in the drop-down list:

e 360
e 365

Choose the appropriate one. This value will be used for calculation of the Net Present Value
(NPV).

Defining Customer Category Restrictions

Just as you can maintain a list of allowed/disallowed branches and currencies for a product,
you can maintain a list of allowed/disallowed customer categories.

You can maintain several restrictions for each customer category.
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4.4.11

4 Customer Category Restriction - X

Product Code
Product Description

Class Details Clafault From Class
Class Code
Class Description
Customer Category Allowed
Restriction @ Disallowed
Category Restrictions Customer Restrictions
1 0f 1 1 0f1

[[] Customer Category Description 0 I} Customer Mo Description n
O O

You can restrict customers from availing a product by maintaining an ‘allowed’ list or a
‘disallowed’ list of customer categories.

Only customer categories that are a part of an allowed list maintained for a product can avail
the product. Likewise, customer categories that are part of a disallowed list cannot avail the
product or service.

The allowed or disallowed column that you view depends on the list type that you choose to
maintain. For instance, if you choose to maintain an allowed list, the column would display
those customer categories that you choose to allow.

You can move a category to the allowed/disallowed column, using the Add or Delete buttons.

Allowing access to special customers

Depending on the customer restriction you specify — allowed or disallowed, you can further
maintain a list of customers who are allowed (for a ‘Disallowed’ list) or specific customers who
are not allowed to use the product (in the case of an ‘Allowed’ list). For example, you may
disallow the customer category ‘CORPORATES’ from availing a certain finance product.
However, you may want to allow ‘Cavillieri and Barrett’ (belonging to the category
‘CORPORATES’) to avail the product.

Select the name of the customer from the option list provided. The ‘Customer Name’ is
displayed after you select the customer id.

If the selected customer belongs to a category which is ‘Disallowed’ for the product but you

want to allow the customer, check the ‘Allowed’ option. Similarly, if the customer belongs to a
category that is ‘Allowed’ but you want to disallow the customer, do not check the ‘Allowed’

option.

Associating User Defined Fields (UDFs) with the product

UDFs are additional fields that are available for use depending on the bank’s requirement.
You can define UDFs in the ‘UDF Details’ tab.
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In the ‘UDF’ tab of the screen, you can associate these custom fields with the product.

4 User Defined Fields i
UDF Details
1081
= Field Mame * Value Walue Description o
O

4 L1} 2

The UDFs are segregated based on the ‘Field Type’, into the following:

e Character Fields
e Number Fields
e Date Fields

When you select an UDF from the option list, the description is also displayed in the adjacent
field.

Associating an MIS Group with the product

You can associate MIS details with a product in the ‘MIS Details’ screen. Click ‘MIS’ button in
the ‘Product Maintenance’ screen to invoke it.

4 MIS Details - X
Product Code

MIS Group
Pool Code Diafauli Frarm MIS Groun

MIS Classes Cost Code

1061
[ WIS Class WIS Code i
=]
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4.5

In this screen, you can associate an ‘MIS Group’ to which the product should be linked (if it is
applicable; if not, you can define the individual entities under which the product should be
reviewed).

To associate a group, check the ‘Link Group’ option. If a group is linked, the entities defined
for the group will be displayed. Only the Transaction MIS Code will be applicable to a product.
The specific MIS entity (in the form of an MIS Code) will be picked up by default only if you
have defined them for the group. If not, you have to indicate the appropriate MIS code for each
applicable MIS class.

Maintaining Minimum Due Calculation method

You can invoke this screen by clicking on ‘Minimum Amount Due Calculation Method’ button
on the Islamic Product Financing screen.

0 Minimum Amount Due Calculation Method .

10f1

Rule Name *
Default Rule
Minimum Amount Due Rule Expression
1 0f1

0 Line * Condition Movement Rule Result &
W/

Processing of IRR application on finances

The internal rate of return is the profit rate received for an investment consisting of payments
(negative values) and income (positive values) that occur at regular periods. It is computed

for a series of cash flows represented by the numbers in values. These cash flows may not

be even, as they would be for an annuity. IRR is computed only when the cash flows occur at
regular intervals, such as monthly or annually.

IRR is closely related to NPV - Net Present Value. The rate of return calculated by IRR is the
profit rate corresponding to a 0 (zero) NPV. NPV measures the additional market value that
the management expects the project to create (or destroy) if it is undertaken. It is computed
using a discount rate and a series of future payments (negative values) and income (positive
values).

IRR for finance accounts (where applicable) is calculated when the YACR event is triggered
and the corresponding batch is run. You need to set up certain specific accounting entries for
this event.

Refer the chapter titled ‘Annexure A: Accounting Entries and Advices’ in this User Manual for
the details of the accounting entries.

The system identifies the acquisition type of the product during account creation. For the
account, it derives the acquisition type based on the following parameters:
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4.5.1

For asset accounts (finances), if:

Inflow>Outflow, then Acquisition type will be ‘Discount’
Inflow=Outflow, then Acquisition type will be ‘Par’
Inflow<Outflow Acquisition type will be ‘Premium’

It calculates the constant yield or IRR during the initial disbursement of account using the
following formula:

= CF
Z l (G, =0

| (+IRR) ©

Where:

N - Number of cashflows including the net cash flow on the contract value date
(Initial disbursement record)

CF;.i'" Cashflow

IRR - Internal Rate of Return for the contract

d; - Date of i " Cashflow

dq - Date of 15! Cashflow (the first disbursement date)

di-d4 - Number of Days based on the Numerator Daycount Method
D - Denominator Daycount Method

The IRR is computed in an iterative method by taking the contract profit rate as the initial
guess. In case of finance amendment and prepayment, the cash flows are re-computed and
used for IRR calculation post amendment/prepayment. The formula used for recomputation
is the same as that used for the initial computation.

Recalculation of IRR with new effective date

In case of Bearing and Amortized accounts, IRR recalculation will be done using a new
effective date, during the following events:

Manual disbursement

Value Dated Amendment with schedule redefinition
Prepayment

Floating Rate Revision

Value Dated Increase of Principal

Value Dated Maturity Date Change

Value Dated Rate Revision

Rollover

Version reversal

Up-front fee Amendment

For such accounts, s new charge is levied on the following events:

Value Dated Amendment Initiation (VAMI)
Rollover (ROLL)
Partial prepayment(MLIQ)
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e Account status change (STCH)

e Installment status change (STSH)

In case of Discounted accounts, IRR will be re-calculated using a new effective date, during
the following events:

e Rollover

e Up-front fee Amendment

For such accounts, a new charge is levied on the following events:
e Value Dated Amendment Initiation (VAMI)
e Rollover (ROLL)
e Partial prepayment(MLIQ)

During the event ‘Value Dated Amendment with Schedule Re-definition’, IRR is recalculated
with the currently active IRR effective date.

IRR re-calculation has to be done during reversal of partial and full prepayment, if the
prepayment triggered recalculation of IRR.

In case of partial prepayment, if the payment value date is less than or equal to an existing
IRR effective date, then IRR will be recalculated as of the earliest IRR effective date and all
future dated IRR will be deleted.

IRR re-calculation does not happen in following cases:

e Regular Payment

e Overdue Payment

e Reversal of Regular Payment

e Reversal of Overdue Payment

Note

Catch-up of discount accrual during various events like amendment leads to
recalculation (i.e. principal change/maturity date change/rate change/schedule
redefinition), rate revision, liquidation, rollover, reversal of prepayment, etc. This is
similar to the catch-up of profit liquidation in this module.

During full repayment, outstanding accruals are passed unconditionally with the
YACR event.

During full prepayment, if there is a charge associated for the LIQD liquidation
event, the charge amount will be populated with %LIQD amount tags.

During foreclosure of the account the same processing as that of discount is
followed for premium. This means that either complete pending accrual or refund
happens based on the preference specified at the product level in the ‘IRR Accrual
Preference’ screen. This implies that either the unaccrued discount for the entire
tenor of the account will get accrued (in case of ‘Complete Accrual’ preference) or
the refund happens to the customer for the unaccrued amount (in case of ‘Refund’
preference).

In case of ‘Par’ acquisition type, there is no refund. Only the pending accruals are
completed.

4.51.1 Processing during the account status change

During status change the system:
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e Makes all discount accrual accounting roles available for transfer

e |dentifies the balances to be transferred as ‘Premium TBA — Premium Accrued’ and
‘Discount TBA — Discount Accrued’.

e Stops the discount accrual and ensures that the YACR event doesn’t pass any entries
when the option ‘Stop Accrual’ is checked for a contract.

e Reverses the balances for ‘Premium Accrued’ and ‘Discount Accrued’ when the
‘Reverse Accruals’ option is checked for a contract.

e Cash flow for charge components being liquidated while booking of the finance (BOOK)
or initiation of the finance (INIT) are populated with due date equal to first disbursement
date.

e For charge components wherein the charge currency is different from the contract
currency, the charges are calculated in the specified charge currency at the product
component level. These charges are liquidated during the BOOK or INIT events. The
charge amount in the account currency is then arrived at based on the exchange rate
as of account booking date.

e In case the charge currency not the same as the account currency, but the account
currency is the same as the settlement account currency, the exchange rate input in the
‘Settlements’ screen will be used to convert the amount to account currency.

e IRR calculation is done during booking of the account (the BOOK event) instead of value
date of the account (the INIT event) for future dated accounts.

Maintaining Islamic Promotions

The Islamic Financing Module maintains benefit plans. You can invoke the ‘Islamic
Promotions Details’ screen by typing ‘CIDPROMT’ in the field at the top right corner of the
Application tool bar and clicking the adjoining arrow button.

@ Promotions Details - X
EiNew [ Enter Query
Promotion Code * Promotion Start Date *

Promotion Description Promotion End Date
Module Code Product Code *

Components
Tenor Financing Amount Holiday Periods
Minimum * Minimum Financing 1001
Maximum * Amount ]  Holiday Period
Default * Maximum Financing =
Amount
Unit #
Promotion Rate Factor
1061
[] User Defined Element Id UDE Value Minimum Value Maximum Value
]

Fields .

Maker Date Time: Mod No
Checker Record Status

Date Time: Authorization Status

The screen has two tabs: Preferences and Components. By default, the ‘Preferences’ tab is
displayed when you invoke the screen.
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4.6.1

4.6.2

4.6.21

Basic Details

First, capture the following basic information about the promotion:

Promotion Code
Specify a unique 4-character alphanumeric code to identify the promotion in the system.

Promotion Description
Provide a brief description of the promotion.

Module Code
Select the Module Code from the adjoining option list.

Promotion Start Date

Specify the life span of the promotion. The promotion is valid for the period maintained here..
Promotion details can be maintained for a current dated /future dated / past dated. If you do
not specify an end date for the promotion, it can be used for an indefinite period and the
product becomes open-ended in nature.

Promotion End Date

Specify an end date for the promotion.

Product Code
Select the Product Code from the adjoining option list.

Specifying Preferences

As part of promotion preferences, you have to:

e Specify tenor details
e Associate holiday periods
e Select the relevant UDEs and specify their values

Tenor Preferences

You can set the minimum and maximum tenor limits for the promotion. You can also specify
a standard or a default tenor.
Minimum Tenor

Specify the minimum tenor applicable for the promotion. If you associate the finance to the
promotion being maintained, the tenor of the finance account should be greater than or equal
to the minimum tenor specified here.

Maximum Tenor

Specify the maximum tenor for the promotion. The tenor of the finance accounts associated
with the promotion should be less than or equal to the Maximum tenor that you specify here.
Default Tenor

The ‘default tenor’ is the tenor that is applied to the finance account upon association with the
promotion. The value captured here should be greater than the minimum tenor and less than
the maximum tenor. You can change the default tenor applied on a finance account during
finance processing. However, the new tenor should be within the minimum and maximum
tenors maintained for the promotion.

Units

The tenor details that you specify for a promotion can be expressed in one of the following
units:
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4.6.2.2

4.6.2.3

e Days
e Months
e Years

It is mandatory to define the tenor details before specifying the holiday periods for the
promotion.

Financing Amount
Specify the minimum and maximum financing amount.

Holiday Periods

You can maintain holiday periods for the promotion. Holiday periods or repayment holidays
refer to the time when customers can avail repayment holidays owing to other expenses
during the period. Holiday periods are defined in the ‘Holiday Period’ screen and the same are
available for association with the promotion being maintained.

Promotion Rate Factor

You have to specify the special profit rates that are applicable for the promotion:

UDE Id
Select the UDEs (User Data Elements) for the promotion being maintained.

UDE Value

Specify the value of the UDEs selected. The value specified here is used in the formula
defined for profit calculation. The UDEs maintained for the Promotion takes precedence over
the product level UDEs. At the account level, the UDEs get defaulted from the promotion in
the order of priority, the highest priority promotion being applied last.

Maximum Value

Specify the maximum value for profit rate component type.

Minimum Value
Specify the minimum value for profit rate component type.
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4.6.3

4.6.3.1

4.7

Specifying Components Details

To specify the component details, go to the ‘Component’ tab of the screen.

4 Promotions Details - X
= New [ Enter Query

Promotion Code * Promotion Start Date *
Promotion Description Promation End Date
Module Code Product Code *

Preferences Eelel e

Component Definition

10f 1
Main Compaonent
Component Type
Component Name
Schedules
1001
[C] sequence Number* Schedule Type  Start Reference  Frequency Unit Frequency * Start Day Start Month StartDate  Schedule *

0

4 | i +

Fields =

Maker Date Time:
Checker

Date Time:

The following components are automatically defined for the promotion:

e PROFIT
e PRINCIPAL

Schedules

Maintain the schedule details for the two components in this section of the screen. These
include the following:

e Sequence Number
e Schedule Type
e Start Reference
e Unit and Frequency

e Start Day
e Start Month
e Start Date

e Flag (Normal or Moratorium)
e Number of schedules
e Whether capitalization of the component is applicable or not

Creating products for Islamic Banking

The Islamic Financing module allows you to create special products for servicing finances as
per the Shariah. You can create separate products each with a different type of profit and
schedule computation.
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4.7.1

4711

Profit and schedule computation using a flat rate

In this case, the system will calculate the profit using the simple Flat rate method i.e. (Principal
* Flat Profit % * Tenor). The EMI will then be computed as Repayment Amount/No. of
Schedules.

Specifying product preferences

& Preferences - X
Product Code Description
RGN SRS Account Preferences | Additional Preference
Rate Liquidation Rollover
Mormal variance Liquidation Mode | Auta Rollover Auto
Maximum Variance Allow Partial Liguidation (@ Manual
Rate Type. STRNIIE) Reset Retry Count for Rollover Type @& Custom
Middle Rate @ Middle Rate Reversed Auto Liguidation Special
Buy/ Sell Rate Retries Auto Liquidation Roll By [Days
Days
Grace Period Retries for Advice User Defined Element @ Product
e Type
Supplier S— Confract
Fraquency ; Handover Date Extension
Minimum Tenor
li}ustor‘ner Default Units
it Maximum Tenor Frequency
Unit
Account Preferences
Pass Book Facility Track receivable ATM Facility
Liguidate Back Valued Amend Past Paid Schedule Cheque Book
Schedules CL Against bill Profit Statement
Back Value Dated Entr
Allowed i Rebate Process Required Schedule Basis @ Product
Special Profit Accrual -g”ﬁWdRT'ComDUTaUOH of Contract
chedules s
Lease Asset Booking Principal Accrual
Property Handover
Project Account

While specifying preferences for this product, you need to specify certain details as under:
VAMI Action

Choose the option ‘Installment Changes with Equal Profit’.

Prepayment Recomputation Basis

Choose the option ‘Advance Maturity with Equal Profit’.
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4.7.1.2 Specifying component details

4713

4 Components
Class Code

Class Code
Class Description

Moratorium

Period
Period Unit

Component Attributes

Penal Basis
Periodicity
Rate To Use
Basis Element
Balance Type

Formula Type

Schedule
101

[7] Sequence Number

sl

Diafault Fram Class

Special Component

(@ Debit
Credit

Amortized Reducing

Schedule type

Start Reference

Component Details

1061
Component
Description
Currency Component Type
Include in EMI
Liguidation Mode
Calculation Type
Component Defaults Accruals/Provisioning
Days in Month | Actual
Days in Year | Actual Frequency
Grace Days Start Month
Werify Funds Start Date
Profit Method Default From
Currency Definition Prepayment Threshold
Internal Rate of Return Currency
Applicable Amount
Frequency Unit  Frequency Start Day Start Date Start Month

<

1

Wain Component
Capitalized
Profit Posting Required

Propagation Required

Auto

Compound on overdue

Accrual Required

DueDate On  Schec *

Book Formulae | Intermediate Formulae | Moratorium Formulae | Installment Status

A

While specifying component details for this product, you need to specify certain details as

under:

Formula Type

Select the option ‘User Defined’

Creating the Booked Formula

You need to create the booked formula as given below:

@FLAT_RATE(AMOUNT_FINANCED - STAFF_FINANCED,
INTEREST_RATE,DAYS,NO_OF_RPMNT_SCHS,YEAR)
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4 Condition Builder - X

Fields Operator
Condition Value
And
Element -
or
Logical Op
MMathematical Op Claar Candifion

4.7.2 Profit and schedule computation using reducing balance with fixed prin-
cipal

If you choose this option, the system will compute the profit and payment installment amount
as under:

e The principal will be divided equally across the repayment frequency.

e The profit amount will be computed on the total outstanding principal for the first
repayment schedule. From thereon, the outstanding principal will be reduced to the
extent of payment made and profit will be computed on the remaining principal for the
tenor.

e The yearly profit calculation will be done as total profit for the contract tenor/tenor
(number of years).

e The installment amount will be computed as (total principal amount + total profit
amount)/ number of payment schedules.
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4.7.21

Specifying product preferences

Product Code

unt Preferent

Rate
Normal variance
Maximum Variance
Rate Type
Middle Rate

Grace Period

Supplier
Frequency
Customner
Frequency

Account Preferences

STANDARD
(@ Middle Rate
Buy/ Sell Rate

Pass Book Facility
Liquidate Back Valued
Schedules

Back Value Dated Entry
Allowed

Special Profit Accrual
Lease Asset Booking
Property Handover
Praject Account

Description

Account Preferences | Additional Preference

Liguidation

Liquidation Mode

Retries Auto Liguidation
Days
Retries for Advice

Tenor

Minimum Tenor
Default
Maximum Tenor
Unit

Track receivable

Auto

Allow Partial Liquidation

Reset Retry Count for
Reversed Auto Liquidation

Amend Past Paid Schedule
CL Against bill
Rebate Process Required

Allow Re-Computation of
Schedules

Rollover

Rollover

Rollover Type

Roll By

User Defined Element
Type

Handover Date Extension

Units
Frequency

Schedule Basis

Special

Days
@ Product
Confract

ATM Facility
Cheque Book
Profit Statement
@ Product
Contract
Principal Accrual

While specifying preferences for this product, you need to specify certain details as under:

VAMI Action

Choose the option ‘Installment Changes with Equal Profit’.

Prepayment — Recomputation Basis

Choose the option ‘Advance Maturity with Equal Profit’.
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4.7.2.2 Specifying component details

4.7.3

4 Components T
Class Code Component Details
Class Code 10f1 Wain Compaonent
Class Description Capitalized
= = Component
Diatault From Clazs Description Profit Posting Required
Moratorium Currency Component Type
Period Include in EMI Propagation Required
Period Unit Liquidation Mode | Auto
Compound on overdue
Calculation Type
Component Attributes Component Defaults Accruals/Provisioning
Special Component Days in Month | Actual Accrual Required
Penal Basis Days in Year |Actual Frequency
Periodicity Grace Days Start Month
Rate To Use Werify Funds Start Date
BlasizEle mend Profithethod Default From [ 0o o
Balance Type (@ Debit Currency Definition pay
Credit Internal Rate of Return Currency
Applicable Amount
Formula Type | Amortized Reducing
Schedule
1001
[7] Sequence Mumber Schedule type Start Reference  Frequency Unit  Frequency Start Day Start Date Start Month Due Date On  Schec
O
< | I +
Book Formulae | Intermediate Formulae | Woratorium Formulag | Installment Status

While specifying profit component details for this product, you need to specify certain details

as under:

Formula Type
Select the option ‘Simple’.

Equal Profit
Check this box.

Profit and schedule computation using reducing rate with fixed install-
ment amount

If you choose this option, the system will compute the profit and payment installment amount
as it would do for an amortized finance. Additionally, the system will also consider special type
of components while computing profit for Customer grace period, Advance payment period
etc.
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4.7.31

Specifying product preferences

Preferences

Product Code

Rate

Normal variance
Maximum Variance
Rate Type

Middle Rate

Grace Period

Supplier
Frequency
Customer
Frequency

Account Preferences

Description

Account Preferences  Additional Preference

STANDARD
@ Middle Rate
Buy/ Sell Rate

Pass Book Facility

Liquidate Back Valued
Schedules

Back Value Dated Entry
Allowed

Special Profit Accrual
Lease Asset Booking
Property Handover
Project Account

Liquidation

Liquidation Mode

Retries Auto Liquidation
Days
Retries for Advice

Tenor

Minimum Tenor
Default
Maximum Tenor
Unit

Track receivable

Auto
Allow Partial Liquidation

Reset Retry Count for
Reversed Auto Liquidation

Amend Past Paid Schedule
CL Against bill
Rebate Process Required

Allow Re-Computation of
Schedules

Rollover

Rollover

Rollaver Type

Raoll By

User Defined Element
Type

Handover Date Extension

Units
Frequency

Schedule Basis

Auto
@ Manual
(@ Custom
Special
Days
(@ Product
Contract

ATM Facility
Cheque Book
Profit Statement
@ Product
Contract
Principal Accrual

While specifying preferences for this product, you need to specify certain details as under:

VAMI Action

Choose the option ‘Installment Changes with Equal Profit’.

Prepayment — Recomputation Basis

Choose the option ‘Advance Maturity with Equal Profit’.
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4.7.3.2 Specifying component details

4.8

4.8.1

4 Components gl
Class Code Component Details
Class Code 10f1 Wain Component
Class Description Capitalized
Diafault Frorn Class L omBon Nt i
Ll& From Ciass Description Profit Posting Required
Moratorium Currency Component Type
Period Include in EMI Propagation Required
Period Unit Liquidation Mode | Auto
Compound on overdue
Calculation Type
Component Attributes Component Defaults AccrualsiProvisioning
Special Component Days in Month | Actual Accrual Required
Penal Basis Days inYear | Actual Frequency
Periodicity Grace Days Start Month
Rate To Use Verify Funds Start Date
Bast:Element Profit Method Default From |y o hold
Balance Type @ Dehit Currency Definition pay
Credit Internal Rate of Return Currency
Applicable Amount
FormulaType | Amortized Reducing
Schedule
1061
[T] Sequence Mumber  Scheduletype  StartReference  Frequency Unit  Frequency Start Day Start Date StartMonth  Due Date On Schec *
]
4 | ] »
Book Formulae | Intermediate Formulae | Moratorium Formulag | Installment Status L

While specifying profit component details for this product, you need to specify certain details
as under:

Formula Type

Select the option ‘Amortized Reducing’.

Refer the section ‘Setting up a CL product’ in this chapter for details on setting up a
product.Annexure 1: Product Defaulting

Whenever you create new product, the system will create a default product for the ‘Product

Code’ and ‘Product Category’ entered. The preferences of the default product are provided
in this section.

Product Creation

The values in the product screens along with the corresponding screen snapshot are provided
for reference.

Main tab

After you select the ‘Product Code’, ‘Description’, and ‘Product Category’, click the ‘Default’
button. The screen appears as follows:
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4.8.2

& Product Maintenance
% Mew [E5 Enter Query

Product Code *
Product Description
Slogan
Start Date
End Date
Remarks

Product Category

Product Type @ Loan
Commitment

MIS | Fields

Date Time:

Date Time:

Mod Mo

User Data Elements | Preferences | Components | Role ToHead

Account Status | MNotices and Statements | Events |

Credit Score | Minimum Amount Due Method | Branch/Currency Restriction |

|a

Customer Category Restriction | Product Fields |

Default UDE
PROFIT_RATE

Default Components
e PRINCIPAL

o MAIN_INT

Preferences tab

You can change the default preferences.
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4.8.3

Product Code

Normal variance
Maximum Variance
Rate Type

Middle Rate

Grace Period

Supplier
Frequency

Customer
Frequency

Account Preferences

STANDARD
@ MWiddle Rate
Buy/ Sell Rate

Pass Book Facility

Liquidate Back Valued
Schedules

Back Value Dated Entry
Allowed

Special Profit Accrual
Lease AssetBooking
Property Handaver
Project Account

Components tab

* C

Class Code

ponents

Class Code
Class Description

Moratorium

Period
Period Unit

Component Attributes

Penal Basis
Periodicity

Rate To Use
Basis Element
Balance Type

Formula Type

Schedule
1 0f 1

[7] sequence Number

L]

Special Component

@) Debit
Credit

Amortized Reducing

Schedule type

Start Reference

Description

Account Preferences | Additional Preference

Liquidation

Liguidation Mode

Retries Auto Liquidation
Days
Retries for Advice

Tenor

Minimum Tenor
Default
Maximum Tenor
Unit

Track receivable

Component Details

Auto
Allow Partial Liquidation

Reset Retry Count for
Reversed Auto Liquidation

Amend Past Paid Schedule
CL Against bill
Rebate Process Required

Allow Re-Computation of
Schedules

Rollover
Rollover
Rollover Type
Special
RollBy |Days
User Defined Element Product
Type Contract
Handover Date Extension
Units
Frequency
ATM Facility

Cheque Book
Profit Statement
@ Product
Contract
Principal Accrual

Schedule Basis

10f1 Main Component
Component Capitalized
Description Profit Posting Required
Currency Component Type
Include in EMI Propagation Required
Liquidation Mode | Auto
Compound on overdue
Calculation Type
Component Defaults Accruals/Provisioning
Days in Month | Actual Accrual Required
Days in Year | Actual Frequency
Grace Days Start Month
Verify Funds Start Date
Profit Method Default From
Currency Definition Prepayment Threshold
Internal Rate of Return Currency
Applicable Amount
Frequency Unit  Frequency Start Day Start Date Start Month Due Date On

40

[

Schec ©

Book Formulae |

Intermediate Formulae |

Moratorium Formulae |

Installment Status

The component ‘MAIN_INT’ will have the following details:

e Schedule Type: Payment which indicates profit payment

e Formula Type: Simple
e Basis Element: PRINCIPAL_EXPECTED
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4.8.4

4.8.5

e Booked Formula:
@SIMPLE(PRINCIPAL_EXPECTED,(PROFIT_RATE),DAYS,YEAR,COMPOUND_V
ALUE)

The component ‘PRINCIPAL’ will have default schedule types ‘Disbursement’ and ‘Payment’
and relevant details for these schedules.

Notices & Statement tab

No defaults.

Role to Head tab

4 Role To Head Mapping

|

<

Product Code

Class Details

Class Code

Class Description

Role To Head Mapping
1011

| Map Type Accounting Role

Role Description

Froduct Description

Account Head

Default Frorm Class

Head Description Rule

The Bridge GLs default from the Branch Parameters.

e Accounting Roles: The following roles are defaulted:

LOAN_ACCOUNT
DR_SETTL_BRIDGE
CR_SETTL_BRIDGE
MAIN_INTREC
MAIN_INTINC
MAIN_INTEXP
PRINCIPALEXP
SROL_SUSPENSE

e Map Type: Static
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4.8.6

Account Status tab

4 Account Status - X
Class Code Diefauli Fram Class

Class Description

Account Status
1011

a Status Code Description Adversity Level Accrual Preference  Read Preference Reverse Interest Income Compour *

Peyarss Inkarash Inecoma

4 n 3

Status
10f1

] To Status MovementType  MovemantRule  Complete Pending Accrual — Condition o

o

Liquidation Order | AccountingEntries | Policies | Advices | Charges 4

The default status is ‘NORM’ which indicates the normal status. You can change the defaulted
value and enter new status.

Liquidation order is in the order as displayed in the screen below:

4 Liquidation Order -

Liquidation Order
10f1

Component Liquidation Order

]
]

Thus, the Profit will be liquidated first and the Principal next. If funds in the repayment account
are not enough to liquidate the Principal, it will be left as outstanding. You can change the
default order.

‘ |
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4.8.7

For new components, you should define the liquidation order explicitly.

Events tab
4 Events -
Froduct Code Froduct Description
Class Details
Class Code

Class Description

Events
101

O Event Code Description
O

Accounting Entries ic Event Fields

The default events and the corresponding accounting entries are given below:_
Event: BOOK (Booking of Contract/Account)

No default accounting entries for this event

Event: INIT (Account/Contract Initiation)

No default accounting entries for this event

Event: DSBR (Disbursement)

The default entries are:

Account Role Amount Dr/Cr
Tag

LOAN_ACCOUNT PRINCIPAL | Debit

CR_SET- PRINCIPAL | Credi
TL_BRIDGE t

Event: ACCR (Accrual)

The default accounting entries for this event are:
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Account Role | Amount Tag Dr/Cr

MAIN_IN- MAIN_INT_ACC | Debit

TREC R

MAIN_INTINC | MAIN_INT_ACC | Credi
R t

Event: ALIQ & MLIQ (Auto/Manual Liquidation)

These events will be fired where the default accounting entries would be:

Account Role Amount Tag Dr/Cr
DR_SET- PRINCIPAL_LIQD Debit
TL_BRIDGE
LOAN_ACCOUNT PRINCIPAL_LIQD | Credi
t
DR_SET- MAIN_INT_LIQD Debit
TL_BRIDGE
MAIN_INTREC MAIN_INT_LIQD Credi
t
DR_SET- MAIN_INT_ADJ Debit
TL_BRIDGE
MAIN_INTINC MAIN_INT_ADJ Credi
t
PRINCIPALEXP PRINCIPAL_WAVD | Debit
LOAN ACCOUNT PRINCIPAL_WAVD | Credi
t
User To Fill PRINCIPAL_CLIQ | Debit
User To Fill PRINCIPAL_CLIQ | Credi
t
User To Fill MAIN_INT_LIQD Debit
User To Fill MAIN_INT_LIQD Credi

t

A snapshot of the screen is displayed:
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4 Accounting Entries T

Accounting Rules

10f1
[Tl Rule Number Condition Condition i
W/

4| n | 3

Accounting Entry
1 0f1

[ Entry Pair Mumber Accounting Role Amount Tag Debit Credit Indicator Transaction Code Mettin *

]

Event: VAMB_(Value Dated Amendment Booking)

No default accounting entries for this event.
Event: VAMI (Value Dated Amendment Initiation)

The Default Accounting Entries for this event:

Account Role Amount Tag Dr/Cr

LOAN_ACCOUNT PRINCI- Debit
PAL_INCR

CR_SET- PRINCI- Credi

TL_BRIDGE PAL_INCR t

Event: ROLL (Rollover of Contract/Account)

The default Accounting Entries for a Rollover are:

Account Role Amount Tag Dr/Cr

LOAN_ACCOUNT PRINCI- Debit
PAL_ROLL

CR_SET- PRINCI- Credi

TL_BRIDGE PAL_ROLL t

DR_SET- PRINCIPAL_LIQD | Debit

TL_BRIDGE
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LOAN_ACCOUNT | PRINCIPAL_LIQD | Credi
t

DR_SET- MAIN_INT_LIQD | Debit

TL_BRIDGE

MAIN_INTREC MAIN_INT_LIQD | Credi

Event: BADJ (Back Dated Adjustment)

The default Accounting Entries for this event are:

Account Role Amount Tag Dr/Cr
PRINCIPALREC PRINCIPAL_DRAJ | Debit
PRINCIPALINC PRINCIPAL_DRAJ | Credi
t
MAIN_INTREC MAIN_INT_DRAJ Debit
MAIN_INTINC MAIN_INT_DRAJ Credi
t
DR_SET- PRINCI- Debit
TL_BRIDGE PAL_DRLQ
PRINCIPALINC PRINCI- Credi
PAL_DRLQ t
DR_SET- MAIN_INT_DRLQ | Debit
TL_BRIDGE
MAIN_INTINC MAIN_INT_DRLQ | Credi
t
PRINCIPALINC PRINCIPAL_CRAJ | Debit
PRINCIPALREC PRINCIPAL_CRAJ | Credi
t
MAIN_INTINC MAIN_INT_CRAJ Debit
MAIN_INTREC MAIN_INT_CRAJ Credi
t
PRINCIPALINC PRINCI- Debit
PAL_CRLQ
CR_SET- PRINCI- Credi
TL_BRIDGE PAL_CRLQ t
MAIN_INTINC MAIN_INT_CRLQ | Debit
CR_SET- MAIN_INT_CRLQ | Credi
TL_BRIDGE t
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Event: ROLB (Rollover Booking)

The accounting entries are:

Account Role Amount Tag Dr/Cr
DR_SET- SET- Debit
TL_BRIDGE TLE_AMOUNT_LIQD
ROLB_SUSPENSE SET- Credi
TLE_AMOUNT_LIQD t
ROLB_SUSPENSE SET- Debit
TLE_AMOUNT_INCR
CR_SET- SET- Credi
TL_BRIDGE TLE_AMOUNT_INCR t

Event: SROL (Special Rollover)

The default accounting entries are:

Account Role Amount Tag Dr/Cr
DR_SET- PRINCIPAL_LIQD | Debit
TL_BRIDGE
LOAN_ACCOUNT PRINCIPAL_LIQD | Credi
t
DR_SET- MAIN_INT_LIQD Debit
TL_BRIDGE
MAIN_INT_REC MAIN_INT_LIQD Credi
t
SROL_SUSPENSE PRINCIPAL_S- Debit
ROL
LOAN_ACCOUNT PRINCIPAL_S- Credi
ROL t
SROL_SUSPENSE MAIN_INT_SROL | Debit
MAIN_INT_REC MAIN_INT_SROL | Credi
t

Event: REOP (Reopen of a Finance Account)

The default accounting entries for REOP are:

Account Role Amount Tag Dr/Cr
LOAN_ACCOUNT PRINCIPAL Debit
SROL_SUSPENSE PRINCIPAL Credi
t
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LOAN_ACCOUNT PRINCI- Debit
PAL_INCR

CR_SET- PRINCI- Credi

TL BRIDGE PAL_INCR t

Event: RNOG (Renegotiation)

The default accounting entries for REOP are:
Account Role Amount Tag Dr/Cr
DR_SET- PRINCIPAL_LIQD Debit
TL_BRIDGE
LOAN_ACCOUNT PRINCIPAL_LIQD Credi

t
DR_SET- MAIN_INT_LIQD Debit
TL_BRIDGE
MAIN_INTREC MAIN_INT_LIQD Credi
t
SROL_SUSPENSE PRINCI- Debit
PAL_RNOG
LOAN_ACCOUNT PRINCI- Credi
PAL_RNOG t
SROL_SUSPENSE MAIN_INT_ RNOG
Debit
MAIN_INTREC MAIN_INT_ RNOG | Credi
t

Event: NOVA (Novation)

The default accounting entries are:

Account Role Amount Tag Dr/Cr
LOAN_AC- OUTSTAND- Debit
COUNT ING_BAL

LOAN_AC- OUTSTAND- Credi
COUNT ING_BAL t

Event: USGT (Un-Secured GL Transfer)

No default accounting entries for this event

Event: UIDB (Unearned Profit Booking)

Account Role Amount Tag Dr/Cr
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4.8.8

4.8.9

4.8.10

COMPO- COMPO- Debit
NENT_REC NENT_UINT
COMPONENT_UID | COMPO- Credi
NENT_UINT t

Event: ACCR (Accrual Event Entries)
Account Role Amount Tag Dr/Cr
COMPO- COMPO- Debit
NENT_UID NENT_ACCR
COMPO- COMPO- Credi
NENT_INC NENT_ACCR t

Event: MLIQ (Manual Liquidation Entries)
Account Role Amount Tag Dr/Cr
CUSTOMER A/C (DR_SET- COMPONENT_LIQD | Debit
TL_BRIDGE)
COMPONENT_REC COMPONENT_LIQD | Credi

t
COMPONENT_UID COMPO- Debit
NENT_UINR
COMPONENT_REC COMPO- Credi
NENT_UINR t

Note

For all accounting entries defaulted, you have to select the appropriate Transaction

Codes.

Branch Currency Restriction tab

No defaults

Customer Category Restriction tab

No defaults

UDF Details tab

No defaults
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5.1

51.1

5.1.2

51.3

514

5.1.5

5. Types of Islamic Finances

Introduction

Oracle FLEXCUBE supports creation of finance accounts for the following product categories:
e Murabaha
e ljarah
e [stisnaa
e Mudarabah
e Musharaka
e Tawarooq

Murabaha Finance

Murabaha financing is a contract between a customer and the bank, wherein the bank
purchases goods upon request of the client, who makes deferred payments that cover the
costs and at an agreed profit margin for the bank.

On completion of the agreed payments, the ownership of the goods is transferred to the
customer. This finance may or may not be linked to physical fixed assets.

ljarah Finance

ljarah is a lease contract wherein the bank purchases property or capital equipment and
leases it to a customer. The bank may rent the property/equipment and receive the rent or
invest it in the business and get a share of the profit.

Ownership of the property or equipment passes on to the customer either during the
schedules of payment or at the end of the period.

Istisnaa Finance

Istisnaa is similar to a regular financing for working capital. All features are similar to a
Murabaha except that the actual delivery of goods happen at a later date after the receipt of
all due payments.

Mudarabah Finance

Mudarabah is a contract between the investors and the bank. The investor approaches the
bank and shares the investment plans. Based on that, the bank funds the money for the
business and shares the profit earned by the investor. The profit is collected as Mudarabah
fee.

Musharaka Finance

Musharaka financing is the participation of the bank in a venture by a company or a customer.
The customer and the bank together raise the capital, usually the working capital, for the
venture. Bank and the customer share the profits and losses as per to mutually agreed
proportions.
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5.1.6

5.2

Tawarooq Finance

Tawarooq is a finance contract between the bank and the customer for buying an underlying
commodity from a dealer. At the request of the customer, the bank advises the dealer to sell
the commodity at a profit or loss. The sale proceeds of the assets so disposed by the dealer
will be paid to the customer.

There cannot be any financing transaction without an underlying commodity.

This chapter guides you through the process creating accounts for the above finances.

Creating Murabaha Accounts

You can create and modify Murabaha accounts using ‘Murabaha Account Details’ screen. To
invoke this screen, type ‘CIDMURAC' in the field at the top right corner of the application tool
bar and click the adjoining arrow button.

4 Murabaha Account Input - X
Ea New B Enter Query
Product Branch User Reference
Product Category Account * User Defined Status
Application Number Alternate Account Number Derived Status
['ETL} Preferences Components Charges| Linkage Details Advices |Rollover| Fields Check List Inventory Tracking
Buyer Details Asset Details Wakala Reference
Customner Id # AssetType |Home Balloon Amount
Customer Name Fundld
Future D/P Receivable
Staff Finance
Total Amaunt
Balloon + Principal
Cost Details TakenOver Asset Details URBOUN
*
\ t’i:.urrerﬁc;* Collateral TakenQver Hamish Jiddayah %
palb st Sk S LI Hamish Jiddayah Amount
F‘mrlw:r [hafault sale Value Book Date
Total Sale Value Value Date
Edlit Lisar Dafinad Elarnant Damils
Vendor Details Securitization Status Contract Status
Securitization status Status | Negotiation
Payment Terms
No of Installments Due Date On
unit | Bullet Maturity Type | Fixed
Frequency Maturity Date
Installment Start Date Tenor
Effective Date User Defined Element Values
10f1 10f1
[C] Effective Date * “ |[] UserDefined Elementid  User Defined Element Value Rate Code Code usage Resalvec *
| 0
»| [« i ] »
Promations | OtherApplicants | PaymentMode Details | Financials | Internal Rate of Return Details | MIS | Events | General Ledger Query | =
Installment Query | Statistics | Securitization Details | Advance Payment | Hamish Jiddayah Details | Insurance Details | Collaterals | PartyDetails |
Block Details | Manual Disbursals

Maker ID Authorized By Status

Authorization Status
Date Time Date Time

This section contains the details that are specific to Murabaha accounts. For further details
and field information, refer to the section ‘Account Main Details/Light Finances’ under chapter
‘Account Creation’ of ‘Islamic Financing’ user manual.
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5.2.1

You can specify the following details:

Product

Specify the product code. The option list displays all valid product codes maintained in the
‘Product Definition’ screen.

Click ‘P’ button to populate the Product Category, Value Date and Maturity Date. Based on
the product code selected, the main screen will display all these values.

Product Category
The system displays the product category in this field.

Application Number
The system displays the Application Number in this field.

Note

This is applicable only if the origination of the finance is in Oracle FLEXCUBE or is inter-
faced.

Branch Code
The system displays the branch code of the current branch.

Account

Specify the account number. If you have set the required parameters at the branch level, the
system automatically generates the account number. If the parameter is not set, you need to
capture it manually.

Alternate Account Number

Enter the alternate account number. This can be the account number of this account as
maintained in the existing system from which Oracle FLEXCUBE received the data.

User Reference
Specify the user reference number. This number can be used to identify the account.

User Defined Status

Specify the status of the account.

Derived Status
The system displays the derived status of the account.

Main Tab

Click ‘Main’ tab to capture the main details of the account.
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4 Murabaha Account Input - X
[ MNew [E3 Enter Query

Product Branch User Reference
Product Category Account * User Defined Status
Application Mumber Alternate Account Number Derived Status

ET] Preferences Components | Charges Linkage Details Advices Rollover Fields| Check List Inventory Tracking

Buyer Details Asset Details Wakala Reference
Customer Id * AssetType | Home Balloon Amount
Customer Name Fund|Id

Future D/P Receivable
Staff Finance

Total Amount

Balloon + Principal

Cost Details TakenOver Asset Details URBOUN
*
\ tgurrencs* Collateral TakenOver Hamish Jiddayah %
mount Finance — Takaavar Deiails Hamish Jiddayah Amount
F‘rnrlllr:r Ciafault sale Value Book Date

Total Sale Value Value Date

Enrich

Elit Lz ar Dafinad Elarmant Datails

Vendor Details Securitization Status Contract Status
Securitization status Status | Negotiation
Payment Terms
No of Installments Due Date On
Unit | Bullet Maturity Type | Fixed
Frequency Waturity Date
Installment Start Date Tenor
Effective Date User Defined Element Values
1061 1061
[7] Effective Date * = 7] UserDefined Elementid #+ User Defined Element Value Rate Code Code usage Resolvec *
i m

= [EH m | r

Promotions | Other Applicants | PaymentMode Details | Financials | Internal Rate of Return Details | WMIS | Events | General Ledger Query |
Installment Query | Statistics | Securifization Details | Advance Payment | Hamish Jiddayah Details | Insurance Details | Collaterals | Party Details |
Block Details | Manual Disbursals

Maker ID Authorized By Status
Authorization Status

Date Time Date Time

Specify the following details:

Buyer Details

Customer ID

Specify the customer ID. You can choose the required customer ID from the option list. When
you choose it from the option list, the system displays a new screen ‘Find Customer Details’.
You can enter search criteria in this screen. For example, you can enter the customer name
or number and click on the ‘Search’ button. The system then fetches you all the details
corresponding to the customer name or account. Select the required customer ID and click
OK button.

Customer Name

Based on the customer ID selected, the system displays the name of the customer.

Asset Details

Asset Type
Specify the asset type. The drop-down list displays the following asset types:
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e Home
e Vehicles
e Others

Wakala Reference
Specify the reference number of the Wakala contract.

Balloon Amount

Specify the amount that is being paid as balloon payment. This value cannot exceed the
principal amount of the finance. You can specify this value only if the following conditions are
met:

e Contract is linked to a Murabaha product

e The box ‘Balloon Required’ is checked in the ‘Product Maintenance’ screen for the
linked product.

e The box ‘Recompute schedule on IRR’ is checked in the ‘Product Maintenance’ screen
for the linked product.

Fund ID
Specify the fund ID. You can choose the fund id from the option list.

This field will be enabled only for fund branch.

The system populates the fund MIS details for a contract which is linked to the fund ID.

Future D/P Receivable

Your customer need not pay the entire down payment amount in a single installment. The
customer can pay it in parts. In such cases, you can specify the amount to be received in the
future from the customer. The aggregate of down payments received and ‘Future D/P
Receivable’ should be equal to the ‘Down Payment’ amount.

Note

Amount specified in this field cannot exceed the total down payment amount for the con-
tract. This field should be operationally controlled, because the system does not track the
‘Future D/P Receivable’ amount which is received from the customer.

Staff Finance
Specify whether the finance being created for a staff member.

Total Amount
Specify the sum of the financed amount and down payment.

Balloon + Principal
Specify the sum of the balloon amount and principal amount.

Cost Details

Currency

Specify the currency of the account. The option list displays all valid currency codes
maintained in the system. Choose the appropriate one.

Amount Financed
Specify the total principal amount of the finance.
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Note

If the checkbox ‘Calculate Gross Principle’ is checked, then the amount financed is the
gross principal.

Sale Value

Total Sale Value

The system displays the total of principal and profit amount as of initiation date. If the box
‘Recompute schedule on IRR’ is checked in the ‘Product Maintenance’ screen for the linked
product and balloon amount is provided, the system will compute this value as the sum of
principal, normal profit, balloon principal and balloon profit.

URBOUN

Hamish Jiddayah

Specify the finance amount paid by the customer upfront — Owners contribution. In case of
ljarah contracts, for a financial lease the down payment will be considered entirely towards
the principal. In case of an operational lease, the entire down payment will be considered as
income. Note that the down payment amount cannot be amended after authorization.

Book Date

Specify the book date of the finance in this field using the date button. You can use the date
button to choose the date from the calendar.

Value Date

Specify the value date of the finance. You can use the date button to choose the date from
the calendar.

Contract Status

Contract Status

Based on the account number selected, the system displays the status of the account in this
field. This is based on the products status maintenance rules.

Payment Terms

Number of Installments

Specify the number of installments. This is the number of times the schedule is repeated for
a chosen frequency. If the frequency is ‘Monthly’ and number is ‘1’, it implies once a month.

Unit
Enter the installment unit for the component for the schedule. The units of frequency definition
can be Daily, Weekly, Bullet, Monthly, Quarterly, Half Yearly or Yearly.

Select the unit of the schedule from the option list.

Frequency

This is the number of times the schedule will repeat for a unit. If it is 2 and the unit is ‘Monthly’,
it implies twice a month.

Installment Start Date

Specify the start date of the installment. This may be used to schedule an installment on a
particular date of the month.
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5.21.1

Effective Date

You can specify the following detail here:

Effective Date

The effective date is used to pick the UDE value and apply it for the given period. The system
displays this date from the General UDE maintenance screen.

For a product + currency combination, if the UDE values are not maintained for the effective
date, then the system defaults '0“. You can edit it. You can maintain different effective dates
for the same UDE with different values. For instance, you can give different effective dates for
different rate types maintained for the moratorium UDE.

For further information on the other tabs of the screen, refer to the section ‘Account Main
Details/Light Finances’ under chapter ‘Account Creation’ of ‘Islamic Financing’ user manual.

Capturing Multiple Asset Details

Click ‘Multiple Asset’ button under ‘Asset Details’ to capture the additional details about
multiple assets linked to the account. Based on the product code chosen, the system
identifies the asset category linked to the account and displays the appropriate screen. In
case of a Murabaha account, the following screen is displayed.

4 Multiple Asset —
Account *
ALY Property Project Goods  Build Materials | Service ljarah | Equipment
1 0f 1 Asset Status A
Asset Sequence Number
Vehicle Info
Type Vehicle Condition
Asset Category laker Code
Application Number Sub Model
Class Year Model
Color Year of Manufacturing
No of Cylinders Engine Number
Description Chassis Mumber
Registration Details Vendor Details
Reagistration Type Vendor Code
Registration Mame Vendor Name
Registration Emirate Agent Name
Reg# Agent Branch
Registration Date Agent Sales Name
Delivery Date
Amount Details Appraiser Details
Currency Appraiser Name
Requested Finance Amount Appraiser Value
% Amount Appraiser Date
Insurance Details Balance Details
Insured By Bank Cutstanding Principal
Insurance Company Outstanding Profit
Premium Amount
Total Amount Details
Hamish Jiddayah Amount Insurance Amount
Vehicle Value Asset Finance Amount
Maintenance Cost

For a detailed explanation of the fields in this screen, refer to the section ‘Multiple Asset
Details’ in chapter ‘Account Creation’ of this user manual.
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5.3

5.3.1

Creating /ljarah Accounts

You can create and modify /jarah accounts using ‘ljarah Account Details’ screen. To invoke

this screen, type ‘CIDIJAAC’ in the field at the top right corner of the application tool bar and
click the adjoining arrow button.

4 ljarah Account Input

- X
3 Mew 3 Enter Query
Praduct Branch User Reference
Product Category Account * User Defined Status
Application Number Alternate Account Number Derived Status
['ETLY Preferences||Components | Charges| Linkage Details| Advices Rollover Credit Score||Fields | Check List Asset Details || Inventory Tracking||ljarah
Lessee Details Asset Details Balloon Amount
Customer Id * AssetType |Home Fundld
Customer Name R e Future D/P Receivable
Staff Finance
Total Amount
Balloon + Principal
Cost Details Vendor Details URBOUN
* Vi
5 1:u”em§* Hamish Jiddayah %
IEEACe Hamish Jiddayah Amount
Book Dale
Value Date
Edit Lizar Dafinad Elamant Datails
Securitization Contract Status
Securitization status Contract Details | Megotfiation
Payment Terms
No of Instaliments Due Date On
Unit | Bullet Waturity Type | Fixed
Frequency Maturity Date
Installment Start Date Tenor
Effective Date User Defined Element Values
10f1 1061
[T Effective Date * # |[0] UserDefined Elementld * User Defined Element Value Rate Code Code usage Resalvec
] O
> [ I | b
Promotions | Other Applicants | Payment Mode Details | Financials | Internal Rate of Return Details | MIS | Events | General Ledger Query | =
Installment Query | Statistics | Securitization Details | Hamish Jiddayah Details | Insurance Details | Collaterals | Party Details | Block Details |
Manual Disbursals | Multifinance

Maker ID Authorized By Status

Authorization Status
Date Time Date Time

This section contains the details that are specific to ljarah accounts. For further details and
field information, refer to the section ‘Creating Murabaha Accounts’ in this chapter.

Main Tab

Click ‘Main’ tab to capture the main details of the account.
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& ljarah Account Input - X
=3 New [ Enter Query

Product Branch User Reference
Product Category Account * User Defined Status
Application Number Alternate Account Number Derived Status

("EMl) Preferences |Components | Charges Linkage Details | Advices| Rollover Credit Score Fields Check List Asset Details Inventory Tracking |ljarah

Lessee Details Asset Details Balloon Amount
CustomerId * AssetType |Home Fundid
Future D/P R bl
Customer Name Wluliinla Assat e EE?NE ¢
Staff Finance

Total Amount
Balloon + Principal

Cost Details Vendor Details

Currency *

Amount Financed *

URBOUNH

Hamish Jiddayah %

Hamish Jiddayah Amount
Produrct Dafault

Book Date
Value Date
Edit Lizar Disfinad Elarmant Datails
Securitization Contract Status
Securitization status Contract Details | Negotiation
Payment Terms
No of Installments Due Date On
Unit | Bullet Maturity Type | Fixed
Frequency Maturity Date
Installment Start Date Tenor
Effective Date User Defined Element Values
1061 1 08 1
[C] Effective Date * |[C] UserDefined Elementld User Defined Element Value Rate Code Code usage Resolvec *
] ]
- |4 T ] 3

Promotions | Other Applicants | Payment Mode Details | Financials | Internal Rate of Return Details | MIS | Events | General Ledger Query |
Installment Query | Statistics | Securifization Details | Hamish Jiddayah Details | Insurance Details | Collaterals | PartyDetails | Block Details |

Manual Disbursals | Multifinance

Maker ID Authorized By

Authorizatio
Date Time Date Time

Specify the following details:

Lessee Details

Customer ID
Specify the customer ID. You can choose the required customer ID from the option list.

Customer Name
Based on the customer ID selected, the system displays the name of the customer.

Contract Status

Contract Details
Specify the status of the contract. The drop-down list displays the following statuses:

e Under Construction
e Post Construction
e Negotiation

Choose the appropriate one.
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5.3.1.1

5.3.2

5.3.3

Capturing Multiple Asset Details

Click ‘Multiple Asset’ button under ‘Asset Details’ to capture the additional details about
multiple assets linked to the account. Based on the product code chosen, the system
identifies the asset category linked to the account and displays the appropriate screen. In
case of an Jjarah account, the following screen is displayed.

4 Multiple Asset - X
Account *
A'CUTTe (Y Property Project Goods | Build Materials | Service ljarah | Equipment
10f1 Asset Status A
Asset Sequence Number
Vehicle Info
Type Vehicle Condition
Asset Category Maker Code
Application Mumber Sub Model
Class Year Model
Color Year of Manufacturing
No of Cylinders Engine Number
Description Chassis Number
Registration Details Vendor Details
Registration Type Vendor Code
Registration Name Vendar Name
Registration Emirate Agent Name
Reg# Agent Branch
Registration Date Agent Sales Name
Delivery Date
Amount Details Appraiser Details
Currency Appraiser Name
Requested Finance Amount Appraiser Value
% Amount Appraiser Date
Insurance Details Balance Details
Insured By Bank Qutstanding Principal
Insurance Company Outstanding Profit
Premium Amount
Total Amount Details
Hamish Jiddayah Amount Insurance Amount
Vehicle Value Asset Finance Amount
Maintenance Cost

For a detailed explanation of the fields in this screen, refer to the section ‘Multiple Asset
Details’ in chapter ‘Account Creation’ of this user manual.

Inventory Tracking Tab

Click ‘Inventory Tracking’ tab to capture the details related to inventory.

For a detailed explanation of the fields in this screen, refer to the section ‘Details of Inventory’
in chapter ‘Account Creation’ of this user manual.

ljarah Tab

Click ‘ljarah’ tab to capture the details specific to ljarah.
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5.4

5.4.1

For a detailed explanation of the fields in this screen, refer to the section ‘Details of ljarah’ in
chapter ‘Account Creation’ of this user manual.

For further information on the other tabs of the screen, refer to the section ‘Account Main
Details/Light Finances’ under chapter ‘Account Creation’ of ‘Islamic Financing’ user manual.

Creating Istisnaa Accounts

You can create and modify Istisnaa accounts using ‘Istisnaa Account Details’ screen. To
invoke this screen, type ‘CIDISTAC’ in the field at the top right corner of the application tool
bar and click the adjoining arrow button.

@ Istisna Account Input - X
=3 New [ Enter Query

Product Branch User Reference =
Product Category Account * User Defined Status
Application Number Alternate Account Mumber Derived Status

(TEILY Preferences  Components Charges| Linkage Details | Advices |Rollover Fields Check List Asset Details  Inventory Tracking

Buyer Details Asset Details Balloon Amount
Customer Id * AssetType | Home Fund Id
Customer Name Future D/P Receivable

Staff Finance
Total Amount

Balloon + Principal

Cost Details TakenOver Asset Details
Down Payment
*
& ”Eurrenc;' . Collateral TakenOver Hamish Jiddayah %
mount Finance: . Hamish Jiddayah Amount
Pmrlw-r Dafzult Sale Value Book Date
Total Sale Value YetneDate
Edit Lizer Definad Elarnant Dztails L
Vendor Details Contract Status Securitization
Allow Multi Party Status | Negotiation Securitization status
Payment Terms Original Construction
No of Installments Due Date On Date
Unit | Bullet Maturity Type | Fixed Eod Consiucion Date
ulle M ixe
Property Handover
Frequency Maturity Date Handover Date
Installment Start Date Tenor
Effective Date User Defined Element Values
1061 10f1
[] Effective Date * “ |[C] user Defined Element|d* User Defined Element Value Rate Code Code usage Resaolvec *
0 sl
=1 v m 1 . o
4 . ] r
Promations | OtherApplicants | PaymentMode Details | Financials | Internal Rate of Return Details | WIS | Events | General Ledger Query | b

Installment Query | Statistics | Securitization Details | Hamish Jiddayah Details | Vender PaymentDetails | Insurance Details | Collaterals | Block Details |
Manual Disbursals | Multifinance

Maker ID Authorized By Status

Authorization Status
Date Time Date Time

This section contains the details that are specific to Istisnaa accounts. For further details and
field information, refer to the section ‘Creating Murabaha Accounts’ in this chapter.

Main Tab

Click ‘Main’ tab to capture the main details of the account.

51 ORACLE



4 Istisna Account Input - X
[} New [A Enter Query

Product Branch User Reference —
Product Category Account ¥ User Defined Status
Application Number Alternate Account Number Derived Status

(TEMY Preferences Components |Charges| Linkage Details | Advices Rollover |Fields Check List AssetDetails Inventory Tracking

Buyer Details Asset Details Balloon Amount
Customer|d * AssetType | Home Fundid
Future DIP Receivable
Customer Name Mulfinla Asset
Staff Finance

Total Amount
Balloon + Principal

Cost Details TakenOver Asset Details
Down Payment
*
. tFc:urrsmc;; X Collateral TakenQver Hamish Jiddayah %
mount Finance . Hamish Jiddayah Amount
Pmrl\l-.r Clafanlt sale Value Book Date
Total Sale Value yeheDate
Edii Lisar Dafinad Elameani Datails =
Vendor Details Contract Status Securitization
Allow Multi Party Status | Megoliation Securitization status
Payment Terms Original Construction
No of Installments Due Date On ~ Date
unt [FEER Maturity Type | Ficed End Construction Date
ulle 1 ixe
) Property Handaver
Frequency Waturity Date MR Dt
Installment Start Date Tenor
Effective Date User Defined Element Values
10f 1 1061
[C] Effective Date * # |[C] UserDefined Elementid * User Defined Element Value Rate Code Code usage Resalvec *
=] ]
=1 |Fm I 1 3 2
< I ]

Promotions | Other Applicants | PaymentMode Details | Financials | Internal Rate of Return Details | MIS | Events | General Ledger Query |
Installment Query | Statistics | Securitization Details | Hamish Jiddayah Details | Vendor PaymentDetails | Insurance Details | Collaterals | Block Details |

Manual Disbursals | Multifinance

Maker ID Authorized By 8

Authorization Si

Date Time Date Time

Specify the following details:

Buyer Details

Customer ID
Specify the customer ID. You can choose the required customer ID from the option list.

Customer Name
Based on the customer ID selected, the system displays the name of the customer.

Payment Terms

Original Construction Date
Specify the start date of the construction for which the customer has sought the finance.

End Construction Date
Specify the end date of the construction for which the customer has sought the finance.

Property Handover
Check this box to enable property handover period for the ljarah account.
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Handover Date
Specify the date on which the property should be handed over.

Vendor Details

Allow Multi-Party
Check this box to allow multiple parties for the account.

Contract Status

Status
Specify the contract status. The drop-down list displays the following options:

e Negotiation
e Under Construction
e Post Construction

Choose the appropriate one.

5.41.1 Capturing Multiple Asset Details

Click ‘Multiple Asset’ button under ‘Asset Details’ to capture the additional details about
multiple assets linked to the account. Based on the product code chosen, the system
identifies the asset category linked to the account and displays the appropriate screen. In
case of an Istisnaa account, the following screen is displayed.
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5413

& Multiple Asset - X

Account *
UL Property| Project | Goods |Build Materials | Service ljarah | Equipment
1 0f 1 AssetStatus A
Asset Sequence Number
Vehicle Info
Type Vehicle Condition
Asset Category Maker Code
Application Number Sub Model
Class Year Model
Colar Year of Manufacturing
Mo of Cylinders Engine Number
Description Chassis Number
Registration Details Vendor Details
Registration Type Vendor Code
Registration Mame Vendor Name
Registration Emirate Agent Name
Regi Agent Branch
Registration Date Agent Sales Name
Delivery Date
Amount Details Appraiser Details
Currency Appraiser Name
Requested Finance Amount Appraiser Value
% Amount Appraiser Date
Insurance Details Balance Details
Ingured By Bank Outstanding Principal
Insurance Company Outstanding Profit
Premium Amount
Total Amount Details
Hamish Jiddayah Amount Insurance Amaount
Wehicle Value Asset Finance Amount
Maintenance Cost

For a detailed explanation of the fields in this screen, refer to the section ‘Multiple Asset
Details’ in chapter ‘Account Creation’ of this user manual.

Capturing Party Details

Click ‘Party Details’ button under ‘Vendor Details’ to capture the details about parties linked
to the account. The system displays the following screen.

For a detailed explanation of the fields in this screen, refer to the section “Party Details’ in
chapter ‘Account Creation’ of this user manual.

Preferences Tab

Click ‘Preferences tab’ to capture the preference details.

Percentage of Completion

The system displays the maximum work completion percentage specified for all the Manual
Disbursements against the account. The system displays the value when we query for Istisna
account.
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5.4.2

5.5

5.5.1

Inventory Tracking Tab

Click ‘Inventory Tracking’ tab to capture the details related to inventory.

For a detailed explanation of the fields in this screen, refer to the section ‘Details of Inventory’
in chapter ‘Account Creation’ of this user manual.

For further information on the other tabs of the screen, refer to the section ‘Account Main
Details/Light Finances’ under chapter ‘Account Creation’ of ‘Islamic Financing’ user manual.

Creating Mudarabah Accounts

You can create and modify Mudarabah accounts using ‘Mudarabah Account Details’ screen.
To invoke this screen, type ‘CIDMUDAC’ in the field at the top right corner of the application
tool bar and click the adjoining arrow button.

4 Mudarabah Account Input - X
[=% New E3 Enter Query
Product Branch User Reference
Product Category Account ¥ User Defined Status
Application Number Alternate Account Number Derived Status
[IETY Preferences |Components Charges| Linkage Details Advices Rollover| Fields Check List Inventory Tracking
Investment Balloon Amount
Currency ¥ Fund Id
Amount Financed * Staff Finance Edif Lizar Dafinad Elamant Datails
e
Investment Description Balloon + Principal
Mudaraib TakenOver Asset Details
T Collateral TakenOver
Customer Name Takaovar Daiails
Customer Share %
Rab Al Maal
Book Date
Value Date
Bank Share %
Payment Terms
No of Installments Due Date On
Unit | Bullet Maturity Type | Fixed
Frequency Maturity Date
Installment Start Date Tenor
Effective Date User Defined Element Values
10f 1 101
[7] Effective Date # |[C] UserDefined Element1d * User Defined Element Value Rate Code Code usage Resolvec *
] &l
| [ m | +
Promotions | OtherApplicants | PaymentMode Details | Financials | Internal Rate of Return Details | MIS | Events | General Ledger Query | =
Installment Query | Statistics | Securitization Details | Insurance Details | Collaterals | Block Details | Manual Disbursals | Multifinance

Maker ID Authorized By Status

Authorization Status
Date Time Date Time

This section contains the details that are specific to Mudarabah accounts. For further details
and field information, refer to the section ‘Creating Murabaha Accounts’ in this chapter.

Main Tab

Click ‘Main’ tab to capture the main details of the account.

515 ORACLE



4 Mudarabah Account Input - X
[=3 New 3 Enter Query

Product Branch User Reference
Product Category Account * User Defined Status
Application Number Alternate Account Mumber Derived Status

UET Preferences Components Charges Linkage Details Advices Rollover| Fields Check List Inventory Tracking

Investment Balloon Amaunt
Currency # Fund Id
Amount Financed * Staff Finance Edlii Lizar Diafinad Elamani Daiails
Tott Amourt
Investment Description Ballaon + Principal

Mudaraib TakenOver Asset Details

Collateral TakenOver

Customner Id *
Customer Name Talcanvar Dafails

Customner Share %
Rab Al Maal
Book Date

Value Date

Bank Share %

Payment Terms
No of Installments Due Date On
unit | Bullet Maturity Type | Fixed
Frequency Maturity Date
Installment Start Date Tenor
Effective Date User Defined Element Values
1001 1001
[] Effective Date * “ |[[] userDefined ElementId + User Defined Element Value Rate Code Code usage Resolvec
El ]
- o] 1 | b
Promotions | Other Applicants | Payment Mode Details | Financials | Internal Rate of Return Details | MIS | Events | General Ledger Query | =

Installment Query | Statistics | Securitization Details | Insurance Details | Collaterals | Block Details | Manual Disbursals | Multifinance

Maker ID Authorized By

Authorization Staty
Date Time Date Time

Specify the following details:

Investment

Investment Description
Specify a brief description of the investment.

Currency

Specify the currency of the account. The option list displays all valid currency codes
maintained in the system. Choose the appropriate one.

Amount Financed
Specify the total principal amount of the finance.

MUDARAIB

Customer ID

Specify the customer ID. You can choose the required customer ID from the option list.

Customer Name

Based on the customer ID selected, the system displays the name of the customer.
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Profit Sharing Ratio

The system displays the percentage of principal amount contributed by the bank and the
customer.

RAB AL MAAL

Branch
The system displays the branch ain which the customer has the account.

Profit Sharing Ratio

The system displays the percentage of principal amount contributed by the bank and the
customer.

Book Date

Specify the book date of the finance in this field using the date button. You can use the date
button to choose the date from the calendar.

Value Date

Specify the value date of the finance. You can use the date button to choose the date from
the calendar.

Capturing Multiple Asset Details

Click ‘Multiple Asset’ button under ‘Asset Details’ to capture the additional details about
multiple assets linked to the account. Based on the product code chosen, the system
identifies the asset category linked to the account and displays the appropriate screen. In
case of a Mudarabah account, the following screen is displayed.
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5.5.2

5.6

4 Multiple Asset - X

Account *
A"CUTle Y Froperty Project Goods Build Materials | Service ljarah Equipment
1 0f 1 Asset Status A
Asset Sequence Number
Vehicle Info
Type ‘ehicle Condition
Asset Category WMaker Code
Application Number Sub Model
Class Year Model
Calor Year of Manufacturing
No of Cylinders Engine Number
Description Chassis Number
Registration Details Vendor Details
Reqgistration Type ‘Yendor Code
Registration Name Vendor Name
Registration Emirate Agent Name
Reg# Agent Branch
Registration Date Agent Sales Name
Delivery Date
Amount Details Appraiser Details
Currency Appraiser Mame
Requested Finance Amount Appraiser Value
% Amount Appraiser Date
Insurance Details Balance Details
Insured By Bank Outstanding Principal
Insurance Company Qutstanding Profit
Premium Amount
Total Amount Details
Hamish Jiddayah Amount Insurance Amount
Vehicle Value AssetFinance Amount
Maintenance Cost

For a detailed explanation of the fields in this screen, refer to the section ‘Multiple Asset
Details’ in chapter ‘Account Creation’ of this user manual.

Inventory Tracking Tab

Click ‘Inventory Tracking’ tab to capture the details related to inventory.

For a detailed explanation of the fields in this screen, refer to the section ‘Details of Inventory’
in chapter ‘Account Creation’ of this user manual.

For further information on the other tabs of the screen, refer to the section ‘Account Main
Details/Light Finances’ under chapter ‘Account Creation’ of ‘Islamic Financing’ user manual.

Creating Musharaka Accounts

You can create and modify Musharaka accounts using ‘Musharaka Account Details’ screen.
To invoke this screen, type ‘CIDMUSAC’ in the field at the top right corner of the application
tool bar and click the adjoining arrow button.
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5.6.1

4 Musharaka Account Input X
[=4 MNew E3 Enter Query

Praduct Branch User Refersnce
Product Category Account * User Defined Status
Application Number Alternate Account Number Derived Status

I} Preferences Compenents |Charges Linkage Details Advices Rollover Fields Check List Inventory Tracking

Investment Balloon Amount URBOUN
Investment Description Fundld Hamish Jiddayah %
& 2 Future DIP Receivable Hamish Jiddayah Amount
urren :
¥ Staff Finance
Amount Financed * Total Amount
Balioan + Principal
Mudaraib HalbiA1 Mol TakenOver Asset Details
Customer Id # Hookhsie Collateral TakenOver
Value Date
Customer Name ailcanvar Datails
Profit Sharing Ratio Erofit Shadng Ralio
Payment Terms
Mo of Installments Installment Start Date Waturity Type | Fixed
Unit | Bullet | Due Date On Maturity Date
Frequency Tenor
Effective Date User Defined Element Values
10f1 1061
[] Effective Date * “ |[] UserDefined Element!d * User Defined Element Value Rate Code Code usage Resolver *
0 0
- | m ] r
Promotions | OtherApplicants | PaymentMode Details | Financials | Internal Rate of Return Details | MIS | Events | General Ledger Query | e

Installment Query | Statistics | Securitization Details | Advance Payment | Hamish Jiddayanh Details | Insurance Details | Collaterals | Party Details |
Block Details | Manual Disbursals | Multifinance

Maker ID Authorized By

Authorization Sf
Date Time Date Time

This section contains the details that are specific to Musharaka accounts. For further details
and field information, refer to the section ‘Creating Murabaha Accounts’ in this chapter.

Main Tab

Click ‘Main’ tab to capture the main details of the account.
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& Musharaka Account Input - X
[ New [ Enter Query

Praduct Branch User Reference
Product Category Account * User Defined Status
Application Mumber Alternate Account Number Derived Status

ET Preferences Components Charges | |Linkage Details| Advices Rollover Fields  Check List Inventory Tracking

Investment Balloon Amount URBOUN
Investment Description Fund Id Hamish Jiddayah %
5 " Future D/P Receivable Hamish Jiddayah Amount
AEERC Staff Finance | Enrich |
Enrich
Amount Financed * Total Aroimt
— Balloon + Principal Ediit s er Diafinad Elamant Datails
Mudaraib Mab Al WS TakenOver Asset Details
Customer Id * \?T”k EEIE Collateral TakenOver
alue Date
Customer Name Takeower Datails

Profit Sharing Ratio Frodk Shaing R aho

Payment Terms
Mo of Installments Installment Start Date Maturity Type | Fixed
Unit | Bullet Due Date On Waturity Date
Frequency Tenor
Effective Date User Defined Element Values
10f1 101
[T Effective Date * e 7] UserDefined ElementId * User Defined Element Value Rate Code Code usage Resolvec *
lal ]
- 4 1 | 3

Promations | Other Applicants | PaymentMode Details | Financials | Intenal Rate of Return Details | MIS | Events | General Ledger Query |
Installment Query | Statistics | Securitization Details | Advance Payment | Hamish Jiddayah Details | Insurance Details | Collaterals | Party Details |

Block Details | Manual Disbursals | Multifinance

Maker ID Authorized By Status

Authorization Status
Date Time Date Time

Specify the following details:

Investment

Investment Description
Specify a brief description of the investment.

Currency

Specify the currency of the account. The option list displays all valid currency codes
maintained in the system. Choose the appropriate one.

Amount Financed
Specify the total principal amount of the finance.

Custom Share

Customer ID
Specify the customer ID. You can choose the required customer ID from the option list.

Customer Name
Based on the customer ID selected, the system displays the name of the customer.

Profit Sharing Ratio

The system displays the percentage of principal amount contributed by the bank and the
customer.
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Bank Share

Branch
The system displays the branch ain which the customer has the account.

Profit Sharing Ratio

The system displays the percentage of principal amount contributed by the bank and the
customer.

Book Date

Specify the book date of the finance in this field using the date button. You can use the date
button to choose the date from the calendar.

Value Date

Specify the value date of the finance. You can use the date button to choose the date from
the calendar.

Capturing Multiple Asset Details

Click ‘Multiple Asset’ button under ‘Asset Details’ to capture the additional details about
multiple assets linked to the account. Based on the product code chosen, the system
identifies the asset category linked to the account and displays the appropriate screen. In
case of a Musharaka account, the following screen is displayed.
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5.7

& Multiple Asset - X

Account *
UENTTEY Property |Project Goods Build Materials | Service ljarah | Equipment
101 Asset Status A
Asset Sequence Mumber
Vehicle Info
Type Vehicle Condition
Asset Category Maker Code
Application Mumber Sub Model
Class Year Model
Color Year of Manufacturing
Mo of Cylinders Engine Number
Description Chassis Mumber
Registration Details Vendor Details
Registration Type WVendor Code
Registration Name Vendar Name
Registration Emirate Agent Name
Reg# Agent Branch
Reqistration Date Agent Sales Name
Delivery Date
Amount Details Appraiser Details
Currency Appraiser Mame
Requested Finance Amount Appraiser Value
% Amount Appraiser Date
Insurance Details Balance Details
Insured By Bank Qutstanding Principal
Insurance Company Outstanding Profit
Premium Amount
Total Amount Details
Hamish Jiddayah Amount Insurance Amount
Wehicle Value Asset Finance Amount
Maintenance Cost

For a detailed explanation of the fields in this screen, refer to the section ‘Multiple Asset
Details’ in chapter ‘Account Creation’ of this user manual.

Inventory Tracking Tab

Click ‘Inventory Tracking’ tab to capture the details related to inventory.

For a detailed explanation of the fields in this screen, refer to the section ‘Details of Inventory’
in chapter ‘Account Creation’ of this user manual.

For further information on the other tabs of the screen, refer to the section ‘Account Main
Details/Light Finances’ under chapter ‘Account Creation’ of ‘Islamic Financing’ user manual.

Creating Tawarooqg Accounts

You can create and modify Tawarooq accounts using ‘Tawarooq Account Details’ screen. To
invoke this screen, type ‘CIDTAWAC' in the field at the top right corner of the application tool
bar and click the adjoining arrow button.
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4@ Tawaroog Account Input

New A Enter Query

Product
Product Category
Application Number

Buyer Details

Customer|d *
Customer Mame

Cost Details
Currency *
Amaunt Financed *
Hamish Jiddayah Amount
Hamish Jiddayah %

Vendor Details

Prochct Diafanl

Branch

Account *

Alternate Account Number

Asset Details

Asset Type

TakenOver Asset Details

Sale Value

Total Sale Value

Securitization Status

User Reference
User Defined Status
Derived Status

Wl | Preferences Cumpunenfs,:Charges__Lmkage Details| Advices  Rollover| Fields  Check List Inventory Tracking

Wakala Reference
Balloon Amount

Fund Id

Future D/P Receivable
Staff Finance

Total Amount

Balloon + Principal

Home

Book Date
Value Date

Collateral TakenOver

Contract Status

Block Details |

Maker ID

Date Time

Manual Disbursals

Authorized By

Date Time

Securitization status Status | Negotiation
Payment Terms
Mo of Installments Due Date On
Unit | Bullet Maturity Type | Fixed
Frequency Maturity Date
Instaliment Start Date Tenor
Effective Date User Defined Element Values
10f1 10f1
] Effective Date “ |[0] UserDefined Elementid* User Defined Element Value Rate Code Code usage Resolver *
B s
| [ 1 | 3
Promotions | Other Applicants | PaymentMode Details | Financials | Internal Rate of Return Details | MIS | Events | General LedgerQuery |
Installment Query | Statistics | Securitization Details | Advance Payment | Hamish Jiddayah Details | Insurance Details | Collaterals | Parly Details |

This section contains the details that are specific to Tawarooq accounts. For further details

and field information, refer to the section ‘Creating Murabaha Accounts’ in this chapter.

Main Tab

Click ‘Main’ tab to capture the main details of the account.
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‘ Tawaroog Account Input 4
=3} New 3 Enter Query

Product Branch User Reference
Product Category Account ¥ User Defined Status
Application Number Alternate Account Mumber Derived Status

Il Preferences Components |Charges Linkage Details| Advices  Rollover Fields  Check List Inventary Tracking

Buyer Details Asset Details Wakala Reference
Customer Id * AssetType | Home Balloon Amount

Customer Name Fund Id

Future D/P Receivable

Staff Finance

Total Amount
Balloon + Principal

Cost Details TakenOver Asset Details
Book Date

Currency * Collateral TakenOver Value Date

Amaunt Financed *

Hamish Jiddayah Amount
Sale Value

Hamish Jiddayah % Edlit Lisar Dafinad Elamant Datails
Total Sale Value
Vendor Details Securitization Status Contract Status
Securitization status Status | Megotiation
Accnunts Pavahle Lon by Vandor
Payment Terms
No of Installments Due Date On
Unit | Bullet Maturity Type | Fixed
Freguency Maturity Date
Installment Start Date Tenor
Effective Date User Defined Element Values
1061 1 0f 1
[7] Effective Date * “ |[C] UserDefined Elementid+ User Defined Element Value Rate Code Code usage Resolvec “
O &
- |4 mn | 3

Pramotions | Other Applicants | Payment Mode Details | Financials | Internal Rate of Return Details | WIS | Events | General Ledger Query |
Installment Query | Statistics | Securitization Details | Advance Payment | Hamish Jiddayah Details | Insurance Details | Collaterals | ParlyDetails |

Block Details | Manual Disbursals

Maker ID Authorized By

Authorization &
Date Time Date Time

Specify the following details:

Buyer Details

Customer ID
Specify the customer ID. You can choose the required customer ID from the option list.

Customer Name
Based on the customer ID selected, the system displays the name of the customer.

Cost Details

Currency

Specify the currency of the account. The option list displays all valid currency codes
maintained in the system. Choose the appropriate one.

Amount Financed
Specify the total principal amount of the finance.
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Hamish Jiddayah

Specify the finance amount paid by the customer upfront — Owners contribution. In case of
ljarah contracts, for a financial lease the down payment will be considered entirely towards
the principal. In case of an operational lease, the entire down payment will be considered as
income. Note that the down payment amount cannot be amended after authorization.

Contract Status

Status
Specify the contract status. The drop-down list displays the following options:

e Negotiation
e Under Construction
e Post Construction

Choose the appropriate one.

5.7.1.1 Capturing Multiple Asset Details

Click ‘Multiple Asset’ button under ‘Asset Details’ to capture the additional details about
multiple assets linked to the account. Based on the product code chosen, the system
identifies the asset category linked to the account and displays the appropriate screen. In
case of a Tawarooq account, the following screen is displayed.
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5.7.2

& Multiple Asset D

Account ¥
VENITWES Property Project Goods | Build Materials | Service ljarah | Equipment
10f 1 AssetStatus A
Asset Sequence Number
Vehicle Info
Type Yehicle Condition
Asset Category Maker Code
Application Number Sub Model
Class Year Model
Color Year of Manufacturing
Mo of Cylinders Engine Number
Description Chassis Number
Registration Details Vendor Details
Registration Type Yendor Code
Registration Name endor Name
Registration Emirate Agent Name
Reg# Agent Branch
Registration Date Agent Sales Name
Delivery Date
Amount Details Appraiser Details
Currency Appraiser Name
Reguested Finance Amount Appraiser Value
% Amount Appraiser Date
Insurance Details Balance Details
Insured By Bank COutstanding Principal
Insurance Company Outstanding Profit
Premium Amount
Total Amount Details
Hamish Jiddayah Amount Insurance Amount
Yehicle Value Asset Finance Amount
Maintenance Cost

For a detailed explanation of the fields in this screen, refer to the section ‘Multiple Asset
Details’ in chapter ‘Account Creation’ of this user manual.

Inventory Tracking Tab

Click ‘Inventory Tracking’ tab to capture the details related to inventory.

For further information on the other tabs of the screen, refer to the section ‘Account Main
Details/Light Finances’ under chapter ‘Account Creation’ of ‘Islamic Financing’ user manual.
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6.1

6. Account Creation

Introduction

Finance Accounts in the Islamic Financing module represent the receivable accounts that you
create while disbursing finance. These accounts derive their feature from the Finance Product.
Finance Accounts are mapped to the Asset GL through the accounting Role LOAN_ACCOUNT.
This role has to be mapped to the respective Asset GL of the Bank. You can override some
product features at the account level.

& Nultiple Asset - X
Account *
VENTTW[ER Property Project Goods  Build Materials | Service ljarah Equipment
1 Of 1 AssetStatus A
Asset Sequence Number
Vehicle Info
Type Wehicle Condition
Asset Categary Waker Code
Application Number Sub Model
Class Year Model
Colar Year of Manufacturing
Mo of Cylinders Engine Mumber
Description Chassis Number
Reqgistration Details Vendor Details
Registration Type Vendor Code
Registration Name Wendor Name
Registration Emirate Agent Name
Reg# Agent Branch
Registration Date Agent Sales Name
Delivery Date
Amount Details Appraiser Details
Currency Appraiser Name
Requested Finance Amount Appraiser Value
% Amount Appraiser Date
Insurance Details Balance Details
Insured By Bank Qutstanding Principal
Insurance Company Cutstanding Profit
Premium Amount
Total Amount Details
Hamish Jiddayah Amount Insurance Amount
Vehicle Value Asset Finance Amount
Maintenance Cost

The system allows you to do the following actions on the Finance accounts:

e Account Main Details Maintenance/Light Finances
e Liability details and UDE Values Maintenance

e Account Preferences/Defaults

e Account Component schedules

e Charges Maintenance and Settlement details
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6.2

e Linkages Information
e Events, Events Due and Events Overdue

Account Main Details/Light Finances

The account screen accepts the Customer, Currency and Amount Financed and creates a
Light Finance. This is a default Finance that takes all other details from the defaults the
product provides. For creating simple accounts in the Islamic Financing module, you can
follow this simple process. These Finances are called Light Finances in the Islamic Financing
module. You can invoke the ‘Islamic Account’ screen by typing ‘CIDACCNT in the field at the
top right corner of the Application tool bar and clicking the adjoining arrow button.

‘ Account Details - X
[E3} Mew 3 Enter Query

Product Branch Version Number -
Product Category Account ¥ User Reference
Application Number Alternate Account Number User Defined Status

Derived Status

[LETY Preferences Components Charges Linkage Details| Advices Rollover| Credit Score| Fields | Check List| Asset Details

Customer Id * No of Installments Net Principal
Customer Name Unit | Bullet Index Exchange Rate
Currency * Frequency Subsidy Customer Id
Amount Financed * Installment Start Date Calculate Gross Principal
Book Date Due Date On
Value Date Maturity Type | Fixed
P TT——
Hamish Jiddayah % i— Securitization status
Hamish Jiddayah Amount
Wakala Reference Fund Id Total Sale Value
Balloon Amount Future D/P Receivable Total Amount 3
Staff Finance Balloon + Principal
TakenOver Asset Details
Collateral TakenQver
Effective Date User Defined Element Values
10f1 1001
[T] Effective Date * “ |[] UserDefined Elementld + User Defined Element Value Rate Code Code usage Resolvec *
0 (]
- 4 1 »
a " | *
Promotions | Other Applicants | Payment Mode Details | Assets | Financials | Internal Rate of Return Details | MIS | Events | General Ledger Query | <

Installment CQuery | SWIFT Message Details | Statistics | Securitization Details | Documents | Advance Payment | Hamish Jiddayah Details |
Wendor Payment Details | ljarah | Insurance Details | Inventory Tracking | Collaterals | ParyDetails | BlockDetails | Multiple Asset | Manual Disbursals |
Multifinance

Maker ID Authorized By Status

Authorization Status
Date Time Date Time

You can specify the following in the Account Details screen:

Product Code

Click on the option list to select a Product Code from the list of values. Double click on a
Product Code to select a particular code. The product codes are maintained in the Product
Definition screen.

Click ‘P’ button to populate the Product Category, Value Date, Maturity Date based on the
Product Code selected, the main screen will display all these values.

Product Category
The system displays the product category in this field.
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Application Number
The system displays the Application Number in this field.

Note

This is applicable only if the origination of the finance is in Oracle FLEXCUBE or is inter-
faced.

Version Number

The system displays the current Version Number of the account. A new version number is
created when changes like Roll over, Amendment are made to a finance.

Branch

The system displays the Branch Code of the branch into which the user has logged in, for
which the UDE values are maintained.

Account Number

Based on the parameters that setup at the branch level, the account number would be either
auto generated or would have to be captured in this field.

Contract Status

After you enter the account number, the system displays the status of the account in this field.
This is based on the products status maintenance rules.

Alternate Account Number

Enter the alternate account number in this field. It can be an account number in the existing
system from which the account has migrated to Oracle FLEXCUBE.

Total Sales Value

The system displays the total of principal and profit amount as of initiation date. If the box
‘Recompute schedule on IRR’ is checked in the ‘Product Maintenance’ screen for the linked
product and balloon amount is provided, the system will compute this value as the sum of
principal, normal profit, balloon principal and balloon profit.

Securitization status

The system displays the securitization status. The status can be anyone of the following:

e Blank — Indicates account is not involved in securitization, that is it not part of the
securitization pool

e Marked for securitized — Indicates finance account is part of securitization contract (on
batch); however, the securitization batch is not executed yet.

e Securitized — Indicates the successful completion of batch process.

Customer ID Query LoV

The Customer ID can be picked using a query type LoV as shown below. Enter the relevant
search conditions and the satisfying set of records can be selected.

The Search Customer pattern can be provided in the main screen and this will be used along
with other selections made in the query LoV screen.

6-3 ORACLE



6.2.0.2

& List of Values Customer id x

Search
CustomerMo % Customer Mame %
Search Results
1 Of 1

Custamer MNa Customer Mame ha?
002000113 GOLDSMITH M
002000166 SCOTTS
002000167 COMMERZAG
002000176 ALLEMNA PUAL
002000178 WARDRU
nn2nnn-1an ™ ARKS V
< ¥
' I

You can specify the following Customer details:

Customer ID

To select a customer ID, click on the option list button. A new screen called Find Customer
Details is displayed. You can enter search criteria in this screen. For example, you can enter
the customer name or number and click on the “Search” button. The system then fetches you
all the details corresponding to the Customer name or account. Once you find all the details,
click on OK to return to the account details screen.

Fund ID

Select the fund id from the adjoining option list. The system defaults the value of ‘Default
Mudarabah Fund’ as fund id.

The system populates the fund MIS details for a contract which is linked to the Fund ID.

Currency

To select a currency, click on the option list button. A list of currencies is displayed. Double
click to select a currency.

Finance Contract Input against Murabaha Bills

When a finance is associated to a Murabaha bill you need to provide the bill details when you
input a finance contract.

Bill Reference Number

Select the Bill reference number from the option list. The option list contains all active,
authorized bill contracts that have not been linked to a finance, yet to be crystallized and have
the crystallization type set as linked finance.

For such finance contracts, the counterparty is same as that of the bill. The value date of the
finance is defaulted to the maturity date of the bill.

The finance amount is computed from the various amounts input in the crystallization
preferences of the Murabaha bills contract. It is computed as the sum of the bill amount to be
crystallized and the charge amount being transferred (if charges are not being liquidated as
a part of the bill).

Once a finance is linked to the Bill, amendment of the crystallization parameters for the bill is

not allowed. When the bill reference number is linked and the finance is saved, the BLNK
event is triggered in the Murabaha bill.
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Event reversals in Bills/Finances

For linked finances, reversal of specific events is allowed. As the finance comes into existence
after the bill is liquidated, subsequently, it is similar to an independent finance contract. Then
all events and event reversals allowed for a normal finance are allowed for the linked finance
as well.

Wakala Reference Number

Select the reference number of the from the option list. The option list contains all Wakala
account numbers. The period of Wakala is from value date of Wakala account to value date
of Murabaha account.

Note

While booking the Murabaha account the system will calculate the profit amount for the
Wakala period, which is linked with Wakala account.

Payment and Liquidation of Bills linked to finances

Partial payments of bills with linked finances, is allowed to the extent of the bill outstanding
amount minus the amount of the finance.

Partial Liquidation of the bill from collaterals is allowed to the extent of the collateral available
with the bill after reducing the collateral that has been earmarked to be used for liquidation
during the crystallization.

Collateral taken over
This check box is checked if the collateral linked is been taken over.

Click 'Takeover Details' button to view details of the take over.

& Takeover Details - X

Takeover Details
1 0f 1

] Branch Code Account Number Collateral Code Settled Amount Takenover Reference Da

]

You can view the following details in this screen:
e Collateral Code — The system displays the collateral code.
e Amount Settled — The system displays the amount settled.
e Date of Take Over — The system displays the date of taken over.
e Branch Code — The system displays the branch code.
e Account Number- The system displays the account number.
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e Taken over reference — The system displays the taken over reference number.

e Event Sequence Number — The system displays the event sequence number of MLIQ
event fired during takeover process.

Effective Date

You can specify the following detail here:

Effective Date

The effective date is used to pick the UDE value and apply it for the given period. The system
displays this date from the General UDE maintenance screen.

For a product + currency combination, if the UDE values are not maintained for the effective
date, then the system defaults '0*. You can edit it. You can maintain different effective dates
for the same UDE with different values. For instance, you can give different effective dates for
different rate types maintained for the moratorium UDE.

User Defined Element Values

The UDE values for each Account are maintained here. After clicking the ‘Product Default’
button, the UDE values default from the UDE values maintenance for the Product, Currency,
effective dates combination. The system disables this section. These can be overridden by
providing account level UDE values. For this, you need to click the ‘Edit UDE Details’ button.
After changing the details, the system re-computes the schedules. On saving the contract, the
system prompts the changed details.

However the UDE are only those defined at the product level. No new UDEs can be
introduced at the account level.

The system checks whether the UDE values fall within the minimum and maximum limits
specified for the UDEs linked to the product. If a UDE value falls outside the permissible limits,
the system will throw an error message,

If there are no product level UDE values maintained, the system will default the UDE value to
Zero. However, at the time of saving, if UDE values are zero or any invalid value, then an
override will be raised with an appropriate error message. If required this can be configured
as an error message. In case of an ERROR, you will have to give a valid value. While if it is
an OVERRIDE, you can overlook the message and continue and if it is for an ONLINE
AUTHORIZATION the parameter should be authorized appropriately.

You can specify the following details for the UDE values:

User Defined Element ID

To select a UDE Id, click the option list. A list of UDE Ids is displayed. Double click to select
a UDE Id.

User Defined Element Values

Specify the Actual Value for the UDE based on the effective Date in this field. The value
specified here should fall within the minimum and maximum limits maintained for the UDE
linked to the underlying product.

Note

Input to this field is mandatory if you maintain a UDE.
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6.2.1

Rate Code

Select the code for the Floating Rates if any and the spread on it applicable in this field by
clicking the option list. A list of values is displayed. Double click on a value to select it.

Code Usage
Select the Code usage which can be periodic or automatic in this field.

Resolved Value

This denotes the final value of a UDE. Resolved value = Rate code value taken from Floating
Rate Maintenance + the spread [UDE Value]

Specifying Payment Mode Details

You can specify the mode of bill payment in Oracle FLEXCUBE. Click ‘Payment Mode Details’
button on the ‘Account Details’ screen and invoke the ‘Settlement Details’ screen.

4 Payment Mode - X

Branch Account

(g G EY | Debit Setflement Mode

Credit Payment Mode | Account

Credit Account Branch Credit Product Account
Upload Source Credit Clearing Branch Code
Clearing Bank Code Routing Mumber
Instrument Mumber Credit Sector Code
Clearing Product Code External Account Mame
End Point
External Account Mumber
Product Category

Here, you can capture the following details.

Debit and Credit Payment Modes

Specify the mode of payment by which the account is debited and credited, in the respective
fields. The option list provides the following values:

e CASA

e Credit Card
e Clearing

e Debit Card

e External Account

e Electronic pay order
e GIRO

e Internal Cheque

e Instrument

e Cash/Teller

Note

The system will allow you to specify the settlement details only if you have checked the
option ‘Allow Corporate Access’ in the ‘Branch Parameters — Detail View’ screen. If you
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have not checked this option, the system will default the values as maintained in the fund
branch account. You will not be allowed to modify this.

Debit and Credit product account
Enter the Product / Account to be used for Debit/Credit payments in this field.

Debit and Credit account branch

Click option list to choose the details of the branch where the Dr account resides. A list of
values is displayed. Double click on a value to select it.

Click on option list to choose the mode of payment by which the account is credited. The list
of values includes a list of values which includes CASA, Cash/Teller, Instrument, External
Account, and Clearing.

Amount Financed

Specify the total principal amount of the finance.

Note

If Calculate Gross Principle is checked, then the amount financed is the gross principal.

Net Principal

The Net Principal is the actual principal amount financed. It is system calculated and excludes
any other funded components.

Value Date

Enter the Value date of the finance in this field using the date button.

Maturity Date
Enter the maturity date in this field.

If you are not sure of the maturity date, enter the tenor of the finance in either days or months
or years as say 3M for 3 Months etc. The system automatically calculates the date after you
press the ‘Enter’ button.

Maturity Type

Select the Fixed or Call option to specify the type of finance maturity.

Note

The system by default selects the option Fixed. For the Call option, the maturity date will
not be computed upfront.

If you choose the ‘Call’ option, IRR processing will not be applicable to the account.

Index Exch Rate
Enter the exchange rate for index currency in this field.

Hamish Jiddayah %

Specify the down payment percentage you need for Hamish Jiddayah. You can enter values
between 1 to 100.

When you click ‘Product Default’ button, the system defaults the Hamish Jiddayah %
maintained at the product level.
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When the account is saved, the system validates the Hamish Jiddayah % with Minimum
Hamish Jiddayah % maintained at the product level.

Even if the Hamish Jiddayah Minimum % is not maintained at product level you can proceed
with the save operation by giving the % at the Islamic Finance account level.

Note

— The Hamish Jiddyah Percentage can be in decimals but not be <O0.
— The minimum value is any percentage >0. Max value is 100.

Hamish Jiddayah Amount

In this field, enter the finance amount paid by the customer upfront— Owners contribution. In
case of ljarah contracts, for a financial lease the down payment will be considered entirely
towards the principal. In case of an operational lease the entire down payment will be
considered as income. Note that the down payment amount cannot be amended after
authorization.

When you click on the ‘Enrich’ button and you have maintained values for both Hamish
Jiddayah % and amount, then the system calculates and computes the Hamish Jiddayah %
based on the value maintained for Hamish Jiddayah Amount.

Future D/P Receivable

Your customer need not pay the entire down payment amount in a single installment. The
customer can pay it in parts. In such cases, you can specify the amount to be received in the
future from the customer. The aggregate of down payments received and ‘Future D/P
Receivable’ should be equal to the ‘Down Payment’ amount.

Foreg: Suppose the down paymentis 10000 BHD, down payment received is 8000 BHD and
future down payment is 2000 BHD, then Disbursement event will be triggered.

Note

Amount specified in this field cannot exceed the total down payment amount for the con-
tract. This field should be operationally controlled, because the system does not track the
‘Future D/P Receivable’ amount which is received from the customer.

Total Amount
Specify the sum of amount financed and down payment.

Balloon Amount

Specify the amount that is being paid as balloon payment. This value cannot exceed the
principal amount of the finance. You will be allowed to specify this value only if the following
conditions are met:

e Contract is linked to a Murabaha product

e The box ‘Balloon Required’ is checked in the ‘Product Maintenance’ screen for the
linked product.

e The box ‘Recompute schedule on IRR’ is checked in the ‘Product Maintenance’ screen
for the linked product.

Bank Share%

The system displays the percentage of principal amount that is contributed by the bank. The
value automatically increases or decreases based on principal increase or principal payment.
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6.2.2

Customer Share%

The system displays the percentage of principal amount that is contributed by the customer
based on the downpayment,

Note

The system will modify the bank’s share and customer’s share percentages if there is any
principal increase or principal payment.However the same will be reset to previous values,
on reversal of payment.

Details of Inventory

Click ‘Inventory Tracking’ button in the ‘Account Details - Main’ screen to invoke ‘Inventory
Tracking Details’ screen. This button will be enabled only if the ‘Use Inventory’ option is
selected at the product level.

4 Inventory Tracking - X
Asset Category
Description
10f1
[[]  AssetReference Description Vendor Code Acquisition Date Sale Date Asset(
]

The following details can be entered in this screen:

Asset Category

Specify the category of the asset from the option list. The option list contains all asset
categories where ‘Use Inventory’ option is checked. Click ‘Populate Inventory’ button to
populate all authorized inventory contracts.

Asset Cost
The system displays asset costs from the inventory contracts.

Quantity
The system displays asset quantity from the inventory contracts.

Unit Price
The system displays unit price from the inventory contracts.

Number Units Required

Specify the number of units required for the inventory contracts. However it depends on
available quantity. The number of units required should be less than or equal to available
quantity.
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6.2.3

6.2.3.1

Total Cost
The system displays the total cost for each inventory based on the number of units required.

Details of Insurance

Insurance Required

Check this box to indicate that the insurance is applicable for the account. This value will be
defaulted from the product.

Insurance Company

Here you can specify the insurance company.

Click ‘Insurance Details’ button in the ‘Account Details - Main’ screen to invoke ‘Insurance
Details’ screen.

& Insurance ey O
Insurance Comp Code Description
Insurance Basis Currency Insurance Basis Amount

Installment Start Date

101

] Years Depreciation Rate Insurance Rate Premium Amount

]

The following details can be captured in this screen:

Insurance Company
Here the system displays the insurance company.

Basis Amount

Specify the initial asset cost without considering the depreciation on which insurance amount
to be calculated. This will defaults to the asset cost. This can be modified during the account
input.

Basis Amount Currency
Here the system displays the account currency.

Insurance Start Date
The start date of the insurance policy is displayed here.

Insurance Details

Years

Specify the year for which depreciation and insurance rates are being defined. This is
populated from the product till the end of the maturity year of an account.
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6.2.3.2

Depreciation Rate

Specify the depreciation rate applicable during the tenor of the finance. These are defaulted
from the product and this can be modified during the booking of an account.

Insurance Rate

Specify the insurance rates applicable during the tenor of the finance. Once the insurance rate
is defined for the first year the same is defaulted to the other years and you can change the
insurance rate for any year during the booking of an account.

Premium Amount

The system displays the premium amount based on the policy chosen.

Policy Number
Specify the insurance policy number.

Expiry Date

The system computes the expiry date of the policy as ‘Policy Start Date + 1 year’ and displays
the date here.

Note

The ‘Ins’ button is enabled only if the ‘Insurance Required’ check box is selected.

The depreciation rates and insurance rates can be entered only during the new account
input. You cannot enter or modify during the amendment.

In case of pre-closure of finance, post automatic renewal of policy, the system will display
a configurable override and not post the following entries:

— refund entries (for the ADCH Event)
— INSURANCE_REC adjustment entries

Over draft Details

OD Branch
The branch where the chosen overdraft account is maintained, is displayed here.

Overdraft Account

Specify the overdraft account that should be linked to the Murabaha account if the option
‘Existing OD Account’ is selected. You can select the appropriate one from the adjoining
option list. This list displays all accounts under the account class linked to the Murabaha
product.

OD Rebate Rate
Specify the rebate rate that should be applied to the account.

Rate Code

If the rebate rate is specified as floating, specify the rate code that should be used. If rate code
is linked, the system treats the value in rebate rate as spread.

Existing OD Account

Check this option to indicate that an existing overdraft account should be linked to the
Murabaha account.

The calculation of rebate amount on the unutilized portion is handled using Profit and Charges
processing as follows:
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6.2.4

Note

The rebate amount is calculated using the following formula
(OD_BAL_TOD_LIMIT * OD_REBATE_RATE * DAYS)/ (YEAR * 100)
The rebate is calculated based on the rate to be applied to the OD account.

Details of ljarah

Click ’ljarah’ button to capture lease related details.

4 ljarah L

Lease Type
Lease Payment Mode Residual Amount

Residual Value Basis

Residual Value

You can specify the following details:

Dealer

Select one of the valid customers from the option list. Here the dealer settlement account
which has to be credited with the lease amount should be maintained as the credit settlement
account for the principal component.

Asset Cost

Specify the market price at which the asset has been acquired. Except for the residual amount
calculation, there is no processing based on the asset cost. You cannot modify this field.
Residual Value Basis

You can select one of the below options which indicates the basis on which the residual
amount has to be calculated:

e A percentage of Asset cost
e A percentage of Amount Financed
e Flat amount

Residual Value
Here you can enter the percentage or flat amount for the residual amount.

Residual Amount

Here the system displays the calculated residual amount and this should be less than the
‘Amount Financed'.
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Note

On liquidation, this amount will be treated as Principal and Profit.

If a residual amount exists for the finance, then it would be the last schedule of the account
with the due date as the maximum date supported. The components will be ‘PRINCIPAL’ and
‘PROFIT’. The residual amount in case of payment in advance includes the profit. For an
Operational Lease this amount will be considered fully towards the profit. For a financial lease
if the payment mode is ‘In Arrears’ then the residual amount will be considered fully towards
the principal.

Lease Type
Here you can select the type of lease from options given below:

e Financial Lease (F)
e Operational Lease (O)

Lease Payment Mode
Here you can select the type of payment mode from options given below:

e Paymentin Arrears (R) — In this case the payment is done at the end of the schedule.
The formula type ‘Amort-Payment in Arrears’ is maintained to calculate the EMI amount.

e Paymentin Advance (A) — In this case payment is done at the beginning of the
schedule. The amortization schedules will start from the value date onwards. The First
EMI which falls on the account value date is liquidated automatically, this is allowed only
if the asset tracking is not required. The formula type ‘Amort-Payment in Advance’ is
maintained to calculate the EMI amount.

Specifying Document details

You can capture the customer related documents in central content management repository
through the ‘Document Upload’ screen. Click ‘Documents’ button to invoke this screen.

Document Upload
10f1 +[=][=
Document Category » Document Type * Cocument Reference Remarks Upload View
N CARD (28 PAN CARD [2d 21PM_000986 = Czw]
& |

Here, you need to specify the following details:

Document Category
Specify the category of the document to be uploaded.
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6.2.6

Document Type
Specify the type of document that is to be uploaded.

Document Reference
The system generates and displays a unique identifier for the document.

Remarks
Specify the additional information, if any.

Upload

Click ‘Upload’ button to open the ‘Document Upload’ sub-screen. The ‘Document Upload’
sub-screen is displayed below:

Document Upload

10f1 [+/[=][=]
Document Categery = Diecument Type * Document Reference = Remarks Upload vi
ADDRESSPROOF  [2f BANK STATEMENT [ = E

4 Document Upload x

Dacument Path
[D:\FCUBS 12'Accessibility

B
v

s ]

In the ‘Document Upload’ sub-screen, specify the corresponding document path and click the
‘Submit’ button. Once the document is uploaded through the upload button, the system
displays the document reference number.

View
Click ‘View’ to view the document uploaded.

Capturing Hamish Jiddayah Details

Using this screen, the system captures details of all down payments received against an
account. Click ‘Hamish Jiddayah Details’ button in the ‘Account Details - Main’ to invoke
'Hamish Jiddayah Details’ screen. You cannot modify it.
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6.2.7

6.2.7.1

4 Hamish Jiddayah Details - X

Account Hamish Jiddayah
Currency Future Hamish Jiddayah
Recievable
1081
[] Process Reference Hamish Jiddayah Amount Account Currency Value Date Amount In Account Currency 2

]

4 1 |

Total Hamish Jiddayah
Amount

Note

On reversing an account, the system will not reverse the already received down payments.

Capturing the Vendor Payment Details

You can view the vendor payment details at the contract level by clicking ‘Vendor Payment
Details’ button in the ‘Account Details - Main’ screen to invoke ‘Vendor Payment Details’
screen. You cannot modify it.

4 Vendor Payment Details S
10f1
(=] Vendor Code Asset Code Asset Cost Amount Due Amount Settled Ve
[

4 L} 2

For more details about vendor payments, refer the ‘Processing Vendor Payments’ chapter in
this User Manual.

Default of the Basic Account Details

Once you finish entering all the values, check ‘Cancel’ button. On clicking this button, the
basic account details from the Finance Product gets defaulted. Also, the ‘Account Number’
and ‘Version Number’ are created and the ‘Alternate Account Number’ gets defaulted as the
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6.2.8

6.2.9

‘Account Number’. This is the Light Finance and can be saved as such or after making
changes.

You have to first check this button and then save the details. After you have checked it, you
can make further changes only from the Account details. This also holds good only till the first
authorization. Any changes can be made only through Amendment operations.

Account Statistics

Once you select an Account Number, the system displays the current status of the account in
terms of the outstanding principle, the Component Name, the Amount Overdue and the Date
since when the amount had been overdue in this field.

Account Status Details

The Account creation and change updates the audit trail. In these details, the Account status
is also displayed. An Account can be active or uninitiated. Once it is active, it can be reversed,
deleted or liquidated based on the operations on it. This is displayed on the screen.

The Account details include the book date, the value date, the maturity date, and down
payment amount of the Finance account. In case of Rolled over finances, the original start
date is also stored. The details of the liability parties to the account are maintained. The Main
Customer and description are displayed. Also other applicants of a finance such as Co-
signers, Guarantors etc can be captured. These details of the co applicants, their
responsibility as a Cosigner, guarantor etc, and the contribution of the co applicants to the
Finance are provided here.

The UDE values for each Account are maintained here. The UDE values default from the UDE
values maintenance for the Product, Currency, effective dates combination. These can be
overridden by providing account level UDE values. However the UDE are only those defined
at the product level.

If there are no product level UDE values maintained, the system will default the UDE value to
Zero. However, at the time of saving, if UDE values are zero or any invalid value, then an
override will be raised with an appropriate error message. If required this can be configured
as an error message. In case of an ERROR, you will have to give a valid value. While if it is
an OVERRIDE, you can overlook the message and continue and if it is for an ONLINE
AUTHORIZATION the parameter should be authorized appropriately.

You can specify the following details:

Amount Financed

The Amount to be financed will default from the Main screen. If it needs to be changed, enter
the new amount that is financed for the finance in this field.

Currency

The Finance Currency defaults from the Main screen. If you want to change it, select the
currency by clicking on the option list. A list of currencies is displayed. Click on a value to
select it.

Book Date

In this field, the current date when the finance details were entered is defaulted and cannot
be modified.

Value Date

The Finance value date from the main screen will be defaulted. To change this, enter the
Value date of the finance in this field i.e., enter the Finance initiation date.
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Maturity Date

The Finance maturity date from the main screen will be defaulted. To change it, enter the
scheduled Maturity date of the finance. The tenor can also be entered to compute the Finance
Maturity Date.

Original Start Date

Enter the original start date of the finance in this field. This will be defaulted to the Finance
Value date at the time of Finance creation.

Note

For rolled over contract, the system populates the new start date in the Value Date field
and this field remains unchanged and will hold the original start date.

Original Construction Date
Capture the original construction date.

Construction End Date

Capture the construction end date. The nominal disbursement schedule end date should not
be greater than construction end date. Principal disbursements should not happen beyond
this date.

Property Handover

Check the box to indicate that property handover period is allowed for the /jarah account. In
case you don’t check this box even post the handover date, the system will automatically
move the handover date based on the product level extension preferences. Holidays will be
ignored while deriving the new handover date.

Handover Date

Specify the date on which the property is scheduled to be handed over. This date should be
greater than the construction end date.

If there is no payment schedule on this date, the system will display an error message while
saving the account.

Re-Schedule Amortization on Final disbursement

By default, this field displays the value maintained in the ‘Re-Schedule Amortization on Final
disbursement’ field in the ‘Consumer Lending Product’ screen. You will not be able to modify
this field after the first authorization of the account.

Note

In auto disbursement, the amortization schedule start date will be last disbursement date.

Net Principal

The Net Principal is the actual principal amount financed. It is system calculated and excludes
any other funded components. Maintaining the Applicant information.

Allow Multi Party

If you select this option, the system will allow you to capture of contractor details. This is
applicable for Istisna Accounts only.

You can capture the contractor details by clicking 'Party Details’ button in the ‘Account Details’
screen to invoke the ‘Party Details’ screen. It will show the contractor details.
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6.2.10

6.2.11

4@ Party Details TR

1011

=

0 Customer * MName Settlement Branch Settlement Account

O
You can enter the following details:

CIF
Specify the CIF id of the contractors from the option list.

Settlement Branch

Specify the branch of the bank from the option list, in which the settlement is going to take
place.

Settlement Account

Specify the account of the contractor from the option list, through which the settlement is
going to take place.

Details of the Primary Applicants

You can maintain the following details of the Primary applicants:

Customer ID

This detail is defaulted from the main screen. Enter the Customer ID of the primary applicant
in this field.

Customer Name

After you enter the Customer ID, the system displays the Name of the primary applicant in this
field.

Details of the Amount Blocked

Oracle FLEXCUBE repays finance from multiple accounts. In Oracle FLEXCUBE, the finance
settlement account is the primary account and all the other accounts linked to the primary
account in the structure group act as cover accounts. While paying the settlement if the
primary account has insufficient amount, the system will check the cover accounts for the
remaining amount according to the preference.

In case of single account structure, the primary account will have only one cover account and
the cover account will have only one primary account for making the account structure free of
duplicate accounts. Every account has its own account structure. While closing an account
under an account structure, you need to remove that account from the account structure
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manually else the system will not allow the closure of the account. If you want to amend an
account structure, the system will check whether any amount block is open on the account
structure. If any amount block is opened, then the system will throw an error. You can also
configure the error code.

Amount Blocked

Check this box to indicate whether any amount block has to be created on the settlement
account during the disbursement of the finance.

Amount

Here you can specify the amount that needs to be automatically blocked.

Remarks
Specify the remarks for the amount blocked. This can be modified.

For further details on amount block, please refer to ‘Capturing Escrow Transfer Details’
section in the ‘Maintaining Customer Accounts’ chapter if CASA User Manual

Click 'Block Details’ button in the ‘Account Details’ screen to invoke the ‘Amount Block Details’
screen. It will show the list of amount blocks created for the account during disbursement.

4 Amount Block - X

10f1

[] Amount Block Number Block Date Branch Account Account Currency Currency ¢ *

]

Total Amount Block

Sequence Number

Here the system displays a unique serial number for the amount block.

Date
Here the system displays the date on which the amount block is created.

Acc Branch
Here the Branch in which the account is used for amount block is indicated.

Account Number
In this field the system displays the account in which the block is created.

Account Ccy
In this field the system display the currency of the account.

Amount
Here the system displays the amount that is blocked.
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Amount Currency
Here the system displays the Account currency.

Note

The ’Block Details’ button will be disabled during the new account input.

The following validations have to be done:

e The amount for blocking should be less than or equal to the finance principal amount in
the account details.

e The amount block details can be inputted, only if the credit settlement mode for the
component ‘PRINCIPAL’ is CASA in the manual disbursement.

e Amount block details are allowed to enter only during the new account creation and
when Amount Blocked is checked.

e Amount block details are allowed to modify only before first authorization of an account.

Details of Other Applicants

The details of the liability parties to the account are maintained in this field. Other Applicants
of a finance include Co-signers and Guarantors.

You can specify the following details of the Co-applicants:

Customer ID

To select the customer ID of the co-applicant, click on the option list. A list of customer IDs is
displayed. Select the customer ID of the co-applicant.

Customer Name

After you enter the name of the Customer, the system displays the name of the customer in
this field.

Responsibility

In this field, you can select the details of the co-applicants and their responsibility as a Co-
signer or as a guarantor from the option list. You can enter the details like the guarantor, co-
signer, main addressee, advice notice receiver, and borrower etc., who is relevant to a joint
account relationship. During initiation of the account, the primary customer is defaulted to
‘Borrower’ with 100% Liability and value date as the effective date. Your are allowed to
maintain multiple applicants (customer id) for a finance with the same responsibility
(Borrower).

Note

While there is no processing impact, the difference will become important when the origi-
nal debtor is absconding and the finance is unpaid etc.

Liability %
In this field, you can enter the contribution of the co-applicants to the Finance. You can specify
the Liability of the co-applicant if any, in case of a Finance default. You can also specify the

percentage of profit split among different co-applicants. It is not made mandatory to maintain
‘Liability %’ for the responsibility ‘Borrower’. There could be borrowers with 0% liability.
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Note

The sum of ‘Liability %’ for all the customers of a finance to be equal to 100%

Liability Amount

The system calculates and displays the upper limit of the liability in terms of the amount in this
field. You may override the computed value.

Effective Date

This field is used to capture the date from which the % profit split among co-applicants of the
finance will be taken into consideration. During the initiation of the finance, the value date of
the finance will be defaulted as the effective date. During VAMI, the same effective date will
be retained, you can however edit it.

Note

The effective date can not be a date prior to the finance initiation date. It is also necessary
that there is one record for the initiation date. The effective date for all the applicants is the
same.

Holiday Periods

Ignore holidays

If you select this option, then while processing schedules, the system does not check if a
schedule falls on a holiday.

Note

By default, the system selects this option.

Cascade Schedules

If you select this option, then when a particular schedule falls due on a holiday and it is moved
to the next or previous working day based on the module level branch parameters, the
movement cascades to other schedules too. If not, then only the affected schedule will be
moved to the working day and other schedules will be unaffected.

Note

By default, the system selects this option.

Move across Month Allowed

If you select this option, the system allows you to move a schedule/value date etc falling on a
holiday to the next / prior working day, which falls in a different month.

Note

By default, the system selects this option.

If Ignore Holidays is False and If Move Across Months is also false, then the system will have
an inconsistency and so it will not consider the holidays.
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6.2.12.2

6.2.13

Move across month — Forward /Backward

If you select the option ‘Move across month’ this option specifies if the movement can be
forward or backward.

Note

By default, the system selects this option.

Maintaining the UDE values

The system displays the UDE values from that of the UDE values maintenance screen. These
values can be overridden by providing account level UDE values. However, the value can be
maintained only for those UDEs defined at the product level. No New UDEs can be
introduced at the account level.

You can specify the following details for the UDE values:

Effective Date

The effective date is used to pick the UDE value. The system displays this date from the
General UDE maintenance screen.

For a product + currency combination, if the UDE values are not maintained for the effective
date, then the system defaults “0” which the user can then edit.

UDE ID

To select a UDE Id, click on the option list. A list of UDE Ids is displayed. Double click to select
a UDE Id.

UDE Value
Enter the Actual Value for the UDE based on the effective Date in this field.

Note

Mandatory if a UDE is maintained.

Rate Code

Select the code for the Floating Rates if any and the spread on it applicable in this field by
clicking on the option list button. A list of values is displayed. Double click on a value to select
it.

Code Usage

Enter the Code usage which can be periodic or automatic in this field.

Customer A/C After: Days

Specify the days after which system should check the guarantor’s account for funds, in case
funds are insufficient in the customer’s other accounts too.

Intermediary Details

You can capture the Intermediary Details at the finance account level to keep track of the
accounts created through Intermediaries. Islamic account details screen allows linking of
multiple intermediaries to a single finance. In case of multiple intermediaries, you need to
maintain the applicable intermediary percentage against the finance.

Intermediary Initiated

Check this box to indicate that the finance has been initiated by an intermediary.
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6.2.14

Intermediary Code

If you have checked the box 'Intermediary Initiated’, you need to specify the code of the
intermediary who has initiated the finance. The adjoining list of values displays all valid and
active intermediary codes maintained in the system. You can select the appropriate one.
Using this option you can link multiple intermediaries along with the respective percentage for
the individual intermediary against the finance amount.

Intermediary Name

The system defaults the name after code and ratio is entered.

Intermediary Ratio
Specify the ratio of individual intermediary contribution against the finance amount.

Note

Sum of intermediary’s ratio need not be equal to 100.

Guarantor Account Details

While booking an account, you can capture the guarantor’s accounts along with the default
settlement account. In case of insufficient funds in the default settlement account during any
liquidation event, the system will utilize funds from the customer’s current or savings account.
If funds are still insufficient, the system will look into the guarantor’s accounts instead. You
can have multiple guarantors for an account. The system will check for funds in all the
accounts of one guarantor and go to the other only if the schedule is not liquidated fully.

You can capture the guarantor and guarantor account details in the ‘Guarantor Details’
screen. To invoke this screen, you need to click ’Guarantor’ button in the ‘Account Details —
Component’ screen.

& Guarantor Details - X
Account Component Name
Guarantor Customer
10f1
[] Sequence Number Account Mumber Customer Name i
O
Guarantor Customer Account
10f1
[] sequence Mumber Account Mumber Account Branch Currency 2
a
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6.2.14.1

6.2.14.2

Guarantor CIFs

Seq No

This is a display only field. It will indicate the order in which the guarantors will be considered
for settlement, until the full settlement amount gets covered by the funds available. This
means that the system will check for funds availability in all the Current and Savings accounts
belonging to a CIF and then move to the next CIF only if the required amount is not achieved.
Customer No

You can select the guarantor’s CIF from the option list. This list displays all valid and
authorized CIF ids whose status is ‘Normal’.

Customer Name

Here the name of the customer is displayed based on the CIF id chosen.

Guarantor Accounts

Here you need to specify details of the guarantor accounts that have to be considered for
settlement. These accounts will be considered only if the schedule amount has not been
covered by the funds available across all current and savings accounts belonging to the
guarantor CIF specified in the above section.

Seq No

This is a display only field. It will indicate the order in which the guarantor’s accounts will be
considered for settlement, until the full settlement amount gets covered by the funds available.
Branch

The system displays the branch in which the chosen account resides.

Account No.

Here you can specify the account number that should be considered as the guarantor account
for settlement. You can select the account number from the option list which will display all
open Current and Savings Accounts.

This account will be debited if the other accounts belonging to guarantor CIF ids are not able
to meet the required amount.

Note

Advice generation for guarantor’s accounts, if debited, will be processed following split set-
tlements process.

CCYy
This is a display only field. The guarantor account currency will be defaulted here.

Customer No
Based on the account chosen, the guarantor’s CIF is displayed here.

If the option ‘Verify Funds’ for the component is selected, the system will first check the default
settlement account for availability of funds. In case of insufficient funds, system will liquidate
the schedule amount to the extent of available funds in the default settlement account. For the
remaining amount, the system will look for funds in the customer’s current/savings accounts
after the days specified in the ‘Customer CIF A/C After: Days’ field in the ‘Product
Maintenance — Preferences’ screen. The system will first scan the customer’s current
accounts followed by the customer’s savings accounts for the availability of funds. If sufficient
funds are available, the required amount will be liquidated.
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However, if funds are insufficient in the customer’s accounts, then after the days specified in
the ‘Guarantor CIF A/C After: Days’ field in the ‘Product Maintenance — Preferences’ screen,
the system will first scan the guarantor’s current accounts followed by the guarantor’s savings
accounts for the availability of funds. The system will look up the relevant accounts based on
the maintenance in the ‘Guarantor Details’ screen. For a guarantor CIF, if there are no
accounts maintained in the ‘Guarantor Details’ screen, then system will process all the current
and savings account of the guarantor CIF randomly.

The batch processing will continue following the same pattern if funds are not available at
primary settlement account level on the next day too.

If the option ‘Verify Funds’ for the component is not selected, the system will utilize funds only
from the default settlement account and will not consider customer accounts or the guarantor
CIF’s current and savings accounts.

Collateral Details

You can capture details of collaterals associated with the account using the ‘Collateral Details’
screen. Click ’Collateral’ button in the ‘Account Details — Account Details’ screen to invoke this
screen.

4 Collaterals "
1 0f1 Mame
Currency
Customer Mo *
Collateral Id * Collateral Type
Collateral Val Revaluation Date
o eSrt:rt ;;: Expiry Date
Issuer Mame Description

Here you can capture the following details:

CIF

Specify the customer ID for which you wish to capture collateral details. The adjoining option
list displays all open and authorized CIF maintained in the system. You can select the
appropriate one.

Name

The system displays the name of the customer based on the CIF ID selected.

Collateral ID

Specify a unique code to identify the collateral. The code can be alphanumeric and can have
upto 16 characters.

Currency

Specify the currency of the collateral. The adjoining option list displays all valid currency
codes maintained in the system. You can select the appropriate one.
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Value
Specify the value of the collateral.

Type
Specify the type to which the collateral belongs. The adjoining option list displays all types
maintained using the ‘Types’ screen. You can select the appropriate one.

Start Date
Specify the start date of the collateral.

Revision Date
Specify the revision date for the collateral.

Expiry Date
Specify the expiry date for the collateral.

Issuer Name
Specify the name of the issuer of the collateral.

Description
Here you can capture additional details for collateral.

6.2.16 Preferences Tab

The defaults are maintained by the bank. Depending upon the combination of various
preferences, the bank can have various account preferences. The defaults primarily are
based on product definition and can be overridden.
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6.2.16.1

4 Account Details -

[E3 Mew E3 Enter Query

Product
Product Category
Application Number

Cheque Book Facility
Passbook Facility
ATM [ Debit Card

Liquidate Back Valued
Schedules
Allow Bulk Payment

Amend Past Paid

Schedules
Minimum Amount Due
Calculation Method
Original Construction
Date
End Construction Date
Property Handover Maximum Renegotiations
Handover Date Renegotiation No
Holiday Periods UDE Rate Plan
10f 1 1081
|} Period # = |[@ startDate
0 0

Amount Block Details Loan Settlement Notice

Amaount Blocked

Amount
Remarks

Motice Date
Expected Closure Date

Grace Period

Customer Grace Period

Branch
Account *
Alternate Account Number

Stop Disbursement
Recalculate Annuity On
Disbursement

Packing Credit

Use Guarantor far
Repayment

Finance Statement
Required

For Finance Against Salary

Book Uneamed Profit
Wultiple Down Payment
Required

Re-Schedule Amortization
on Final Disbursement
Allow Multi Party

End Date i

Loan Settlement Request

Version Number
User Reference
User Defined Status
Derived Status

Components Charges| Linkage Details Advices Rollover| Credit Score| Fields Check List| Asset Details

Liguidation

Liguidation Mode

Retries Auto Liquidation
Days
Retries Advice Days

Bill Details

Trade Reference
Amount Available

Insurance

Insurance Company

Bank Share %
Customer Share %

Intermediate

Intermediary Details
10f1

[[] Intermediary Code
=

4 | I
Status Change Mode
Status Change Mode

Overdraft Details

Overdraft Branch
Overdraft Account

Manual

Reset Retry Count for
Reversed Auto Liguidation

Partial Liquidation

Close Collateral

Insurance Flag

Intermediary Initiated

Intermediary Mame *

Manual
(@ Auto

Installment Query | SWIFT Message Details |

Vendor Payment Details |

Statistics |

ljarah | Insurance Details | Inventory Tracking |

Multifinance

Maker ID

Authorized By

Date Time Date Time

Securitization Details
Collaterals |

| Documents |
Party Details |

Status
Authorization Status

Advance Payment |

Multiple Asset |

Frequency | Monthly Overdraft Rebate Rate
Supplier Grace Period Overdraft Rate Code
Frequency | Monthly Use Existing OD Account
Promotions | Other Applicants | PaymentMode Details | Assets | Financials | Internal Rate of Return Details | MIS | Events | General Ledger Query |

Hamish Jiddayah Details |
Block Details |

Manual Disbursals |

Account Preferences

Check Book Facility

If you select this option, Checks or coupon books (for disbursement) can be written against

the Finance account.

Atm Facility

If you select this option, you can access the finance account through ATM operations.

Passbook Facility

If you select this option, you can get a Passbook issued to the finance account holder and the
passbook operations such as Updating are available for the account.
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6.2.16.3

Amend Past Paid Schedule

This preference determines if you can modify any feature such as profit rate, installment
amount which affects already paid schedules. If you select this is option then the paid
schedules are recalculated and liquidations on them are recognized as pending as
appropriate.

Liquidate Back Valued Sch

While making payments to several schedules that are overdue, you can maintain a default
Order upon which all components of a schedule are cleared.

Liquidate Residual Value

If you select this option, the residual amount automatically liquidated with the last EMI
schedule.

Maximum Renegotiations

Specify the maximum number of renegotiation allowed for the account.

Note

If maximum renegotiation is not maintained, system will perform renegotiation without any
restrictions. If the maximum renegotiation value is given as ‘zero’, system will raise over-
ride in the first renegotiation itself.

Renegotiation No

The system displays the renegotiation count. This is the number of renegotiations that are
already performed on the account.

Specifying Grace period

Supplier

The system displays the supplier grace period and frequency for Murabaha contracts
maintained at the product level, based upon this period the first installment date of the finance
contract will be derived. However you can modify it. After modification you can edit and
explode the schedules from the ‘Components’ tab. The modified schedules will be displayed
after explode.

Customer

The system displays customer grace period and frequency for Murabaha contracts
maintained at the product level, based upon this period the first installment date of the finance
contract will be derived. However you can modify it. After modification you can edit and
explode the schedules from the ‘Components’ tab. The modified schedules will be displayed
after explode.

Note

— The grace period and frequency will be disabled for the copy operation

— The grace period and frequency can be kept blank, if you do not want to have the
grace period

Loan Settlement Notice

The system displays the following loan settlement details based on the values specified at
‘Value Dated Amendments’ level:

e Loan Settlement Request
e Notice Date
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6.2.16.5

6.2.16.6

e Expected Closure Date

Status Change Mode

Select the status change mode. The options available are:

e Auto
e Manual

The system defaults Auto as the status change mode.
While processing End of Day, the system picks only those accounts with Auto as status
change mode. The processing of the accounts which are picked up is based on the status

options set at the product level.

Liquidation Preferences

You can maintain the following liquidation preferences:

Liquidation Mode

The system defaults the mode of liquidation from the product level. However you can modify
the same to indicate the mode of liquidation that you are maintaining. You can select one of
the following options:

e Manual
e Auto
e Component

Partial Liquidation
If you select this option, system will perform partial auto liquidation.

Auto Liqd Reversed Pmt

If auto liquidation has been reversed in an account, it will be retried depending upon the status
of this field. If this option is selected, then the auto liquidation is retried.

Retries Auto Liquidation Days

When auto liquidation option is chosen and funds are not available, the number of times the
system can retry auto liquidation is determined by this field.

If blank, the number of retries is infinite.

Retries Advice Days

Number of retries for an advice is defaulted here from the product maintenance level;
however, you can modify if needed. The value should be less than the value maintained for
‘Retries Auto Liquidation Days’.

Close Collateral

Check this box if you need to close the collateral automatically on full payment, during auto
liquidation.

Profit Sharing Details

For Mudaraba accounts, you can capture profit sharing details between the Mudarib and
Rabbul-Mal using the ‘Islamic Account Details - Preferences’ screen. Note that the following
fields are applicable only for account under products under the Mudaraba product category:

e Bank Share %
e Customer Share %
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6.2.16.7

6.2.16.8

6.2.16.9

Refer the section ‘Creating a Mudaraba Account’ in the chapter titled ‘Defining Islamic Product
Categories and Products’ in this User Manual for further details about this screen.

Track Receivable Preferences

If you select this option, it tracks the amount to be liquidated as a receivable if funds are not
available. So upon any subsequent credit, the receivables are blocked and allocated to the
pending liquidation.

Auto Liquidation

Selecting this option implies that the Track receivable option is for Auto Liquidations

Note

By default, the system selects this option.

Manual Liquidation
Selecting this option implies that the Track receivable option is for Manual Liquidations

Note

By default, the system selects this option.

Rollover Preferences

Auto or Manual

This option is used to determine if the Rollover is system driven or not .If you select the option
Auto Rollover, then upon maturity, the Account will be rolled over automatically by the system
Rollover batch run in BOD.

If you select the option Manual roll over, then the system does not perform the auto rollover
and you can perform a manual rollover.

Note

By default, the system selects the ‘Auto’ option.

Rollover Type
The options are:

e Special Amount: If your rollover is a special amount, select this option and capture the
amount that has to be rolled over.

e Custom: If the rollover type is ‘Custom’, then select the ‘Component Names’ that have
to be rolled over.

UDE Rollover Preferences

If you select this option, you determine if at the time of rollover the UDE value would be
defaulted from the product or from the account.

6.2.16.10 Schedule Basis Preferences

This flag will determine if at the time of rollover the schedule would be defaulted from the
product or from the account.
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Multiple Down Payment Required

Check this field to do multiple down payments. You can check this field only when Auto
disbursement option is selected at product level.

6.2.16.11 Rollover Components

This option is applicable when Rollover Type is Custom. The option list provided will display
the components relevant to the account from which you can choose the components that are
to be rolled over.

6.2.16.12 UDE Rate Plan

Start Date
Specify the start date of the rate plan.

End Date
Specify the End date of the rate plan.

Note

Customer will be sent a notice prior to the completion of the rate plan period. Customer

can change the rate plan within the rate plan period by doing a value dated amendment.
If you try to amend the rate plan after the rate plan period, then the system displays the

configurable override message as ‘UDE plan cannot be changed’.

If the customer does not contact bank to change the rate plan within the specified time period,
then the bank will continue with the current rate plan.

6.2.17 Account Check List

The Check lists are defined at the Product level. These fields are available in the ‘Check List’
tab at the time of account creation.
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4 Account Details -

Maker ID

Date Time

Authorized By

Date Time

New [E# Enter Query
Product Branch Version Number
Product Category Account * User Reference
Application Number Alternate Account Mumber User Defined Status
Derived Status
Main. Preferences  Components  Charges Linkage Details Advices Ranver. Credit Score ||Fields | [&E Asset Details |
Check List
1061
] Description # Checked i
0
Remarks
Remarks
Promotions | OtherApplicants | PaymentMode Details | Assets | Financials | Internal Rate of Return Details | MIS | Events | General Ledger Query | %
Installment Query | SWIFT Message Details | Statistics | Securitization Details | Documents | Advance Payment | Hamish Jiddayah Details |
Vendor Payment Details | ljarah | Insurance Details | Inventory Tracking | Collaterals | Parly Details | Block Details | Multiple Asset | Manual Disbursals |
Multifinance

Authorization Stat

6.2.18 Account UDF

The User Defined Fields are defined at the Product level. These fields are available in the
UDF tab at the time of account creation.
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4 Account Details
3 New 5 Enter Query
Product

Product Categary
Application Number

Character Fields
1061

] FieldName

g

Field Value

Branch
Account *
Alternate Account Number

Version Number
User Reference
User Defined Status
Derived Status

‘Mainj Preferencess:Components=:Charges.:Lmkage Details:.hdmces :Rollover ‘Cred\tScoref Fields .Check L\st; Asset Detailsg

Number Fields
1081

] FieldName

O

Field Value

Date Fields
10f1

[T FieldName

g

Field Value

Multifinance

Waker D

Date Time

Authorized By

Date Time

Status
Authorization Status

Promotions | Other Applicants | PaymentMode Details | Assets | Financials | Internal Rate of Return Details | MIS | Events | General Ledger Query
Installment Cuery | SWIFT Message Details | Statisics | Securitization Details | Documents | Advance Payment | Hamish Jiddayah Details |

Vendor Payment Details | ljarah | Insurance Details | Inventory Tracking | Collaterals | PartyDetails | Block Details | Multiple Asset | Manual Disbursals |

=
‘ d

The system shows all the UDF descriptions defined at the Product level.

Enter the UDF value against each field.
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Components

Clicking against ‘Components’ tab in the ‘Account Details’ screen invokes the following

screen:
4 Account Details - X
[EL New A Enter Query
Product Branch Version Number =
Product Category Account * User Reference
Application Number Alternate Account Number User Defined Status
Derived Status
Main |Preferences Charges| Linkage Details Advices Rollover Credit Score| Fields Check List| Asset Details
Component Name Penal Basis Component 1 0f1

Calculation Type
Formula With Schedule

Wain Component

Senvice Branch
Service Account

Special Component
Funded During Initiation

Pavmani klaoda Daiails

Component Currency Settlement Currency
Ravisions
Special Profit Amount Internal Rate of Return
it
Waive PP =

Vet ks Schadula Details =
Sl Funded During Rollaver 3
Capitalized Ruaranmr Dizkails
Reimburse Payment | &
Liquidation Mode | Manual YMude ccount
Equal Profit Harminal Disbursals

Raimburse Daiails

Schedule Definition

10f1
[C] Schedule Type  Schedule Flag Formula First Due Date No of Schedules Frequency Units DueDateOn  ~
[ Payment MNormal Daily

P o .
4| 1 | 3

Promotions | OtherApplicants | PaymentMode Details | Assets | Financials | Internal Rate of Return Details | MIS | Events | General Ledger Query |
Installment Query | SWIFT Message Details | Statistics | Securitization Details | Documents | Advance Payment | Hamish Jiddayah Details |
Wendor Payment Details | ljarah | Insurance Details | Inventory Tracking | Collaterals | Party Details | Block Details | Multiple Asset | Manual Disbursals |

Multifinance

Maker ID

Authorized By

Status
Authorization Status

Date Time Date Time

You can specify the following details for the components:

Component Name
The components defined for the selected product get defaulted here.

Description

After you specify the component Name, the system displays the description of the component
in the adjacent field.

Waive

Select this option to waive the component for the account.

Main component

The system selects the component of the finance designated as main component in the
product level in this field.

Capitalized

Select this option if the scheduled amounts are to be capitalized.

Liquidation Mode

The system defaults the mode of liquidation from the product level. However you can modify
the same to indicate the mode of liquidation of the component from the drop-down list. The
following options are available for selection:

° Auto
e Manual
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Note

This is applicable only if ‘Liquidation mode’ is selected as ‘Component’ at the account pref-
erence level.

Component Ccy

The system displays the currency associated with the component in this field. The value is
defined at Product level.

Penal basis Comp

The system displays the basis for calculating compensation component in this field.

Special Profit

Select this option to denote if the component is a special Profit type. This implies that the
computed value of the component can be overridden with the entered value.

Special Profit Amount

Enter the amount for the special profit in this field.

When a value-dated change is made to decrease the account maturity date, outstanding
amount in profit and principal is equally divided and added to the remaining schedules. In
such cases, the system displays the outstanding profit amount in this field.

Settlement Ccy

Click on the option list to choose a settlement currency from the list of currencies.

Double click on a value to select it.

The settlement currency is maintained as a default for both Credits and Debits.

Payment Mode (Dr/Cr)

The system defaults the values from the payment mode details specified in the ‘Account
Details - Main’ screen. However, you can modify this if you have checked the option ‘Allow
Corporate Access’ in ‘Branch Parameters — Detail View’ screen. The options for debit mode
are CASA, Credit Card, Debit Card, Clearing, External Account, Electronic Pay Order, Internal
Check, Instrument, GIRO and Cash/Teller.

The options for credit mode are CASA, Clearing, External Account, Instrument, and Cash/
Teller.

The values in these modes are:

e CASA

— Branch: Click on the option list to choose the branch in which the customer account
resides. . Double click on a branch to select it.

e Account: Click on the option list to choose the account in the branch selected. Double
click on an account to select it. Credit Card / Debit Card

— Card Number: This field captures either the Credit No or the Debit No details based
on the selection.

The card must be a valid card whose number can be checked with a modulo logic or
maintenance file.

e Clearing Network

— Clearing Bank Code: Click on the option list to select the bank code as per clearing
maintenance. Double click on a bank code to select it.
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Clearing Branch Code: Click on the option list to select the clearing bank branch.
Double click on a branch code to select it.

Instrument No: Enter the number on the instrument presented for clearing in this
field. Double click on a value to select it.

Routing No: Enter the routing number of the branch selected for clearing in this field.

Clearing Product Code: Click on the option list to choose a product code if the
clearing is using a Oracle FLEXCUBE clearing product. Double click on a branch to
select it.

End Point: This field picks up the end point maintained in the clearing system.

Sector Code: Click on the option list to choose the clearing sector code. Double click
on a sector code to select it.

e External Account

Clearing Bank Code: Click on the option list to choose the external bank code as
per clearing maintenance.

Clearing Branch Code: Click on the option list to choose the external bank branch
used for clearing.

Ext Acc No: Enter the external account number in this field.

Ext Acc Beneficiary Name: Enter the name of the beneficiary of the external account
in this field.

e GIRO

Auto/Manual GIRO - Select Auto GIRO for automatic direct debit or else select
Manual.

Bank/Plus GIRO — Select the GIRO clearing system used, which can be either Bank
or Plus.

GIRO Number — This is applicable only for corporate customers and not for
individual customers. You have to enter the GIRO number.

Payer Bank Name — Specify the name of the bank from which the amount is paid.
Payer Branch - Specify the branch from which the amount is paid.
Payer Account - Specify the account from which the amount is paid.

Payer Bank Address - Specify the address of the bank from which the amount is
paid.

e Instrument/ Cash/ Teller

AC Branch: Click on the option list to choose branch where the account is serviced.
Double click on a branch to select it.

Product or Account: If the payment mode is Account, this field specifies the CASA/
GL account to be debited. If the payment is through Instrument/Cash, it denotes the
teller product to be used.

Note

The system will allow you to specify the credit and debit payment modes only if you have
checked the option ‘Allow Corporate Access’ in the ‘Branch Parameters — Detail View’
screen. If you have not checked the option, the system will default the values as main-
tained in the fund branch account. You will not be allowed to modify this.

Use Guarantor Details

Check this box to indicate whether the guarantor accounts have to be used for debit
settlement.
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Click 'Debit Settlement Mode’ tab after clicking ‘Payment Settlement Mode’ button in the
‘Account Details — Components’ screen.

4 Settiement Mode g5
Account
Credit Settiement Mode | [REEA G E G
Debit Payment Mode | Account
Debit Product Account External Account Number
Debit Account Branch External Account Name
Card Number Clearing Bank Code
Instrument Number Debit Clearing Branch Code
Upload Source Debit Product Category
End Point Routing Mumber
Clearing Product Code
Sector Code
Payer Account Auta GIRO Manual
Payer Bank Code Auto

Payer Branch Exchange Rate
Payer Bank Address 1 Megotiated Cost Rate
Payer Bank Address 2 Megotiated Reference
Payer Bank Address 3 Original Exchange Rate

Payer Bank Address 4

GIRO Mumber

Bank GIRO Plus
Bank GIRO
Dr Prod Ac

Specify the product/account used to debit the finance account in this field.

Dr Acc Brn

Click on the option list to choose the branch of the customer account which is to be debited.
Double click on a value to select it.

Click 'Credit Settlement Mode’ tab after clicking ‘Payment Settlement Mode’ button in the
‘Account Details — Components’ screen
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& Settlement Mode

Branch

Credit Payment Mode

Payer Bank Address 1
Payer Bank Address 2

Account

(L RSl ERILLIE Debit Settlement Mode

Credit Card

Negotiated Reference
Original Exchange Rate

Credit Product Account External Account Mumber
Credit Account Branch External Account Mame
Instrument Number Credit Clearing Bank Code
Upload Source Credit Clearing Branch Code
End Point Product Category
Routing Number
Clearing Product Code
Sector Code

GIRO Number Auto GIRO Manual

Payer Account ALto

Payer Bank Code Exchange Rate
Fayer Branch MNegotiated Cost Rate

Payer Bank Address 3
Payer Bank Address 4
Bank GIRD Plus
Bank GIRO

Here you need to specify the following details:

Cr Prod Ac
Enter the details of the product/account used to credit the finance account in this field.

Cr Acc Brn

Click on the option list to select the branch of the customer account which is to be credited
from the list of values.

Double click on a value to select it.

Service Branch
Click on the option list to select the branch the services the customer account.

Double click on a value to select it.

Service Account
Click on the option list to select the account in the service branch.

Double click on a value to select it.

All modes except CASA needs service account. Adjustments, etc. will be settled through this
account.

IRR Applicable

Check this option to indicate that the component is to be considered for IRR calculation for
the account. This field is applicable to profit, charge and fee components. For adhoc charge,
charge, compensation and prepayment compensation components, the value will be
defaulted from the product level and you will not be able to modify it.

6-39 ORACLE



6.2.19.1

This field will not be available for input if ‘Accrual Required’ and ‘IRR Applicable’ are left
unchecked at the product level.

Note

— For bearing type of component formula this option will be enabled only if ‘Accrual
Required’ is checked for the component at the product level.

— For discounted or true discounted type of component formula this option will be
allowed irrespective of whether the ‘Accrual Required’ option is checked or not at
the product component level.

— Ifthe option ‘Accrual Required’ is unchecked and ‘IRR Applicable’ is checked, then
discounted component will be considered as a part of total discount to be accrued
for Net Present Value (NPV) computation.

— If both ‘Accrual Required’ and ‘IRR Applicable’ are checked, then discounted
component will be considered for IRR computation.

— Upfront Fee component will be considered for IRR only when ‘Accrual Required’
and ‘IRR Applicable’ both are checked.

— For upfront fee component, if ‘IRR Applicable’ is checked, then ‘Accrual Required’
has to be checked.

Funded during Rollover
Select this option if the component can be funded during the rollover process.

Funded During INIT
This field indicates if the component can be funded during the INIT event.

Original Exchange Rate

The base or actual exchange rate between the account currency and settlement currency
gets displayed here.

Exchange Rate

For a customer availing any Relationship Pricing scheme, the customer specific exchange
rate derived by adding the original exchange rate and the customer spread maintained for the
relationship pricing scheme gets displayed here.

You can change the defaulted rate provided the change is within the variance level
maintained for the underlying product.

If Relationship Pricing is not applicable, Exchange Rate will be the same as the Original
Exchange Rate.

For more details on customer specific exchange rates, refer the section titled ‘Specifying
Pricing Benefit Details’ in Relationship Pricing user manual.

Maintaining Schedule Details

Specify the following details.

Type
Select the type of schedule from the option list. Schedule can be a payment, a disbursement
or a rate revision schedule.

Schedule Flag
Select the option for the Schedule flag from the option list.
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The options are Normal or Moratorium.

Select the option Moratorium if there are no scheduled repayments for the component for the
Moratorium period. However the component is accrued for a certain Moratorium period.

Formula
Enter the formula used to compute the component for that schedule.

First Due Date

Enter the first due date for the schedule for the component. The first due date can be defined
based on the value date for the finance or a calendar date.

Note

Amortization schedule start date added with a given frequency in ‘Maturity Details’ screen,
will give the first due date.

No.

Enter the number of times the schedule is repeated for a chosen frequency for the schedule.
If the Frequency is Monthly and Number is 1, it implies once a month.

Freq

This implies the number of times the schedule will repeat for a Unit. If it is 2 and the Unit is
Monthly, it implies twice a month.

Unit
Enter the installment unit for the component for the schedule. The units of frequency definition
can be Daily, Weekly, Bullet, Monthly, Quarterly, Half Yearly or Yearly.

Select the unit of the schedule from the option list.

Due Date On
This option may be used to schedule an installment on a particular date of the month.

End Date

End date for the component for the schedule will be computed from the start date, frequency,
unit and number for the schedule

Amount

The amount of payment done, disbursement or repayment, is displayed in this field.
Capi

Select this option if the schedule amounts are to be capitalized.

Note

The system by default does not select this option.

Waive

Select this option to specify if you need to allow a waiver of the component payments for the
schedule.

Note

The system by default does not select this option.
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6.2.19.2

6.2.19.3

A schedule can be either applicable or capitalized or waived.

Down Payment Amount
Specify the down payment amount for each schedule.

Schedule Details

Click ’Explode’ button to view the following Schedule details:

Schedule No
The system generates and displays a sequential schedule number for installments.

Due Date
The system displays the due date of the payments and disbursements in this field.

Amount Due
The system displays the amount due for the schedule in this field.

Amount Settled
The system displays the settlement amount for the schedule in this field.

Emi Amount
The EMI that should be repaid in this schedule is displayed in this field.

Amort Prin

The system displays the principal that has to be amortized in this field. This field will be
relevant for the Profit component that is being amortized.

Accrued Amount
In this field, the system displays the amount accrued for the component for the schedule.

Capit
The flag is used to display that the schedule installment is capitalized.

Waive
Select this option to indicate if this particular amount which is due will be waived or not.

Editing the Default Schedule

In case of a forward ljarah having property handover, you need to manually edit the exploded
payment schedules for the main profit component. Click 'Edit’ button to make any change to
the scheduling and after you have made changes, click ’Explode’ button to see the changes
made.

If you select any component and click ’Edit’ button, you can make changes to the schedules
which are defaulted from the product to the account. You will have to specify repayment
schedules for the profit component during the moratorium period and the handover period.

If you click the ‘Explode’ button, other components will get adjusted according to change
made to any of the attribute. The system will also compute the Internal Rate of Return (IRR)
on clicking this button. If the box ‘Recompute schedule on IRR’ is checked for the linked
product, the system will recalculate schedules based on IRR.

Select the Principal Component. Click on ‘Disbursals’ to see the Disbursal schedule. This

gives the list of Schedules for the disbursements and their corresponding Disbursement
amounts.
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4 Disbursals I

Disbursals

10f1
0 Schedule Date Total Disbursement Amt  Amount To Disburse  Already Disbursed Amt =
a
Split Details

101

[] Split Sequence Mo Settlement Currency  Split Percentage  Split Amount  Payment Mode  Settlement Branch  Sel *
& ACC

1| 1 | +
You can check the details of the due date of the schedule and the Amount to be disbursed
from the ‘Schedule Due Date’ field and the ‘Amount To Disburse’ field respectively.

In this screen, you can also enter the following details of a contractor for each of the disbursals
done:

Purpose

Specify the purpose of disbursement from the option list. This can also be maintained in the
field ‘Type’ in the ‘Limits Type maintenance’ screen.

CIFId

Specify the CIF for each contractor from the option list.

Amount
Specify the amount to be disbursed against the CIF Id for the purpose mentioned.

Note

— You can override the settlement details at the ‘Manual Disbursement’ screen

— The system displays an override if the disbursement is done before the projected
schedule date

— The system displays an override if the disbursement amount given for a particular
contractor is more than the projected amount specified for that schedule.

— The system throws an error if the disbursement amount for a particular contractor
is more than the sum of the entire projected amount given for a contract.

— In case of auto-disbursement, if the box ‘Property Handover’ is not checked, the
system will not allow final disbursement.
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6.2.19.4 Schedule- wise Split Settlement for Auto Disbursement

Oracle Flexcube allows you maintain split details for schedule-wise auto disbursement in a
finance account, only if you have set the disbursement mode to ‘Auto’ in the Account
Preferences tab of the Islamic Financing Product screen

In the Islamic Account (CIDACCNT) screen, click ‘Product Default’ button after entering
product code, customer ID, currency and the amount, to default the product level component
and schedule details of the selected product in the component tab of the account details
screen.

You can view the disbursement schedule and maintain the schedule- wise finance split details
for auto disbursement in the Disbursal screen. To do this, first select the principal component
in the component tab and then click on ‘Disbursals’ button.

4 Disbursals - X

Disbursals
10f1

0= Schedule Date Total Disbursement Amt  Amount To Disburse  Already Disbursed Amt =
O

Split Details

10f1
[] splitSequence Mo Settlement Currency  Split Percentage  SplitAmount  PaymentMode  Seftlement Branch  Sel
= ACC

The system displays the list of Schedules for the disbursements and their corresponding
Disbursement amounts.

Schedule Due Date
The system displays the due date of the schedule.

Total Disbursement Amt
The system displays the total disbursement amount for the specified finance account.

Amount to Disburse
The system displays the amount to be disbursed.

Already Disbursed Amt
The system displays the amount which has been disbursed.

Note

Oracle FLEXCUBE allows auto disbursal only for the principal component.
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Split Details

You can maintain the following split details:
Percentage

Specify the split percentage of the disbursement amount.

Note

The system displays an error, if the information on amount or percentage is missing.

Amount

Specify the split amount for the schedule. Split amount is calculated based on the percentage
and the disbursal amount.

If you specify only the amount and not the percentage, the system calculates the percentage
of the amount to be disbursed and displays it in the percentage field.

Note

— The system validates if the amount and percentage are not entered and if split for
the same disbursement schedule is available

— If one disbursement schedule maintains one split with percentage and other split
with amount, system maintains either amount or percentage for the disbursement
schedule.

— If the total amount is less than the amount to disburse for the schedule, system
adjusts the rest of the amount in last split of the particular schedule and percentage
gets calculated based on the amount.

— The system displays an error, if you specify an amount greater than that of the
disbursement schedule

— The system displays an error, if the total amount or total percentage maintained ex-
ceeds the amount to disburse or 100 percent.

Settlement Account Branch

Specify the branch of the customer account. The adjoining option list displays the list of valid
open branches maintained in the system. You can choose the appropriate one.

Settlement Account Number

Specify the settlement account number. The adjoining option list displays the valid accounts
maintained for the given branch. You can choose the appropriate one.

Split sequence number

The sequence number for each split is auto generated by the system on save.

Payment Mode
The system displays ACC as the payment mode for disbursal.

Settlement Account Currency
Once you choose the account number, the currency of the settlement account gets defaulted.

Customer
Once you choose the account number, the customer id gets defaulted.
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6.2.19.5

6.2.19.6

It is mandatory to re-enter the split settlement details during VAMI, if there is a change in the
disbursement schedule. For the disbursed schedules, the split settlement amendment would
be ignored during VAMI.

During BOD, the system checks the finance split settlement details before taking the Credit
Settlement details of the principal component. The credit settlement details of the principal
component /Service account would be considered only in the absence of split settlement
details for that particular schedule.

Rate Revision Schedule

Select a component which has rate revision defined. To view the details of the Rate revision
schedule, click on the 'Revisions’ button. This lists the details of the revisions done on the
Components. This lists the revision date against the component name. This also has an
application option which displays if the revision was applied or not.

4 Revisions g

Revisions
10f1

[7] schedule Date + Applied Flag o

@

You can check the details of the name of the component that is revised and the date when it
has been revised from the field Component name and Revision date respectively.

Maintaining Nominal Disbursal Schedules for Principal Component

If you select the ‘Construction Period Profit Basis’ as ‘Nominal’ in the ‘Product Maintenance’
screen, then it is mandatory to maintain nominal disbursal schedules. Click on the 'Nominal
Disbursals’ button to capture nominal disbursals.
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4 Nominal Disbursals - X

10f1
[] Schedule StartDate  Schedule End Date Amount 5
O

1001
0 Purpose * Customer * Mame Amount 3
O

Start date

The start date of the Disbursement Schedule is defaulted from the product. However, you can
modify this date.

End date

The end date of the Disbursement Schedule is defaulted from the product. However, you can
modify this date.

Amount

The system equally divides the amount financed across number of disbursal schedules and
displays it in this field the following scenario.

e If disbursement mode is ‘manual’ and the construction period profit basis is ‘nominal’
e However, you can modify the disbursal amount in case the construction period profit
basis is ‘nominal’ and the disbursement mode is ‘manual’.
Purpose
Specify the purpose of disbursement from the option list. This can also be maintained in the
field ‘Type’ in the ‘Limits Type maintenance’ screen.
CIFId
Specify the CIF for each contractor from the option list.

Amount
Specify the amount to be disbursed against the CIF Id for the purpose mentioned.

Note

— You can override the settlement details at the ‘Manual Disbursement’ screen

— The system displays an override if the disbursement is done before the projected
schedule date
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— The system displays an override if the disbursement amount given for a particular
contractor is more than the projected amount specified for that schedule.

— The system throws an error if the disbursement amount for a particular contractor
is more than the sum of the entire projected amount given for a contract

6.2.19.7 Viewing Manual Disbursal Schedules for Principal Component

Click on the ‘Party Details’ button to view manual disbursals already done for the contractor.
In this screen the system displays the progressive cash outflows that have been done so far
and the details of each manual disbursement done by the Bank.

4 Party Details - X
Party Details
10f 1
[7] valueDate  Confract Status -
= Processed
1071
] CIF Customer Name Settlement Amount Settlement Currency i
[

You can view the following details for each of the manual disbursal done:
e Date of disbursement (Value Date)
e Total Amount
e Contract status
e CIF of Contractor
e CIF Name
e Purpose
e Amount for each contractor (Settlement Amount)
e Currency

Click ’Party Details’ tab on the ‘Manual’ screen to view the customer details.
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4 Party Details A

EGDEIN Party Details

10f1

] Customer Mame Purpose Date Total Amount Eligible £ *

]

In this screen you can view the folowing details:

e CIF of Contractor

e CIF name

e Purpose

e Date — The latest disbursement value date

e Total Disbursal amount — The total amount to be disbursed throughout the life cycle of
a finance

e Eligible Disbursal amount — The amount to be disbursed as of the schedule date of
disbursement

e Actual Disbursal amount — The amount which is actually disbursed
6.2.20 Charges

This module is used for calculating and applying charges on an account. To calculate the
charges that we would like to levy on an account, we have to specify the basis on which we
would like to apply charges. For example, we may want to apply charges on the basis of the
debit turnover in an account. When we define a Charge product, we have to specify the
Charge basis. When we apply the charge product on an account or an account class, charges
for the account will be calculated on this basis.
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4 Manual Disbursement - X
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Branch * Component Name

Account Number *
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1061

[] ComponentMame Settlement Mode Settlement Currency Settlement Amount Exchange Rate Settlement Currency Equivalent Settlemer *

]
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Maker ID Date Time Status
Authorization Status

Authorized By Date Time

The following details are captured:

Component Name

The system displays the name of components defined as type ‘Charge’ for the associated
product.

Component Ccy

The system displays the currency associated with the component. The component currency
is defaulted from the Product level

Settlement Ccy

Click on the option list to choose the details of the currency in which the payments are to be
made in this field. A list of currencies is displayed. Double click on a value to select it.

Dr Payment Mode

Click on the option list to choose the details of the mode of payment (For debit payments) in
this field. A list of values includes CASA, Cash/Teller, Instrument, External Account,
Electronic Pay Order, Internal Check, Clearing, Debit Card, Credit Card and PDC.

Note

If the Debit Settlement mode is selected as PDC, then the other debit settiement details
are not maintained.

If the debit Settlement is PDC then the liquidation mode of the component should be manual.

The Debit Settlement can be chosen as PDC only when contract is amortized.

Note

The system will allow you to specify the debit payment mode only if you have checked the
option ‘Allow Corporate Access’ in the ‘Branch Parameters — Detail View’ screen. If you
have not checked the option, the system will default the values as maintained at the fund
level. You will not be allowed to modify this.
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Cr Payment Mode

Click on option list to choose the mode of payment by which the account is credited. The list
of values includes A list of values includes CASA, Cash/Teller, Instrument, External Account,
and Clearing.

Service Account

Enter the details of the Product/Account to be used for payments in this field. The adjustments
etc will be settled through this account.

Service Branch

Click on option list to choose the details of the branch where the dr/cr account resides. A list
of values is displayed. Double click on a value to select it.

Due Date

Enter the date on which the charge is applicable.

Amount Due
Enter the details of the amount due for repayment in this field.

Waive
Select this option to waive off the charges.

Funded during INIT
Select this option if the component can be funded during finance initiation.

Funded during Rollover
Select this option if the component can be funded during the rollover process.

For each component, the following details are displayed:
e Event Code
e Component Name: A component will be of type ‘Charge’
e Amount Due: The amount due for repayment in this field
e Amount Settled: The settled amount in this field
e Schedule Due Date: The scheduled date for repayment in this field
e Waive: If this option is checked, the charge defined for event is waived off

6.2.21 Linkages Details Tab

At the time of Finance account capture, the Linkages to securities backing the finance are
captured. They include:

e The reference number of the Collateral, Collateral Pool, Line, Account, Amount block,
Guarantee Collection Bill is linked.

e The amount which is attributed to the particular reference number is also captured.
e The account input screen captures the Linkages as shown below
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Multifinance
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Date Time Date Time

You can specify the following collateral and linkage details:

Collateral Linkage Details

You can maintain the following collateral details here:

Linkage Type

Select a type of linkage to which you need to link the specified account from the adjoining
drop-down list. This list displays the following values:

e New Collateral — Select if you need to link the account to new collateral.
e Collateral — Select if you need to link the account to existing collateral.
e Collateral Pool — Select if you need to link the account to collateral pool.
e Facility — Select if you need to link the account to a facility.

Linkage Reference No

Specify a valid linkage reference number for the selected linkage type from the adjoining
option list. Linkage reference number is not applicable for ‘New Collateral’ linkage types.

Note

If you maintain ‘Linkage Type’ as ‘New Collateral’ and maintain linkage reference number,
then the system displays an error message.
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Description

Description of the linkage type is defaulted here; however, you need to specify description if
the ‘Linkage Type’ is ‘New Collateral’.

Linkage Branch

Branch code of the branch in which the linkage is maintained is defaulted here; however, you
need to specify branch code if the ‘Linkage Type’ is ‘New Collateral’, from the adjoining option
list.

Linkage Currency

Currency code of the currency maintained for linkage is defaulted here; however, you need to
specify the currency, if the ‘Linkage Type’ is ‘New Collateral’, from the adjoining option list.
Overall Amount

Specify overall amount of the collateral if you have selected ‘Linkage Type’ as ‘New
Collateral’. The system displays values of different parameters based on the linkage type.

e If the linkage type is ‘Collateral’, then the system displays the collateral value as the
overall amount.

e If the linkage type is ‘Collateral Pool’, then the system displays the pool amount as the
overall amount.

o Ifthelinkage type is ‘Facility’, then the system displays the effective line amount as the
overall amount.

Collateral Category
Category of the collateral is displayed here, if the ‘Linkage Type’ is maintained as ‘Collateral’;
however, you need to specify collateral category if the ‘Linkage Type’ is ‘New Collateral’, from
the adjoining option list.
Hair Cut %
Percentage of hair cut for the collateral is displayed here, if the ‘Linkage Type’ is maintained
as ‘Collateral’; however, you need to specify ‘Hair Cut %’ if the ‘Linkage Type’ is ‘New
Collateral’, from the adjoining option list.
Limit Amount

The system displays the following as limit amount based on the selected linkage type, on
saving the finance account:

o Ifthe ‘Linkage Type’ is ‘New Collateral’, then the system displays the value computed
after applying Hair Cut percentage on the amount.

e Ifthe ‘Linkage Type’ is ‘Collateral’, then the system displays the limit amount of the
selected collateral as the limit amount of the account.

e Ifthe ‘Linkage Type’ is either ‘Collateral Pool’ or ‘Facility’, then the system displays the
overall amount as the limit amount of the account.
Linked Amount
The system displays the linked amounted computed after applying the linked percentage on
the limit amount, on saving the finance account.
Linked %
Specify linked percentage you want to apply on the limit amount of the account.

Utilization Order

Specify a valid order in which you need to utilize the linkage linked to the account. The system
utilizes the linkage in an ascending order.
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Utilized Amount
Utilized amount of the account is displayed here.

Commitment Product

Commitment product of the selected collateral is displayed here, if the ‘Linkage Type’ is
maintained as ‘Collateral’; however, you need to specify a valid commitment product, which
is open and authorized if the ‘Linkage Type' is ‘New Collateral’, from the adjoining option list.

Taken Over Collateral

The system displays the taken over collateral as ‘Yes' if the collateral is taken over. The
system defaults the status as ‘No’ if the collateral is not taken over.

Note

While saving an account:

— The system generates a unique collateral code for the collateral, automatically
created. This unique code is the finance account number concatenated with a three
digit unique number.

— The system validates if the Amount Financed is greater than the Linked Amount of
the Collateral Linkage Details Block.

— If the amount is greater, then the system will auto track the remaining amount
against the Liability ID of the customer.

— If the Liability ID does not have sufficient available balance, then the system
displays the override message as ‘The liability does not have enough available
balance. Do you want to continue?’.

— Ifthe ‘Linkage Type’ is ‘New Collateral’, then the system creates and authorizes the
collateral with ‘Collateral Type’ as ‘Normal’ and assigns the Liability ID of the
customer. However, you can manually create collateral with different type and link
it to the account.

When an account is deleted, the system re-instates the collateral if it is utilized by the ac-
count and closes the collateral that was created new, automatically.

Linkage Details

You can maintain the following linkage details here:

Linkage Type

Click on the option list to choose the details of the linkage type. A list of values is displayed.
Double click on a value to select it.

The valid values are Line, Deposit, Guarantee, Amount Block, CASA Account, Collateral
Pool, and Collateral.

Customer ID

Click on the option list to choose the ID of the customer to be used for corresponding linkage
type. A list of values is displayed. Double click on a value to select it.

A customer can either be the primary applicant or any of the other applicants for which the
linkage type has been maintained.

Linked Ref No
Click ‘L’ button to choose linkage reference number be used for corresponding field.

Linkage Amount
Enter the linkage amount in this field.
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6.2.22

6.2.23

Secured Portion
Enter the part of the principal that is backed by some asset in this field.

Amount Block No
Specify the amount block number imposed on the linked account, if applicable.

Account Advices

Advices that may be generated whenever the account level status changes or whenever a
particular event is fired can be linked at the Product level. Priorities of the advice can be
changed and also a particular advice for an event can be suppressed. Generation of an
advice across the life of the account can also be suppressed.

4 Account Details - X
[E% Mew 3 Enter Query

Product Branch Version Number
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Application Number Alternate Account Number User Defined Status
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You can specify the following Advice details:

Msg Type

The system displays all the advices for all the events for the account. The list will include all
the advices that are defined at the product level.

Suppress

This field allows the user to suppress the generation of the advice for a particular event. The
options are Yes and No.

Priority

Click on the option list to select the priority of generation. A list of values is displayed. Double
click on a value to select it.

The options are High, Medium or Low.

Suppress Advices across the Account

The generation of an advice across the life of the account can be suppressed.
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6.2.24

Message Type

Click on the option list to select the type of advice, the generation of which can be suppressed
across the account. A list of values is displayed. Double click on a value to select it.

The list includes advices defined at the product level.

Asset Details

You can capture the fixed asset details using this screen. Click on the ‘Asset Details’ tab to
invoke this screen. This screen is enabled provided the ‘Lease Asset Booking’ is checked for
that product.

4 Account Details - X
[=3 New [ Enter Query

Product Branch Version Number
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Application Number Alternate Account Number User Defined Status
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You can capture the fol