Settlements
Version-1.0

9NT1399-ORACLE FCUBSV.UM.11.0.RU.1.0.0.0
[December] [2010]

Oracle Part Number E51712-01

ORACLE’
FINANCIAL SERVICES

ORACLE



Document Control

Author: Documentation Team

Group: UBPG

Created on: October 01, 2008

Revision No : Final

Updated by: Documentation Team

Reviewed by: Development/
Testing teams

Approved by: Software Quality
Assurance Team

Updated on: December 23,2010

Reviewed on: December 23,
2010

Approved on; December 23,
2010

ORACLE




Settlements

Table of Contents

1. ABOUT THIS MANUAL ...ttt ettt ettt s e be st et be st e s e be st e st e besbe st esesbe s eseste s s 1-1
11 INTRODUGCTION ...ttt ettt ettt sttt bt e sbe bt s et s s e she e sbe e bt e st e es b e sh b e eh e e e b e e e be e ebe e bt e mb e e ab e eheeeb e e nbeebeenbeenbeannesnnas 1-1
O N E |51 =1 (o] =S TSP U PO RSP UTR 1-1
1.3 ORGANIZATION ...ttt sttt ettt steesbe e e be e bt sbe et besbeeshe e sbeesbe e s bt eas e ehe e ehe e b e e bt as ke e R b e e heesheesheeabe e bt anbesnnesasesbeanbeens 1-1
14 CONVENTIONS USED IN THIS IMANUAL .....oittiittiittitt it atte it e it e ste et sieesbe e sbeesbeenbe e e sssesbeesbeesbeebeasbessaesnnas 1-1
1.5 GLOSSARY OF ICONS ....otiuiiiiiiteieseatestesestestes et st eesesteseebestes e abesbe e be st e e eb s b e s e e beabe e es e nb et eb e e be e e s e s be e enenbetanes 1-2
1.6 RELATED DOCUMENTS ..uttiitittteteitistesestesteseetestesessessesessesseseasesseeesesteseesessessesesbe e eseabe st eseabestesesbeneenentesanes 1-3

2. THE SETTLEMENTS SERVICE ......coocoiiiiitieieitie ettt sttt sttt st st 2-1
21 INTRODUGCTION ... itteteesteesteet ettt et e b e st e e s e sse e ab e e bt e s b e e s b e s s s e n b e e s b e e n R e e nR e e R e e mn e e me e ebe e nb e e b e e b e e s rennreannennnas 2-1

2.1.1 Shadow Processing for SEIEMENTS ...........ccviiie i 2-1
2.2 MAINTAINING BIC DIRECTORY DETALLS .....eiteiiteeiteareasreaseesseesseesseessesssessesssessseesseensesssssnsessesssesssesssessnssnns 2-1
221 SPeCifying BIC Code AAIIS .......cooiiiiiiiiic s 2-2
222 REQUESE FOF TIANSTET ...ttt b et b et sr et e ebenne e 2-5
223 Maintaining BIC QiFECIOMTES ......oviiiiiiiiiicie ettt et sne e 2-5
224 BICPIUSIBAN SUDPPOIT.....cvitetiitiiteieite sttt sttt sttt eb et eb ettt bbbt nr e ebenr e abennesea 2-6
225 UPI0AAING BIC FIlES ...ttt sb e 2-10
226 Operations 0N & BIC FECOIT .......ccuiiiiiiiirieiie ettt ettt b e et sre e 2-11
2.3 MAINTAINING MULTI MODE SETTLEMENT DETAILLS ....ceeiutitearesieesieesteesreesiessesnessessneesseesnessessnesnsessessnenns 2-12
2.4  CAPTURING SETTLEMENT PREFERENCES FOR A CUSTOMER .....c.utiiiitieitietieiesiesieesieesieesieannesnnesnnesneenseens 2-15
2.4.2 Capturing Details of Parties Involved in Payments...........cccocviieiiiiieiic e 2-18
243 Capturing Details of Parties Involved in RECEIPLS.......cciiviiiiie e 2-22
24.4 Capturing COVEE GELAIIS.......ccvi i e e e e sre e steeaeenes 2-24
245 Maintaining Local Clearing Details and Cover Details for Customer Settlement Instructions ...... 2-24
246 Specifying the default MT 103 etailS.........cccoiriiiiiiiiiee e 2-27
2.5  THE SEQUENCE IN WHICH SETTLEMENT INSTRUCTIONS ARE RESOLVED......cueeiutiiesieesieeseeaeeaneesneesseeneeens 2-28
2.6 PROCESSING SETTLEMENTS ....cuttttteiteesteesteeseeaneeaseeaseesseesseeseesseaseesseessesssesssessssansesnsesssesssesseesseessesssssesssens 2-29
26.1 Capturing ACCOUNE DELAIIS .........cviviiieiiitiieci ettt 2-30
26.2 Capturing Message Details for @ CONIAC..........cociriiiiiiii e 2-32
2.6.3 Capturing Party DetailS..........cocvviiiiieiiece ettt 2-35
2.6.4 Default MT 103 DELAIIS .....c.eiiiieieiere ettt sn e 2-42
2.7 SWIFT MESSAGES HANDLED BY ORACLE FLEXCUBE ........ccooiiiiiie s 2-44
2.7.1 Payment Message - MT 100 (103) ...cueiuiieiieieieie et sttt e bbb e e e e 2-44
2.7.2 MT 100 (CUSEOMEF TFANSTEI) ...ueieiieie et et ee b s 2-47
2.7.3 MT 102 (Consolidated Customer Transfer With COVEF) .........cccooeiiiiiiiiiiiee e 2-48
2.74 MT 200 (Financial Institution Transfer for its OWN ACCOUNT) ........cccoreiiiereeieneere e 2-51
2.75 MT 202 (General Financial INStitution Transfer) ... 2-52
2.7.6 MT 205 (Financial Institution Transfer EXECULION)........cccooeiiiiieinenecsesee e 2-53
2.7.7 MT 202C 0V / 205C0V ..ottt sttt sttt sttt et s e st et se st et ete et et etesbe s eresbe s e 2-54
2.7.8 MT 210 (NOLICE t0 RECEIVE) ...ttt ettt sttt et 2-56
2.7.9 MT 320 (Fixed Deposit CONfIFMALION) .........couiiiiiiiiiiece e 2-57
2.7.10  MT 300 (Foreign Exchange Confirmation) ..........ccoooeieiiniiieie e 2-59
2.7.11  MT 400 (AAVICE OF PAYMENL) ..ottt bbbttt bbbttt se e 2-60
2.7.12  Payment Message Generation for MT300/320 .........cccoiiiiiiiiiienesere e 2-61
2.7.13  MT 756 (Advice of Reimbursement 0r PAyMeNnt) .........ccccooiiiiiiiiiie e 2-62
2.7.14  MT 012 (ACK Status ACKNOWIEAGEMENT) ........coiiieiiirierieitieeeie et 2-62
2.7.15  MT 019 (NAK Status ACKNOWIEAGEMENL) ......cveveieiiiiesie e 2-63
2.7.16  MT 362 (Interest Rate Reset/Advice of PAYMENL) .......cccvcveieieie i 2-65
2.8 GENERATION OF MTO20 IMESSAGES ....c.ciuiueitiriereatiriesestestesestessesestestesessesseseasessessssessessssessessssessessesessensenes 2-69
2.8.1 GeNerating MTO20 IMESSAQE ... ..veuveverrerreareereateseessesteseesseareeeeseessessessessesseessessessessessessesseenseseessensenes 2-69

ORACLE



2.8.2 Processing of INCOMING 920..........ccciiiiiiieieieie sttt st e st e teena e e e e snesrenes 2-70

3. NETTING PAYMENTS ACROSS MODULES ........cciitiitiesee e 3-1
3.1 INTRODUCTION w..cctatitttcterese sttt s st st s b st s b e b b8 bR bt a Rt e R bt Rt e Rt s e n bt n e anas 3-1
311 Maintenance required for Netting Payments in Oracle FLEXCUBE ...........cccoviiiineiniiciccneas 3-1
312 Capturing the Agreement related detailS...........cooviiiiiiiiiii s 3-1
3.1.3 Maintaining netting related information at the contract [evel ... 3-4
3.14 Maintenance pertaining to the Route for settling payments .........ccccveiiineiiineisncs e 3-5

3.2 GENERATING THE NETTED FT ..ottt 3-6
321 Viewing details of Netted CONTIACES ........ooviiiiieirieieee e 3-6

4. ANNEXURE - A - FILE FORMATS ...ttt 4-1
4.1 INTRODUCTION .ttt sttt bbb bbb bbb bbb bbb b e b e e e nn e s 4-1
4.2 BIC RECORD UPLOAD ..ottt st bttt h bbb sh e bbb bbbt aenre 4-1
4.3 RECORD FILE FORMATS ...utitiitiitiiie sttt sttt s sh bbb sh s sh bbb b bbb e bbb nre 4-1

ORACLE



1. About this Manual

1.1Introduction

This manual is designed to help you get acquainted with the manner in which contracts in a
product are settled in Oracle FLEXCUBE.

It takes you through the various steps involved in processing a Settlement.

You can obtain information specific to a particular field by placing the cursor on the relevant field
and striking <F1> on the keyboard.

1.2Audience
This manual is intended for the following User/User Roles:
Role Function
Back office clerk Input functions for contracts
Back office managers/officers Authorization functions
Product Managers Product definition and authorization
End of day operators Processing during end of day/ beginning of day
Financial Controller/Product Managers | Generation of reports

1.30rganization

This manual contains the following chapters:

Chapter 1 | About this Manual gives information on the intended audience. It also lists the
various chapters covered in this User Manual.

Chapter 2 | The Settlements Service details the procedure to set up Settlement details and
the processing of Settlements. It also lists the SWIFT messages handled by
Oracle FLEXCUBE.

Chapter 3 | Netting Payments Across Modules explains the process of netting transactions
that have some common features

Chapter 4 | Annexure A - File Formats lists out the upload file formats

1.4Conventions Used in this Manual

Important information is preceded with the symbol.
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1.5Glossary of Icons

This User Manual may refer to all or some of the following icons.

Icons Function
0 New

Ee Copy
= Save
}({‘: Delete

5 Unlock
i _ﬁ Print

(7 Close
i Re-open
*3. Reverse
@ Template
& Roll-over

_;J Hold
Authorize

y Liquidate

=5 Exit
Sign-off
I@ | Help

+ Add

E| Delete

Refer the Procedures User Manual for further details about the icons.
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1.6 Related Documents

For further information on procedures discussed in the manual, refer to the Oracle FLEXCUBE
manuals on:

e Common Procedures
e Shadow Processing
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2. The Settlements Service

2.1Introduction

2.1.1

The Settlements sub-system is part of the core of Oracle FLEXCUBE. This system is a central
money settlement service that interfaces with the other modules of Oracle FLEXCUBE.

In Oracle FLEXCUBE, the Settlements and Messaging systems are closely associated. The
Settlements system provides for a common set up of money settlement accounts and routes. The
Messaging system, on the other hand, handles the generation of settlement messages.

To handle money settlements in Oracle FLEXCUBE, you have to:

e Maintain Bank Identifier Codes (BIC)

e Maintain Settlement Preferences for a Customer/Module/Currency/Branch or for a
combination of any of the entities.

Shadow Processing for Settlements

Shadow processing is a feature that facilitates accounting for the same transaction based on
different GAAPs. To facilitate this, certain maintenances of the module will be replicated in a
second schema, which is the shadow schema. The shadow schema has a GAAP different from
the one in which the original operation is carried out (the main schema). This ensures that
accounting is done in accordance with both GAAPs for operations requiring such accounting
treatment.

Refer the chapter ‘Shadow Processing’ in the Shadow Processing User Manual under Core for
more details on the maintenances that are replayed for the module and the shadow processing
feature

2.2 Maintaining BIC Directory details

As part of setting up some basic information for the functioning of Oracle FLEXCUBE, you should
maintain Bank Identifier Codes (BIC). You can define bank codes through the ‘BIC Code Details’
screen. You can invoke this screen by typing ‘ISDBICDI’ in the field at the top right corner of the
Application tool bar and clicking the adjoining arrow button. If you are maintaining details of a new
bank code, select ‘New’ from the Actions Menu in the Application toolbar or click new icon.
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& BIC Code Details -- Webpage Dialog

Bank Identification Code *
Bank Name ¥
Customer Mumber
Bank Address1
Bank Address2
Bank Address3
SWIFT Key
Telex Key
SWIFT Key Arrangement
Relationz No
Mail
Keys
Sub-Type Code

BElIndicator

Payment Message

Cug Member Remit Member
MT103+ Preferred Update during upload
BIC Status Harmal
Trusted i
BlackLizted

Multi Customer Credit Transfer
Multi Customer Credit Generate 102+ j

Fields

Input By Date Time Modification Number . Authorized

Authorized By Date Time . Open

BIC codes can be maintained manually or uploaded from an external source onto Oracle
FLEXCUBE.

Specifying BIC Code details

BIC Code

You need to indicate the code by which the bank is identified by SWIFT. On indicating the Bank
Identifier Code, you should indicate the detailed nhame of the bank. If the bank is a customer of
your bank, you can select the CIF ID assigned to the bank from the option list.

Once you select the CIF ID, the name of the bank will be displayed in the Bank Name field. If the
bank is not a customer of your bank, you will have to manually enter the name and address of the
bank.

The country information is captured to enable Mantas to analyse the transactions for possible
money laundering activities.

For more details on Mantas, refer '‘Mantas' interface document.

Relationship
You have to identify the kind of relationship that exists between your bank and the BIC entity.

Select any one of the following options to indicate the same:

¢ No —to indicate that the BIC Entity is not a customer of your bank
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e Mail — select this option if the BIC entity is not a recognized SWIFT entity but an address
internal to you bank. In such cases all correspondence directed to the particular BIC

entity will be sent as mail messages.

e Keys — If a SWIFT /Telex connectivity exists between your bank and the bank for which
you are maintaining details you can select this option. Subsequently, you will have to

specify the SWIFT/Telex Key in the adjacent field.

SK arrangement

Indicate whether a SK arrangement exists between your bank and the BIC entity. If an

arrangement does exist you can select the Yes option from the option list.

Sub-Type Code

Select the appropriate sub-type code to be mapped to the BIC. The adjoining option list offers the
following factory-shipped codes:

BANK - SWIFT Member/Sub member

BEID - Business Entity Identifier

BROK - Brokers-Dealers

COOP - Co-operative Agreement with SWIFT
CSDS - Clearing Houses, Central Depositories
CUST - Subsidiary Providers of Custodian and Nominee Services
ETCP - Electronic Trade Confirmation Providers
EXCH - Recognized Exchanges

FUAD - Fund Administrators

IMIS - Investment Management Institutions

MCFI -  Financial Institution in a MA-CUG
MCCO - Non-Financial Institution Participant in a MA-CUG
MONE - Money Brokers

NSFI -  Non-Shareholding Financial Institutions
NSWB - Non SWIFT BIC's

PRXY - Securities Proxy Voting Agency

PSPA - Payment System Participants

REGI - Registrars and Transfer Agents

SSPA - Securities System Participants

TESP - Treasury ETC Service Provider

TRAD - Trading Institutions

TRAV - Travellers¢, Cheques Issuers

TRCO - Treasury Counterparty

TRUS - Trustees, Fiduciary Service Companies
7777 - Undefined Institutions

Choose the appropriate one. In case of upload, the system automatically updates this field with
the sub-type code corresponding to the BIC.

2-3
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BEI Indicator

The system identifies whether the BEI status for the chosen sub-type code is ‘Yes’ or ‘No’ from
the back-end maintenance in the ISTM_SUBTYPE_CODE’ table. It checks this option whenever
the status in the table for the sub-type code is ‘Yes’. You cannot modify this field.

Payment Message

You can indicate whether your counterparty whose BIC Code details you are capturing is
capacitated to receive payment messages in the MT 103 format. If so, enable the ‘Generate MT
103 as Payment Message’ option by checking the box.

However, the Counterparty bank will still receive the payment messages in the MT103 format
if you do not enable the box ‘Generate MT 103 as Payment Message’

If you have chosen the MT 103 option, you can enable the MT 103 + format option if you would
like to generate outgoing MT 103 messages in the MT 103 + Format. Enable the MT 103+ option
by checking the ‘MT 103+ Preferred’ box.

You will be allowed to choose the MT 103+ option only if you have enabled the generation of
MT 103 messages as Payment Messages. Moreover, you should also ensure that you have also
enabled this option:

e For your bank branch in the Branch Parameters Maintenance
e By choosing the Generate 103+ option for currency in the Currency Definition
e For the product used by the contract, in the Product Preferences

The ‘other’ preferences that you need to specify for each BIC entity are as follows:

e CUG Member — enable this option by checking the box positioned next to this field to
indicate that the BIC entity is a Closed User Group member

e Update During Upload
e Black-Listed — this indicates that the BIC entity is also black listed

e Remit Member - This indicates that the customer is registered with MT 103 Extended
Remittance Information Multi User Group.

BIC Status

On saving the BIC Code details, the system shows an override message if the country code is
blacklisted. If you confirm the override, then BIC status will be marked as ‘Trusted’. If you do not
confirm the override, then the BIC status will be marked as ‘Blacklisted’.

Multi Customer Credit Transfer

This option is to indicate whether or not a Multi Credit Transfer Feature [MT102 support] exists
between your bank and the BIC entity.

Maximum Size
Indicate the maximum size in bytes, agreed upon between the two parties for transmitting a

MT102 message. A null value in this field signifies that there is no limit set on the size of the
message.

2.4 ORACLE



Whenever the queue exceeds the maximum size specified in the BIC maintenance, the system
automatically splits the queue into multiple queues to contain the message within the specified
limits.

Generate MT102+

Select this check box to process MT102+ messages. Selecting this check box also required the
‘Multi Customer Credit Transfer’ checkbox to be selected.

2.2.2 Request for Transfer

Generate MT101

This field indicates whether an MT101 can be sent/received from this BIC. Select this option to
generate MT101 message.

Note: This is a primary selection criterion. A separate maintenance for agreements has to be
maintained in the function ISDCCYRS to generate the MT101.

No of Transaction per Message

Here you can indicate the no of transactions to be included in an MT101 message. If you donot
specify a value it will be defaulted to 10.

2.2.3 Maintaining BIC directories

Oracle FLEXCUBE allows you to store SWIFT BIC in the database. You can directly transfer data
from the SWIFT BIC directories to the Oracle FLEXCUBE tables. You can view the uploaded data
in the ‘BIC Summary’ screen.

You can invoke the ‘BIC Code Summary’ screen by typing ‘ISSBICDI in the field at the top right
corner of the Application tool bar and clicking the adjoining arrow button.

<A BIC Code Summary - Web Page Dialog

Autharization Status b Record Status >
Bank ldertification Code ﬂ Bank Mame ﬂ@
Customer Mumber ﬂ Bank Addrezs1 ﬂ@
SAIFT Key Arvangemert | YES (% Relations v

Search Advanced Saarch Reset | Records per page 15 v | 11 (|1 ot 3 k| K|  cetapage |
Authorization Status  Record Status  Bank Idertlification Code Bank hame Customer Mumber Bank Addr
& O TRERGE21LON TRADE BRAMCH FOR LC AND BC TRERGE21LON
& (e} BAREINBB300 BARBINBEI0O BAREINBEI00
& (e} CHASMOKKHRR JPMORGAN EUROQPE LIMITED, OLSO BRANC  MN2000445 ESSEMDROPSGATE 7|
A o DELITPLPHRHM DEUTSCHE BAKK PBC 5.4 MR20004E0 UL J. SAREGO 2-4
& (o] BANKGBEEERE CM2 BANK BRANCH Ch2 BANK AD1
& O SBININBES00 BANK THREE BIB000383 SBININBES00
& O CITIGE2LK XK CITIBANK EUROPE PLC EURCPE
& (e} HEBCGET1BR1 HEBC BAMK SN Chi2000261 HEBCGET1BR1
& (e} YESBGE11BR1 RELIAMCE IND S Ch2000277 YESBGET1BR1
A o HAMAGER2T KRN BANK OF ¥OKOHAMA LTD ECWION0485 40 BASINGHALL STR,
& (o] PASCGEZLXNH BANCA MN2000395 PASCGRZLHEN
& O BMNBGBGIFHY BULGARIAN MATIONAL BANK MN2000450 ALEXANDER BATTENI
& O ABCDGBAD CLEARSTREAM SEB000457 CLEARSTREAM
& (e} AFDSGBAD EUROCLEAR SEB000456 EUROCLEA,
& (e} CUBDUS33XRY BANK 2 TBROOO419 CUBDUSI3HNH
< \ B

Authorization Status Record Status

A - Authorized C - Clozed

U - Unauthorized O - Open

El
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2.2.4

The query option is available on the following fields in this screen:
e BIC Code
e National ID (Only BIC Database plus)
e CHIPS UID (Only BIC Database plus)
e Institution name
e Tag (To identify either FI or AM record type)
e City
e Location
e Country Name
e New BIC
e New Branch Code
e Modification

The BIC Code Summary screen operates as an upload table. The data is entered into Oracle
FLEXCUBE using these tables.

BICPIusIBAN support

Oracle FLEXCUBE supports the Upload of BICPIusIBAN directory.

BICPIusIBAN is a SWIFT directory that lists institution identifiers recognized by the financial
industry, for example, Bank Identifier Codes, CHIPS UIDs, national clearing codes, and IBAN-
related information. It also provides name and addresses of the corresponding entities.

BICPIusIBAN is used to identify correspondents and counterparties accurately, and to allocate
the correct code when sending messages, thus improving Straight Through Processing (STP).
Initiators of cross-border payments within Europe are required to submit the BIC and IBAN codes
to the receiver in order to benefit from reduced payment transaction charges.

You can invoke the ‘BIC Iban Maintenance Summary’ screen by typing ‘ISSIBANP’ in the field at
the top right corner of the Application tool bar and clicking the adjoining arrow button.
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cpluslban Maintenance Summary -- Web Page Dialog

Unigue key for Record
BIC Codle:

IBAN BIC Code
Routing BIC Code:

Institution Name
Branch Code L]
1BAM Eranch Code a2
Routing Branch Code ﬂ

Sesroh Advanced Saaroh Reset | Records per page ) et 7 W R Go'te Page
Unigue key for Record Institution Marme: City Heading Branchinfo  BIC Code  Branch Code  Unigue
GB100068 APAC BAMNK LONDON APACGHEET XXX APACY
ML100072 BLACKROCHK (NETHERLANDS) B EINDHOWER BLMEMLZ2T  H¥M BLMER
ML10007T3 CITBANK INTERNATIONAL AMSTERDAM CITIMNL2K HHM CITINLY
ML100074 ING IMNVESTMENT MANAGEMENT NETHERLANDS M.  S-GRAWENHAGE INGONL2T - XXX NGO
GB100075 DEUTSCHE BANK TRUST COMPANY LONDON BRTIGEZL XXX BKTIGE
GB100076 BANK OF YOKOHAMA LTD LONDON HAMAGE21  HKX HARA
GB100077 DB UK BAMK LIMITED LONDOK MGCOGHRZL XX MGCO
38100078 BANCA MONTE DEI PASCH DI SIEM A, LOMDOR PASCGEZL  HXM PASCE
3B110080 Chase Bark LONDON CHASGRIL MM CHAS(
JP100100 BANK Futura JAPAN APACJPEY  ZCD APAC
BH100101 BANK Futuras BAHRAIN APACBHET  TCD APACE
ESOE7569 BULGARIAN MNATIOMNAL BANK SOFIA BNBGBEGSF  HKX BMBGE
ESDETSTO ABMN AMRO BAMK MY FURICH ABMNACHTE XX ABMAL
ES067571 ALPHA BANK CYPRUS LIMITED NICOSIA (LEFKOSIA) ABHLCY2N  HHM ABKLY
ESOETST2 UMICREDIT BAMK CZECH REPUBLIC & S, PRAGLE BACKCIPP XXX BACK]
« o)

You can invoke the ‘BICplusliban Maintenance’ screen by typing ISDIBANP’ in the field at the top
right corner of the Application tool bar and clicking the adjoining arrow button.

o | Bicplusiban Mai nce -- Web Page Dialog @E
a

Unigque Details IEAN Details
Uniques kery for Riecord * IBAN BIC Code:
Inestitution Mame IBAN Branch Code
BIC Code Routing BIC Code
Branch Code Foowttinegg Brancih Code

Cotmtiy etails

Uiniguee BIC Code: City Heading
Unicuae: Branch Code: Brsnch Info
Couriry Code Paren Bank Codé
reaticnial IDv Uiy hational ID

Location Chige ID

Country Hame Branch Gualfier
Special Code

BAN Courdry Code Other National ID1
IB.AN Naticral ID Ohher National ID2
Undcpues IBAN National ID ZP Code
Subtype Indicator Fob Number
Service Codes POB IF Code
National ID Expiry Date POB Location

Poy Courdry Name

Addiess
Physical Addressl
Physical Addrezs2
Physicsl Address3

Enter the following detail:

Unique Key for Record

Specify the unique key of the record in the file. This consists of ISO country code and sequential
number of six digits.
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Invoke the ‘Iban Information Summary’ screen by typing ‘ISSISBAN’ in the field at the top right
corner of the Application tool bar and clicking the adjoining arrow button.

W Iban Information Summary -- Web Page Dialog

digraagsbon Soahu ! Ppcora Ssa w,
BN Country Code #1
Cnmch Adeances] Seach Fopmst Pecinsy par page | 15w ot 4 F|H fia o Page

i
{
§
:
:
i
:
E
i
:
:
i
i

LA Check Dgly Popkor  ELAM Orec

A (] ah 1 2 3
A (] B 1 2 3
A (] AT 1 Fi 3
-~ [+] Ba 1 Fi 3
- [+] [r] 1 i 3
A o R 1 Fl 3
- ] o 1 F] 3
- ] = 1 F] ]
- ] [ 1 2 3
A @ = 1 2 3
A @ Fi 1 2 3
A @ P 1 2 3
A @ F 1 2 3
A @ [ 1 2 3
L) L] L= 1 ] 3
i )

Aagt o iration SRalus Pecord Status

A . R IroETed C « Clvbsal

U - Unandharised

Invoke the ‘Iban Information Maintenance’ screen by typing ‘ISDISBAN’ in the field at the top right
corner of the Application tool bar and clicking the adjoining arrow button.

A Iban information maintenance -- Web Page Dialog

Iramn Detadls Other Detalls
BAN Coundry Code * DK Bank Identifier Position 5

IBAN Country Posilion 1 Bank identifier Length 4
B8N Country Code Length 2 Branch ienlitier Postion
BAN Check Digitz Postion 3 Branch ientifier Langth o
BAN Check Digits Length 2 Account Mumber Position ]
BLAN National id Lenagth 4 Account Humber Length 0

IBAM Total Length

Modification rumber 1

nput By SYSTEM Drabe Tirme 7

Authorized B M et Tim

Here you can specify the details of the following:

IBAN Country Code

Specify the ISO country code prefix in the IBAN.
IBAN Country Position

Specify the position of the country code in IBAN.
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IBAN Country Code Length

Specify the number of characters of the country code in the IBAN.

IBAN Check Digits Position

Specify the start position of check digits in the IBAN
IBAN Check Digits Length

Enter the Number of check digits in the IBAN

Bank Identifier Position

Enter the Start position of bank identifier in the IBAN

Bank Identifier Length

Specify the Number of characters of bank identifier in the IBAN

Branch ldentifier Position

Specify the Start position of the branch identifier in the IBAN (value is empty if the branch
identifier is not applied in the country's IBAN format)

Branch Identifier Length

Specify the Number of characters of the branch identifier in the IBAN (value is 0 if the branch
identifier is not applied in the country's BAN format)

IBAN National ID Length

Specify the Number of significant characters of the National ID value that are used by SWIFT to
populate the IBAN NATIONAL ID, and that are sufficient to derive the IBAN BIC correctly.

This number can be different from (that is, smaller than) the length of the national bank/branch
identifier defined in the IBAN Registry.

Note that as SWIFT refines its IBAN to BIC translation algorithms, this number may change from
release to release.

Account Number Position

Specify the Start position of the account number in IBAN.

Account Number Length

Specify the Number of characters of account number in IBAN

IBAN Total Length

Specify the total number of characters of the IBAN.
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2.2.5

Uploading BIC files

SWIFT allows you to upload the entire BIC file or individual records like Amendments (AM) and
File Instructions (FI) record files within the BIC upload file, on to the BIC directory. You can
perform this through the ‘BIC Upload’ screen.

The BICPIusIBAN directory consists of the following files:

o Bl file (BICPIlusIBAN Information)

o |S file (IBAN Structure information)

e The BICPIusIBAN directory should be used to

e Translate beneficiary bank’s BIC into national (clearing, sort) code
e Show banks’ participation in RTGS system

e Show banks’ details (name, address & so on)

e BICPIusIBAN Directory can also be used as an enquiry tool
e SEPA Related:

e Derive BIC from the IBAN, if missing

¢ Validate IBANs and BICs

o Validate IBAN-BIC combination in payments

On successful upload of BIC Plus IBAN, system populates the SWIFT BIC directory and the
clearing codes automatically.

2.25.11S File Upload

This file forms the part of the BICPIusIBAN package. This contains information about the IBAN
structure applicable in the countries.

IS File forms are stored in a new data store and are used for IBAN structure validations.

Invoke the ‘BIC Upload’ screen by typing ‘ISDBICPU’ in the field at the top right corner of the
Application tool bar and clicking the adjoining arrow button.

4 BIC Upload -- Web Page Dialog

Source Code # v

File Narme * |
y BiC
File Path *|ccH File
Intraday Seguence Mumker | BICPLUSIBAN
BICIPLUSIBANIS

Submit Params |

=]

Cancel

Here you can specify the following details:
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2.2.6

Source Code

Specify the source from which you want to upload details. You can select the appropriate source
code from the drop-down list displaying the following values:

e BIC - Select this to upload the BIC file

e CCH - Select this to upload the country-wise holiday file
e BICPLUSIBAN

e BICPLUSIBANIS

File Path

State the path in the database server where the uploaded file should be stored.

File Name
Specify a name for the uploaded file. The file name should bear the extension *.DAT’.

Click ‘Submit Params’ button and ‘Submit Batch’ button to start the upload process.

The file formats of these records are explained in the chapter titled ‘Annexure — A — File Formats’.
Refer this chapter for further details.

Operations on a BIC record

On an existing BIC code record, you can perform any of the following operations (if a function
under the Actions Menu is disabled, it means that the function is not allowed for the record):

Apart from defining a new BIC code record you can perform any of the following operations on an
existing record (if any function under the Actions Menu is disabled, it means that the function is
not allowed).

e Amend the details of a record
e Authorize a record

e Copy the details of the record
e Close the record

e Reopen the record

e Delete the details of a record

Refer to the User Manual on Common Procedures for details of these operations.

It is assumed that the upload source contains details of all relevant BIC codes. The BIC records
that are uploaded to Oracle FLEXCUBE should contain the following tags:

e U - If records do not exist in the Oracle FLEXCUBE BIC directory, the same would be
inserted. For a record that already exists, it will be updated with that of the BIC upload.

e M - If there is no existing record in the Oracle FLEXCUBE BIC directory, the same would
be inserted. Otherwise the record will be updated with the one in the BIC upload.

e A - For an existing record in the Oracle FLEXCUBE BIC directory, an error will be logged
and the upload will continue. If no records exist, then a hew record will be updated with
the one in the BIC upload.

e D - If there is no existing record in the Oracle FLEXCUBE BIC directory, an error will be
logged and the upload will continue. If there is any record existing, then it will be marked
as ‘CLOSED'.

2-11 ORACLE



e AM- For an existing record in the BIC file or AM file, BIC code would be renamed in the
upload file

BIC addresses that have changed will be appropriately updated. Addresses bearing the tag D will
be automatically deleted. New BIC records will be created for records that bear the tag N.

The network codes that are marked for exclusion in the ‘BIC Upload Maintenance’ screen will not
be uploaded.

The upload sequence is based on the modification tags in the BIC records. The sequence will
occur in the following order:

e Deletion
e Modification
e Addition
e Unchanged

The file upload is processed in an asynchornous manner. The system prompts the user to check
the logs.

Note:

The logs can be viewed by visiting Batch Operations -> Intra Day Batch -> Monitor (Fast Path:
BASIDMTR). The function field can be given as ISDBICPU% for searching the upload logs

Click ‘Exit’ or ‘Cancel’ button to exit the screen without initiating the upload process.

2.3Maintaining multi mode settlement details

Multimode settlement is applicable only for Consumer lending module of Oracle FLEXCUBE. All
settlements are, typically, made using accounts. However, in Oracle FLEXCUBE, settlements can
be done through different modes in addition to the account level settlement. The different modes
can be:

e Cash

e Instruments

e External Accounts
e Pay Orders

e Internal Cheque
e Clearing

e Debit Card

e Credit Card

You can also make settlements using a combination of any of the modes mentioned above i.e.
part by cash, part by cheque and the rest by credit card or any other combination of your choice.

You can capture the different modes of settlement through the ‘Multimode Settlement
Maintenance’ screen. You can invoke this screen by typing ISDSRCMD’ in the field at the top
right corner of the Application tool bar and clicking the adjoining arrow button. The modes are
captured for a Source, Module, Product and Currency combination.
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/3 Multimode Settlement Maintenance -- Web Page Dialog 2=l

Source ¥ ACUMERNR Module Code # CL

Product ® ##* Currency * CCC

Source Maode Detail ﬂj%

r Settlement Mode  Select Pay Seftlement Accourt Select Pay Settlement Product  Select Recieve Settlement Account Select Recieve :d

Modification Mumber 1

The following details have to be captured in this screen:

Source

Oracle FLEXCUBE interfaces with other external systems of your bank. Transactions originating
in external systems may require to be uploaded into Oracle FLEXCUBE for further processing.
For maintaining the settlement modes for such transactions, you have to indicate the source code
of the external system here. The source codes of all external systems are available in the option-
list provided from where you can make the appropriate selection.

You may use the Source Code ‘Oracle FLEXCUBE’ to maintain settlement modes for
transactions originating in Oracle FLEXCUBE.

Module

You have to specify the module of the transactions that have to be settled using different modes.
The value of this field is defaulted to CL (Consumer Lending). You cannot modify this value.

Product

Here, you have to indicate the product of the transactions that have to be settled using different
modes. The option-list will display the different products available under the selected module. You
may also use the wild character “***’ as the product code. The system will use this information if
settlement mode maintenance is not available for a product under the selected module.

Currency

You have to specify the currency of the transactions that have to be settled using different modes.
You may also use the wild character “***’ for a currency. This will be used if maintenance for a
specific currency is not available.
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For the above combination of Source, Module, Product and Currency, you can maintain multiple
settlement modes and the associated details given below:

Setl Mode

For the selected combination, you have to specify the settlement mode. The list of available
modes is predefined in the system and you can select a mode from the drop-down list. Since CL
is the module used for the multimode settlement the different modes available are:

e CASA

e Cash/Teller

e Instrument

e External Account

e Electronic Pay Order
e Internal Cheque

e Clearing

e Debit Card

e Credit Card

Pay Setl Ac

For the selected settlement mode, you have to specify the Suspense/Control GL into which the
transactions (that satisfy the selected combination) need to pass the accounting entry. This GL
will be used only when the bank is making a payment. The settlement account gets credited in
this case.

Pay Setl Prod

For the selected settlement mode, if the originating transaction results in a linked transaction, you
need to specify the product that should be used to create the linked transaction. This product will

be used when the settlement account gets credited. For example, if the settlement mode is ‘DD’,

you have to specify the product code (i.e. the DD instrument type) for creating the corresponding

instrument transaction in Oracle FLEXCUBE.

Recv Setl Ac

Just as you specify the pay settlement account for the mode selected, you also have to indicate
the Suspense/Control GL into which transactions (that satisfy the selected combination) need to
pass the accounting entry when the bank receives a payment. The selected account gets debited
in this case.

Recv Setl Prod

If the originating transaction (payment received) results in a linked transaction, you have to
specify the product to be used to create the linked transaction. This product will be used when the
settlement account gets debited. For instance, if the settlement mode is ‘External Cheque’, you
have to specify the clearing product to be used for creating the clearing transaction.

For details on multi mode settlement processing, refer the heading titled ‘Processing settlements’
in this chapter.
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2.4Capturing Settlement Preferences for a Customer

You can maintain the settlement preferences of a customer or a bank in the ‘Settlement
Instructions Maintenance’ screen. You can invoke this screen by typing ‘ISDINSTR’ in the field at
the top right corner of the Application tool bar and clicking the adjoining arrow button.

2} settlement Instructions Maintenance — Web Page Dialog 21x|
H
Branch * BET odule * AL
Courterparty ¥ BGTOO0BGT Product Code * &L
Courterparty Type |c|r - Sequence Mumber * n
Currency * GBP Relations
Pay Receive
Branch  BGT Branch BGT I cover Required
Account  bogtO03 Accourt  bgtO04 Cover By vI
Currency GER Currency GBP Charges Details
Payment By [iiessane = Paymert By [Messane = % Qursshes
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" Shared
Pay Parties | Pay Parties  Recesiver Partiss  Cover Parties  Clear Details  Cover Detials Other Details
Intermediary Reimbursement Institution Intermediary
™ RTGS Paymert
RTGS Metwark
Fields
Modification Mumber 1

Indicating preferences for an entity means defining the settlement accounts and a detailed
settlement route comprising the correspondent accounts and the intermediaries through which
payment is to be routed. (The party information you can capture adheres to SWIFT standards.).

You can maintain the following basic settlement preferences for an entity (Customer /BIC),
module, currency, product, Sequence Number and branch combination.

e The Pay (out) Account, Branch and Currency
The Receive Account (for incoming payments), Branch and Currency.
If a Cover is required to be sent for SWIFT messages

o If the charge (for the message) is to be borne by the bank or the beneficiary, or shared
between them

e The charge account, which will be used as the default account for all charges during
contract input

o If areceive notice (MT 210) has to be generated for money settlements made in a specific
currency

Counterparty Type

The Counterparty Type can either be CIF or BIC depending on whether your bank has an
accounting relationship with the party for whom the instruction is being maintained or whether it
only has a SWIFT messaging relationship. If the counterparty is a CIF in Oracle FLEXCUBE, you
will have to select CIF as the party type and choose the relevant CIF ID in the adjacent field.
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However, if the entity is not an actual customer of your bank but you would be sending/receiving
payment messages to/from that party, you will have to choose BIC as the counterparty type and
specify the counterparty’s address as well. As a result, you will need to identify the preferred
Nostro/ Vostro accounts for that currency and BIC code combination.

Note the following:

¢ If you opt to generate receive notices for settlements made in all currencies, involving all
counterparties, and transactions in all modules of Oracle FLEXCUBE, an MT 210 will
automatically be generated for any money settlement made by your branch.

e If you are defining settlement instructions for a customer related to the FT module you
have to indicate the charge account, which will be used as the default account for
deducting all charges involved in processing the FT.

While processing an FT for the customer the appropriate charge account is picked up depending
on the customer, currency and branch processing the FT.

In addition, you can maintain the details of the various intermediaries involved in payments and
receipts. The preferences maintained for an entity determine the manner in which money
settlements are made on behalf of the entity.

Counter Party

You can maintain settlement instructions for all the customers or for specific customers only.
From the option list select the specific customer number or choose the ALL option

Module

You can maintain different settlement instructions for different products. If you choose Module as
‘ALL,” then the Product must also be chosen as ‘ALL’. If you choose a specific module for
maintaining settlement instructions, then you can choose any Product available under the module
from the option list provided. You can also choose ‘All' to maintain settlement instructions for all
products under the selected module.

Product Code

Indicate a specific product code or choose All from the option list. However, if you have chosen
All in the Module field, this field will be defaulted to ALL. You will not be allowed to change this.

Currency

You can maintain settlement instructions for a particular currency or for all the currencies From
the option list select the particular currency code or choose the ALL option.

Branch

You can maintain settlement instructions for all the branches or for a particular branch. From the
option list select the particular branch code or choose the ALL option.

Payment By

Indicate the method of payment for both Outgoing as well as Incoming Payments, for a Branch,
Account and Currency combination. The following options are available:

e Instrument (settlement is done through a Check, MCK etc.)
e Message (payment is made by means of a SWIFT Message)
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e Clearing (the transaction is a local payment transaction and the settlement is routed
through the Clearing House of the bank)

You can indicate the payment method as ‘Clearing’ only,
e If the payment currency is the local currency of the branch
e If itis one of the clearing currencies defined for the branch
e If you have selected ‘ALL’ in the currency field
No payment message will be generated for settlements routed through a Clearing House.

Charge Details

Specify whether charges for the message are to be borne by the bank (ourselves) or the
beneficiary, or will be shared. This information is inserted in Field 71A of an MT103 message
involving the combination for which settlement instructions are being maintained.

Cover Required

This indicates whether the payment has to be sent with a cover message. Check this box to
enable this option.

Cover By

If you have indicated that a cover is required for payments involving the customer, then, in this
field, you can indicate whether the cover is through messaging or through local clearing.
Accordingly, you can choose the required option in this field.

If you indicate that cover is through messaging, and the payment is through local clearing, you
need to maintain the local clearing counterparty details in the Local Clearing tab.

If you indicate that cover is through local clearing, you need to maintain the cover details in the
Cover Details tab.

2.4.1.1 Maintaining settlement instructions for CLS deals

When maintaining settlement instructions for CLS deals, you should specify the module as ‘FS’
(FX Settlements). This will indicate that they are meant exclusively for CLS deals.

The pay and receive accounts specified for the settlement instructions will be used as the ‘Control
Accounts’ for CLS deals.

Refer the ‘Continuous Linked Settlements’ chapter of the Foreign Exchange User Manual for
details on the following:

e Maintaining settlement instructions for CLS deals,
e Other maintenances required to be CLS compliant
e The processing involved in the settlement of CLS deals in Oracle FLEXCUBE
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2.4.2

Capturing Details of Parties Involved in Payments

Before funds actually reach the Ultimate Beneficiary of a payment, it may have to pass through
several other banks or parties. You can capture details of the parties involved in a payment in the
‘Pay Parties’ sections of the ‘Settlement Instructions Maintenance’ screen.

H
Branch * BET odule * AL
Courterparty ¥ BGTOO0BGT Product Code * &L
Courterparty Type ﬁ Sequence Number * o
Currency * GEP Feslations
Pay Receive

Branch BGT Branch BGT I Cover Required

Aceount bgtlls Acoourt bet0ns coverby [ o]

Currency  GEP Currency  GEP Charges Details

Payment By IMEssagE = Paymert By [Message = ¥ Ourselves

i Benificiary
" Shared

Pay Parlies | Pay Paries = Receiver Parties  Cover Parties  Clear Details =~ Cover Detials = Other Details

Intermediary Reimbursement Institution Intermediary

™ RTGS Paymert
RTGS Netwark

Fields

n Mumber 4

These screens contain fields that mark possible routes of a payment.

Intermediary Reimbursement Institution

An ‘Intermediary Reimbursement Institution’ is the financial institution between the Sender’s
Correspondent and the Receiver’'s Correspondent, through which the reimbursement of the
transfer takes place.

Country

Specify the country of the intermediary reimbursement institution. This adjoining option list
displays all valid country codes maintained in the system. You can choose the appropriate one.

Intermediary

The ‘Intermediary’ in a payment refers to the financial institution, between the ‘Receiver and the
‘Account With Institution’, through which the transfer must pass.

The Intermediary may be a branch or affiliate of the Receiver or the account with Institution, or an
entirely different financial institution. This field corresponds to field 56a of a SWIFT message.
You can either enter the:

e |SO Bank Identifier Code of the bank
e The Name and address of the Bank
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Country

Specify the country of the intermediary institution. This adjoining option list displays all valid
country codes maintained in the system. You can choose the appropriate one.

The country information is captured to enable Mantas to analyse the transactions for possible
money laundering activities.

For more details on Mantas, refer '‘Mantas' interface document.

RTGS Payments

If the settlement chosen is one of the RTGS Nostro that is, RTGS outgoing Nostro account in
case of Outgoing customer and Bank transfer and RTGS incoming Nostro in case of outgoing
Direct Debit transfer then the system will check this check box as per the validations done in
RTGS Network. You cannot change this value.

RTGS Network

Ifin a RTGS Network the accounts are maintained as ‘Pay account’ or ‘Receiver Account’ while
saving the settlement instruction, then a set of validations will be performed as mentioned below:

For Pay message, system will validate whether the intermediary (if intermediary is not present,
the Account with Institution (AWI) will be validated and if the AWI is also not present then receiver
will be validated) is a RTGS participant.

For Pay+ Cover message, system will validate if the receiver correspondent is a RTGS network
participant.

If the above conditions are satisfied, the RTGS Network will be updated and the system will check
RTGS Payments check box.

Receiver’s Correspondent

The ‘Receiver’s Correspondent’ is the branch of the Receiver, or another financial institution, at
which the funds will be made available to the Receiver.
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<5 Settlement Instructions Maintenance — Web Page Dialog 21x]
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Branch * BGT Module * AL
Courterparty ¥ BGTOOOBGT Product Code * ALL
Courterparty Type Iﬂ Sequence Mumber * a
Currency * GBP Relations
Pay Receive

Branch BGT Branch BGT [~ cover Required

Accourt  bgtdoa Accourt betond Cover By l—Ll

Currency  GBP Cuprency GBP Charges Details

Payment By [ifessage 7] Paymert By [tessage 7] @ Cursebves

 Benificiary
" Shared
Pay Parties  Pay Paries = Receiver Parties  Cover Parties  Clear Detailz  Cover Detials — Other Details

Receivers Correspondent Sender To Receiver Information

Account With Institution
Receiver

ERI Currency
=

Fields

Receivers Correspondent

This field corresponds to field 54a of S.W.I.F.T. Enter the branch of the Receiver or another
financial institution at which the funds will be made available to the Receiver. You can enter any
one of the following:

e |SO Bank Identifier Code of the bank
e The branch of the Receiver’s Correspondent
o Name and address of the Receiver’s Correspondent

Country

Specify the country of the branch of the receiver / institution. This adjoining option list displays all
valid country codes maintained in the system. You can choose the appropriate one.

Sender to Receiver Information

The sender to receiver information maintained in the settlement instructions can be defaulted in
the field 72 in the confirmation messages. The adjoining option lists displays the following values:

o /I

e /ACC/ - Account with Institution
¢ /BNF/ - Beneficiary

e /BUP/ - Backup Payment

e /CHEQUE/ - Pay only by cheque
e /CLSTIME/ - CLS Time

e /INS/ - Instructing Institution

e /INT/ - Intermediary

o /MANPAY/ - Mandated Payment
e /PHON/ - Deal by Phone

o /PHONBEN!/ - Contact beneficiary by phone
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e /PHONIBK/ - Contact intermediary by phone
e /RCB/ - Receiver’s correspondent

e /REC/ - Receiver

e /REJT/-/REJT/

e /RETN/-/RETN/

e /TELE/-/TELE/

e /TELEBEN/ - /TELEBEN/

e /TELEIBK/ - ITELEIBK/

e /TSU/ - Trade Services Utility transaction

e /BROKER/ - Broker negotiating the contract
e [/ ELEC/ - Deal has been arranged via an electronic means
e /TELEX/ - Deal by TELEX

e /TIME/ - Time of transaction execution

e /VENU/ - Venue of transaction execution

If you choose, /TSU/, the code placed between slashes (/') must be followed by the invoice
number, a slash (/") and the amount paid.

Account With Institution

An ‘Account with Institution’ refers to the financial institution, at which the ordering party requests
the Beneficiary to be paid. The Account With Institution may be a branch or affiliate of the
Receiver, or of the Intermediary, or of the Beneficiary Institution, or an entirely different financial
institution.

This field corresponds to Field 57A of a SWIFT message. You can enter one of the following:

e |SO Bank Identifier Code of the bank

e Branch of the Receiver’s Correspondent

¢ Name and address of the Receiver’'s Correspondent

e Other identification codes (for example, account number)

Country

Specify the country of the account with institution. This adjoining option list displays all valid
country codes maintained in the system. You can choose the appropriate one

The country information is captured to enable Mantas to analyse the transactions for possible
money laundering activities.

For more details on Mantas, refer ‘Mantas' interface document.

Receiver

You can specify the final Receiver as apart from the Account With Institution if the Ultimate
Beneficiary desires that the payment message should be sent there. If this is not maintained, the
Account With Institution becomes the default Receiver.

You can also capture the Sender to Receiver Information in this screen.
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2.4.3

For more details relating to specific parties, please refer to the SWIFT manuals.

ERI Currency

For every Counterparty and 'In' Currency (combination) for which you maintain settlement
instructions, you can define an Euro Related Information (ERI) Currency. The ERI Currency can
be:

e 'In' currency
e Euro

This is used during the transition period, settlements of components in 'In’ currencies can be
made either in the same currency or in the Euro (EUR) depending on the settlement account(s)
maintained. Similarly, components in Euro can either be settled in EUR or in an 'In' currency. In
the settlement messages that are generated (MT 100, MT202), the settlement amount would be
reported in the Settlement Account Currency. However, you can opt to additionally furnish the
value of the component in an ERI currency.

The ERI Currency that you specify for a Counterparty and 'In' currency (combination) will default
in the ERI CCY field in the Settlements Message Details screen.

Settlement through an instrument or message
When the actual settlement event for a contract (involving the entity) takes place, the payment

and receive message details are updated in a message hand-off table. The Messaging system
picks up the details from this table, and based on the formats set up, generates the messages.

Capturing Details of Parties Involved in Receipts

Depending on the route funds take when you receive (incoming) payments, you can maintain
Intermediary and Beneficiary Institutions in the ‘Receive Parties’ section of the ‘Settlements
Instructions Maintenance’ screen.

2} settlement Instructions Maintenance — Web Page Dialog 21x|
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Receiver Intermediary

This field corresponds to field 56a of S.W.I.F.T. Specify details of the financial institution between
the ‘Receiver’ and the ‘Account With Institution’, through which the amount must pass. The
Intermediary may be a branch or affiliate of the Receiver or of the Account With Institution, or an
entirely different financial institution.

In this field you can choose to enter the:

¢ |SO Bank ldentifier Code of the bank
e Name and address of the Bank

Country

Specify the country of the receiver’s intermediary. This adjoining option list displays all valid
country codes maintained in the system. You can choose the appropriate one.

Beneficiary Institution
This field corresponds to field 58a of S.W.I.F.T. Enter details of the institution in favor of which the
payment is made. It is in reality the bank, which services the account of the ultimate beneficiary.
You will be allowed to make entries into this field only for Bank transfers (MT 200 or MT 202). In
this field you can enter either the:

e The ISO Bank Identifier Code of the Beneficiary Institution

e The Name and Address of the Beneficiary Institution

Country

Specify the country of the beneficiary institution. This adjoining option list displays all valid country
codes maintained in the system. You can choose the appropriate one.

Note the following:

¢ If you have already maintained this information in the Settlement Instructions Maintenance
screen, then it will be picked up and reflected here.

e The country information is captured to enable Mantas to analyse the transactions for possible
money laundering activities.

For more details on Mantas, refer 'Mantas' interface document.

2-23 ORACLE



24.4

2.4.5

Capturing Cover details

The Cover details are defaulted from the ‘Contract Online’ screen only for Outgoing Customer
Transfers with Cover.

2 Settlement Instructions Maintenance — Web Page Dialog 21|
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You can specify the following details:
Country

Specify the country of the beneficiary institution for cover. This adjoining option list displays all
valid country codes maintained in the system. You can choose the appropriate one.

Maintaining Local Clearing Details and Cover Details for Customer

Settlement Instructions

When you specify settlement instructions for a customer, you can indicate whether payment for
local currency transactions is to be effected via messaging or over the local clearing network. You
can also indicate whether a cover is required for payment, and whether the cover is through
messaging or over the local clearing network.

You can specify these details in the Settlement Instructions screen. In the Payment By field,
indicate the mode of payment, either Message or Clear Details; and in the Cover By field, indicate
the mode through which cover must be available.

If you indicate payment over a clearing network, you must specify the account details of the
external counterparties (both pay and receive accounts) in the ‘Clear Details’ tab in the
‘Settlement Instructions Maintenance’ screen. In case you choose the option ‘Clearing’, then a PC
contract will be automatically created. This PC contract will be created based on the appropriate
transaction currency based on the Clearing Network that is maintained as part of the Settlement
Instructions.
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For the counterparty details, you can specify the bank code, account and account name.

External Counterparty Pay Details

The description of the selected bank, where the external counterparty account resides, is

displayed here.

External Counterparty Receive Details

The description of the selected bank, where the external counterparty account resides, is

displayed here.

If you indicate cover for payment via the local clearing network, you must specify the account
details of the cover party, in the ‘Cover Details’ tab in the ‘Settlement Instructions Maintenance’

screen.
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For the cover party account details, you can specify the bank code, account and account name.

The following scenarios are possible:

Cover Cover By Payment Local Clearing Counterparty Cover
Required By Details? Details?
Yes Message Message No No

Yes Local Message No Yes

Clearing
No Message No No
No Local Yes No
Clearing

Clearing Network for Local Clearing in Settlement Instructions

You can specify a clearing network during settlement instruction maintenance for the Pay Leg
and the Cover details. This will be defaulted as part of Settlement pick-up during Contract input
and used subsequently while generating a PC Contract.

The Counter-party name shows the list of Bank Codes for Cover Transfer and Bank Transfer. The

system will validate that the Bank Code Type for both the Counter-party name and Counter-party
Bank Code is the same. For Customer transfers, this would be a user enterable field.
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2.4.6

Specifying the default MT 103 details

You can define the default values for fields in MT 103 messages that are generated in respect of
contracts involving the customer. When a contract is entered for the customer in any module, the
values that you maintain here will be defaulted for MT 103 generation in respect of the contract.

You can maintain these details in the ‘Other Details’ tab in the ‘Settlement Instructions
Maintenance’ screen.
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You can maintain the default MT 103 values for the following fields:
Bank Operation Code

You can indicate the bank operation code that will be inserted in Field 23B of the MT 103
message. The options available are SPRI, SSTD, SPAY and CRED.

Note that if the Bank Operation Code contains SPAY, SSTD or SPRI, the following
validations will be done:

e C11: If account with institution is used with D option, then party identifier is mandatory.
(Either Clearing code or account has to be specified in the account line).

e C12: Account is mandatory in field 59
Instruction Code

You can indicate the Instruction code that will be inserted in Field 23E of the MT103 message.
The options available are CHQB, TELE, PHON, PHOI, REPA, INTC, TELI, SDVA, PHOB, TELB,

HOLD, CORT and BONL.
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Instruction Code Description

You can specify the additional information, if any, which would be inserted to qualify the
Instruction Code in Field 23E of the MT103 message. The instruction code description can only
be maintained for the instruction codes PHON, PHOB, PHOI, TELE, TELB, TELI, HOLD or
REPA.

For instance, if the Instruction Code is REPA and the description is ‘Repayment’ then the text
‘REPA/Repayment’ is inserted in Field 23E.

Transaction Type

You can indicate the Transaction Type that will be inserted in Field 26T of the MT103 message.

Regulatory Reporting Details

You can indicate the Regulatory Reporting Details that will be inserted in Field 77B of the MT103
message.

Charges Details
You can indicate whether charges for the message are to be borne by the bank (ourselves) or the
beneficiary, or will be shared. You can specify this in the Charges Details section, in the main
Settlement Instructions screen.
This information is i